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Copyright ©  2000 AT&T.  All rights reserved. 1 

 

General Terms and Conditions 

Fraud, Abuse, and Misuse of Services 

AT&T may immediately suspend, restrict or terminate Service, in whole or in part, and may deny 

requests for additional Service and may initiate other appropriate action, if it suspects fraud, 

abuse or misuse by the Customer, Users, or third parties or if it determines that an unusually high 

volume of calls is being placed on a Customer’s account in any 24 hour period.  AT&T will use 

commercially reasonable efforts to notify Customer in advance of any such suspension, 

restriction or termination of Service, except where the suspension, restriction or termination is (i) 

in response to an order or other requirement of any governmental authority, or (ii) if AT&T 

reasonably determines that the violation is likely to expose AT&T to liability or responsibility for 

a violation of the law or cause harm to the integrity or normal operation of AT&T's network or 

ability to provide services to other customers.  The following are some examples of fraud, abuse 

and misuse of Service: 

 activities that harm or threaten to harm the network or Services, facilities or personnel of 

AT&T or AT&T's suppliers; 

 use of equipment or systems that are non-compatible with the Service or non-compliant 

with the Minimum Protection Criteria in this Service Guide or Part 68 of the FCC Rules and 

Regulations; 

 use of AT&T’s Marks in any manner without the advance written consent of AT&T; 

 using Service to make calls that might reasonably be expected to frighten, abuse, torment or 

harass others; 

 activities that interfere unreasonably with the use of Service by others; 

 use of Toll-Free Numbers in a manner that violates the FCC pay-per-call, anti-hoarding, 

brokering or Industry number administration rules and regulations; 

 use of Toll-Free Service for  "mass calling applications", absent an express written 

agreement between Customer and AT&T allowing specifically described "mass calling 

applications" at agreed custom prices.  A mere reference in the Customer's contract to AT&T 

Toll-Free or 800 Services or any other inbound calling capability billed to the called-party 

does not satisfy this requirement of specificity, and shall not be deemed such an express 

written agreement allowing the application.  A “mass calling application” is defined as a 

media-stimulated event that could resulting a sudden burst of calls to the network, 

generating very high call volumes in a short period of time.  Examples include, but are not 

limited to, mass-volume inbound calling applications associated with events, promotions, 

polls, surveys, television or radio shows. 

 using fraudulent means to avoid payment of charges, including, but not limited to: 

fraudulent means or devices, tricks, schemes, false or invalid numbers, false credit devices 

or electronic devices to defraud or mislead AT&T, Customer, Users or callers; gaining 

access to a Customer’s calling capabilities on an unauthorized basis. 

 

AT&T Business Service Guide 
Effective: 09/20/08 

Version: 8 

PUBLIC VERSION



 

AT&T Business Service Guide 
Effective: 09/20/08 

Version: 8 

 

Copyright ©  2000 AT&T.  All rights reserved. 2 

 Artificially stimulating calling or other usage volumes:  to number advertised or intended 

for accessing information programs and services, including but not limited to chat lines or 

Audiotext programs (“Audiotext”); or to routing codes or international area or city codes 

reserved or used by the subject telecommunications administration for Audiotext; or to 

special routing codes or international area or city codes for which the cost of originating or 

terminating switched access is higher than that incurred for originations or terminations to 

other areas or city codes within the same jurisdiction; or to AT&T Multiquest 900 Services, 

Toll Free Service, Premium Rate Service; or to or from any other service or number where 

the party or parties causing the artificial stimulation (or an entity or entities with a common 

financial interest with the party stimulating the traffic) derive revenues or other financial 

benefit from, or are compensated based upon said calling or other usage volumes in a 

capacity other than as a communications carrier as a result of the charges imposed on AT&T 

in connection with the call, or in a capacity as a communications carrier earning a surcharge 

or similar increment merely by virtue of the origination or termination of calls via the 

subject service.  Such artificial stimulation may include, but is not limited to, use of 

electronic or other automatic means to generate such call volumes, or hiring of agents or 

contractors principally to make calls or otherwise generate usage to such numbers or types 

of services, but does not, without more, include advertising or promotion of Audiotext or 

similar programming to stimulate calling by third parties with no financial or other 

beneficial interest in the service or called program. 

 Using service provided by AT&T to generate calls with the intent or effect of creating a 

disparity (across any Customer account) between the costs to AT&T of originating and/or 

terminating access and the pricing of long distance service provided by AT&T. 

 Fraudulently passing or attempting to fraudulently pass a name or telephone number not 

associated with the calling party, including as a means to obtain name and number 

information or the improperly passed name or telephone number, is an abuse of AT&T 

service.  Customer is liable to AT&T for AT&T’s costs resulting from any such violation. 

AT&T may, at its option, establish commercially reasonable usage limits for a Customer.  AT&T 

may also establish usage limits at any time if the Customer’s financial condition cannot be 

verified or Customer is not reasonably creditworthy.  If the Customer exceeds such limits, AT&T 

may immediately and upon written notice to the Customer and without incurring any liability, 

restrict, suspend, or discontinue providing the Service. 

Toll-Free Number Limit 

A Customer may use a maximum of Customer's existing volume or 5,000 toll-free numbers, 

whichever is greater, provided that Customer is in compliance with all applicable laws, rules, 

regulations and requirements in this Service Guide concerning use of toll-free numbers, and 

subject to the availability of toll-free numbers and any restrictions on RESPORGs' ability to 

reserve, assign or activate toll-free numbers. 

Automatic Number Identification/Charge Number Service 

Customers who obtain a telephone subscriber's information through Automatic Number 

Identification or Charge Number Service must comply with the following regulations adopted by 
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the Federal Communications Commission regarding the use and sale of information derived from 

Automatic Number Identification or Charge Number Services: 

 Customers are permitted to use the telephone number and billing information for billing and 

collection, routing, screening and completion of the originating telephone subscriber’s call 

or transaction, or for Services directly related to the originating telephone subscriber’s call 

or transactions; 

 Customers are prohibited from reusing or selling the telephone number or billing 

information without first (1) notifying the originating telephone subscriber and (2) obtaining 

the affirmative consent of such subscriber for such reuse or sale; and  

 Customers are prohibited from disclosing, except as permitted by above, any information 

derived from the Automatic Number Identification or Charge Number Service for any 

purpose other than:  (1) performing the Services or transactions that are the subject of the 

telephone subscriber's call, (2) ensuring network performance security and the effectiveness 

of call delivery, (3) compiling, using and disclosing aggregate information, and (4) 

complying with applicable law or legal process. 

Compliance with Telephone Disclosure and Dispute Resolution Act (TDDRA) 

The Customer must comply with Titles II and III of the Telephone Disclosure and Dispute 

Resolution Act (Pub. L. No. 102-556) (TDDRA) and the regulations prescribed by the Federal 

Communications Commission and the Federal Trade Commission pursuant to those Titles. 

Access Arbitrage 

Using any service provided under this Service Guide in connection with Access Arbitrage is 

considered an abuse and is prohibited.  Access Arbitrage is the practice of using AT&T long 

distance telephone services (such as AT&T SDN OneNet Service or Virtual Telecommunications 

Network Service) as a substitute for originating or terminating switched exchange access 

obtained from local exchange providers.  Access Arbitrage includes, without limitation: 

 Using AT&T long distance telephone services for the origination or termination of domestic 

calls originated over the network of another interexchange carrier (through 1+ access, 

special access, carrier access code dial around, or otherwise) or routing.  AT&T long 

distance telephone services through a call processing system (such as a prepaid card, calling 

card, or teleconferencing platform);  

 Routing calls through a call processing system such that the percentage of High Cost 

minutes routed to AT&T using the service is more than 11.1%; 

 Segregating calls within another carrier’s network or a call processing system to 

systematically route calls to AT&T where the access costs exceed the price of long distance 

service provided by AT&T. 

 Transporting intrastate or intra-country traffic into a different state or country in order to 

cause the traffic to be rated by AT&T at a lower rate than would otherwise apply. 
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If AT&T reasonably suspects that a service provided under this Service Guide is being used in 

connection with Access Arbitrage, the Customer will permit AT&T to inspect the premises from 

which the calls originate (as reflected in AT&T’s records) and will cooperate reasonably with 

AT&T’s efforts to investigate the manner in which calls are being routed to AT&T. 

For purposes of this provision: 

1. High Cost Calls are calls that originate or terminate at numbers for which the originating 

terminating switched exchange access cost per minute exceeds $0.025 (or the benchmark 

rate for Competitive Local Exchange Carrier’s interstate switched exchange access services 

established by the Commission, if lower than $0.025). 

2. The originating or terminating switched exchange access cost per minute will be the sum of 

the per minute charges imposed by the originating or terminating Local Exchange Carrier, 

plus the prorated portion of all other charges imposed by the originating or terminating 

Local Exchange Carrier for originating or terminating switched exchange access, expressed 

on a cost per minute basis. 

3. If the percentage of High Cost minutes routed to AT&T using the service is more than the 

percentage set forth above, and AT&T’s investigation shows that any such calls are 

originated over the network of another interexchange carrier or routed through a call 

processing system, then all such calls will be presumed to be Access Arbitrage. 

If a Customer violates the preceding (Access Arbitrage), an Access Arbitrage Fee will apply.  The 

Access Arbitrage Fee is $0.05 for each minute of use of long distance service for High Cost Calls 

in excess of 7.37% that occurs subsequent to June 20, 2001. 

If Customer violates this provision, the Access Arbitrage Fee will apply.  In addition, AT&T may 

immediately restrict, suspend or discontinue Customer’s use of any service used in connection 

with Access Arbitrage upon notice of such violation to Customer.  Further, AT&T may prevent 

conversion under another AT&T service arrangement of any facility used subsequent to June 6, 

2001, the effective date of this revision, to provide a service in violation of Access Arbitrage. 
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VSP from AT&T – Managed Hosted Mobile Device Management (MDM) Solution, 
RingCentral Office@Hand from AT&T, Samsung Knox, and Xata Turnpike from AT&T. 

 Applies to all other Services. 

GP-8. Agency Agreement 

Section Effective Date:  13-Jun-2017 

Customer may appoint one third-party to act as Customer's agent for purposes of ordering 
service or receipt of bills from AT&T, by providing AT&T written authorization of the agent to act 
on Customer's behalf. If directed by Customer, the bill will be sent to the agent. Customer will be 
responsible for all charges for service ordered by the agent and all acts and omissions of the 
agent. 

Applicability of Section 

 Does not apply to AT&T Business Internet Service, AT&T Data Patterns for Visitors, 
AT&T Global Inbound Service, AT&T Global Mobile Management, AT&T Managed 
Security Services, AT&T Managed Virtual Private Network (VPN) Tunneling Services, 
AT&T Messaging Toolkit, AT&T Messaging Toolkit - Minimum Commitment Plans, AT&T 
Mobile Forms, AT&T Mobile Services, AT&T Network-Based IP VPN Remote Access 
Service, AT&T Public Safety Solutions, AT&T Smart Grid Operational Data 
Management, AT&T Smart Grid Solutions - Prepay Energy, AT&T VoicePort Service, 
IoT Enhanced Support Services, Mobile Call Recording, and RingCentral Office@Hand 
from AT&T. 

 Applies to all other Services. 

GP-9. Jurisdictional Requirement 

Section Effective Date:  17-Nov-2011 

The Bandwidth Service Components available under this Service Guide are jurisdictionally 
interstate and may only be purchased by Customers whose traffic on a Service Component will 
be more than 10% interstate in nature.  Within 30 days of a request from AT&T, Customer must 
provide a certification acceptable to AT&T attesting to this jurisdictional requirement. 

Applicability of Section 

 Applies to Basic Telecommunications Services that include AT&T Bandwidth Service 
Components. 

GP-10. Fraud, Abuse and Misuse 

GP-10.1. Termination, Restriction or Suspension of Service for Fraud, Abuse or Misuse 

Section Effective Date:  14-Jan-2012 

Fraud, abuse and misuse of AT&T service are prohibited.  AT&T may immediately upon written 
notice to customer (except for the case of an emergency, in which case AT&T will provide notice 
as soon as practicable) and without incurring any liability except for willful misconduct suspend, 
restrict or terminate the provision of service, in whole or in part, and may deny requests for 
additional service or initiate other appropriate action, if it determines fraud, abuse or misuse by 
Customer, Users, or third parties, or if it determines that an unusually high volume of calls is 
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being placed on Customer’s account in any 24 hour period.  The following are some examples 
of fraud, abuse and misuse of service: 

 Using fraudulent means to avoid payment of charges, or to defraud AT&T in other ways, 
including, but not limited to: fraudulent means or devices, tricks, schemes, false or invalid 
numbers, false credit devices or electronic devices to defraud or mislead AT&T, Customer, 
Users or callers. 

 Using or accessing AT&T services, or attempting to do so, without Customer’s authorization. 

 Using AT&T’s Marks in any manner without the advance written consent of AT&T. 

 Using AT&T service to make calls or other communications that might reasonably be 
expected to frighten, abuse, torment, or harass others. 

 Engaging in activities that harm or threaten to harm the network, services, facilities or 
personnel of AT&T or AT&T's suppliers. 

 Engaging in activities that interfere unreasonably with the use of AT&T service by others, 
including, but not limited to interfering with the facilities, wireless network, or Enterprise 
Mobility Services as to impair the quality of service provided to any other AT&T Customer or 
user of Enterprise Mobility Services. 

 Using equipment or systems that are not compatible with the Service or non-compliant with 
Part 68 of the FCC Rules. 

 Using Toll-Free Numbers in a manner that violates applicable pay-per-call, anti-hoarding, 
brokering or Industry number administration laws or regulations, or acquiring or seeking to 
acquire any Toll-Free Number for the primary purpose of selling, or releasing for 
consideration, that Toll-Free number to another party.  Upon notice to Customer, AT&T may 
recover any Toll-Free Number that is not placed in actual and substantial use. 

 Using Toll-Free Service for "mass calling applications", without a prior written agreement 
between Customer and AT&T expressly allowing specifically described "mass calling 
applications".  A “mass calling application” is an application that generates over ten million 
calls to a Toll-Free Number in any time period of 2 hours (including, for example, mass-
volume inbound calling applications associated with events, promotions, polls, surveys, 
television or radio shows). 

 Failure to obtain access lines with capacity adequate to handle Customer's use of a Service. 

 Artificially stimulating calling or other usage volumes to: (a) any number advertised or 
intended for accessing information programs and services, including but not limited to chat 
lines or Audiotext programs (“Audiotext”); (b) routing codes or international area or city 
codes reserved or used by the subject telecommunications administration for Audiotext; 
(c) special routing codes, telephone numbers, or locations for which the cost of call  
origination or termination is higher than that incurred for originations or terminations to other 
parts of the same jurisdiction or locale; or (d) telephone numbers or service arrangements 
where the party causing the artificial stimulation derives revenues or other financial benefit 
from, or is compensated based upon said calling or other usage volumes in a capacity other 
than as a communications carrier, or if acting as a communications carrier, earns a 
surcharge or similar increment (or an entity with a common financial interest with the party 
stimulating the traffic earns a surcharge or similar increment) merely by virtue of the 
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origination or termination of such calls.  Such artificial stimulation may include, but is not 
limited to, use of electronic or other automatic means to generate such call volumes, or 
hiring of agents or contractors principally to make calls or otherwise generate usage to such 
numbers or types of services, but does not, without more, include advertising or promotion 
of Audiotext or similar programming to stimulate calling by third parties with no financial or 
other beneficial interest in the service or called program. 

 Using service provided by AT&T to generate calls with the intent or effect of creating a 
disparity (across any Customer account) between the costs to AT&T of originating and/or 
terminating access and the pricing of long distance service provided by AT&T. 

 Sending calls identified as Mobile Terminated Calls, or as another termination type to which 
a surcharge or other differential rate for termination applies, when the called station or 
termination point is not in fact Mobile Terminated, or the termination type as to which the 
surcharge or other differential rate applies. 

 Fraudulently replicating a mobile device and its unique network identifiers to make 
unauthorized call thereby generating fraudulent usage charges (“cloning fraud”).  If any 
mobile device fails authentication tests, AT&T may consider that mobile device to be subject 
to cloning fraud. 

 Fraudulently passing or attempting to fraudulently pass a name or telephone number not 
associated with the calling party, including as a means to obtain name and number 
information for the improperly passed name or telephone number, is an abuse of AT&T 
service.  Customer is liable to AT&T for AT&T’s costs resulting from any such violation. 

Applicability of Section 

 Applies to all services. 

GP-10.2. Prohibited Traffic 

Section Effective Date:  08-Mar-2017 

Use of AT&T service to originate or transmit Prohibited Traffic is strictly prohibited.  In addition 
to the rights afforded to AT&T under the Termination, Restriction or Suspension of Service for 
Fraud, Abuse or Misuse section and the provisions of an applicable agreement for the AT&T 
service, AT&T may block any call, communication or transmission originating from, or 
terminating to, a telephone number, without notice of any kind to Customer, if AT&T reasonably 
believes that the call, communication or transmission constitutes Prohibited Traffic.  AT&T may 
disclose to third-parties Customer information regarding the quantity, technical configuration, 
type, origination, destination, or number of calls, communications, or transmissions of services 
to the extent needed to investigate suspected misuse, fraudulent, abusive, and/or unlawful use 
of, or subscription to, AT&T service (including disclosing information regarding Prohibited 
Traffic). 

Prohibited Traffic consists of calls, communications, or transmissions being transmitted, placed, 
or attempted that AT&T reasonably believes are in violation of applicable laws, rules or 
regulations or are nuisance calls.  Evidence of Prohibited Traffic includes the following: 

 Predictive dialing of telephone numbers at the NPA or NXX level; 
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 Initiating a call, communication or transmission  as a result of a party receiving a 
telemarketing or telephone solicitation responding to a prompt, and signaling the calling 
party number (CPN) of the called party, unless the called party had an existing business 
relationship with the telemarketer or telephone solicitor; 

 Passing a telephone number not associated with the calling party as a means to obtain 
name and number information for the improperly passed telephone number; 

 Causing any caller identification service to transmit misleading or inaccurate caller 
identification information, with the intent to defraud, cause harm, or wrongfully obtain 
anything of value; 

 Placing calls for the primary purpose of generating queries to capture the Caller ID Name 
(CNAM) associated with a telephone number; 

 Telemarketing or telephone solicitations to a party that is on a state or federal ‘Do Not Call’ 
list, unless the called party has an existing business relationship with the telemarketer or 
telephone solicitor; 

 Denial of service attacks and 

 Artificial traffic stimulation, revenue pumping, regulatory arbitrage. 

By way of example, and not as a limitation, applicable laws, rules, and regulations include the 
following: 

 Truth in Caller ID Act, 47 U.S.C.  Section 227(e); 16 C.F.R. Part 310.4(a)(8); 

 Telephone Consumer Protection Act (TCPA) of 1991 and any amendments thereto, at 47 
U.S.C. § 227, the Federal Communications Commission's implementing regulations, at 47 
CFR § 64.1200 et seq.; 

 Telemarketing Sales Rule, including the August 2008 Amendment at 16 CFR Part 310; and 

 Do Not Call Implementation Act (DNCIA, 2003) and any other similar federal or state laws. 

Applicability of Section 

 Applies to all Services which provides for termination of calls over the Public Switched 
Telephone Network (PSTN). 

GP-10.3. Usage Limits 

Section Effective Date:  15-Jun-2017 

AT&T may establish commercially reasonable usage limits for Customer.  AT&T may also 
establish usage limits at any time if Customer’s financial condition cannot be verified or if 
Customer is not reasonably creditworthy.  If Customer exceeds such usage limits, AT&T may, 
without incurring any liability, immediately restrict, suspend, or discontinue the provision of 
service to Customer, upon written notice. 

Applicability of Section 

 Does not apply to ACCU-Ring Network Access Service, Actsoft® from AT&T, AirWatch 
Hosted MDM from AT&T, AirWatch On-Premises MDM from AT&T, Associate PLEDGE 
from AT&T, AT&T Advanced Exchange with Extended Warranty, AT&T Bandwidth 
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Services, AT&T Business Internet Service, AT&T Business Messaging, AT&T Data 
Patterns for Visitors, AT&T Dedicated Ethernet (TCAL), AT&T Dual-Mode Mobile Voice, 
AT&T Conferencing Services, AT&T Content Acceleration (ACA) Service, AT&T Content 
Delivery Network (AT&T CDN) Service, AT&T Enhanced Transport Service, AT&T 
Enterprise Hosting Service, AT&T Enterprise Routing Service - Cisco Version, AT&T 
Enhanced Push-to-Talk, AT&T Enhanced Virtual Private Network Services, AT&T 
Ethernet and Wavelength Service, AT&T Ethernet WAN Alaska Service, AT&T Fleet 
Complete® - Asset Tracker, AT&T Fleet Complete® - Dispatch, AT&T Fleet Complete® 
- Fleet Tracker, AT&T Fleet Manager, AT&T FlexWare, AT&T Global Inbound Service, 
AT&T Global IP Voice Service, AT&T Global Mobile Management, AT&T Global Smart 
Messaging Suite, AT&T Global Video Service, AT&T International Satellite Direct 
Service (ISDS), AT&T International Satellite Shared Earth Station Service, AT&T Local 
Private Line Service (Puerto Rico), AT&T Local Private Line Service (TCG), AT&T 
Location Information Service (LIS), AT&T Maintenance Solutions (AMS), AT&T 
Managed Security Services, AT&T Managed Virtual Private Network (VPN) Tunneling 
Services, AT&T Messaging Toolkit, AT&T Messaging Toolkit - Minimum Commitment 
Plans, AT&T Mobile Device Management, AT&T Mobile Enterprise Applications Platform 
(MEAP), AT&T Mobile Enterprise Applications Platform (MEAP) – Managed Solution, 
AT&T Mobile Forms, AT&T Mobile Security, AT&T Network-Based IP VPN Remote 
Access Service, AT&T Network Deployment Service, AT&T Network Integration 
International Private Line, AT&T OPT-E-WAN® Virtual Private LAN Service (VPLS), 
AT&T Packet Services, AT&T Private Line Video Management Service, AT&T Public 
Safety Solutions, AT&T Remote Mobility Zone, AT&T ShoreTel Mobility Router, AT&T 
Smart Grid Solutions - Prepay Energy, AT&T Switched Ethernet Service (TCAL), AT&T 
Switched Ethernet Service (Puerto Rico), AT&T Ultravailable® Network Service, AT&T 
Venue Analytics, AT&T VoicePort Service, AT&T Voice Maintenance Solutions, AT&T 
VPN Service, AT&T Web Hosting Service, AT&T Wi-Fi Services, AT&T Work, AT&T 
Workforce Manager, bigtincan hub from AT&T, Courier Complete® from AT&T, 
Eyewitness from AT&T, Good Solutions from AT&T, Hybrid Cloud Solutions, IBM 
MaaS360, IoT Enhanced Support Services, Mobile Applications for Business - Industry 
Specific Solutions, Mobile Call Recording, MobileIron Basic Connected Cloud from 
AT&T, MobileIron Cloud, MobileIron Connected Cloud from AT&T, MobileIron Core, 
MobileIron Hosted from AT&T, MobileIron VSP from AT&T - Managed Hosted Mobile 
Device Management (MDM) Solution, NetMotion Wireless from AT&T, pdvConnect, 
Rave Campus Messenger from AT&T, Rave Guardian from AT&T, Samsung Knox, 
Telenav Asset Tracker™ from AT&T, Telenav Track™ from AT&T, Telenav Track 
LITE™ from AT&T, Telenav Vehicle Tracker™ from AT&T, TotalMobile™ from AT&T, 
Xata Turnpike from AT&T, Xora StreetSmart® Workforce™ from AT&T, Xora® In-
Vehicle™ from AT&T, and Xora StreetSmart® Workforce™ Locator from AT&T. 

 Applies to AT&T Alaska Internet Service (AIS) and AT&T Dedicated Internet (ADI) only 
in some circumstances. 

 Applies to all other Services. 
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GP-10.4. Automatic Number Identification/Charge Number Service 

Section Effective Date:  15-Jun-2017 

When Customer obtains a telephone subscriber's information through Automatic Number 
Identification or Charge Number Service, Customer must comply with the regulations adopted 
by the Federal Communications Commission regarding the use and sale of information derived 
from Automatic Number Identification or Charge Number Services, including the following: 

 Customer is permitted to use the telephone number and billing information for billing and 
collection, routing, screening and completion of the originating telephone subscriber’s call or 
transaction, or for services directly related to the originating telephone subscriber’s call or 
transaction 

 Customer is prohibited from reusing or selling the telephone number or billing information 
without first (a) notifying the originating telephone subscriber and (b) obtaining the 
affirmative consent of such subscriber for such reuse or sale 

 Customer is prohibited from disclosing, except as permitted by above, any information 
derived from the Automatic Number Identification or Charge Number Service for any 
purpose other than:  (a) performing the services or transactions that are the subject of the 
telephone subscriber's call, (b) ensuring network performance security and the effectiveness 
of call delivery, (c) compiling, using and disclosing aggregate information, and (d) complying 
with applicable law or legal process 

Applicability of Section 

 Does not apply to AT&T Business Messaging, AT&T Fleet Manager, AT&T Flow 
Designer, AT&T Global Smart Messaging Suite, AT&T MetroCell, AT&T Toll-Free 
Directory Assistance, AT&T Workforce Manager, IoT Enhanced Support Services, 
Mobile Applications for Business – Industry Specific Solutions, and M2X Data Service. 

 Applies to all Services where Customer obtains a telephone subscriber’s information 
through Automatic Number Identification (ANI) or Charge Number Service. 

GP-10.5. Compliance with Telephone Disclosure and Dispute Resolution Act (TDDRA) 

Section Effective Date:  20-Dec-2006 

Customer must comply with Titles II and III of the Telephone Disclosure and Dispute Resolution 
Act (Pub. L. No. 102-556) (TDDRA) and the regulations prescribed by the Federal 
Communications Commission and the Federal Trade Commission pursuant to those Titles. 

Applicability of Section 

Applies to all Services which provide billing to telephone subscribers which include charges 
for any interstate, pay-per-call service. 

GP-10.6. Access Arbitrage 

Section Effective Date:  15-Jun-2017 

Using any service provided by AT&T in connection with Access Arbitrage is considered an 
abuse and is prohibited.  Access Arbitrage is a scheme or device to profit by exploiting 
differences between the cost of originating or terminating access (as charged to interexchange 
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or international carriers) and the pricing of long distance service provided by AT&T.  Access 
Arbitrage includes: 

 using switching equipment or a call processing system (such as a prepaid card, calling card, 
or teleconferencing platform) to segregate calls and systematically route to AT&T calls that 
are characterized by a greater discrepancy between the access costs and the price charged 
by AT&T. 

 using AT&T long distance telephone services (such as AT&T SDN OneNet Service, Virtual 
Telecommunications Network Service or AT&T BVoIP Service) as a substitute for, or to 
avoid, originating or terminating switched exchange access obtained from local exchange 
providers, for the origination or termination of domestic calls originated over the network of 
another carrier (through 1+ access, special access, carrier access code dial around, or 
otherwise);  

 Routing calls through a call processing system such that the percentage of High Cost 
minutes routed to AT&T using the service is more than 11.1%; 

 Segregating calls within another carrier’s network or a call processing system to 
systematically route calls to AT&T where the access costs exceed the price of long distance 
service provided by AT&T. 

 Transporting intrastate or intra-country traffic into a different state or country in order to 
cause the traffic to be rated by AT&T at a lower rate than would otherwise apply. 

If AT&T reasonably suspects that a service provided under this Service Guide is being used in 
connection with Access Arbitrage, Customer will permit AT&T to inspect the premises from 
which the calls originate (as reflected in AT&T’s records) and will cooperate reasonably with 
AT&T’s efforts to investigate the manner in which calls are being routed to AT&T. 

For purposes of this provision: 

 “High Cost Calls” are calls that originate or terminate at numbers for which the originating or 
terminating switched exchange access cost per minute exceeds $0.025 (or the benchmark 
rate for Competitive Local Exchange Carrier’s interstate switched exchange access services 
established by the Commission, if lower than $0.025). 

 The originating or terminating switched exchange access cost per minute will be the sum of 
the per minute charges imposed by the originating or terminating Local Exchange Carrier, 
plus the prorated portion of all other charges imposed by the originating or terminating Local 
Exchange Carrier for originating or terminating switched exchange access, expressed on a 
cost per minute basis. 

If the percentage of High Cost minutes routed to AT&T using the service is more than the 
percentage set forth above, and AT&T’s investigation shows that any such calls are originated 
over the network of another interexchange carrier or routed through a call processing system, 
then all such calls will be presumed to be Access Arbitrage. 

If Customer violates this provision, the Access Arbitrage Fee will apply.  In addition, AT&T may 
immediately restrict, suspend or discontinue Customer’s use of any service used in connection 
with Access Arbitrage upon notice of such violation to Customer.  Further, AT&T may prevent 
conversion to another AT&T service arrangement of any facility used to provide a service in 
violation of this provision. 
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Applicability of Section 

 Does not apply to ACCU-Ring Network Access Service, AirWatch Hosted MDM from 
AT&T, AirWatch On-Premises MDM from AT&T, AT&T Asset Management for Shipping 
Containers, AT&T Business Messaging, AT&T Cargo View with FlightSafe®, AT&T 
Dedicated Ethernet (TCAL), AT&T Detect and Connect Solutions™ Commerce Connect 
Services, AT&T Equipment and Machinery Solutions, AT&T Fleet Manager, AT&T Flow 
Designer, AT&T Global Smart Messaging Suite, AT&T Mobile Device Management, 
AT&T Near Field Communications Connect Services, AT&T Public Safety Solutions, 
AT&T Smart Grid Operational Data Management, AT&T Smart Grid Solutions - Prepay 
Energy, AT&T Switched Ethernet Service (TCAL), AT&T Toll-Free Directory Assistance 
Service, AT&T Venue Analytics, AT&T Wi-Fi Services, AT&T Work, AT&T Workforce 
Manager, bigtincan hub from AT&T, Good Solutions from AT&T, IBM MaaS360, IoT 
Enhanced Support Services, M2X Data Service, Mobile Applications for Business - 
Industry Specific Solutions, Mobile Call Recording, MobileIron Basic Connected Cloud 
from AT&T, MobileIron Cloud, MobileIron Connected Cloud from AT&T, MobileIron Core, 
MobileIron Hosted from AT&T, MobileIron VSP from AT&T – Managed Hosted Mobile 
Device Management (MDM) Solution, Mobile Solutions, Network Deployment (ND), 
Packet Services, RingCentral Office@Hand from AT&T, Samsung Knox, and VPN 
Services (AT&T VPN). 

 Applies to Alaska Internet Service (AIS) and AT&T Dedicated Internet (ADI) only in some 
circumstances. 

 Applies to all other Services. 

Cross References 

GP-4.2.7. Access Arbitrage Fee 

GP-10.7. Acceptable Use Policy 

Section Effective Date:  20-Dec-2006 

AT&T’s Acceptable Use Policy (AUP) is set forth at the following URL: http://www.att.com/aup.  
The AUP applies to any Service Component or Capability that is provided over, or includes 
access to, the Internet.  The AUP describes the actions AT&T may take in response to AUP 
violations. 

Applicability of Section 

Applies to all Services that can be provided over, or includes access to, the Internet.  

GP-10.8. Use of IP Addresses and Domain Names 

Section Effective Date:  20-Dec-2006 

Except for IP addresses and domain names expressly registered in Customer’s name, all IP 
addresses and AT&T-based domain names shall remain, at all times, property of AT&T and 
shall be nontransferable and Customer shall have no right to use such IP addresses or AT&T–
based domain names upon termination of the applicable Service Component. 

Applicability of Section 

Applies to all Services that require the use of an IP address or AT&T based domain name. 
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  [[END HIGHLY 

CONFIDENTIAL]] 

57. Because GLCC does not offer a direct connection arrangement by tariff, and has

otherwise refused to provide such an arrangement to AT&T under a contract with terms 

comparable to CenturyLink’s service, AT&T does not have a direct connection with GLCC’s 

switch in Spencer.  Instead, AT&T hands off its traffic to an intermediate carrier, INS.  The 

Commission has described INS, and its role in routing long distance traffic to small carriers 

with low traffic volumes as follows: 

[T]o carry long-distance traffic efficiently to remote local exchanges in Iowa, 
about 135 rural carriers formed a [Centralized Equal Access (“CEA”)] provider 
called … INS.  They developed this arrangement in part because the costs of 
hauling long-distance traffic to and from each of the many small carriers were 
high, and competing IXCs found it too “expensive … to provide their own 
facilities to each of these small exchanges, given the relatively low amount of 
[long distance] traffic they generate … . IXCs generally [deliver traffic] by 
interconnection with the INS access tandem in Des Moines.  INS then delivers 
the long-distance traffic received from IXCs over its fiber ring to one of sixteen 
POIs located across the state.  At the POIs, the Iowa LECs connect with the INS 
network and transport interstate switched access traffic between their POIs and 
their end office switches.156 

58. Unlike the traditional traffic handled by INS, the traffic at issue in this case

almost entirely comprises long distance calls that are directed to GLCC’s Free Calling 

Parties.157  The pertinent aspects of the routing of such calls are as follows:  (1) AT&T carries 

155 Ex. 6, Nelson Dep. at 122:1-125:20.  To resolve a discovery dispute in the District Court, 
GLCC produced its agreement, but only for use in the District Court proceeding, and provided 
that, if AT&T initiated a complaint at the Commission, it could request the document to be 
produced at that juncture.  Although arguably that is no longer necessary in light of the 
Protective Order in this case, out of an abundance of caution, AT&T is requesting production of 
this agreement (and any other such agreements that GLCC has for termination of long distance 
traffic). 
156 Alpine ¶¶ 6-7. 
157 Habiak Decl. ¶ 4.  

PUBLIC VERSION
PUBLIC VERSION



the calls over its long distance network and delivers them to the INS tandem switch in Des 

Moines; (2) INS transports the calls over its fiber network from Des Moines to GLCC’s point of 

interconnection in Spencer (a total distance of approximately 133 miles); (3) GLCC transports 

the calls to its nearby switch in Spencer; (4) GLCC’s switch at Spencer then directs the calls to 

GLCC’s facilities in Lake Park, where the calls are connected to the equipment of the Free 

Calling Parties associated with the called number.158 

59. By failing to offer a direct connection arrangement via tariff, GLCC has forced

AT&T (and therefore its customers) to pay significant amounts for INS’s service.  Pursuant to 

its federal tariff, INS currently bills AT&T $0.00896 per minute to deliver the long distance 

traffic at issue from INS’s Des Moines tandem switch to Spencer.159  In that connection, INS 

has billed AT&T for approximately [[BEGIN CONFIDENTIAL]]  [[END 

CONFIDENTIAL]] in access charges during the relevant period.160  If GLCC had agreed to 

provide AT&T with direct connection arrangements, AT&T could have avoided INS’s 

expensive services and delivered the traffic at issue to Spencer via a less costly means.161  For 

example, under CenturyLink’s tariff, the monthly rate for a direct connection between Des 

Moines and Spencer would be approximately [[BEGIN CONFIDENTIAL]] [[END 

CONFIDENTIAL]] per DS3 on a flat-rate basis, which given the minutes at issue would result 

in per-minute rates that range between [[BEGIN CONFIDENTIAL]]

[[END CONFIDENTIAL]].  As such, the savings to AT&T from a direct connection 

arrangement with GLCC over the period of this dispute would range from approximately 

158 Stip. ¶ 12; Ex. 6, Nelson Dep. at 96:1-98:22. 
159 Ex. 12, INS FCC Tariff No. 1, 12th Rev. Page 145, 1st Rev. Page 147, Orig. Page 147.1; see 
also Ex. 67, Habiak Dep. at 105:6-106:18; Habiak Decl. ¶ 20.   
160 Habiak Decl. ¶ 20. 
161 Id. ¶ 21. 
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[[BEGIN CONFIDENTIAL]] 

[[END CONFIDENTIAL]]  

COUNT I 

(Refusal To Provide Direct Connection Arrangements 
In Violation Of Section 201(b) Of The Act)  

60. AT&T repeats and re-alleges each and every allegation contained in paragraphs 1

to 59 of this Formal Complaint as if set forth fully herein. 

61. Seeking to secure an efficient and lower cost means of termination of calls bound

for GLCC, AT&T requested that GLCC provide a “direct connection” between AT&T’s 

facilities and GLCC’s end office switch.  Direct connections avoid the need to incur any tandem 

switching or per-minute transport costs.   

62. GLCC has refused to provide a direct connection with AT&T at rates equal to

those of CenturyLink, thus forcing AT&T to deliver traffic to INS and to incur the associated 

costs for tandem switching and per minute transport.163  

63. AT&T estimates that a direct connection arrangement would have reduced

AT&T’s costs for delivering traffic generated by GLCC’s access stimulation arrangements by 

between [[BEGIN CONFIDENTIAL]] 

[[END CONFIDENTIAL]] 

64. GLCC’s refusal to grant AT&T a direct connection violates the Commission’s

Connect America Order and Section 201(b) of the Act, 47 U.S.C. § 201(b).165  Section 201(b) 

162 Id. ¶ 24. 
163 See supra ¶¶ 56-59. 
164 See supra ¶ 59. 
165 See Legal Analysis, Part I. 
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provides that “[a]ll … practices … in connection with … communication service[] shall be just 

and reasonable[] and any … practice … that is unjust or unreasonable is declared to be 

unlawful.” 

65. Because access stimulation “almost uniformly” produces “inflated profits” for 

the LECs on their access services (which rendered the rates for those services … “unjust and 

unreasonable under Section 201(b) of the Act,”)166 the Commission adopted reforms requiring 

access stimulating LECs, like GLCC, to reduce their rates to a level equal to those of the 

lowest-priced LEC with rates regulated by the Commission’s price cap rules.167 

66. In Iowa, CenturyLink is the price cap LEC with the lowest-priced access rates.   

67. As noted above, because AT&T’s long distance network is not directly 

connected to GLCC’s local facilities, AT&T must purchase tandem switching and switched 

transport services from INS for calls to be delivered to GLCC’s facilities in Spencer.168  INS 

bills AT&T a per-minute rate for these calls.169  Given the extraordinarily high volumes of 

minutes generated by GLCC’s access stimulation arrangements, the resulting charges billed to 

AT&T by INS are correspondingly large. 

68. A direct connection arrangement based on the terms of CenturyLink’s tariff 

would be substantially less expensive than the current arrangement in which AT&T incurs 

INS’s  tariffed charges.   GLCC has refused to provide such an arrangement at rates equal to 

those offered by CenturyLink.   

69. CenturyLink offers a direct connection arrangement under its tariff.  If GLCC 

166Connect America Order ¶ 657; id. ¶¶ 662-64. 
167 Id. ¶¶ 689-90. 
168 See supra ¶ 58.   
169 See supra ¶ 59. 
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were to offer a similar direct connection arrangement for its access stimulation traffic, AT&T’s 

costs for transporting such traffic to and from GLCC would have been reduced by between 

[[BEGIN CONFIDENTIAL]]  [[END 

CONFIDENTIAL]] 

70. Accordingly, GLCC violated its obligations under the Connect America Order

because it has not matched the rates of CenturyLink, the price cap LEC with the lowest rates for 

switched access service in Iowa.  If AT&T were delivering the volumes of traffic at issue to 

CenturyLink, AT&T would be paying CenturyLink’s direct connection rate.  But GLCC is 

causing AT&T to incur substantially higher access costs on account of its refusal to provide a 

direct connection or equivalent service.       

71. For the foregoing reasons, GLCC’s refusal to provide a direct connection

arrangement with AT&T is an unjust and unreasonable practice in violation of Section 201(b) of 

the Act, 47 U.S.C. § 201(b). 

72. As a direct and proximate result of GLCC’s violation of the Act, AT&T is being

unjustly and unreasonably billed for unnecessary high-priced transport arrangements. 

COUNT II 

(Failure To Provide Telecommunication Service For A Fee 
In Violation Of Sections 201(b) And 203(c) Of The Act) 

73. AT&T repeats and re-alleges each and every allegation contained in paragraphs 1

to 72 of this Formal Complaint as if set forth fully herein. 

74. Section 203(c) of the Act, 47 U.S.C. § 203(c), provides that “[n]o carrier … shall

charge, demand, or collect, or receive a greater or less or different compensation for such 

170 See id. 
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communication or for any service” except as provided in their filed tariffs.  Section 201(b) of 

the Act, 47 U.S.C. § 201(b), provides that “[a]ll … practices … in conjunction with … 

communications service[] shall be just and reasonable[] and any … practice … that is unjust or 

unreasonable is declared to be unlawful.” 

75. GLCC’s bills to AT&T are almost entirely comprised of charges for interstate 

switched access services associated with calls to and from the Free Calling Parties with which 

GLCC has partnered as part of its access stimulation activities.  However, the terms of GLCC’s 

federal interstate switched access tariffs, and Commission precedent, confirm that GLCC has 

not actually provided switched access services to AT&T as defined by its tariff or by the 

governing Commission rules. 

76. GLCC’s tariff states that GLCC can provide “Switched Access Services” for 

calls to and from the Free Calling Parties only if those entities are “End Users.” 171  And 

GLCC’s tariff defines “End Users” as a “Customer of an Interstate or Foreign 

Telecommunications Service” that “pay a fee to [GLCC] for telecommunications service.”172  

Thus, to be an “End User” under the tariff, the Free Calling Party must pay GLCC a fee for 

interstate telecommunications service.173  This tariff provision comports with the Commission’s 

rules, which, as explained in Northern Valley I, likewise provide that access charges can only be 

imposed on calls to “end users,” and that to be an “end user” a person or entity must pay a fee 

for interstate telecommunications services. 

77. The Free Calling Parties with which GLCC partnered are not paying GLCC a fee 

171  Ex. 8, GLCC FCC Tariff No. 2, Orig. Pages 7-8, 45-48 (definitions and descriptions 
associated with “Switched Access Services”). 
172 Id.; Northern Valley I ¶ 9. 
173 See supra ¶ 39. 
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for any telecommunications service, nor for any interstate service. 174  [[BEGIN HIGHLY 

CONFIDENTIAL]]   

 

 

 

 

  [[END HIGHLY CONFIDENTIAL]] 

78. GLCC’s contemporaneous reporting and tax practices further demonstrate that 

GLCC did not receive any fees for interstate telecommunications service from its Free Calling 

Parties.  [[BEGIN CONFIDENTIAL]]  

 

   

 

 

 [[END CONFIDENTIAL]] 

79. Because switched access services are defined by GLCC’s tariff as services to an 

End User that is paying a fee to GLCC for interstate or foreign telecommunications, the Free 

Calling Parties’ payment of a fee for non-telecommunications services is irrelevant.  

Accordingly, the Free Calling Parties are not “End Users” under GLCC’s tariff or the 

Commission’s rules. 

174 See Legal Analysis Part II.A. 
175 See id.; Ex. 13, Toof Report ¶ 97. 
176 See supra ¶ 49. 
177 See supra ¶ 48. 
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80. For the foregoing reasons, GLCC violated its revised tariff and the Commission’s 

rules when it billed AT&T for access charges on calls to the Free Calling Parties.  Such actions 

violated Section 203(c) of the Act, 47 U.S.C. § 203(c), and was an unjust and unreasonable 

practice in violation of Section 201(b) of the Act, 47 U.S.C. § 201(b).178 

81. As a direct and proximate result of GLCC’s violation of the Act, AT&T is being 

unjustly and unreasonably billed for access charges. 

COUNT III 

(Declaratory Ruling on Referred Issue 4) 
 

82. AT&T repeats and re-alleges each and every allegation contained in paragraphs 1 

to 81 of this Formal Complaint as if set forth fully herein. 

83. Under the Act and the Commission’s rules and Orders, a CLEC can obtain 

compensation for regulated access services in only one of two ways:  (1) by tariff; or (2) by 

express contract.179  Those are the exclusive bases for GLCC to recover access charges or other 

intercarrier compensation from AT&T.  Furthermore, states lack jurisdiction over interstate 

telecommunications services, and thus state law causes of action cannot provide a basis of 

recovery for such services.180  To the extent state law causes of action are permitted to recover 

for such services, the state law causes of action also conflict with federal law, including the 

178 See, e.g., AT&T Corp. v. YMAX Commc’ns Corp., 26 FCC Rcd. 5742, ¶ 34 & n.105 (2011) 
179 See, e.g., 47 U.S.C. §§ 203(c), 211; Northern Valley I ¶¶ 6, 11; AT&T Corp. v. All American 
Tel. Co., 28 FCC Rcd. 3477, ¶ 37 (2013) (until a CLEC files valid interstate tariffs under Section 
203 of the Act or enters into contracts with IXCs for the access services it intends to provide, it 
lacks authority to bill for those services”); In re Access Charge Reform, 16 FCC Rcd. 9923 
(2001). 
180 See Legal Analysis, Part III.A. 
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Commission’s comprehensive regime for access charges and the filed rate doctrine.181   

84. Therefore, all mechanisms for recovery of charges for the calls at issue based on 

state law – whether quantum meruit, unjust enrichment or any other state-law cause of action or 

theory of recovery – are preempted by the Act and the Commission’s rules and Orders.182   

85. Accordingly, because its state law causes of action are preempted, and because, 

for the reasons explained above, GLCC’s revised tariff does not permit the recovery of the 

charges at issue and the parties have no express contract obligating AT&T to pay such charges, 

GLCC has no basis to recover any of the billed charges.  

PRAYER FOR RELIEF 

86. Wherefore, and pursuant to Section 1.721(a)(7) of the Commission’s rules, 47 

C.F.R. § 1.721(a)(7), Complainant AT&T requests that the Commission: 

a. Find that Defendant GLCC has violated Section 201(b) of the Act, 47 U.S.C. 

§ 201(b), by refusing to offer a direct connection arrangement with AT&T, at the 

reasonable, benchmark rate, despite the fact that, for the volumes of traffic at 

issues in this case, a direct connection arrangement is CenturyLink’s lowest 

tariffed rate;  

b. Find that Defendant GLCC has violated Sections 203(c) and 201(b) of the Act, 

47 U.S.C. §§ 203(c) and 201(b), by unlawfully billing AT&T for switched access 

service, pursuant to GLCC’s revised tariff, despite the fact that its Free Calling 

181 See id. at Part III.B-D.   
182 See id. at Part III.  While AT&T does not believe that GLCC is entitled to recover any 
amounts pursuant to its alternative theories of recovery, if the Commission were to conclude 
otherwise, the applicable rate for such service could not exceed the intrastate rate (i.e., $0.0007 
per MOU) that GLCC proposed to charge for intrastate switched access service.  See id. at Part 
IV; Ex. 13, Toof Report ¶¶ 125-29. 
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Parties are not end users that have paid a fee for interstate telecommunications 

service; 

c. Find that any claim by Defendant GLCC for compensation under quantum 

meruit, quasi-contract, constructive contract, unjust enrichment, or any other 

state law theory, is preempted by the Act; and 

d. Find that Defendant GLCC must (i) refund amounts they improperly billed to 

AT&T, and which AT&T paid, in amounts to be determined in a subsequent 

proceeding, and (ii) pay AT&T all consequential damages arising from GLCC’s 

violations of the Act, including but not limited to any charges that AT&T has or 

will incur because of GLCC’s failure to provide a direct connection at just and 

reasonable rates.183 

 

183 See 47 U.S.C. § 206. 
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Pursuant to Section 208 of the Communications Act (“Act”), 47 U.S.C. § 208, and 

Section 1.721(a)(6) of the Federal Communications Commission’s (“Commission” or “FCC”) 

rules, 47 C.F.R. § 1.721(a)(6), Complainant AT&T Corp. (“AT&T”) hereby submits this Legal 

Analysis in support of its Formal Complaint filed against Defendant Great Lakes 

Communication Corp. (“GLCC”). 

As set forth in more detail in AT&T’s Formal Complaint, AT&T brings this proceeding 

to implement two separate referral orders from an underlying action that GLCC brought against 

AT&T in the United States District Court for the Northern District of Iowa (“District Court”).1  

In the first order, the District Court referred two of AT&T’s Counterclaims.2  In the second, the 

District Court referred three specific issues.3  This brief contains AT&T’s legal analysis of the 

referred issues.   

INTRODUCTION 

Fifteen years ago, the Commission determined that competitive local exchange carriers 

(“CLECs”) had “bottleneck monopolies” over access services, and thus had both the incentive 

and the ability to “impose excessive access charges on [interexchange carriers (“IXCs”)] and 

their customers.”4  Although the Commission adopted rules – and later strengthened those rules 

– in an attempt to address CLECs’ unreasonable rates and terms for access services, a number of 

CLECs have continued to devise schemes to circumvent the Commission’s rules.   

Rather than engage in genuine competition in local telephone markets, these CLECs are 

primarily “exploiting loopholes” and engaging in “wasteful” and “harmful” “arbitrage schemes,” 

1 Great Lakes Commc’ns Corp. v. AT&T Corp., No. 13-04117 (N.D. Iowa) (“GLCC v. AT&T”). 
2 Order on Report and Recommendation, GLCC v. AT&T, 2015 WL 897976, at **5-7 (N.D. 
Iowa Mar. 3, 2015) (“First Referral Order”). 
3 Mem. Op. & Order Regarding Referral to FCC, GLCC v. AT&T, 2015 WL 3948764, at **3-9 
(N.D. Iowa Jun. 29, 2015) (“Second Referral Order”). 
4 Seventh Report and Order, In re Access Charge Reform, 16 FCC Rcd. 9923, ¶¶ 2, 30-34 (2001) 
(“CLEC Access Order”). 
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including what the Commission has called “access stimulation.”5  Although the Commission in 

2011 began efforts to reform intercarrier compensation, including rules to “curtail” access 

stimulation, the necessary reforms are not yet complete.  In fact, the Commission recognized that 

its 2011 rules would not entirely “eliminate the potential for access stimulation.”6  Consequently, 

the Commission’s CLEC “access charge regime . . . is prone to abuse.”7 

The Defendant, GLCC, is one of the CLECs that consistently abuses the regulatory 

process through its access arbitrage schemes, and this case involves GLCC’s latest efforts to 

circumvent the Commission’s rules and exploit its bottleneck monopoly to force AT&T to pay 

more for access services than what is reasonable or than what it could charge if the market were 

in fact competitive.  GLCC is one of the nation’s largest traffic pumpers.8  

  Since it began operating in 2005, virtually all of its business has involved access 

stimulation schemes. 9   Starting in 2007, the Iowa Utilities Board (“IUB”) investigated the 

earliest variant of GLCC’s access stimulation arrangements (and those of other Iowa LECs), and 

found them to be unlawful and harmful to the public interest in multiple respects.10  According to 

the IUB, the evidence uncovered in that first case warranted further enforcement action against 

GLCC, and, after more investigation, the IUB found that GLCC had made numerous “false or 

5 Report and Order, In re Connect America Fund, 26 FCC Rcd. 17663, ¶¶ 33, 648-49 (“Connect 
America Order”). 
6 Id. ¶ 690; id. ¶ 701. 
7 Ex. 88, Br. of Resp’ts FCC and Dep’t of Justice, All American Tel. Co. v. FCC, No. 15-1354, at 
*5 (D.C. Cir. May 3, 2016).   
8 As the Commission is aware, many access stimulation schemes have involved Iowa local 
exchange carriers (“LECs”).  After the new access stimulation rules went into effect, GLCC was 
the primary CLEC in Iowa engaged in access stimulation (other CLECs with large traffic 
pumping operations are located in states like South Dakota).  However, in recent months, AT&T 
has actually seen an increase in the number of Iowa carriers engaging in access stimulation.  
Declaration of John W. Habiak (“Habiak Decl.”) ¶ 4. 
9 See Formal Compl. ¶¶ 25, 29. 
10 Ex. 90, Final Order, In re Qwest Commc’ns Corp., No. FCU-2007-002, 2009 WL 3052208, at 
**1-2, 24-25, 57-59, 67 (IUB Sept. 21, 2009) (“IUB Final Order”). 
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incompetent” claims to the IUB to the effect that GLCC was offering local telephone services in 

rural Iowa.11  None of this stopped, or even slowed, GLCC’s traffic pumping activity.12  Nor did 

the Commission’s 2011 reforms of its rules curtail GLCC’s access stimulation arrangements – to 

the contrary, the level of access stimulation traffic handled by GLCC appears to have grown 

since 2011.   

In the underlying lawsuit that gives rise to this Formal Complaint, GLCC sought to 

preclude any discovery into its access stimulation arrangements, and GLCC’s counsel told the 

District Court in 2014 that GLCC had reformed and “was going to change its business to ensure 

11 Ex. 16, In re Great Lakes Commc’ns Corp., No. SPU-2011-004, at **12-15 (IUB Mar. 30, 
2012) (“IUB Great Lakes Order”) (GLCC’s representation to the Board that it was offering local 
service in an Iowa community “was untrue when it was made and is still false,” and its claims 
that it “thought” it was providing local service by “using telephone numbers” assigned to that 
community was “not credible;” its claim was “either a knowing falsehood or evidence that Great 
Lakes lacks the managerial ability to understand” its own services); id. at *20 (GLCC’s 
“officers’ claims of expertise regarding telephone tariffs do not fare much better,” and their 
claims of “confusion or lack of knowledge” of regulatory requirements is “unconvincing”); id. 
(“Great Lakes lacks even a fundamental managerial understanding of its own internal 
operations”). 
12 Rather, after the IUB’s initial order was announced in 2009, GLCC filed a petition with the 
Commission asking it to preempt the IUB’s decision (even before it was released) on the grounds 
that the IUB’s decision was inconsistent with federal law and the Commission’s rulings.  See Ex. 
70, Pet. for Decl. Ruling to the Iowa Utils. Bd. & Contingent Pet. for Preemption, WC Docket 
No. 09-152, at *1 (filed Aug. 14, 2009) (“GLCC Petition”).  As AT&T, the IUB, and others 
explained in response to GLCC’s petition, the IUB limited its findings to intrastate access 
services, and the petition was meritless.  See Ex. 71, AT&T’s Reply Comments on Pet. for Decl. 
Ruling, WC Docket. No. 09-152, at *2 (filed Oct. 2, 2009).  After the Commission cited the 
IUB’s initial order with approval in an access stimulation dispute, see Qwest Commc’ns Corp. v. 
Farmers & Merchs. Mut. Tel. Co., 24 FCC Rcd. 14801, ¶ 10 & n.43 (2009) (“Farmers I”), 
recon. denied, 25 FCC Rcd. 3422 (2010) (“Farmers II”), aff’d, 668 F.3d 714 (D.C. Cir. 2011) 
(“Farmers III”), GLCC withdrew its petition.  See Ex. 72, Letter from R. Buntrock Withdrawing 
GLCC Petition, WC Docket 09-152 (filed Dec. 10, 2009).  
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that it was complying with the rules and regulations.”13  The District Court, however, allowed 

discovery to move forward; it revealed that GLCC did not and has not reformed its conduct and 

continues to violate the Commission’s rules and regulations.  In particular, GLCC’s conduct 

violates the Commission’s access charge regime in two primary ways. 

First, as set forth in Part I of this brief, after the Commission in 2011 revised its switched 

access rules, which were intended to “significantly reduce the rates” charged by LECs engaged 

in access stimulation,14 GLCC did not simply reduce the filed rates in its access tariff to those of 

CenturyLink, the lowest priced price cap LEC in Iowa.  While GLCC reduced some of its rates, 

it also re-wrote the terms of its tariff, entirely eliminating certain types of access services while 

changing the terms and conditions of the remaining services.   

In its tariff from 2005 to 2011, GLCC—like CenturyLink—offered two options for 

delivery of long-distance calls to GLCC’s network:  a “tandem” option, where calls were 

delivered through an intermediate switch; and a “direct connection” option (also known as 

“direct-trunked transport”), where the calls could be delivered directly to GLCC’s switch.  In 

2012, after the Connect America Order, GLCC eliminated entirely the previously-available 

direct connection option.  As explained in greater detail below, the elimination of this option 

means that the rate AT&T pays to route the very high volumes of GLCC traffic exceeds the rate 

that AT&T would otherwise pay for routing similar volumes of traffic at CenturyLink’s rates.  

13 Ex. 73, Tr. Hr’g on Pl.’s Mot. to Dismiss & Summ. J., GLCC v. AT&T, at 6 (N.D. Iowa May 
29, 2014); see id. at 7 (admitting that “there’s been a sometimes long and bumpy road,” but 
asserting that GLCC has “progressed” and has “tried to come up with innovative new services”).  
In rejecting GLCC’s motion, the Magistrate Judge found that AT&T had set forth plausible 
allegations that GLCC remained out of compliance with the law, and he noted that “GLCC had 
not changed certain practices between 2009 and 2012 despite being directed to do so.”  Report 
and Recommendation, GLCC v. AT&T, 2014 WL 2866474, at *11 (N.D. Iowa Jun. 24, 2014); 
Formal Compl. ¶ 30. 
14 Connect America Order ¶¶ 656, 690; see id. ¶¶ 656-701. 
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Consequently, GLCC’s tariff violates the Commission’s tariffing rules for CLEC access services 

and exploits its bottleneck monopoly to ensure that AT&T, and other IXCs, pay a higher price. 

Specifically, as the Commission has explained, its rules require that “tariffed CLEC 

charges for ‘interstate switched exchange access services’ be for services that are ‘the functional 

equivalent’ of ILEC [“incumbent local exchange carrier”] interstate switched exchange access 

services.”15  Unlike CenturyLink, GLCC purports to offer only a single expensive option for 

terminating such traffic16 (even though it is capable of providing a direct connection option), and 

it thereby insists that IXCs route significant volumes of traffic through a more expensive route.  

Neither the conduct not the access prices associated with GLCC’s misuse of its bottleneck 

facilities are functionally equivalent to that of CenturyLink.  In fact, at the very large volumes of 

traffic at issue in this proceeding, and given the distances that the traffic needs to be carried, no 

rational access customer would voluntarily purchase access service from GLCC’s tariff in lieu of 

access service from CenturyLink (which has both a tandem option and a direct connection option 

that is priced lower for the type of traffic at issue here). 

Second, as set forth in Part II of this brief, GLCC has not provided AT&T with access 

services consistent with GLCC’s tariff or with the Commission’s rules.  In Northern Valley I, the 

Commission held that its “access service rules and orders establish that a CLEC may tariff access 

15 Qwest Commc’ns v. N. Valley Commc’ns, 26 FCC Rcd. 8332, ¶ 8 (2011) (emphasis added) 
(“Northern Valley I”), recon denied, 26 FCC Rcd. 14520 (2011) (“Northern Valley II”), aff’d, N. 
Valley Commc’ns v. FCC, 717 F.3d 1017 (D.C. Cir. 2013) (“Northern Valley III”). 
16 GLCC’s tariff actually contains no lawful terms for any transport services.  In the underlying 
litigation, the District Court prohibited GLCC from collecting transport charges that it had billed 
to AT&T because it determined that “[t]here is simply no language in [GLCC’s] tariff which 
would anticipate or allow these transportation charges.”  Ex. 74, Order on Mots. For Summ. J., 
Great Lakes Commc’ns v. AT&T Corp., No. 13-cv-4117-DEO, at *64 (N.D. Iowa June 8, 2015) 
(“Great Lakes Summary Judgment Order”).  For purposes of AT&T’s Formal Complaint and 
Legal Analysis, discussion of the single transport option in GLCC’s tariff is meant to refer to the 
transport services that GLCC attempted to bill, but that were not properly tariffed.  AT&T 
maintains its position, endorsed by the District Court, that GLCC’s tariff does not authorize 
GLCC to bill for any transport charges under GLCC’s tariff. 
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charges only if those charges are for transporting calls to or from an individual or entity to whom 

the CLEC offers service for a fee.”17  If the calls are routed to entities that do not pay fees to the 

CLEC for telecommunications service, then the CLEC’s access service is not functionally 

equivalent to the ILEC’s service, and the CLEC cannot collect access charges pursuant to its 

tariff.  The Commission put this requirement in place as a way of keeping CLEC’s rates and 

charges just and reasonable, as required by Section 201(b) of the Act.   

Consistent with the Commission’s rules, GLCC’s tariff contains provisions providing that 

access service will only be charged for calls GLCC routes to an “End User” that “must pay a fee 

to [GLCC] for telecommunications service.”18  The facts, however, establish that GLCC violates 

this requirement of its tariff and the Commission’s rules.  With respect to its access stimulation 

activities involving calls to conferencing and chat companies (which are referred to herein as 

“Free Calling Parties”), the only services that GLCC billed and collected fees for are not 

telecommunications services. [[BEGIN HIGHLY CONFIDENTIAL]]  

 

  [[END HIGHLY CONFIDENTIAL]]  None of these are telecommunications 

services, as defined in GLCC’s tariff or the Act.  As such, the Free Calling Parties are not end 

users and GLCC has improperly billed AT&T access charges on calls to entities that did not pay 

GLCC a fee for a telecommunications service, in violation of its tariff, the Commission’s rules 

and Sections 201(b) and 203 of the Act.   

Finally, in Part III of this brief, AT&T addresses two additional issues that the District 

Court referred at GLCC’s request.  In the underlying action, GLCC pled, in the alternative, state 

law claims, asserting that it could recover damages for interstate access services under state law 

if its tariff claims were rejected.  The District Court dismissed these claims on summary 

17 Northern Valley I ¶ 7. 
18 Formal Compl. ¶ 37.   
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judgment, following the decisions of multiple other district courts that found the Commission’s 

regulatory regime for CLEC access service pre-empted these state law claims.  Even though the 

state law claims were dismissed, the District Court nevertheless granted GLCC’s request that it 

refer to the Commission the issues of (i) whether GLCC is entitled to obtain compensation for 

the calls it handled, even if GLCC cannot recover under its tariff, and (ii) if so, what is a 

reasonable rate for those services.  As explained in Part III, GLCC is not entitled to 

compensation if it cannot recover based on its tariff.   

BACKGROUND 

I. THE COMMISSION’S REGULATION OF CLEC ACCESS SERVICES. 

A. The Commission’s Rules Designed To Constrain CLECs’ Unreasonable 
Rates And Terms For Access Services Over Bottleneck Facilities. 

The Telecommunications Act of 1996, Pub. L. 104-104, 110 Stat. 56 (“1996 Act”), was 

designed to introduce competition in the market for local telecommunications services by 

opening that market to a new class of local providers, known as CLECs.19  It was anticipated that 

CLECs would offer local services to residential and business customers, as well access services 

to long distance carriers, in competition with ILECs.  Given that assumption, the Commission 

initially “refrained from involving itself in a general examination of the reasonableness of CLEC 

access rates.”20  However, that de-regulatory approach to access “often failed to keep CLEC 

access rates within a zone of reasonableness.”21   

In 2001, the Commission issued its CLEC Access Order, in which it issued new rules to 

regulate CLEC access charges and address the high access rates charged by some CLECs.22  The 

Commission found that CLECs’ “access markets . . . consis[t] of a series of bottleneck 

19 CLEC Access Order ¶ 21.   
20 Id. ¶ 25. 
21 Id.   
22 Id. ¶¶ 2-63.   
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monopolies over access to each individual end user,” and this bottleneck, along with other 

factors, meant that CLECs have the “ability to impose excessive access charges” on IXCs and, in 

turn, on IXCs’ customers.23  According to the Commission, CLECs were able to leverage their 

bottleneck monopolies through the tariffing rules:  CLECs would file tariffs with high access 

rates that were not subject to competition, to “negotiation [o]r to regulation designed to ensure 

their reasonableness”24; CLECs then “relied on their tariff to demand payment from IXCs for 

access services that the long distance carriers likely would have declined to purchase at the 

tariffed rate.”25    

To address this situation, the Commission took initial steps designed to constrain CLEC 

access rates.  First, the Commission capped CLECs’ tariff rates by benchmarking them to the 

ILECs against which the CLECs purportedly competed, reasoning that ILEC rates were 

regulated and thus just and reasonable.26  But recognizing that CLECs might not be able to 

provide access services in the exact same manner as their ILEC counterparts, the Commission 

permitted CLECs to tariff the benchmark rate so long as they provided “the functional 

equivalent” of the ILEC’s service.27  Second, the Commission mandatorily detariffed CLEC rates 

above the benchmark, such that a CLEC could only exceed the benchmark by an express contract 

that it negotiated with an IXC.28     

23 Id. ¶¶ 2, 30-31. 
24 Id. 
25 Id. ¶¶ 2, 28. 
26 See id. ¶¶ 40-63.   
27  See 47 C.F.R. § 61.26(a)(3). 
28 CLEC Access Order ¶¶ 3, 82-87. 
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In its Eighth Report and Order, the Commission refined and clarified its new rules, 

promulgated at 47 C.F.R. § 61.26.29  Specifically, the Commission explained that while a CLEC 

need not provide the entirety of the connection between the end user and an IXC in order to 

charge the IXC for access service, it could not collect the full benchmark rate merely by 

providing “any component” of the connection.30  And the Commission made clear that a CLEC 

provides the “functional equivalent” of ILEC service, and can recover the full benchmark rate, 

only if it “provides an IXC with access to [the CLEC’s] own end-users.”31  The Commission 

further explained that “rates . . . have meaning only when one knows the services to which they 

are attached.”32   

In resolving subsequent disputes between CLECs and IXCs, the Commission expounded 

on the requirement that a CLEC (like an ILEC) provide service to end-users.  In Farmers I, the 

Commission determined that a CLEC violated Sections 203(c) and 201(b) of the Act by charging 

an IXC under its tariff where its conference-calling customers were not “end users” as defined in 

and required by that CLEC’s tariff.33  And in Northern Valley I, the Commission held that its 

rules prohibit a CLEC from tariffing access charges unless the CLEC serves an “end-user,” 

which had been defined “for more than 25 years” as a customer of a “telecommunications 

service,” i.e., “the offering of telecommunications for a fee.”34  The Commission also explained 

that the end-user requirement stemmed from the requirement that “tariffed CLEC charges for 

‘interstate switched exchange access services’ be for services that are the ‘functional equivalent’ 

29 See generally Eighth Report and Order and Fifth Order on Reconsideration, In re Access 
Charge Reform, 19 FCC Rcd. 9108 (2004) (“Eighth Report and Order”). 
30 See id. ¶¶ 14, 16. 
31 Id. ¶ 15. 
32 Id. ¶ 14 (internal quotation marks omitted). 
33 Farmers I ¶¶ 1, 10, 12. 
34 Northern Valley I ¶ 9. 
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of ILEC interstate switched exchange access services.” 35   Accordingly, a “CLEC’s access 

service is functionally equivalent [to that of an ILEC] only if the CLEC provides access to 

customers to whom the CLEC offers its services for a fee.”36  As the Commission explained, if a 

CLEC “wishes to charge IXCs for terminating calls to entities that pay no fees, it must do so 

through a negotiated contract.”37   

Further, in denying Northern Valley’s petition for reconsideration, the Commission 

emphasized that requiring CLECs to charge fees to their customers for telecommunications 

services “is consistent with the Commission’s goal of ensuring that neither IXCs nor end users 

are charged an unfair share of the LEC’s costs in transporting interstate calls,” as well as its 

“longstanding policy” that “users of the local telephone network for interstate calls should be 

responsible for a reasonable portion of the costs that they cause.”38  In so ruling, the Commission 

rejected the argument that this requirement directly regulated the CLEC-end user relationship, 

because it binds a CLEC only if it “chooses to assess access charges upon IXCs by tariff.”39  

B. The Growth And Regulation Of CLEC “Access Stimulation” Schemes. 

As described by the Commission, “access stimulation” is an “arbitrage scheme” by which 

a LEC such as GLCC “enters into an arrangement with a provider of high volume operations 

such as chat lines, adult entertainment calls, and ‘free’ conference calls,” in order to inflate 

traffic volumes and maximize access charge revenues.40  The FCC further explained that “the 

LEC then shares a portion of the increased access revenues from the increased demand with the 

35 Id. ¶ 8. 
36 Id. ¶ 9 (bold emphasis added). 
37 Id. ¶ 11. 
38 Northern Valley II ¶ 11. 
39 Id. ¶ 12. 
40 Notice of Proposed Rulemaking and Further Notice of Proposed Rulemaking, In re Connect 
America Fund, 26 FCC Rcd. 4554, ¶ 636 (2011). 
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‘free’ service provider.”41  Unlike ILECs, CLECs could increase their traffic volumes without 

having to reduce their access rates, because CLEC rates were not tied to their own traffic 

volumes, but to ILEC rates.  Given these incentives, CLEC traffic volumes grew rapidly through 

access stimulation schemes, leading to litigation in the courts and at the Commission.   

In its 2011 Connect America Order, the Commission acted to curtail access stimulation, 

which it concluded was a “wasteful” practice by which carriers “exploit[] loopholes in our rules 

and ultimately cost consumers hundreds of millions of dollars annually.”42  The Commission 

concluded that allowing a LEC to inflate its traffic volumes without reducing its rates “results in 

a jump in revenues and thus inflated profits that almost uniformly make the LEC’s interstate 

switched access rates unjust and unreasonable under section 201(b) of the Act.” 43   The 

Commission also found that access stimulation schemes generally increase costs for “all 

customers” of long-distance service.44 

To constrain and curtail access stimulation, the Commission adopted a new, lower 

benchmark for access-stimulating CLECs, because such a CLEC’s traffic volumes “no longer 

operationally resemble the carrier’s traffic volumes whose rates it had been benchmarking.”45  

The Commission ruled that an access-stimulating CLEC must instead benchmark its rates to “the 

lowest interstate switched access rate of a price cap LEC in the state,” because its traffic volumes 

“are more like those of the price cap LEC.”46  The Commission also reaffirmed the principle that 

41 Id. 
42 Connect America Order ¶¶ 33, 649. 
43 Id. ¶ 657. 
44 Id. ¶ 663 & n. 1089. 
45 Id. ¶ 689.   
46 Id. ¶¶ 689-90. 
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“the definition of the service or functionality to which the rate will apply” is “[a]n inherent part 

of any rate setting process.”47 

C. GLCC’s Response To The Connect America Order. 

Through the Connect America Order, the Commission required GLCC, as an access-

stimulating CLEC, to either cease engaging in access stimulation activities, or to lower its tariff 

access rates to those of the lowest price-cap LEC in Iowa, i.e., Qwest Corporation (“Qwest,” now 

known as CenturyLink).48  Before the Connect America Order, GLCC had provided switched 

access services under a tariff it had filed in 2005 (“GLCC FCC Tariff No. 1”),49 which included 

terms and descriptions of services similar to those provided in Qwest’s tariff (“CenturyLink FCC 

Tariff No. 11”). 50   For example, both tariffs provided substantially similar definitions of 

“Switched Access Service,” “End User,” “Customer,” “End User Access Service,” and “Direct[-

]Trunked Transport.”51  

GLCC responded to the Connect America Order by lowering some of its tariffed rates to 

the rates charged by CenturyLink.  But it also significantly redefined the nature of the tariffed 

services it was providing under its revised tariff  (“GLCC FCC Tariff No. 2”).52  For example, in 

its revised tariff, GLCC substantially revised the definitions of “Switched Access Service,” “End 

47 Id. ¶ 776. 
48 See 47 C.F.R. § 61.26(g)(1).  Given that (1) GLCC’s network expense is unquestionably a 
mere fraction of what CenturyLink’s Iowa expense is; (2) that GLCC’s traffic volumes greatly 
exceed CenturyLink’s volumes in Iowa; and (3) that GLCC continued to pay its Free Calling 
Parties [[BEGIN HIGHLY CONFIDENTIAL]]  [[END HIGHLY 
CONFIDENTIAL]] in revenue sharing, GLCC undoubtedly reaped, even after the Connect 
America Order, “inflated profits” merely through its imposition of end offices charges.  See 
Connect America Order ¶¶ 657, 666, 690. 
49 Ex. 17, GLCC FCC Tariff No. 1, filed Sept. 1, 2005. 
50 Ex. 10, CenturyLink FCC Tariff No. 11, filed Apr. 16, 2013; Formal Compl. ¶ 31. 
51 Ex. 8, GLCC FCC Tariff No. 2, filed Jan. 11, 2012; Formal Compl. ¶¶ 32-34. 
52 Formal Compl. ¶ 35.   

PUBLIC VERSION
PUBLIC VERSION



User,” and “Customer,” and eliminated “End User Access Service” from its tariff.53  GLCC also 

removed the provision for “Direct Trunked Transport” that it had included in its original tariff, 

although a similar provision remains in CenturyLink’s tariff.54   

Following issuance of the Connect America Order, GLCC began billing AT&T for 

access charges, in reliance on its revised tariff.55  Initially, GLCC’s charges to AT&T included 

both (i) end office switching charges and (ii) transport charges, which were billed using the sole 

“tandem” option in GLCC’s revised tariff. 56   Since early 2012, GLCC billed AT&T 

approximately [[BEGIN CONFIDENTIAL]]  [[END CONFIDENTIAL]] in 

transport charges, which included in some periods 133 miles of distance-sensitive charges for 

purportedly transporting calls from Des Moines, Iowa to Spencer, Iowa.57  However, AT&T 

simultaneously was being billed a very high per-minute charge by Iowa Network Services, Inc. 

(“INS”), another tandem and transport provider in Iowa for that same service.58  On summary 

judgment, the District Court ruled in favor of AT&T, and held that GLCC’s transport charges 

were improper under the terms of its tariff and the Commission’s precedents.59 

ARGUMENT 

I. GLCC VIOLATES SECTION 201(b) OF THE ACT BY REFUSING TO PERMIT 
AT&T TO CONNECT DIRECTLY TO ITS NETWORK. 

Pursuant to Count I of its Formal Complaint, AT&T seeks damages (including but not 

limited to consequential damages), to be determined in a separate proceeding, caused by GLCC’s 

53 See id. ¶¶ 36-37 
54 See id. ¶¶ 40, 69. 
55 Habiak Decl. ¶ 10.   
56  Id. ¶ 12.   
57  Id. ¶ 13. 
58  Id. ¶ 14. 
59 Ex. 74, GLCC Summary Judgment Order, at **64-66. 
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unjust and unreasonable refusal to permit a flat-rated direct connection to its network at just and 

reasonable terms, in violation of Section 201(b) of the Act.60   

Shortly after the Connect America Order, AT&T requested that GLCC agree to permit a 

flat-rated direct connection to its network, i.e., to provide the service that GLCC had 

unreasonably removed from its tariff when it had to lower its tariff rates.61  GLCC denied that 

request, and  between February 2012 and September 2013, billed AT&T for tandem-switched 

transport, at per-minute rates.62  Initially, GLCC flatly declined the request, on the pretextual 

grounds that it was not obligated to offer a direct connection at all.63  GLCC has since taken the 

position that it will not allow AT&T to connect directly to its network unless AT&T agrees to 

pay rates in excess of CenturyLink’s tariff rates for direct-trunked transport.64  In the meantime, 

INS continues to bill AT&T at per-minute rates to deliver the extraordinary volumes of traffic 

stimulated by GLCC’s schemes with its Free Calling Parties.65   

As explained below, GLCC’s refusal to allow AT&T to connect directly to its network is 

unjust and unreasonable, in violation of Section 201(b) of the Act.   

A. The Commission Requires GLCC to Benchmark Its Services To 
CenturyLink, In Order to Constrain GLCC’s Abuse Of Its Monopoly Power. 

The Commission found in 2001 that CLECs’ high access rates were the product of their 

ability to abuse their “bottleneck monopolies” to impose access services that “[IXCs] likely 

would have declined to purchase at the tariffed rate.”66  The Commission thus attempted to 

constrain CLEC monopoly power to ensure just and reasonable CLEC access rates, by tethering 

60 See Formal Compl. ¶¶ 60-72. 
61 See id. ¶¶ 55-56, 61. 
62 See id. ¶¶ 46, 62; Ex. 61, GLCC Summary Judgment Order, at **17-19, 54-66.   
63 See Formal Compl. ¶ 56. 
64 Habiak Decl. ¶ 16.   
65 Id. ¶ 14. 
66 CLEC Access Order ¶ 2. 
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CLEC services and rates to those of the carriers against whom CLECs ostensibly competed. 67  In 

so acting, the Commission sought, “to the extent possible, to mimic the actions of a competitive 

marketplace.”68  The Commission further made clear in the Eighth Report and Order that for a 

CLEC to comply with its new benchmark rule—and thus to comply with Section 201(b)—it 

must provide services that are functionally equivalent to the benchmark LEC’s services.69  As 

the Commission recognized, its benchmark approach to ensuring just and reasonable CLEC rates 

could not function if it governed only the level of CLEC rates, because “[r]ates ‘do not exist in 

isolation.  They have meaning only when one knows the services to which they are attached.’”70  

GLCC thus violates the Commission’s rules and Section 201(b) not only if it tariffs a higher rate 

for an access service that is functionally equivalent to CenturyLink’s access service, but also if it 

tariffs the same rates for an inferior service.71   

B. By Refusing To Allow A Direct Connection, GLCC Abuses Its Monopoly 
Power And Offers An Inferior Access Service To CenturyLink’s Access 
Service While Charging CenturyLink’s Rates. 

When the Commission required GLCC to lower its tariff rates or to cease its access 

stimulation activities, GLCC lowered some rates and simultaneously eliminated the flat-rated 

direct connection service that it had previously offered by tariff, and that CenturyLink continues 

to offer to IXCs.  In addition, GLCC has refused AT&T’s offers to pay the benchmark rate to 

deliver directly to GLCC’s network the [[BEGIN CONFIDENTIAL]]  

67 Id. ¶ 30; see id. ¶ 39 (“[I]t is necessary to constrain the extent to which CLECs can exercise 
their monopoly power and recover an excessive share of their costs from their IXC access 
customers—and, through them, the long distance market generally.”). 
68 Id. ¶ 45. 
69 See Eighth Report and Order ¶ 14. 
70 Id. (quoting AT&T Co. v. Cent. Office Tel., Inc., 524 U.S. 214, 223 (1998)) (emphasis added); 
accord Connect America Order ¶ 776 (“An inherent part of any rate setting process is not only 
the establishment of the rate level and rate structure, but the definition of the service or 
functionality to which the rate will apply.”). 
71 See 47 C.F.R. § 61.26(g)(i); Northern Valley I ¶¶ 8-9. 
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[[END CONFIDENTIAL]] of traffic that GLCC stimulates by its access stimulation 

activities.  These actions constitute unjust and unreasonable practices for five reasons.    

First, it was unjust and unreasonable for GLCC to respond to an order that required it to 

lower its tariff rates by degrading its tariff service.  When it ordered access-stimulating CLECs to 

lower their rates, the Commission did not permit them to, in turn, lower the quality or variety of 

their tariff services.  The Commission instead reaffirmed the longstanding principle that the 

reasonableness of a rate is in part a function of the service provided.72   

Second, GLCC’s tariff service is not functionally equivalent to CenturyLink’s, because, 

at the extraordinarily high volumes of traffic stimulated by GLCC, a direct connection is of 

tremendous functional importance to IXCs.73  In some months, because of the access stimulation 

activities of GLCC and is Free Calling Parties, AT&T was compelled to deliver in excess of 

[[BEGIN CONFIDENTIAL]]  [[END 

CONFIDENTIAL]]—[[BEGIN HIGHLY CONFIDENTIAL]]  

 [[END HIGHLY 

CONFIDENTIAL]] At volumes like these, GLCC’s refusal to allow a direct connection at the 

benchmark rate has caused AT&T to incur transport expenses many times more than it otherwise 

would have paid, because it forced AT&T to INS’s per-minute transport rates to deliver the 

72 See Connect America Order ¶ 776. 
73 It has long been recognized by the Commission, legislators, and carriers, that large volumes of 
traffic warrant the provision of direct connections to deliver that traffic.  See In the Matter of 
Developing A Unified Intercarrier Comp. Regime, 20 FCC Rcd. 4685, 4742 ¶ 131 (2005) 
(expressing concern that if ILECs were required to provide transit service for non-access traffic, 
“indirectly interconnected carriers may lack the incentive to establish direct connections even if 
traffic levels warrant it”); Universal Service Part III of III:  Hearing Before the Subcomm. on 
Comm’cns of the S. Comm. on Commerce, Science, & Transp., 105th Cong. 31 (1997) 
(“Tandem-switched transport . . .  permits smaller long distance carriers with lower traffic 
volumes to aggregate their traffic and thereby reduce their costs and optimize network 
utilization. The larger long distance carriers . . . are big enough to have direct-trunk transport 
through their own networks”) (Statement of Sen. Byron Dorgan, Member, S. Comm. on 
Commerce, Science, & Transp.). 
74 Formal Compl. ¶ 53. 
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can imagine no situation where an IXC would voluntarily negotiate a higher rate for an access 

service identical to that offered pursuant to tariff. . . .  [A]n IXC paying a rate in excess of the 

benchmark likely will receive additional features beyond the tariffed service.”81   

Fourth, by imposing a tariff service that vastly increases AT&T’s transport costs through 

the use of an indirect connection, and then demanding that AT&T pay rates above CenturyLink’s 

rates for a direct connection, GLCC has used its bottleneck monopoly and the tariff system as 

leverage to extract transport rates in excess of the applicable benchmark.  The Commission’s 

rules plainly bar GLCC from directly imposing such rates by tariff, and the Commission does not 

permit subterfuge of its rules and orders; an indirect violation of the Commission’s benchmark 

rule is no more permissible than a direct one.82 

Finally, the Commission expects that “a competitive LEC will permit an IXC to install 

direct trunking from the IXC’s point of presence to the competitive LEC’s end office, thereby 

bypassing any tandem function.”83  This is why the Commission was not concerned that CLECs 

would have the incentive “to route calls through several switches before delivering them to end 

users” if they could charge for both tandem and end-office switching where appropriate.84  “So 

long as an IXC may elect to direct trunk to the competitive LEC end offices, and thereby avoid 

the tandem switching function and associated charges, there should be limited incentive for 

competitive LECs to route calls unnecessarily through multiple switches, as suggested by 

81 Eighth Report and Order ¶ 55. 
82 Id. ¶ 16 n.57  (“We will not interpret our rules or prior orders in a manner that allows CMRS 
carriers to do indirectly that which we have held they may not do directly.”). 
83 Access Charge Reform, PrairieWave Telecommunications, Inc. Petition for Waiver of Sections 
61.26(b) and (c), or in the Alternative, Section 61.26(a)(6) of the Commission’s Rules, 23 FCC 
Rcd. 2556, ¶ 27 (2008). 
84 Id. ¶ 23.   
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AT&T.”85  Indeed, the Commission noted that “‘IXCs always retain the right to provide direct 

trunking to competitive LEC end offices.’”86   

C. GLCC’s Arguments To The Contrary Are Incorrect and Inapposite. 

1. The Commission’s Rules And Orders Can And Do Impose Duties on 
CLECs That Are Not Specifically Enumerated In the Act.    

GLCC claimed in the District Court that it has no duty to offer a direct connection to 

AT&T, because Section 251 of the Act does not impose on CLECs a general duty to do so in all 

circumstances.87  But AT&T’s claim in this case is not based on Section 251.  Instead, it is 

premised on Section 201(b), as implemented with respect to CLECs through the Commission’s 

benchmark rules, its Connect America Order, and related orders.88  Those rules and orders can 

and do impose duties on CLECs that are not specifically enumerated in the Act’s text, as the 

Commission recognized in Northern Valley I.   

In that case, Northern Valley had claimed that, because the Act did not define “exchange 

access” as including a requirement that a carrier serve “end users,” it was lawful to tariff 

exchange access charges without serving “end users.”89  The Commission rejected that position, 

noting that while the Act itself was silent on that point, the Commission’s rules and orders were 

85 Id. ¶ 27. 
86 Id. ¶ 27 n.94 (favorably quoting the petitioning CLEC’s recognition of an IXC’s right to 
connect directly to its end office).   
87 Ex. 75, Pl.’s Mot. to Dismiss & Summ. J., GLCC v. AT&T, at **11-12 (N.D. Iowa Mar. 3, 
2014). 
88 GLCC also claimed in a motion in limine that the Commission has no authority to impose such 
a requirement, because Section 251 does not affirmatively require the Commission to do so.  See 
Ex. 76, Pl.’s Mot. in Limine No. 4, GLCC v. AT&T, at *6 (N.D. Iowa Jun. 1, 2015).  This 
argument is meritless.  Even before the enactment of Section 251, the Commission exercised its 
Section 201(b) authority to require interconnection.  See Connect America Order ¶ 1338 n.2435 
(citing Second Report and Order, Implementation of Sections 3(n) and 332 of the 
Communications Act; Regulatory Treatment of Mobile Services, 9 FCC Rcd. 1411, ¶ 230 
(1994)).   
89 See Northern Valley I ¶ 11.   
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not, and CLECs must obey those rules and orders just as they must obey the Act.90  As the 

Commission’s rules require CLECs to serve end users in order to provide functionally equivalent 

service to ILECs, Northern Valley violated Section 201(b) by filing a tariff that did not require it 

to serve end users.91   

Thus, whatever the merits of GLCC’s argument as to its obligations under Section 251,92 

that argument does not address the Section 201(b) claim that AT&T has pled.  As explained 

above, the Commission’s implementation of Section 201(b) requires GLCC to allow AT&T to 

connect directly to GLCC’s network, at or below CenturyLink’s rates for such a connection. 

2. GLCC’s Construction Of The Benchmark Rule Is At Odds With the 
Rule’s Text.   

GLCC also has incorrectly claimed that Section 61.26 of the Commission rules allows it 

to refuse a direct connection to its network on the grounds that the rule does not define “Switched 

90 See id. 
91 See id. ¶ 15. 
92 The Commission’s approach to implementing Section 251 does not necessarily permit GLCC 
to refuse to provide direct interconnection in the circumstances presented here, i.e., involving its 
abuse of its monopoly bottleneck to force AT&T to route extraordinarily large volumes of traffic 
at high transport rates.  In its Local Competition Order, the Commission determined that Section 
251(a) requires carriers to provide interconnection “either directly or indirectly, based upon their 
most efficient technical and economic choices.”  In re Implementation of the Local Competition 
Provisions of the Telecommunications Act of 1996, 11 FCC Rcd. 15499, ¶ 997 (1996) (“Local 
Competition Order”) (emphasis added).  The Commission further reasoned that Section 251(a) 
did not impose a blanket duty on all CLECs to connect directly in part because, unlike ILECs 
that are required to do so under Section 251(c), CLECs “lack[ed] . . . market power.”  Id.  In its 
CLEC access charge orders, however, the Commission has since observed, that CLECs have 
market power with respect to switched access.  See AT&T Servs., Inc. v. Great Lakes Comnet, 
Inc., 30 FCC Rcd. 2586, ¶ 23 & nn.80-82 (2015) (“Comnet”) (explaining that the Commission’s 
views of CLEC market power “have evolved over time”) (citing CLEC Access Order and Eighth 
Report and Order).  And the fact that GLCC has offered a direct connection shows that it can 
provide that service.  See Formal Compl. ¶ 34; Local Competition Order ¶ 997.  Accordingly, in 
the factual circumstances presented here, GLCC arguably has a duty to allow a direct connection 
under the Commission’s implementation of Section 251.  At a minimum, the fact that the 
Commission’s general interpretation of Section 251(a), as applied to CLECs, is premised on the 
view that they have no market power means that nothing in § 251(a) precludes the Commission 
from relying on Section 201(b) to impose a duty on GLCC in this case, where GLCC has a 
bottleneck monopoly and is seeking to abuse it. 
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exchange access services” as including direct-trunked transport.93  In relevant part, the definition 

relied upon by GLCC provides:  “Switched exchange access services shall include (i) [t]he 

functional equivalent of the ILEC interstate exchange access services typically associated with 

[certain rate elements] . . . .”94  GLCC construes this list of rate elements as narrowing the scope 

of the definition of “Switched exchange access services.”95  

GLCC’s argument conflicts with the text of the rule, because it would upend basic 

principles of statutory and regulatory construction to read the rule’s explicitly inclusive and 

descriptive definition of Switched exchange access services as exclusive and prescriptive.96  “It 

is hornbook law that the use of the word ‘including’ indicates that the specified list . . . that 

follows is illustrative, not exclusive.”97  Like the word “include,” where the word “typically” 

93 47 C.F.R. § 61.26(a)(3) (emphasis added); see Ex. 77, Pl.’s Resistance to Def.’s Mot. for 
Partial Summ. J., GLCC v. AT&T, at **3-5 (N.D. Iowa Jan. 12, 2015). 
94 47 C.F.R. § 61.26 (a)(3)(i) (emphases added). 
95 See Ex. 76, Pl.’s Mot. in Limine No. 4, GLCC v. AT&T, at *4 (N.D. Iowa Jun. 1, 2015) 
(emphasis added).   
96 The same rules for interpreting and construing statutes apply to interpreting and construing 
section 61.26.  See, e.g., 1A N. Singer, SUTHERLAND STATUTORY CONSTRUCTION § 31:6 (7th ed.) 
(“When a regulation is legislative in character, rules of interpretation applicable to statutes 
should be used to determine its meaning.”).    
97 P.R. Mar. Shipping Auth. v. ICC, 645 F.2d 1102, 1112 n.26 (D.C. Cir. 1981); accord Fed. 
Land Bank of St. Paul v. Bismarck Lumber Co., 314 U.S. 95, 100 (1941) (“[T]he term 
‘including’ is not one of all-embracing definition, but connotes simply an illustrative application 
of the general principle.”); In re Matter of Implementation of Section 25 of the Cable Television 
Consumer Prot. & Competition Act of 1992, 13 FCC Rcd. 23254, ¶ 83 (1998) (“[T]he great 
weight of precedent support[s] the view that use of the term ‘includes’ in a statute is intended to 
be nonexclusive.”); In re Amendment of the Commission’s Rules to Allow the Selection from 
Among Certain Competing Applications Using Random Selection or Lotteries Instead of 
Comparative Hearings, 102 FCC. 2d 1401, ¶ 11 (1985) (“[T]he term ‘includes’ usually is a term 
of enlargement, not of limitation, intended to convey that other things are ‘includable’ along 
with, rather than exhausted by, the enumerated particulars.”). 
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introduces a list, that list is construed non-exhaustively.98  Indeed, the Commission itself has 

stated that the list of rate elements in Section 61.26(a)(3)(i) was intended to “illustrate what 

might be considered the ‘functional equivalent’ of incumbent LEC access services.”99   

This interpretation of the Commission’s rule is also dictated by its regulation of access 

stimulation.  Because most CLECs are not engaged in access stimulation, such CLECs are 

“typically” not handling the very large volumes of access stimulation calls that make a direct 

connection necessary in order to tariff service that is functionally equivalent to that of the 

relevant ILEC.  In 2011, the Commission imposed additional obligations on CLECs that are 

engaged in access stimulation, in part because the Commission found it necessary to 

“significantly reduce the rates charged” by such CLECs.100  The Commission concluded that 

CLECs engaged in access stimulation are not typical because their “traffic vastly exceeds the 

volume of traffic” of the ordinary ILEC against which such CLECs ostensibly compete.101  As 

such, an illustrative list of the rate elements that ordinary CLECs would “typically” offer in their 

tariffs does not limit the services that access stimulating CLECs like GLCC, which handle far 

greater volumes of traffic, must offer.  And it is indisputable that direct connections are the most 

efficient option for transmitting these atypical traffic volumes.102 

98See In Re Commc’ns Assistance for Law Enf’t Act, 17 FCC Rcd. 6896, ¶ 30 (2002) (“We agree 
with DoJ/FBI that the use of the word ‘typically’ suggests that the House Report’s discussion of 
‘call-identifying’ information was not exhaustive.”); Piper Jaffray Cos. v. National Union Fire 
Ins. Co., 967 F. Supp. 1148, 1153 (D. Minn. 1997) (noting that the fact that mutual funds 
“typically” stand ready to redeem their shares does not mean that they always have this 
characteristic). 
99 Eighth Report and Order ¶ 13 n.48 (emphasis added). 
100 Connect America Order ¶ 690.   
101 Id. ¶ 689.   
102 See Formal Compl. ¶ 52. 
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3. GLCC Construes The Benchmark Rule In A Manner That 
Undermines Its Purposes. 

GLCC’s artificially narrow construction of its obligations under Section 61.26 also 

subverts the benchmark rule’s broad remedial purposes.  As the Commission explained in the 

Connect America Order, it revised that rule to curtail the wasteful arbitrage of access stimulation 

schemes, and it did so by tethering access-stimulating CLECs’ rates and services to those of 

price-cap LECs with the lowest rates.103  GLCC, however, construes the rule to incentivize this 

arbitrage by allowing access-stimulating CLECs, through the imposition of per-minute transport 

rates for high volumes of traffic, to recapture the “inflated profits” that they lost when the 

Commission required them to lower their tariff rates to just and reasonable levels.104  GLCC thus 

interprets the rule as fostering the same growth in access stimulation schemes, with the same 

attendant costs to consumers, that the Commission explicitly sought to curtail in the Connect 

America Order.105  GLCC’s construction of the rule thus subverts the very purposes that the 

Commission stated its rule serves.  

*  *  *  *  * 

In sum, GLCC’s refusal to permit AT&T to deliver the traffic at issue directly to GLCC’s 

network, at the rates CenturyLink charges for a similar connection, is unjust and unreasonable in 

violation of Section 201(b). 

103 See Connect America Order ¶¶ 33, 649, 657, 689-90.   
104 Id. ¶ 657.  Indeed that is precisely what GLCC attempted to do here when it continued to bill 
AT&T for tandem-switched transport after denying its request for a direct connection.  Ex. 74, 
GLCC Summary Judgment Order, at *54.  As Judge O’Brien held, however, GLCC’s charges for 
that service were unlawful for the independent reasons that its tariff lacked rates for the service, 
and that AT&T had paid INS for the same service.  Id. at **64-66.   
105 See Connect America Order ¶ 663 (“Access stimulation imposes undue costs on consumers, 
inefficiently diverting capital away from more productive uses such as broadband deployment.  
When access stimulation occurs in locations that have higher than average access charges, which 
is the predominant case today, the average per-minute cost of access and thus the average cost of 
long-distance calling is increased.”). 
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II. BECAUSE GLCC’S FREE CALLING PARTIES DO NOT PAY GLCC A FEE 
FOR TELECOMMUNICATIONS SERVICE, THEY ARE NOT END USERS, 
AND GLCC’S ACCESS CHARGES VIOLATE ITS TARIFF AND THE 
COMMISSION’S RULES. 

Pursuant to Count II of its Formal Complaint, AT&T seeks an order that GLCC 

unlawfully billed AT&T for “switched access service” in completing calls to customers that were 

not end users within the meaning of GLCC’s tariff or the Commission’s rules.   

In accordance with the rules described above, GLCC’s revised tariff prohibits it from 

assessing access charges on AT&T unless its Free Calling Parties are end users that pay GLCC a 

fee for interstate telecommunications service.106  Specifically, the tariff defines “End User” as a 

“Customer of an Interstate or Foreign Telecommunications Service that is not a carrier.”107  And 

the tariff defines “Customer of an Interstate or Foreign Telecommunications Service” as “any 

person or entity who sends or receives an interstate or foreign Telecommunications service 

transmitted to or from a Buyer across the Company’s network, provided that the person or entity 

must pay a fee to the Company for telecommunications service.”108   

Under those definitions, the fee must be specifically for interstate telecommunications 

service, which both GLCC’s revised tariff and the Communications Act define as the 

“transmission, between or among points specified by the user, of information of the user’s 

choosing, without change in the form or content of the information as sent and received.”109  The 

106  Formal Compl. ¶ 37; Ex. 8, GLCC FCC Tariff No. 2, Orig. Pages 7-9 (definitions of 
“Customer of an Interstate or Foreign  Telecommunications Service” and 
“Telecommunications”); see also Ex. 6, Deposition of Joshua D. Nelson (“Nelson Dep.”) at 
26:10-29:22, taken Nov. 6, 2014. 
107 Formal Compl. ¶ 37     
108 Id. 
109 See id; 47 U.S.C. § 153(50); see also Ex. 6, Nelson Dep. at 28:22-29:1 (agreeing that revised 
tariff says that “to be an End User under the Tariff … the Free Calling Party must be paying a fee 
to Great Lakes for interstate or foreign telecommunications service”). 
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regarding the issue of whether the fees paid were for telecommunications service.  None have 

merit. 

First, [[BEGIN HIGHLY CONFIDENTIAL]]  

 

 

 

   

 

   

 

 

          [[END HIGHLY 

CONFIDENTIAL]] The same result is true here. 

Under Metrocall, even assuming, arguendo, that a carrier provides a telecommunications 

service, if the carrier’s contracts and bills indicate that the payments relate to services that are not 

telecommunications, then the carrier has not billed or received a fee for telecommunications 

service.  Here, GLCC’s Telecommunications Service Agreements and bills unambiguously 

specified, and its corporate representatives acknowledged, that GLCC billed, and received 

payment from, its Free Calling Parties only for  the three services [[BEGIN HIGHLY 

CONFIDENTIAL]]  

121  [[BEGIN HIGHLY CONFIDENTIAL]]    [[END HIGHLY 
CONFIDENTIAL]] 
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     [[END HIGHLY 

CONFIDENTIAL]]  

*  *  *  *  * 

In sum, GLCC’s Free Calling Parties were not billed, and did not pay, any fees for 

interstate telecommunications service.133  Therefore, they are not “end users” under the GLCC’s 

revised tariff or the Commission’s rules, and GLCC could not lawfully bill AT&T interstate 

access charges on calls delivered to its Free Calling Parties.  

  

132 See, e.g., Metrocall ¶¶ 8-9; Shelton v. Shelton, 119 Nev. 492, 497 (2003); Iowa Fuel & 
Minerals, Inc. v. Iowa State Bd. of Regents, 471 N.W.2d 859, 863 (Iowa 1991); Restatement 
(First) of Contracts § 236 (1932). 
133 Metrocall ¶¶ 8-9. 
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III. GLCC CANNOT RECOVER FOR ITS REGULATED, INTERSTATE SERVICES 
EXCEPT THROUGH A VALIDLY FILED INTERSTATE TARIFF OR 
THROUGH AN EXPRESS, NEGOTIATED CONTRACT. 

Pursuant to Count III of its Formal Complaint, AT&T seeks a declaration that GLCC 

cannot recover for the services at issue if it did not lawfully provide those services under its filed 

tariff.   

The District Court has already resolved this issue in AT&T’s favor.  In ruling on the 

parties’ cross-motions for summary judgment, Judge O’Brien held that GLCC cannot seek 

recovery for its services except through its tariff or through an express contract.134  In doing so, 

Judge O’Brien followed the decisions of multiple other courts that have dismissed state-law 

claims that seek to recover for regulated access services.135  Judge O’Brien’s rationale not only 

preempts GLCC’s state-law claims, but it bars any other possible recovery for access services 

not provided under a valid tariff or an express contract.136   

There is no basis for the Commission to reach a different conclusion.  Judge O’Brien’s 

ruling is correct for three independent reasons:  (i) the Commission’s exclusive jurisdiction over 

interstate telecommunications services leaves no room for collecting for those services under 

state law; (ii) although the laws of many states would likely be interpreted to bar CLECs from 

recovering under state-law equitable claims – because of the general principle that such claims 

cannot exist where there is an express contract (such as a tariff) on the same subject – to the 

extent state law were interpreted to allow GLCC and other CLECs to proceed with such claims, 

the claims would conflict with federal law; and (iii) where (as here) a CLEC has filed an access 

tariff, the filed rate doctrine bars any alternative recovery.   

134 See Ex. 74, GLCC Summary Judgment Order, at **69-70 (finding “substantial authority 
supporting AT&T’s argument”). 
135 See infra Part III.B.4. 
136 See Ex. 74, GLCC Summary Judgment Order, at *70 (agreeing that LECs are not entitled to 
some other compensation “‘if the tariff access charges do not apply’”) (quoting Qwest Commc’ns 
Co. v. Aventure Commc’ns Tech., LLC, 86 F. Supp. 3d 933, 1026 (S.D. Iowa 2015)). 
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A. States Lack Jurisdiction Over Interstate Telecommunications And Cannot 
Regulate The Terms And Conditions For Such Services. 

GLCC cannot recover under state law for access services, because the FCC has exclusive 

jurisdiction over interstate access services, and state law – whether in the form of statutes, 

administrative actions or common law claims – cannot be used to regulate interstate services that 

the Commission regulates.137   

1. Congress Has Established That The Commission Has Exclusive 
Jurisdiction Over GLCC’s Interstate Services. 

For over a century, Congress has vested federal agencies with exclusive jurisdiction over 

interstate telecommunications services like those at issue here.  The Mann-Elkins Act of 1910138 

was enacted “to bring under federal control the interstate business of telegraph companies,” and 

thus represented “an occupation of the field by Congress which excluded state action.”139   In 

passing the Communications Act of 1934,140 Congress transferred the exclusive authority of the 

137 Although GLCC has not billed AT&T any intrastate access charges, and this case concerns 
only interstate access, it is worth nothing that, since 2011, the Commission has exercised 
authority over all intercarrier compensation, including both interstate and intrastate access 
services.  Connect America Order ¶¶ 34-35, 788-97.  In 2011, the Commission established a 
“uniform, national bill-and-keep framework” for intercarrier compensation.  Id.  There is a 
transition period in which intrastate access charges may still be tariffed, and the Commission 
provided that states can “implement” the Commission’s federal rules, but may not “set the 
transition for intrastate rates.”  Id. ¶¶ 790, 803.  As the Tenth Circuit stated in upholding the new 
framework, the Commission now “views intrastate access charges as an obstacle to reform” of 
intercarrier compensation arrangements, and thus the Commission has “exercise[d] its authority 
to preempt intrastate access charges,” subject to the transition period.  In re FCC 11-161, 753 
F.3d 1015, 1121 (10th Cir. 2014); see id. at 1119-21.  In light of the Commission’s pre-emption 
of intrastate access charges, its exclusive authority over interstate access charges is even more 
plain. 
138 Ch. 309, 36 Stat. 539, 557 (1910). 
139 Postal Telegraph-Cable Co. v. Warren-Godwin Lumber Co., 251 U.S. 27, 31 (1919); see also 
id. at 30 (the “purpose” of “the act of 1910 . . . would be wholly destroyed if . . . the validity of 
contracts made by telegraph companies as to their interstate commerce business continued to be 
subjected to the control of divergent and it may be conflicting local laws”); Smith v. Ill. Bell Tel. 
Co., 282 U.S. 133, 148-49 (1930) (invalidating state commission order that purported to establish 
rates for interstate traffic); W. Union Tel. Co. v. Priester, 276 U.S. 252, 259 (1928); W. Union 
Tel. Co. v. Boegli, 251 U.S. 315, 316 (1920). 
140 48 stat. 1064, as amended, 47 U.S.C. § 151 et. seq. 
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Interstate Commerce Commission over interstate telecommunications to the newly-created 

Federal Communications Commission.141  Section 201(b) of the Act provides the Commission 

with broad authority to implement rules to effectuate the Act’s common carrier provisions, 

including the tariffing requirements in Section 203, and the requirement that carriers charge just 

and reasonable rates in Section 201(b). 142   With the 1996 Act, Congress maintained the 

Commission’s plenary authority over interstate communications, and expanded its authority to 

include certain aspects of local competition as noted above.143   

Notably, in 2009, GLCC advocated this very position to the Commission, when it 

petitioned the Commission to pre-empt a forthcoming decision from the IUB that GLCC 

believed (erroneously, as it turned out) would regulate interstate access services.144  Specifically, 

GLCC told the Commission that “[a]ll issues related to interstate access charges fall within the 

Commission’s exclusive jurisdiction.”145  It further explained that if the IUB were to determine 

that GLCC’s interstate access charges were not properly owed, “this type of relief . . . would 

undeniably encroach upon the FCC’s exclusive jurisdiction.” 146  GLCC also concluded that 

because “the jurisprudence on the Commission’s interstate jurisdiction [is] so clear,” the 

Commission should hold that “any action by the IUB impinging on the rates, terms, or revenue 

141 See, e.g., Global Crossing Telecommc’ns, Inc. v. Metrophones Telecommc’ns, Inc., 550 U.S. 
45, 48-49 (2007).  Section 2(a) of the Act provides that the Act “appl[ies] to all interstate and 
foreign communication by wire.”  47 U.S.C. § 152(a). 
142 AT&T Corp. v. Iowa Utils. Bd., 525 U.S. 366, 378 (1999) (“We think that the grant in § 
201(b) means what it says: The FCC has rulemaking authority to carry out the ‘provisions of this 
Act,’ which include[s provisions] added by the Telecommunications Act of 1996.”); AT&T Co. 
v. FCC, 572 F.2d 17, 25 (2d Cir. 1978) (listing the provisions of the Act which “the FCC has a 
duty to ‘execute and enforce’” (quoting 47 U.S.C. § 151)), cert. denied, 439 U.S. 875 (1978). 
143 See Iowa Utils. Bd., 525 U.S. at 370-78.   
144  See supra note 12; Ex. 70, GLCC Petition.   
145 Ex. 70, GLCC Petition at 4.   
146 Id. at 5. 
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derived from interstate or intrastate service is preempted.”147  Now, GLCC seeks to disavow its 

prior position before the Commission, and to rely on state law to recover for interstate access 

charges.  There is no valid basis for GLCC’s newly-minted position. 

2. The Commission Has Exercised Its Exclusive Jurisdiction By 
Promulgating A Comprehensive Regulatory Regime Limiting The 
Manner In Which CLECs May Provide and Recover Access Charges. 

The Commission has promulgated a comprehensive scheme governing the access 

services at issue here, imposing correlative duties on CLECs and IXCs.148  In doing so, the 

Commission has found that CLECs such as GLCC have “bottleneck monopolies” on long 

distance calls placed to their customers, and have the ability and incentive to charge “excessive” 

rates if they can unilaterally impose charges on IXCs like AT&T.149   

To ensure that CLECs’ rates were just and reasonable, the Commission held that CLECs 

can set switched access charges in one of two ways.  First, a CLEC can impose access charges 

by tariff if it provides a service that is functionally equivalent to the tariffed access service of the 

147 Id. at 17. 
148 See Third Report and Order, In re MTS and WATS Market Structure, 93 FCC. 2d 241, ¶¶ 363-
68 (1983) (summarizing plan for regulating LEC access charges), recon., 97 FCC. 2d 682 
(1983), second recon., 97 FCC. 2d 834 (1984); CLEC Access Order ¶¶ 2-64; 47 C.F.R. § 61.26; 
Connect America Order ¶¶ 656-700; In re Establishing Just & Reasonable Rate, 22 FCC Rcd. 
11629, ¶¶ 1, 5 (2007) (“Call Blocking Declaratory Ruling”) (“[C]arriers cannot engage in self 
help by blocking traffic to LECs allegedly engaged in [traffic pumping].”).  

Even though the services at issue do not comply with the terms of GLCC’s tariff, they are 
nonetheless governed by the Commission’s regulatory scheme.  See AT&T Corp. v. All American 
Tel. Co., 30 FCC Rcd 8958, ¶¶ 9-10 (2015) (“All American Damages Order”); Farmers III, 668 
F.3d at 719 (rejecting as “flatly wrong” the argument that access services that did not comply 
with filed tariff were no longer common carrier services); Connect America Order ¶¶ 33, 649, 
656-701 (asserting jurisdiction over carriers’ services provided in connection with “access 
stimulation” schemes). 
149 CLEC Access Order ¶¶ 30-34, 39; see also Connect America Order ¶¶ 9, 33-35 (“terminating 
switched access rates” are the “principal source of arbitrage problems”); AT&T Corp. v. All 
American Tel. Co., 28 FCC Rcd. 3477 (2013) (“All American”), recon denied, 29 FCC Rcd. 
6393, ¶ 17 (2014) (“All-American Recon Order”) (“The [Connect America Order] took 
immediate steps to curtail ‘wasteful arbitrage schemes’ . . . and specifically identified access 
stimulation as one of the ‘most prevalent arbitrage activities.’”) (quoting Connect America Order 
¶ 33). 

PUBLIC VERSION
PUBLIC VERSION



competing ILEC, and if the CLEC’s rates are no higher than the ILEC’s charges for its 

service.150  Second, if the CLEC seeks to offer services not equivalent to those of the competing 

ILEC, or the same services at higher rates, it “must negotiate with an IXC to reach a contractual 

agreement.”151  The Commission thus has made clear that recovery for the interstate access 

services that GLCC provides can only occur either through “tariffs or [through] contracts 

negotiated with IXCs.”152  Moreover, a CLEC’s unsuccessful attempt to collect through either of 

these means does not open a “regulatory gap” through which the CLEC may seek alternative 

recoveries.153   

In turn, the Commission prohibits IXCs from blocking calls to CLECs, “[b]ecause the 

ubiquity and reliability of the nation’s telecommunications network is of paramount importance 

to the explicit goals of the . . . Act.”154  Accordingly, under the Commission’s regulatory scheme, 

long distance carriers generally cannot unilaterally decline services from GLCC or other LECs 

engaged in access stimulation.  Nor may IXCs charge higher rates to customers for directing 

calls to CLECs engaged in access stimulation.155 

3. States Lack Jurisdiction Over Interstate Telecommunications And 
Cannot Regulate The Terms And Conditions For Such Services.  

In light of the authority of the Commission and the states under the Act, GLCC’s state-

law claims are barred because states lack jurisdiction to regulate interstate, common carrier 

150 CLEC Access Order ¶¶ 3-4, 55; 47 C.F.R. § 61.26. 
151 CLEC Access Order ¶ 82.   
152 Northern Valley I ¶ 6; see also Comnet ¶ 10; All American ¶ 37 (“[U]ntil a CLEC files valid 
interstate tariffs under Section 203 of the Act or enters into contracts with IXCs for the access 
services it intends to provide, it lacks authority to bill for those services.”); CLEC Access Order 
¶¶ 3-4, 55, 82. 
153 All American Damages Order ¶ 13 n.50.  Likewise, a CLEC that elects not to file a tariff at 
all, or to negotiate express contracts, plainly could not seek to recover under state law.  As 
explained below, that result would allow the CLEC to de-regulate its interstate access services. 
154 Call Blocking Declaratory Ruling ¶ 1; accord id. ¶ 5; Connect America Order ¶ 734. 
155 See CLEC Access Order ¶ 31.   
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services.  GLCC has averred that a court can authorize recovery for regulated interstate services 

under state common law,156 but it is well-established that such an outcome would be tantamount 

to setting the rates and terms for regulated, interstate services.157  Both the Commission and the 

courts have consistently held for decades that, in light of the regulatory scheme described above, 

the Commission “has exclusive jurisdiction to regulate interstate common carrier services 

including the setting of rates,”158 and that the “States do not have jurisdiction over interstate 

156 See Ex. 77, Pl.’s Resistance to Def.’s Mot. for Summ. J., GLLC v. AT&T, at **18-26 (N.D. 
Iowa Jan. 12, 2015).  As noted above, GLCC’s position is inconsistent with the petition it filed 
with the Commission in 2009. 
157 See Marcus v. AT&T Corp., 138 F.3d 46, 60 (2d Cir. 1998) (calculating damages in fraud 
claim would require judicial determination of a reasonable rate) (citing Wegoland Ltd. v. NYNEX 
Corp., 27 F.3d 17, 21 (2d Cir. 1994)); N. County Commc’ns Corp. v. Verizon Select Servs., Inc., 
2012 WL 10907044, at *7 (S.D. Cal. Sept. 28, 2012) (“NCC”) (explaining that court could not 
award relief on unjust enrichment or quantum meruit claims for services provided outside of a 
lawful tariff, because “it is well established that the FCC is specially positioned to determine the 
reasonableness of rates”); In re Sprint PCS, 17 FCC Rcd. 13192, ¶ 13 n.40 (2002) (“[A]n award 
of quantum meruit would require the court to establish a value (i.e., set a rate) for the service 
provided in the past.”), dismissing pets. for review, AT&T Corp. v. FCC, 349 F.3d 692 (D.C. Cir. 
2003); cf. Pub. Util. Dist. No. 1 of Grays Harbor Cnty v. IDACORP Inc., 379 F.3d 641, 650 (9th 
Cir. 2004) (use of state contract law to set a fair price “would interfere with the method by which 
the federal statute was designed to reach it[s] goals (specifically, FERC regulation of wholesale 
electricity rates)”). 
158 Crockett Tel. Co. v. FCC, 963 F.2d 1564, 1566 (D.C. Cir. 1992); accord State Corp. Comm’n 
of Kan. v. FCC, 787 F.2d 1421, 1426 (10th Cir. 1986) (noting that it is the FCC’s “basic function 
under the Act” to govern “‘all interstate and foreign communication by radio or wire’”) (quoting 
47 U.S.C. § 152(a)); O’Brien v. W. Union Tel. Co., 113 F.2d 539, 541 (1st Cir. 1940) (“[I]t 
seems clear that questions relating to the duties, privileges and liabilities of telegraph companies 
in the transmission of interstate messages must be governed by uniform federal rules.”); Lipcon 
v. Sprint Corp., 962 F. Supp. 1490, 1492, 1494 (S.D. Fla. 1997) (explaining that the Act 
preempts state actions concerning “interstate telecommunications services” because “the states 
are precluded from acting in this area”) (internal quotations omitted); AT&T Commc’ns of 
Mountain States, Inc. v. Pub. Serv. Comm’n, 625 F. Supp. 1204, 1208 (D. Wyo. 1985) (“It is 
beyond dispute that interstate telecommunications service is normally outside the reach of state 
commissions and within the exclusive jurisdiction of the FCC.”).  GLCC itself has 
acknowledged that “all matters relating to interstate access charges, including the rates therefor 
and revenue derived therefrom, are within [the FCC’s] exclusive federal jurisdiction.”  Ex. 70, 
GLCC Petition at 1. 
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communications.”159  Indeed, AT&T is not aware of any court that has ever awarded damages or 

restitution for interstate access services based on state-law claims like those asserted by GLCC.   

In a joint brief with the Department of Justice, the Commission confirmed that “the FCC 

has exclusive jurisdiction over interstate communications services,” and that states have “no 

jurisdiction to regulate [a carrier’s] interstate special access services,160 and the principles in the 

brief apply equally to the switched access services at issue here.  In MCIMetro, the Virginia State 

Corporation Commission (“VSCC”) imposed, and the district court upheld, a merger condition 

requiring Verizon to continue to offer interstate special access services at pre-merger rates.161  

The Fourth Circuit sought the federal government’s views.  In response, the Commission 

explained, through what the Fourth Circuit described as “extensive statutory, regulatory and 

judicial authority in support of its argument,” that the VSCC’s order was invalid in light of the 

Commission’s exclusive jurisdiction over interstate communications services. 162  The VSCC 

159 In re AT&T and the Associated Bell System Cos., 56 FCC. 2d 14, ¶ 21 (1975); accord In re 
Vonage Holdings Corp., 19 FCC Rcd. 22404, ¶ 16 (2004) (“Congress has given the Commission 
exclusive jurisdiction over ‘all interstate and foreign communication.’”) (quoting 47 U.S.C. 
§ 152(a)), aff’d sub nom., Minn. Pub. Utils. Comm’n v. FCC, 483 F.3d 570 (8th Cir. 2007); In re 
Operator Servs. Providers of Am. Pet. for Expedited Declaratory Ruling, 6 FCC Rcd. 4475, ¶ 10 
(1991) (“OSPA”) (“[T]he Commission has plenary and comprehensive jurisdiction over 
interstate and foreign communications, the regulation of which is entrusted to the Commission.  
The Commission’s jurisdiction over interstate and foreign communications is exclusive  of state 
authority, Congress having deprived the states of authority to regulate the rates or other terms 
and conditions under which interstate communications service may be offered in a state.”); Cf. 
Chicago & N.W. Transp. Co. v. Kalo Brick & Tile Co., 450 U.S. 311, 318, (1981) (“There can be 
no divided authority over interstate commerce, and . . . the acts of Congress on that subject are 
supreme and exclusive.’”) (quoting Mo. Pac. R. Co. v. Stroud, 267 U.S. 404, 408 (1925)); 
accord id. (“[A]s early as 1907, the Court struck down a State’s common-law cause of action to 
challenge as unreasonable a rail common carrier’s rates because rate regulation was within the 
exclusive jurisdiction of the Commission, and a state-court action ‘would be absolutely 
inconsistent with the provisions of the act.’”) (quoting Tex. & Pac. R. Co. v. Abilene Cotton Oil 
Co., 204 U.S. 426, 446 (1907)). 
160 Ex. 69, Brief of FCC & Dep’t of Justice, MCIMetro Access Transmission Servs. of Va., Inc. v. 
Christie, No. 07-1401, at 12, 14 (4th Cir. Feb. 19, 2008).  
161 See MCIMetro Access Transmission Servs. of Virginia, Inc. v. Christie, 310 F. App’x 601, 
603 (4th Cir. 2009).   
162 Id. at 603-04. 

PUBLIC VERSION
PUBLIC VERSION



responded to this brief by entering a superseding order in which it accepted the Commission’s 

exclusive jurisdiction and withdrew the challenged condition, and then moved the Fourth Circuit 

to dismiss Verizon’s appeal as moot.163  The Fourth Circuit granted the motion “[b]ecause the 

VSCC rescinded the contested conditions and explicitly recognized the FCC’s exclusive 

authority to regulate the interstate communications services at issue.”164   

In this case, GLCC seeks state regulation of interstate access services through state 

common law, rather than through a state commission order.  But regardless of the vehicle, state 

law may not be invoked to regulate the terms and conditions of interstate access services that the 

Commission has regulated. 165   Were GLCC to recover damages or restitution under state 

common law, GLCC would establish that states may disregard the Act’s “carefully guarded 

historical jurisdictional division”166 and set rates for interstate services, so long as states do so 

through the means of a common law judgment.  But that is not the law.167   

In sum, because GLCC’s claims of quantum meruit and unjust enrichment claims seek 

compensation under state law for interstate access services, they are invalid.168      

163 Id. at 604. 
164 Id. at 605 (emphasis added). 
165 Because the Commission has extensively regulated CLEC interstate access services, and in 
2011 issued new rules that directly address GLCC’s interstate access stimulation schemes. 
nothing in this case involves a situation where the Commission has entirely refused to regulate a 
particular interstate service, or has provided the states with an explicit role to play in regulating 
an interstate service. 
166 Iowa Utils. Bd., 525 U.S. at 404 (Thomas, J., concurring in part and dissenting in part). 
167 See Haw. Tel. Co. v. Pub. Util. Comm’n of Hawaii, 827 F.2d 1264, 1278 (9th Cir. 1987) (a 
state cannot “accomplish by subterfuge what it could not . . . do directly”). 
168 As the Commission has explained, it is not necessary to find a conflict to preempt state 
regulation of interstate communications services.  See OSPA ¶ 10 n.19 (“Where Congress has 
given this Commission exclusive authority over interstate and foreign communications, we need 
not demonstrate that ‘state regulation of interstate communications would impose some burden 
upon interstate commerce or would frustrate some particular policy goal of the Congress or of 
this Commission in order to preclude a state commission from regulating the rates for an 
interstate communications service.’”) (quoting In re Chesapeake & Potomac Tel. Co. of Md., 2 
FCC Rcd. 3528, ¶ 20 (1987)).   
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B. State-Law Claims Conflict With Federal Law To The Extent That Such 
Claims Allow For Recovery Of Access Services Governed By Tariffs.   

An independent reason why GLCC may not recover for access service by relying on 

state-law claims is that, to the extent that Iowa law would permit such claims, the claims would 

conflict with the Commission’s regulatory regime for CLEC access service and are pre-empted.   

At the outset, AT&T notes that, in many cases, CLECs’ state-law claims for access 

services may often be dismissed based on state law grounds, and, in these cases, there would be 

no conflict with federal law.  One principal reason for this result is that, under the laws of many 

states, quantum meruit and unjust enrichment are claims for equitable relief, and such claims are 

precluded “when the rights of the parties are fixed by the terms of a written contract.”169  It is 

well-established that tariffs, like those that CLECs may elect to file for access services, are 

tantamount to contracts for access services.170  As such, when a state follows this principle and 

applies it to these types of disputes, a CLEC will not be able to pursue state-law claims for the 

169 Burch v. Bricker, 2006 S.D. 101, ¶¶ 17-18, 724 N.W.2d 604, 609 (S.D. 2006); see Legg v. W. 
Bank, 873 N.W.2d 763, 771 (Iowa 2016) (“An express contract and an implied contract cannot 
coexist with respect to the same subject matter, and the former supersedes the latter.”) (internal 
quotation marks omitted); Johnson v. Dodgen, 451 N.W.2d 168, 175 (Iowa 1990) (“Generally 
the existence of a contract precludes the application of the doctrine of unjust enrichment.”); 
accord Johnson v. Larson, 2010 S.D. 20, ¶¶ 8-10, 779 N.W.2d 412 (S.D. 2010) (citing Cty. 
Comm’rs of Caroline Cty. v. J. Roland Dashiell & Sons, Inc., 747 A.2d 600, 607 (Md. 2000) 
(explaining that “the law will not allow” parties to “turn to quasi-contract for recovery” upon 
failure to recover under contract, because parties “assume certain risks” when entering a 
contract, including “the risk of having those expectations defeated”)).   
170 See, e.g., Iowa Network Servs., Inc. v. Qwest Corp., 466 F.3d 1091, 1098 (8th Cir. 2006) 
(“[Plaintiff] cannot prevail on these claims if they are covered by an express contract, either in 
the form of a tariff or a reciprocal compensation agreement.”). 
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same call termination services that are described in its access tariff. 171  Moreover, where a 

CLEC’s state-law claims are invalid as a matter of law under state law, there is plainly no 

conflict with federal law.   

However, to the extent that state law permitted a CLEC to pursue claims to recover for 

access services,172 such claims would be pre-empted, as Judge O’Brien concluded in the District 

Court as to GLCC’s claims.  Such state-law claims create “obstacle[s] to the accomplishment 

and execution of the full purposes and objectives of Congress” and of the Commission, and thus 

are conflict preempted. 173   By permitting CLECs to opt out of the Commission’s regime, 

GLCC’s claims would undo that regulatory scheme.   

1. GLCC’s Claims Undo The Commission’s Comprehensive Regime. 

Permitting CLECs to proceed on state-law claims like GLCC’s, outside of the 

Commission’s access regime, would contravene the Commission’s rules and orders, and would 

produce unjust and unreasonable access rates, threaten ubiquity of service, and allow states (or 

courts using state law) to undermine the federal regulatory regime however they deem fit.   

First, GLCC’s state law claims would eviscerate the regulatory mechanism at the heart of 

the Commission’s CLEC access charge regime:  the clear requirement that CLECs can only bill 

171 There often will be other obstacles that would prevent a CLEC from recovering under a state 
law claim.  For example, a party generally may not recover on equitable claims like quantum 
meruit and unjust enrichment where it has “unclean” hands.  See Keystone Driller Co. v. Gen. 
Excavator Co., 290 U.S. 240, 245 (1933).  Many CLECs, due to their access stimulation 
activities, their violations of their tariffs or the Commission rules, or other such conduct, do not 
have clean hands.  Additionally, some CLECs will not be able to establish the elements of a state 
law claim; for example, no claim will lie if the CLEC had no objectively reasonable expectation 
of payment, or if the IXC did not voluntarily accept the CLEC services.  
172 This could occur, for example, if a state does not follow the principle above or if a court were 
not to apply the equitable doctrine of unclean hands to bar a CLEC’s state-law claims to recover 
access services.  It could also occur if a CLEC filed no tariff for access service, and then sued 
under state law. 
173 Hines v. Davidowitz, 312 U.S. 52, 67 (1941) (explaining the doctrine of conflict preemption); 
see Fid. Fed. Sav. & Loan Ass’n v. de la Cuesta, 458 U.S. 141, 153-54 (1982) (“Federal 
regulations have no less pre-emptive effect than federal statutes[,] . . . [and a] pre-emptive 
regulation’s force does not depend on express congressional authorization to displace state law”).   
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and recover access charges if they (i) benchmark their rates and services via a lawful tariff, or (ii) 

negotiate contracts with IXCs.174  The benchmark requirement prevents CLECs from abusing the 

tariff system to impose services that IXCs would refuse, or block, if they could lawfully do so.175  

Without a tariff, a CLEC must “negotiate” with IXCs—it cannot impose access charges 

involuntarily through quantum meruit or through restitution for unjust enrichment. 176   The 

Commission has explained that it adopted the negotiation requirement “for IXCs to control costs, 

since they will not be subject to tariffs with unilaterally established rates at excessive levels.”177   

By its state-law claims, GLCC seeks to do what the Commission found unreasonable in 

2001—obtain the benefit of imposing access charges involuntarily, but without complying with 

the Commission’s rules, including its benchmarking and other tariff rules, that are essential to 

ensuring just and reasonable charges for CLEC access service.178  In this case, the unreasonable 

result is particularly plain, because GLCC’s unjust enrichment claim seeks a recovery [[BEGIN 

HIGHLY CONFIDENTIAL]]  [[END HIGHLY CONFIDENTIAL]] greater 

than what it could have charged by lawful tariff.179  To the extent such claims are not preempted, 

there would be no incentive for CLECs to benchmark their services lawfully in tariffs, nor would 

there be any incentive to negotiate meaningfully with IXCs. 180   CLECs could exercise the 

monopoly power they enjoyed before the Commission reformed its regulation of CLEC access 

174 See All American Damages Order ¶ 13 n.50; Northern Valley I ¶¶ 6, 11; All American ¶ 37; 
Comnet ¶ 10.   
175 See, e.g., CLEC Access Order ¶ 2.  
176 Id. ¶ 3; accord All American Damages Order ¶ 13 n.50. 
177 CLEC Access Order ¶ 87. 
178  See, e.g., 47 C.F.R. § 61.26 (benchmark rule); id. §§ 61.66-61.87 (tariff filing rules for 
nondominant carriers). 
179 Cf. Eighth Report and Order ¶ 55 (“[W]e can imagine no situation where an IXC would 
voluntarily negotiate a higher rate for an access service identical to that offered pursuant to 
tariff.”). 
180 See CLEC Access Order ¶ 28 (noting that “CLECs have availed themselves of this rule and 
have refused to enter meaningful negotiations on access rates”). 
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services, and, through the use of state common-law claims like those that GLCC wants to pursue, 

impose unjust and unreasonable access rates for the benefit of themselves and their traffic-

pumping partners.181   

Second, if CLECs could unilaterally opt out of the Commission’s access charge regime, 

IXCs could be expected to do so as well.  As the Commission explained in 2001, unrestrained 

CLEC rates had led IXCs to threaten to refuse to exchange traffic with CLECs, which thus 

“threaten to compromise the ubiquity and seamlessness of the nation’s telecommunications 

network.”182  Removing the threat of uncompleted calls was among the Commission’s purposes 

in restraining CLEC access rates.  But if CLECs could choose to ignore the rules promulgated as 

“a resolution to this set of problems” and pursue state-law claims, IXCs would have an even 

greater incentive to refuse CLEC traffic.183  For example, an IXC might seek to block calls to 

avoid risking litigation and liability under state law, and to avoid claims by CLECs (like those 

advanced by GLCC) that the IXC implicitly accepted or was unjustly enriched by receiving the 

CLEC’s services.184   

Third, if not preempted, GLCC’s state-law claims would set a dangerous precedent 

allowing states to undermine the Commission’s regulatory regime for interstate access services 

as they deem fit.  For example, as part of its comprehensive reform of access services, the 

181 See, e.g., Eighth Report and Order ¶ 3 (explaining that CLECs had used the pre-reform tariff 
system “to set access rates that were subject neither to negotiation nor to regulation designed to 
ensure their reasonableness, and then relied on their tariff to demand payment from IXCs for 
access services that the long distance carriers likely would have declined to purchase at the 
tariffed rate.”). 
182 CLEC Access Order ¶ 24. 
183 Id. 
184 A state could require an IXC, aware that a CLEC was providing services, to prevent receipt of 
those services in order to avoid liability under theories of quantum meruit or unjust enrichment.  
Such laws would be preempted for the independent reason that it would be “impossible for a[n 
IXC] to comply with both state and federal requirements.”  Mut. Pharm. Co., Inc. v. Bartlett, 133 
S. Ct. 2466, 2473 (2013). 

PUBLIC VERSION
PUBLIC VERSION



Commission provided that certain services will transition to a “bill and keep” arrangement.185  If 

states could regulate interstate access services via common law, then a state dissatisfied with the 

Commission’s bill-and-keep regime for interstate services could authorize carriers to obtain 

recovery for those services under state law, including through common law claims like those that 

GLCC is pursuing.   

In sum, as Judge O’Brien concluded, following precedent established by other courts, 

GLCC’s state-law claims are preempted because they conflict with both the letter and spirit of 

the Commission’s regulatory regime, and indeed would undo that regime if not preempted.186      

C. The Filed Rate Doctrine Preempts GLCC’s State-Law Claims. 

GLCC’s state-law claims are preempted for the independent reason that they seek 

recovery for services that GLCC purported to provide under a tariff filed with the Commission.  

The filed rate doctrine bars all causes of action that “seek to alter the terms and conditions 

provided for in the tariff,” 187 as well as all state-law actions that seek to enforce the terms of a 

filed tariff.188  Here, while GLCC could have negotiated an express contract with AT&T, it chose 

to file a tariff and purported to provide the services it imposed via that filed tariff.  GLCC 

nonetheless claims that if it violated its tariff and cannot collect tariffed charges,189 it can get a 

185 See Connect America Order ¶ 34; 47 C.F.R. § 51.700 et seq. 
186 That GLCC’s claims upend a balance struck by the Commission between the competing 
objectives of rate reasonableness and service ubiquity further shows that the claims are conflict 
preempted.  See Farina v. Nokia Inc., 625 F.3d 97, 123 (3d Cir. 2010) (citing Buckman Co. v. 
Plaintiffs’ Legal Comm., 531 U.S. 341, 348 (2001); City of Burbank v. Lockheed Air Terminal 
Inc., 411 U.S. 624, 638-39 (1973); and Medtronic, Inc. v. Lohr, 518 U.S. 470, 501 (1996)). 
187 AT&T Co. v. Cent. Office Tel., Inc., 524 U.S. 214, 229  (1998) (Rehnquist, C.J., concurring). 
188 A.S.I. Worldwide Commc’ns Corp. v. WorldCom, Inc., 115 F. Supp. 2d 201, 211 (D.N.H. 
2000) (doctrine bars “state law causes of action that merely seek to enforce a filed tariff”) 
(emphasis added); Connect Ins. Tel. Co. v. Qwest Long Distance, Inc., No. 10-1897, 2012 WL 
2995063, at *11 (N.D. Tex. July 23, 2012) (same). 
189 47 U.S.C. § 203(a), (c) (carriers may not provide or charge for regulated service until a valid 
tariff is filed); Farmers III, 668 F.3d at 719; AT&T Corp. v. Ymax Commc’ns Corp., 26 FCC 
Rcd. 5742, ¶ 12 (2011) (under Section 203, “a carrier may lawfully assess tariffed charges only 
for those services specifically described in its applicable tariff”). 

PUBLIC VERSION
PUBLIC VERSION



second bite at the apple, and recover under state law for its access services.  As the Supreme 

Court and other courts have held, the filed tariff doctrine preempts such claims. 

In Central Office, a reseller of long distance services agreed to purchase a volume of 

services under the terms and conditions provided in the carrier’s tariff.190  It could not obtain 

damages under the tariff, so it asserted a variety of state-law claims, including two that went to 

trial, and the jury awarded a recovery of $13M in lost profits.191  The Supreme Court held that 

the filed rate doctrine preempted both claims, which arose from the reseller’s contracts with the 

carrier, because the contracts “pertain to subjects that are specifically addressed by the filed 

tariff.” 192   Other courts and the Commission have followed and applied Central Office to 

preempt state-law claims seeking recovery of services covered by a filed tariff.193     

“Filed tariffs are pointless if the carrier can depart from them at will,”194 as GLCC seeks 

to do here.  GLCC’s state-law claims purport to arise “in the event . . . that Great Lakes’ federal 

tariff does not cover the traffic at issue here,”195 and seek compensation based on alternative 

190 See 524 U.S. at 219-20. 
191 See id. at 220. 
192 Id. at 225. 
193 See ICOM Holding, Inc. v. MCI Worldcom, Inc., 238 F.3d 219, 222-23 (2d Cir. 2001); Bryan 
v. BellSouth Commc’ns, Inc., 377 F.3d 424, 429-32 (4th Cir. 2004); Firstcom, Inc. v. Qwest 
Corp., 555 F.3d 669, 680-81 (8th Cir. 2009); Evanns v. AT&T Corp., 229 F.3d 837, 840-41 (9th 
Cir. 2000); Thorpe v. GTE Corp., 23 FCC Rcd. 6371, ¶¶ 31-32 (2008); cf. Ark. La. Gas Co. v. 
Hall, 453 U.S. 571, 579-82 (1981) (“[T]he filed rate doctrine forbids . . . a state court to award as 
damages a rate never filed with [FERC] and thus never found to be reasonable within the 
meaning of the [Natural Gas] Act.”); Keogh v. Chicago & Nw. R. Co., 260 U.S. 156, 163 (1922) 
(“The rights as defined by the tariff cannot be varied or enlarged by either contract or tort of the 
carrier.”). 
194 Orloff v. FCC, 352 F.3d 415, 421 (D.C. Cir. 2003). 
195 Ex. 77, Pl.’s Resistance to Def.’s Mot. for Summ. J., GLCC v. AT&T, at *18 (N.D. Iowa Jan. 
12, 2015); accord Ex. 81, Complaint, GLCC v. AT&T, ¶ 48 (N.D. Iowa Dec. 18, 2013) (quantum 
meruit count), id. ¶ 53 (unjust enrichment count).   
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valuations of “terminating access services provided by Great Lakes to AT&T.”196  These claims 

thus plainly “pertain to [the] subject[] . . . specifically addressed by [its] filed tariff”—namely, 

GLCC’s service of terminating long distance calls.197  By its quantum meruit claim, GLCC seeks 

enforcement of an implied contract to buy this service at the tariff rate, but on different terms.  

And by its unjust enrichment claim, GLCC seeks to impose a different rate for this service—one 

many times in excess of its tariff rate.  Further, as both claims arise only if GLCC did not 

properly charge fees for telecommunications services to its conference/chat partners, both claims 

omit the tariff requirement (also set forth in the Commission’s rules) that GLCC charge its 

customers fees for telecommunications services.  And because both claims require a court or jury 

to determine the value of GLCC’s services, both claims require “judicial rate-setting,” which, 

“[i]t is well-settled [,] . . .  usurps the exclusive role of federal agencies in determining 

reasonable rates for telecommunications services.”198  

The filed rate doctrine thus plainly preempts both claims. 

D. No Court Has Allowed a CLEC to Recover Access Charges on State-Law 
Claims Like GLCC’s. 

Judge O’Brien’s ruling that GLCC’s claims of quantum meruit or unjust enrichment are 

preempted is consistent with the decisions of federal courts that have considered such claims for 

access charges.  Recognizing the doctrines discussed above, these courts have held that such 

196 Ex. 82, Expert Report of Warren R. Fischer, at 3, submitted Aug. 18, 2014 (“Fischer Report”) 
(explaining valuation of quantum meruit claim); accord id. at 4 (unjust enrichment claim); see 
also Ex. 42, Expert Report of Michael Starkey, at 13, submitted Aug. 18, 2014  (“[I]f . . . it is 
concluded that the tariffs at issue in this case do not apply,” GLCC’s state-law claims provide an 
alternative means “requir[ing AT&T] to compensate GLCC . . . for the service GLCC provided 
to AT&T when terminating AT&T’s traffic.”) (emphasis added). 
197 Central Office, 524 U.S. at 225. 
198 Sancom, Inc. v. Qwest Commc’ns Corp., 643 F. Supp. 2d 1117, 1124, 1126 (D.S.D. 2009); 
accord McCray v. Fid. Nat. Title Ins. Co., 682 F.3d 229, 242 (3d Cir. 2012) (“‘[I]nterference of 
courts in the rate-making process would subvert the authority of rate-setting bodies and 
undermine the regulatory regime.’”) (quoting Sun City Taxpayers’ Assoc. v. Citizens Utils. Co., 
45 F.3d 58, 62 (2d Cir. 1995)); cf. Prentis v. Atl. Coast Line Co., 211 U.S. 210, 226 (1908) 
(noting that the establishment of a rate is not a judicial act). 
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claims are preempted because (i) the claims concerned access services covered by a filed 

tariff 199 and/or (ii) the Commission has provided that access charges cannot be recovered except 

under a valid tariff or a negotiated contract.200  Courts addressing the same state-law claims for 

different access services or for other forms of intercarrier compensation also have held that these 

claims are preempted on similar grounds.201   

Indeed, as noted above, AT&T is aware of no court that has awarded a CLEC recovery of 

interstate access charges based on state common law claims.  In one decision, a court has 

199 See Aventure, 86 F. Supp. 3d at 1024-25 (barring unjust enrichment and quantum meruit 
claims); Ex. 83, Aventure Commc’ns Tech. v. Sprint Commc’ns, No. 08-0005, at **121-26 (S.D. 
Iowa Mar. 19, 2015) (similar order in parallel case); Sancom, 643 F. Supp. 2d at 1125-27; 
Advamtel, LLC v. AT&T Corp., 118 F. Supp. 2d 680, 688-89 (E.D. Va. 2000) (barring quantum 
meruit claim); Splitrock Props., Inc. v. Qwest Commc'ns Corp., No. 08-4172, 2009 WL 
2827901, at *2 (D.S.D. Aug. 28, 2009) (“a quasi-contract claim must fail” because the carrier’s 
remedy exclusively arose under its filed tariff); Brandenburg Tel. Co. v. Sprint Commc’ns Co., 
L.P., No. 09-00109, 2010 WL 881735, at *2 (W.D. Ky. Mar. 5, 2010) (barring unjust enrichment 
claim); MCI WorldCom Network Servs., Inc. v. Paetec Commc'ns, Inc., No. 04-1479, 2005 WL 
2145499, at *5 (E.D. Va. Aug. 31, 2005) (granting summary judgment on quantum meruit and 
unjust enrichment claims because filed rate doctrine precluded “any claim that would allow 
Paetec to charge MCI outside the tariff”), aff’d, 204 F. App’x 271 (4th Cir. 2006); Ex. 84, Tr. of 
Proceedings, CallerID4U v. MCI Commc’ns, No. 14-0654, at 39-47 (W.D. Wash. Nov. 5, 2014). 
200See Xchange Telecom Corp. v. Sprint Spectrum L.P., No. 14-0054, 2014 WL 4637042, at **5-
6 (N.D.N.Y Sept. 16, 2014) (“Because carriers are obligated under the Communications Act and 
FCC interpretations to either submit [tariffs] setting forth the applicable rates for interstate access 
charges, or negotiate such rates directly with other carriers, courts have held that they cannot 
avoid these requirements by instead asserting equitable claims for unpaid charges.”) (citations 
omitted); Connect Ins., 2012 WL 2995063, at *12 (“Because Connect did not file an interstate 
tariff or negotiate a contract with Qwest, Connect cannot charge Qwest for interstate services. 
Connect cannot circumvent this prohibition by relying on equitable theories of recovery.”). 
201 Union Tel. Co. v. Qwest Corp., 495 F.3d 1187, 1197 (10th Cir. 2007) (affirming dismissal of 
ILEC’s equitable claims even where no tariff had been filed, because federal law required 
carriers to set rates through interconnection agreements, such that “allowing [the ILEC] damages 
under a theory of unjust enrichment or quantum meruit would frustrate the federal regulatory 
mechanism”); Alliance Commc’ns Co-op., Inc. v. Global Crossing Telecommc’ns, Inc., 663 F. 
Supp. 2d 807, 834 (D.S.D. 2009); Freedom Ring Commc’ns v. AT&T Corp., 229 F. Supp. 2d 67 
(D.N.H. 2002); INS, Inc. v. Qwest Corp., 385 F. Supp. 2d 850, 909 (S.D. Iowa 2005), aff’d, 466 
F.3d 1091 (8th Cir. 2006); Connect Ins., 2012 WL 2995063, at *11 (filed rate doctrine barred 
equitable claims relating to services in intrastate tariff); PAETEC Commc’ns Inc. v. 
CommPartners, LLC, No. 08-0397, 2010 WL 1767193, at *4 (D.D.C. Feb. 18, 2010) (“Injecting 
common law claims into intercarrier compensation [for TDM or VoIP access services] would 
undermine the complex scheme Congress and the FCC have established”). 

PUBLIC VERSION
PUBLIC VERSION



declined to dismiss state law claims based on the pleadings, but the decision rests on at least one 

premise that the Commission has since rejected.  In Northern Valley Communications, LLC v. 

AT&T Corp., Judge Lange denied a motion for judgment on the pleadings on the premise that, by 

providing services outside of its filed tariff, a CLEC’s services are not subject to the Act or the 

Commission’s access charge rules – under this ruling, the CLEC in effect would free itself from 

Commission regulation and seek compensation under state-law.202  This decision did not discuss 

much of the authority cited above, including the many district court decisions that have 

dismissed such claims. 203   However, in any event, the Commission has since rejected the 

argument that there is a “regulatory gap” in its CLEC access charge regime that arises when a 

CLEC violates the Commission’s rules and the CLEC’s access tariffs, allowing the CLEC to 

“pursue alternative damages theories”:  “Defendants cannot avoid the Commission’s regulation 

of competitive interstate switched access services by violating the very rules the Commission 

created to govern those services.”204  The only court to address alternative state-law claims for 

access services, in light of the Commission’s All American Damages Order, dismissed those 

claims with prejudice.205   

202 Ex. 85, Order Denying Mot. for J. on Pleadings, Northern Valley Commc’ns, LLC v. AT&T 
Corp., No. 14-01018, at **11-12 (D.S.D. Aug. 20, 2015).   
203 Judge Kornmann initially declined to dismiss a CLEC’s unjust enrichment claim on similar 
grounds, but then stayed the case and referred to the Commission, among other issues, whether 
the CLEC could be compensated for access services provided outside of its tariff.  N. Valley 
Commc’ns v. Qwest Commc’ns Corp., 659 F. Supp. 2d 1062, 1070 (D.S.D. 2009) (reasoning that 
filed rate doctrine did not apply), staying case and referring issues, 2010 WL 3909932, at *5 
(Sept. 29, 2010), denying mot. to vacate stay, 2012 WL 2366236, at **6-7 (Jun. 20, 2012) (“It is 
within the unique competence of the FCC to determine what compensation, if any, plaintiff may 
receive for these access stimulation-related fees . . . .”). 
204 All American Damages Order ¶ 13 n.50; see also id. ¶¶ 9-10.   
205 See Ex. 86, Eltopia Commc’ns LLC v. MCI Commc’ns Servs., Inc., No. 15-01859, at **4-6 
(W.D. Wash. Apr. 28, 2016). 
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E. GLCC Cannot Recover For Its Services On Any Other Theory.     

The Commission has explicitly and repeatedly provided, and the courts have agreed, that 

benchmarked tariffs and negotiated contracts provide the exclusive means by which a CLEC can 

recover access charges.206  While New Valley207 contemplates that a carrier can retain amounts 

already collected for services that were not encompassed by a tariff,208 New Valley does not 

contemplate an affirmative recovery here.   

New Valley concerned charges for special access services billed as “intrabuilding 

circuits,” which did not fall within the relevant rate category in the carriers’ tariffs because those 

circuits “never transit a serving wire center.”209  Although the services billed were “functionally 

similar” to others that fit within that rate category, and the carriers “apparently intended” that 

category to cover the services at issue, those services were not covered by the plain language of 

the tariff.210  The Commission denied a customer’s attempt to obtain a full refund of charges it 

had paid for these services, reasoning that it had “repeatedly rejected the proposition that the 

reasonableness of a rate or charge must be based on physical routing characteristics.”211  The 

facts of New Valley are simply inapposite here, where GLCC is seeking to collect unpaid 

charges, even though it sought to reply on its tariff to abuse its monopoly position, and impose 

charges for services that are not functionally equivalent to those provided by CenturyLink. 

206 See, e.g., All-American ¶ 37; Northern Valley I ¶¶ 6, 11; Northern Valley II ¶ 5; Aventure, 86 
F. Supp. 3d at 1025-26; Connect Ins., 2012 WL 2995063, at *12 (citing Northern Valley II). 
207 New Valley Corp. v. Pac. Bell, 8 FCC Rcd. 8126, ¶¶ 8-9 (1993) (“New Valley Damages 
Order”). 
208 W. Union Corp. v. S. Bell Tel. Co., 5 FCC Rcd. 4853, ¶ 13 (1990) (“New Valley Liability 
Order”). 
209 New Valley Liability Order ¶¶ 4-5, 12-13.   
210 Id. ¶ 13. 
211 New Valley Damages Order ¶ 9. 
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IV. TO THE EXTENT THE COMMISSION FINDS IT NECESSARY TO ADDRESS 
A “REASONABLE RATE” FOR GLCC’s SERVICE, THE RATE WOULD BE 
ZERO AND COULD NEVER EXCEED GLCC’s PROPOSED INTRASTATE 
RATE OF $0.0007. 

For the reasons explained in Part III, GLCC is not entitled to compensation for any 

services it provided if it violated its tariff and the Commission’s rules in connection with 

GLCC’s access stimulation schemes.  Moreover, even if the Commission were to conclude 

otherwise, AT&T requests that the Commission bifurcate damages from liability, and the final 

issue referred by the District Court in its Second Referral Order (what is a “reasonable rate” for 

any services GLCC provided to AT&T) directly relates to damages, not liability.  In fact, it is 

difficult and perhaps even impossible to determine what a “reasonable rate” would be unless and 

until the Commission has explained and justified a legal basis for awarding compensation to 

GLCC for regulated interstate services that it provided in violation of its tariffs and/or 

Commission rules.  If the Commission were nevertheless to address this question now, then the 

only reasonable rate, without opening a rate case to examine GLCC’s actual costs on the record 

here, would be zero, capped at $0.0007 as a maximum (the access rate that GLCC proposed in 

negotiations to establish an intrastate rate for its services). 

Preliminarily, GLCC’s apparent position on this issue is a complete non-starter.  Before 

the District Court dismissed its state law claims, GLCC submitted in that proceeding what 

purported to be a damages analysis, claiming as restitution for its unjust enrichment claim nearly 

[[BEGIN HIGHLY CONFIDENTIAL]]  [[END HIGHLY CONFIDENTIAL]] 

the damages GLCC was claiming under its tariff.212 GLCC’s self-serving damages analysis in 

that regard was riddled with errors, and there is no support for GLCC’s view that it is appropriate 

for GLCC to violate the Commission’s rules and/or GLCC’s tariff, and then for it to recover 

212Compare Ex. 82, Fischer Report at 7 (valuing tariff claim at approximately $17.6 million), 
with id. at 13 (valuing unjust enrichment claim at nearly [[BEGIN HIGHLY 
CONFIDENTIAL]]   [[END HIGHLY CONFIDENTIAL]]). 
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windfall damages that would result in a rate far in excess of the benchmark rate established in the 

Commission’s 2011 Connect America Order rules.213   

In fact, on the record here, a reasonable rate for GLCC’s services is zero.  It is undisputed 

that over 99% of the traffic handled by GLCC relates to “access stimulation schemes,” and the 

Commission concluded that the “access costs” billed in connection with access stimulation are 

borne by “all customers of the[] distance providers bear these costs, even though many of them 

do not use the access stimulator’s services, and, in essence, ultimately support businesses 

designed to take advantage of today’s above-cost intercarrier compensation rates.”214  Although 

the Commission allowed traffic pumping CLECs like GLCC to file tariffs to recover some access 

charges, the Commission would be reaching this last issue only if it first determined that GLCC 

had violated these rules or the tariff that it filed to implement those rules.   

Any amounts that the Commission would allow GLCC to recover, despite its violations, 

would simply add to the subsidies that ordinary long distance customers are paying to GLCC, its 

Free Calling Parties, and to the users of these chat-line and conference services.  In this regard, 

the record here demonstrates that after the Commission’s access stimulation rules (which were 

intended to “curtail” the practice and reduce rates “substantially”) went into effect until July 

2014, GLCC paid its Free Calling Parties [[BEGIN HIGHLY CONFIDENTIAL]]  

213  In promulgating its access charge regime, the Commission repeatedly and plainly has 
declared that “any access services offered at a rate above the benchmark” must be “subject to 
negotiation between two willing parties.”  CLEC Access Order ¶ 87; accord Eighth Report and 
Order ¶ 4 (“[CLEC] access charges above the benchmark . . . may be imposed only pursuant to a 
negotiated agreement.”) (emphasis added); Northern Valley I ¶ 6.  Thus, GLCC could not obtain 
a recovery that exceeds the benchmark rate, let alone a recovery nearly [[BEGIN HIGHLY 
CONFIDENTIAL]]  [[END HIGHLY CONFIDENTIAL]] the benchmark rate. 
   In other regulatory contexts, the Supreme Court has explained that “[p]ermitting [a] state court 
to award what amounts to a retroactive right to collect a rate in excess of the filed rate ‘only 
accentuates the danger of conflict [with federal law],’” and that “[n]o appeal to equitable 
principles can justify this usurpation of federal authority.”  Ark. La. Gas, 453 U.S. at 584 
(quoting San Diego Building Trades Council v. Garmon, 359 U.S. 236, 247 (1959)). 
214 Connect America Order ¶ 663.   
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 [[END HIGHLY CONFIDENTIAL]] under its switched access revenue sharing 

arrangements. 215   GLCC’s payments of [[BEGIN HIGHLY CONFIDENTIAL]]  

 [[END HIGHLY CONFIDENTIAL]] to chat line and conference companies 

– at the ultimate expense of ordinary long distance customers – means that allowing any 

additional charges or “rate” for GLCC’s services would be unreasonable, and would violate 

Section 201(b).216     

If, despite all these facts, the Commission were to engage in some type of review to 

establish a “reasonable rate” for GLCC’s services that was not zero, then the extraordinarily 

large traffic volumes handled by GLCC make it difficult, if not impossible, to find an appropriate 

benchmark for GLCC.  Because, as noted above, GLCC handles far more access traffic than 

CenturyLink with far fewer facilities, the CenturyLink tandem rate is obviously not an 

appropriate benchmark.  As the Commission stated in the Connect America Order, if the “traffic 

volumes of a competitive LEC that meets the access stimulation definition substantially exceed 

the traffic volumes of the price cap LEC to which it benchmarks, we may reevaluate the 

appropriateness of the competitive LEC’s rates and may evaluate whether any further reductions 

in rates is warranted.”217   

The very most that GLCC could charge under any theory would be the $0.0007 rate 

GLCC proposed for its intrastate access services.  Under the rules that the IUB adopted for 

intrastate access services provided in conjunction with access stimulation (which the IUB called 

“HVAS” or high volume access service), the traffic pumping LEC may not file an intrastate 

215 Ex. 13, Toof Report at Ex. DIT-4.  Obviously, GLCC has paid out additional amounts since 
July 2014.   
216  Connect America Order ¶ 666 (“excess revenues that are shared in access stimulation 
schemes provide additional proof that the LEC’s rates are above cost” and thus unreasonable 
under Section 201(b)). 
217 Id. ¶ 690.  Nor would an ILEC with larger traffic volumes be an appropriate benchmark for 
GLCC, because any ILEC with larger traffic volumes would necessarily be using far more 
facilities than GLCC (or CenturyLink). 
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access tariff until its negotiates a rate with IXCs.  In the negotiations, GLCC proposed tariffing a 

rate of $0.0007 for its access services. Because that is the amount that GLCC itself proposed to 

accept for its call termination services, there are no circumstances in which GLCC could ever be 

permitted to recover more than that amount for interstate services that it provided in violation of 

the Commission’s rules and GLCC’s tariff.   
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DECLARATION OF JOHN W. HABIAK 

I, John W. Habiak, of full age, hereby decleare and certify as follows: 

1. I am employed by AT&T Corp. (“AT&T”).  My job title is Carrier Relations 

Director in AT&T’s access management organization.  My responsibilities include fraud 

monitoring and, in that connection, I have become familiar with various access stimulation and 

other arbitrage schemes related to switched access services.  I am providing this Declaration in 

support of AT&T’s Formal Complaint against Great Lakes Communication Corp. (“GLCC”), 

and in particular to supply certain facts regarding billing and rates relevant to the claims asserted 

in the Formal Complaint.  The information provided in this Declaration is based on my personal 

knowledge and my review of documents and records kept by AT&T in the normal course of its 

business. 

2. Based on my responsibilities, I am generally familiar with GLCC and its 

operations as a competitive local exchange carrier (“CLEC”) engaged in access stimulation, and 

am particularly familiar with the relationship between GLCC and AT&T regarding switched 
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access charges, including GLCC’s billing of AT&T for switched access service.  I am also 

generally familiar with the switched access services offered by Qwest Corporation d/b/a 

CenturyLink QC (“CenturyLink”), which is an incumbent local exchange carrier (“ILEC”) 

operating in various locations in the United States, including Iowa.  My knowledge as to 

CenturyLink also includes the volume of AT&T long distance calls directed to CenturyLink 

telephone numbers, certain of the network facilities deployed by CenturyLink that terminate such 

calls, and the rates it charges for transport services.  In addition, I am generally familiar with 

Iowa Network Services, Inc. (“INS”), which is the centralized equal access (“CEA”) provider in 

Iowa, and specifically I am familiar with INS’s bills (including rates and volumes) issued to 

AT&T for its services, including the rate that covers both tandem switching and transport 

service, during the period relevant to AT&T’s dispute with GLCC.   

3. In this dispute, AT&T’s role is as a purchaser of services from GLCC, and AT&T 

is not providing services to GLCC. 

4. The traffic at issue in this case almost entirely comprises long distance calls that 

are directed to free conference and chat companies (“Free Calling Parties”) associated with 

GLCC – what is known as “access stimulation” or “traffic pumping.”  For a number of years, 

GLCC has been the company with the largest volumes of access stimulation traffic in Iowa.  In 

recent months, however, AT&T has actually seen an increase in the number of Iowa carriers 

engaging in access stimulation.  

5. When the switched access traffic to or from an end office switch of a local 

exchange carrier (“LEC”) is large, for example, [[BEGIN HIGHLY CONFIDENTIAL]] 

 [[END HIGHLY CONFIDENTIAL]] minutes or more per month, AT&T typically 

considers implementing a direct connection arrangement to the LEC’s end office, because the 

LEC’s flat-rate (rather than per-minute) pricing usually offers the most efficient, least-cost way 

to route such volumes to the LEC.  
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6. GLCC first began billing AT&T for switched access services in mid-2005.  

Shortly thereafter, the volume of AT&T long distance calls destined for GLCC phone numbers, 

and thus the size of GLCC’s monthly switched access charge bills to AT&T, increased quickly, 

[[BEGIN CONFIDENTIAL]]  

 

[[END CONFIDENTIAL]] 

7. This sizeable increase in traffic led to disputes between AT&T and GLCC, and in 

early 2007, AT&T filed a lawsuit in federal district court in Iowa challenging GLCC’s bills for 

switched access service.  [[BEGIN CONFIDENTIAL]]  

 

  

8.  

 

 

[[END CONFIDENTIAL]] 

9. Following the issuance of the FCC’s Order in the Connect America Fund 

proceeding, GLCC substantially modified its tariff for switched access services. 

10. [[BEGIN CONFIDENTIAL]]  

[[END CONFIDENTIAL]] GLCC began to bill AT&T for switched access service under its 

new tariff.  On May 2, 2012, AT&T notified GLCC that AT&T did not believe that GLCC was 

providing service consistent with its tariff and that AT&T would be withholding payment on 

GLCC’s bills pending resolution of the parties’ disputes.   

11. At no point [[BEGIN CONFIDENTIAL]]  

 [[END CONFIDENTIAL]] has AT&T voluntarily accepted GLCC’s continued 

provision of the services for which GLCC has continued to bill AT&T.  It is my understanding, 
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for example, that AT&T is generally prohibited from blocking traffic to or from a LEC. 

12. Starting in the beginning of 2012, GLCC’s bills to AT&T included both (i) end 

office switching charges and (ii) transport charges, which GLCC purported to bill pursuant to the 

“tandem” option in GLCC’s tariff. 

13. Since early 2012, GLCC billed AT&T approximately [[BEGIN 

CONFIDENTIAL]]  [[END CONFIDENTIAL]] in transport charges, which 

included in some periods 133 miles of distance-sensitive charges for purportedly transporting 

calls from Des Moines, Iowa to Spencer, Iowa. 

14. During that same period and continuing to the present, on all traffic to GLCC 

AT&T has also been billed by INS for service between Des Moines and Spencer, which includes 

a per-minute charge for both tandem switching and transport for the delivery of the large 

volumes of traffic stimulated by GLCC and the Free Calling Parties.  

15. In early 2012, soon after GLCC filed its revised tariff following the FCC’s Order 

in the Connect America Fund proceeding, AT&T requested a direct connection arrangement with 

GLCC that would have allowed AT&T to avoid routing its traffic through INS, and thus being 

billed INS’s tandem switching and transport rate.  GLCC refused that request. 

16. In subsequent discussions, GLCC has made clear that it will not agree to a direct 

connection arrangement with AT&T unless AT&T agrees to pay rates in excess of the rates in 

CenturyLink’s tariff for direct-trunked transport.  AT&T’s position is that GLCC’s refusal is a 

violation of the FCC’s Connect America Order, which requires access stimulating CLECs to 

benchmark their rates for switched access service based on the rates of the ILEC that has the 

lowest rates of any ILEC in the state that is subject to the FCC’s so-called price-cap regulations 

for access service. 

17. CenturyLink has the lowest rates for switched access services of any price-cap 

ILEC in Iowa. 
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18. Further, CenturyLink’s switched access tariff includes two options:  (i) a tandem

option pursuant to which the charges are billed on a per-minute basis; and (ii) a direct connection 

option pursuant to which the charges are billed on a flat-rate basis.  

19. If GLCC had granted AT&T’s request for a direct connection, AT&T could have

delivered the traffic at issue to GLCC’s switch in Spencer at a much lower cost than it could 

without a direct connection. 

20. Without a direct connection, the traffic is routed from AT&T to GLCC via INS,

and under INS’s FCC Tariff No. 1, INS currently bills AT&T $0.00896 per minute to deliver the 

long distance traffic at issue from Des Moines to Spencer.  Because the traffic volumes that 

GLCC has stimulated are so large, the fact that the transport charges are billed on a per minute 

basis means that the transport charges are quite high.  In that connection, INS has billed AT&T 

approximately [[BEGIN CONFIDENTIAL]]  [[END CONFIDENTIAL]] in 

access charges during the relevant period. 

21. By any reasonable measure, the cost of a direct connect would be far lower.

AT&T initially examined the savings associated with a direct connect in 2011 and 2012, around 

the time it requested that GLCC provide a direct connect.  The estimated cost of a direct connect 

can vary depending on several factors, such as the route, the level of spare capacity, and the 

applicable tariff rate for the trunks.  Using conservative assumptions, AT&T calculated in 2012 

that the annual savings of a direct connect, when compared to the per minute transport rates 

billed by INS, was about [[BEGIN CONFIDENTIAL]]   [[END 

CONFIDENTIAL]].  See Ex. 89, Email from K. Giedinghagen to J. Habiak, ATT000285, dated 

Jan. 23, 2012.  In other words, the costs of a direct connect are a fraction [[BEGIN 

CONFIDENTIAL]]  [[END CONFIDENTIAL]] of the costs of the per 

minute transport charges via INS.   

22. Based on recent information, I provide an additional calculation of the savings
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that results from a direct connection at CenturyLink rates.  The bottom line conclusion is the 

same:  any reasonable calculation of the cost of a direct connection is far lower than the per-

minute cost of the transport billed by INS.  My estimate is that, under CenturyLink’s tariff, the 

monthly cost of a direct connection between Des Moines and Spencer would be approximately 

[[BEGIN CONFIDENTIAL]]  [[END CONFIDENTIAL]] per DS3 on a flat-rate basis.  

Given the minutes at issue, and depending on the engineering of the circuits, that amount would 

result in per-minute rates that range between [[BEGIN CONFIDENTIAL]]  

 [[END CONFIDENTIAL]] Attached to the Formal Complaint as Exhibit 91 is a 

spreadsheet showing the calculations I made based on the traffic volumes at issue and the 

CenturyLink rates. 

23. Consequently, had GLCC agreed to provide AT&T with a direct trunking 

arrangement, AT&T could have avoided INS’s expensive CEA services and delivered the traffic 

at issue to Spencer via a less costly means.  

24. Indeed, based on the figures set forth above, the savings to AT&T from such 

arrangement over the period of this dispute would range from approximately [[BEGIN 

CONFIDENTIAL]]  [[END 

CONFIDENTIAL]]    

25. Finally, GLCC’s failure to offer a direct connection cannot be justified on 

economic grounds. 

26. GLCC handles significantly more traffic, with significantly less facilities, than 

CenturyLink. 

27. In 2014 and 2015, AT&T sent to, or received from, CenturyLink approximately 

[[BEGIN HIGHLY CONFIDENTIAL]]  [[END HIGHLY 

CONFIDENTIAL]]  Over that same time period, AT&T sent to, or received from, GLCC 

approximately [[BEGIN CONFIDENTIAL]]  [[END 
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CONFIDENTIAL]], [[BEGIN HIGHLY CONFIDENTIAL]]  

 [[END HIGHLY CONFIDENTIAL]] 

28. Also, as compared to GLCC’s single switch operation, CenturyLink uses a large 

array of network equipment and network facilities, including numerous end office switches (as 

well as local loops), to connect to its customers in Iowa.   

29. In fact, it is my understanding that CenturyLink has approximately 22 stand-alone 

end office switches and 28 host end office switches (plus tandem switches and many remote 

switches) in Iowa.   
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STIPULATIONS WITH REGARD TO REFERRED MATTERS IN 
AT&T CORP. v. GREAT LAKES COMMUNICATIONS CORP. 

Pursuant to the request of the Staff of the Federal Communications Commission (“FCC” 

or “Commission”), the parties have conferred and state that the following are stipulations that 

they agree will apply for purposes of any proceeding before the Commission regarding the 

referred matters.  By so stipulating, neither party concedes that each of the stipulations are 

relevant or material to the matters referred to the FCC.  Further, the parties retain the right to 

dispute the significance of any stipulation or to contest how the stipulation is applied to the 

issues in dispute.  The parties also retain the right to cite to other record material compiled in 

discovery either in this proceeding or in the proceeding before the district court. 

Great Lakes Communication Corp.  

1. Great Lakes Communication Corp., also known as “Great Lakes” or “GLCC,” is a 

competitive local exchange carrier that operates exclusively in Iowa. 

2. GLCC was founded in 2005. 
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3. In 2005, GLCC received authorization from the Iowa Utilities Board (“IUB”) to 

provide telecommunications service in certain communities in Northwest Iowa. 

4. After the FCC issued its Connect America Order in November 2011, GLCC filed 

a new tariff with the FCC on January 11, 2012 (“GLCC FCC Tariff No. 2”), which became 

effective on January 26, 2012. 

5. GLCC’s FCC Tariff No. 2 was revised on July 3, 2014, and took effect 15 days 

later on July 18, 2014.  GLCC FCC Tariff No. 2 was next revised on July 16, 2015, and took 

effect 15 days later on July 31, 2015.  GLCC FCC Tariff No. 2 was revised again on July 15, 

2016, and took effect 15 days later on July 30, 2016. 

6. GLCC’s Chief Executive Officer is Joshua D. Nelson. 

7. GLCC’s President is Kellie Beneke. 

8. GLCC operates a switch located in Spencer, Iowa. 

Access Stimulation 

9. GLCC is engaged in “access stimulation” as defined under the FCC’s rules. 

10. “Access stimulation” refers to a practice where a local exchange carrier enters 

into relationships with entities that generate high volumes of long-distance calls, such as 

conference-calling or chat-line companies, and then shares with those companies the switched-

access revenue obtained from the long-distance carriers for terminating the calls to the 

conference-calling or chat-line companies. 

GLCC’s Relationship with AT&T 

11. This dispute relates to interstate telecommunications services that GLCC asserts it 

has provided to AT&T as a long-distance carrier. 

12. The traffic in dispute in this case comprises long distance calls that were 

terminated to high-volume conference-calling and chat-line companies (“Companies”).  The 
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pertinent aspects of the routing of such calls are as follows:  (1) AT&T carries the calls over its 

long distance network and delivers them to the tandem switch of an intermediate carrier, Iowa 

Network Services, Inc., (“INS”) located in Des Moines, Iowa; (2) the calls are transported over 

INS’s fiber network from Des Moines to GLCC in Spencer, Iowa (a total distance of 

approximately 133 miles); (3) GLCC transports the calls about one mile to its nearby switch in 

Spencer; (4) GLCC’s switch at Spencer then directs the calls to GLCC’s facilities in Lake Park, 

Iowa, where the calls are terminated to the equipment of the Companies associated with the 

called number. 

13. Under GLCC FCC Tariff No. 2, GLCC does not include “Direct Trunked 

Transport.”  Under its prior tariff (“GLCC FCC Tariff No. 1”), which was modeled from typical 

incumbent local exchange carrier tariff structure when it was prepared by consultants in 2005, 

GLCC included “Direct Trunked Transport.”   

14. Beginning with its March 2012 invoice to AT&T, GLCC has billed AT&T on a 

monthly basis pursuant to GLCC FCC Tariff No. 2. 

15. AT&T paid GLCC’s March 2012 invoice, but since then AT&T has not paid any 

portion of any GLCC invoices. 

16. GLCC’s monthly bills to AT&T accurately reflect the volume of minutes of 

traffic at issue in this case. 

GLCC’s Relationships With The Companies 

17. GLCC’s relationships with the Companies generally are governed by two 

agreements:  an agreement titled “Telecommunications Service Agreement” (“TSA”); and an 

agreement titled “Marketing Agreement.” 
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18. From the beginning of the dispute period until May 2015 (when discovery in the 

underlying action concluded), GLCC billed each Company monthly for certain services provided 

under the TSAs, and each Company paid those billed amounts. 

19. Under its Marketing Agreement [[BEGIN HIGHLY CONFIDENTIAL]]  

 

 [[END HIGHLY 

CONFIDENTIAL]] 

20. Under its Marketing Agreements [[BEGIN HIGHLY CONFIDENTIAL]]  

 

[[END HIGHLY CONFIDENTIAL]] 

21. [[BEGIN CONFIDENTIAL]]  

 [[END 

CONFIDENTIAL]] 

22. GLCC’s services to the Companies are provided pursuant to the TSAs. 

23. GLCC billed the Companies consistent with Exhibit A to the TSAs.   

24. The Companies paid fees to GLCC for the services provided under the TSAs.   

25. [[BEGIN CONFIDENTIAL]]  

 

  [[END CONFIDENTIAL]] 

26. [[BEGIN HIGHLY CONFIDENTIAL]]  

 [[END HIGHLY 

CONFIDENTIAL]] 
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EXHIBIT 5 
AT&T Complaint, AT&T Corp. v. 

Great Lakes Communications Corp., 
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File No. EB-16-MD-001  
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(Bates No. ATT-3P-000033)  
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EXHIBIT 6 
AT&T, “The IA 7 Pumpers,” Chart 

(AT&T Bates No. ATT-001059)  
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WC Docket No. 16-363 

REPLY COMMENTS IN SUPPORT OF  
PETITION OF AT&T SERVICES, INC. 

FOR FORBEARANCE UNDER 47 U.S.C. § 160(c) 

Pursuant to 47 U.S.C. § 160(c) and 47 C.F.R. § 1.53, and the Commission’s Public 

Notice, 31 FCC Rcd. 11935 (2016), Petitioner AT&T Services, Inc., on behalf of its affiliates 

(“AT&T”),1 hereby submits these reply comments in support of its Petition for Forbearance 

(“Petition”) from the Commission’s rules for (i) switched access services related to tandem 

switching and tandem-switched transport services provided on calls to carriers engaged in access 

stimulation; and (ii) database query charges to long distance carriers for toll-free services.   

I. SUMMARY 

Most commenters on AT&T’s Petition agree—and none dispute—that there are genuine 

problems remaining with the Commission’s legacy intercarrier compensation (“ICC”) regime, 

which the Commission reformed only partially in 2011.  There is also broad consensus that the 

                                                 
1 AT&T Corp. is the AT&T affiliate that principally provides long distance services and, as such, 
is the entity that is billed and that pays the charges for the access services discussed in the 
Petition.  AT&T also has affiliates that operate as local exchange carriers that provide and bill 
for the types of access services discussed in the Petition. 
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Commission needs to act on its long-pending Notice of Proposed Rulemaking (“NPRM”)2 and 

put in place a concrete plan to move the access charges not subject to the 2011 transition to a 

default bill-and-keep regime.  And, as AT&T’s Petition explained (at 11), the Commission 

should take such action regardless of whether the Commission grants some or all of the relief 

requested in AT&T’s Petition. 

That being said, it is important to keep in mind that the relief sought in AT&T’s Petition 

does not concern any of the broader questions presented by the 2011 NPRM, but rather relates to 

two discrete issues:  (1) tariffed charges for tandem switching and tandem-switched transport 

services associated with access stimulation schemes, and (2) tariffed charges for 8YY database 

queries.  There are no serious practical impediments to implementation of more immediate 

reform as to these charges, and, under the forbearance standards Congress enacted in Section 10 

(47 U.S.C. § 160), the Commission is compelled to act now.  It is simply not an answer to 

suggest, as many commenters do, that the Commission should wait to address these two issues 

along with the broader questions of ICC reform.3  Both types of tariffed charges currently meet 

the statutory criteria for forbearance, and, as a consequence, there is no need to engage in further 

rulemaking to forbear from the rules that permit assessment and collection of these charges via 

tariffs.  To the contrary, insofar as the statutory criteria are met, the Commission must act.  See 

47 U.S.C. § 160(a).   

                                                 
2 Report and Order and Further Notice of Proposed Rulemaking, In re Connect America Fund, 
26 FCC Rcd 17663, ¶¶ 1297-1334 (2011) (“Transformation Order”). 
3 See infra Part V.A; AT&T Corp. v. FCC, 236 F.3d 729 (D.C. Cir. 2001) (“Congress has 
established § 10 as a viable and independent means of seeking forbearance.  The Commission 
has no authority to sweep it away by mere reference to another, very different, regulatory 
mechanism.”). 
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II. INTRODUCTION 

Tariffed Transport and Termination Services Associated with Access Stimulation.  In 

2011, the Commission concluded that “prompt Commission action” to “curtail” access 

stimulation was needed because it was a harmful “scheme” that had many “adverse effects.”  

Transformation Order ¶ 662; see id. ¶¶ 9, 33, 657, 662-66.  Among other things, the 

Commission determined that, in access stimulation schemes, ratepayers of long distance and 

wireless services are compelled to pay an enormous implicit subsidy to LECs and to chat and 

conference companies in connection with these nominally “free services.”  Id. ¶¶ 649, 663-64 

(access stimulation schemes “ultimately cost consumers hundreds of millions of dollars 

annually”).   

It is also clear that the Commission expected that its 2011 reforms, “over time,” “should 

resolve remaining concerns” about the harms of access stimulation.  Id. ¶¶ 690, 692.  However, 

nearly five years later, it is evident that access stimulation schemes are still causing serious harm 

to consumers and the public interest.  Indeed, no commenter seriously asserts that access 

stimulation has been curtailed, or denies that access-stimulating LECs continue to carry billions 

of minutes of traffic each year.  Consequently, ordinary consumers continue to pay implicit 

subsidies to the various participants in these access stimulation schemes.  Although the 

Commission appeared to believe that reductions in end office access charges would eliminate the 

incentive to engage in access stimulation, these schemes have been perpetuated by payments for 

tariffed tandem switching and tandem-switched transport services, as well as by participating 

CLECs’ continued efforts to exploit the Commission’s regulatory regime, including the tariffing 

rules.4  CLECs (or intermediate providers) are able to extract unreasonable charges for 

                                                 
4 E.g., Seventh Report and Order, CLEC Access Charge Reform, 16 FCC Rcd. 9923, ¶¶ 30-34 
(2001) (“Seventh Report and Order”). 
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transporting traffic, even in negotiated arrangements, because IXCs have little choice under the 

Commission’s rules other than to transport access stimulation traffic and pay any properly billed 

and applicable charges, including tariffed tandem-switched transport charges.5   

In these circumstances, there can be no doubt that the statutory forbearance criteria are 

satisfied.  As explained in the Petition and Part III below, allowing tariffed tandem switching and 

tandem-switched transport access charges associated with access stimulation traffic is plainly not 

necessary to ensure just and reasonable rates or to protect consumers.  The Commission has 

already determined that access stimulation schemes lead to unreasonable rates and harm 

consumers.  Transformation Order, ¶¶ 657, 662-664.  No commenter seriously contends 

otherwise.  Nor does any commenter credibly assert that such charges are consistent with the 

public interest.  Because the Commission’s rules perpetuate these schemes by continuing to 

permit tariffing for tandem switching and tandem-switched transport on access stimulation 

traffic, the statutory criteria are satisfied and forbearance is required. 

Rather than defend the indefensible, AT&T’s opponents raise baseless procedural 

arguments and mischaracterize the scope of AT&T’s request for forbearance.  As to tariffed 

tandem switching and tandem-switched transport charges, AT&T’s Petition would not have any 

effect on ordinary long distance traffic, i.e., traffic that is not improperly stimulated.  And, while 

access stimulation remains a serious problem, the number of tandem switches that carry access 

                                                 
5 In re Establishing Just & Reasonable Rate, 22 FCC Rcd. 11629, ¶¶ 1, 5 (2007).  Some 
commenters suggest that IXCs can obtain direct connections from access stimulating CLECs, 
but, as explained below, that is not accurate in practice.  The access stimulating LECs have 
refused to make available direct trunking arrangements that are benchmarked to the rates offered 
by the lowest price cap ILECs where these CLECs operate, even though such arrangements are 
required by law.   
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stimulation traffic is relatively small.6  As a consequence, most tandem providers would be 

largely unaffected by the relief sought in AT&T’s Petition, and could continue to charge tariffed 

rates for tandem switching and tandem-switched transport services on ordinary traffic, until such 

time as the Commission finishes its rulemaking and completes the transition to bill-and-keep.7  

Other commenters assert that tandem providers may have difficulty identifying traffic 

associated with access stimulation schemes.  These claims are overstated.  For most access 

stimulation traffic, the identities of the CLECs engaged in such schemes are obvious to industry 

participants.  Indeed, to the extent there is any doubt, the Commission concluded in 2011 that 

objective traffic data could be employed to help identify carriers engaged in traffic pumping.  

Transformation Order ¶ 700.  And, even assuming there were questions at the margins, the 

Commission should not allow the perfect to be the enemy of the good.  The relief sought in 

AT&T’s Petition will help put an end to ratepayer subsidies and the other public interest harms 

associated with access stimulation; yet many commenters advocate allowing these harms to 

continue indefinitely until overall ICC reform is completed.  That response puts the interests of 

access-stimulating carriers over those of consumers.  Indefinite delay of the relief sought by 
                                                 
6 Further, AT&T’s Petition encompasses only the tariffing of tandem switching and tandem-
switched transport services when the LEC engaged in access stimulation subtends the tandem 
switch.  For example, as to access stimulation schemes involving terminating access, access 
providers would still be able to tariff and bill access charges on the originating end of the call, so 
long as those charges are otherwise consistent with the Commission’s transition and other rules 
for access services.  As to access stimulation schemes involving originating access, access 
providers would still be able to bill any otherwise permissible access charges on the terminating 
end of such calls. 
7 Nor would AT&T’s Petition unfairly harm providers of centralized equal access (“CEA”) 
service in the states where such arrangements exist.  AT&T’s Petition would have no effect on 
traditional traffic carried over CEA arrangements.  Although some CEA providers, such as Iowa 
Network Services (“INS”), have reaped significant benefits from access stimulation, CEA 
service was never intended as a vehicle to facilitate the pumping of large volumes of adult chat 
and conferencing calls to rural areas at high rates; instead, CEA arrangements were intended to 
result in lower transport charges for ordinary long distance calls, yet some carriers are using 
them to perpetuate high transport charges. 
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AT&T is also inconsistent with the Commission’s conclusions in 2011 that the “continuation of 

transport charges in perpetuity would be problematic,” and would “lead to anticompetitive 

behavior or regulatory arbitrage such as access stimulation.”  Transformation Order ¶ 820. 

8YY Database Queries.  The commenters do not deny that there is no rational economic 

explanation for the wide disparities in tariffed 8YY database query charges.  Nor do they deny 

that, when such tariffing was first permitted over 25 years ago, the Commission found that the 

costs of such queries would be “relatively modest” and questioned whether a recurring charge 

was even necessary.  800 Report and Order, 4 FCC Rcd. 2824, ¶ 73 & n.147 (1989).  And, as 

individual Commissioners have noted, the Commission’s rules on 8YY services have not kept up 

with “marketplace realities,” which have changed dramatically.  See AT&T Pet. at 23. 

Nevertheless, some commenters not only insist that the tariffing of 8YY database charges 

is necessary to ensure that LECs can recover all of their costs from IXCs, but that the 

Commission already considered and rejected adopting bill and keep for 8YY database queries 

and other rate elements not subject to the transition.  As discussed in Part IV below, neither 

claim is true.  In 2011, the Commission determined that the “ultimate end state” for all traffic is 

bill-and-keep.  Transformation Order ¶¶ 34, 736 (emphasis added).  That conclusion (which was 

upheld by the Court of Appeals) unquestionably represents the Commission’s policy and is the 

law.  Consequently, there is no doubt that LECs ultimately will not be able to recover the costs 

associated with 8YY database queries from IXCs via tariffed access charges assessed to IXCs.  

The only relevant question is one of timing.8 

                                                 
8 Transformation Order ¶ 817 (“The legal framework underpinning our decision today [to adopt 
bill-and-keep as a default mechanism] is inconsistent with the permanent retention of originating 
access charges.”) (emphasis added). 
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Although there may be legitimate questions about the timing for the sunset of other 

originating rate elements, there are no such issues concerning 8YY database queries.  Nor is 

there any merit to the claims of some commenters that the relief sought in the Petition would 

lead to consumers unfairly subsidizing the costs of toll-free calls.  8YY customers will continue 

to pay for the use of 8YY numbers and the long distance services needed to complete the calls.  

Moreover, the view espoused by some commenters that originating callers should pay nothing in 

connection with an 8YY call is inconsistent with the Commission’s recognition in 2011 that 

“both parties generally benefit from participating in a call” and that cost-sharing is therefore 

appropriate.  Transformation Order ¶ 744.   

In sum, the plea by some commenters for the continuation of tariffed 8YY query charges 

is simply anachronistic.  Costs for other types of database queries are not ordinarily recovered 

via tariffed charges on IXCs.  Nor are other carriers, notably wireless carriers, entitled to tariff 

and charge IXCs when their customers place toll-free calls.  Consequently, the anomaly is not 

forbearance but rather the continued tariffing of 8YY database query charges.   

Procedural Claims.  The commenters also raise a host of procedural objections to the 

relief in the Petition, even though it is mandated by Congress in the forbearance statute.  As 

explained below in Part V, these procedural claims all lack merit.  The Commission cannot deny 

AT&T’s Petition on the grounds that it intends, at some unspecified point in the future, to finish 

its broader reform of intercarrier compensation and address the requested relief using a separate 

rulemaking mechanism.  Nor is there any merit to the claim that the existence of other remedial 

mechanisms (such as a Section 208 complaint, or a tariff review process) somehow excuses the 

Commission from addressing the merits of AT&T’s Petition.  Likewise defective is the claim 

that AT&T lacks “standing” to seek the forbearance relief requested in the Petition.  AT&T’s 
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LEC affiliates are subject to the rules for which forbearance is being sought; in any event, the 

Commission has never applied a strict standing requirement like those proposed by some 

commenters.   

A few commenters have filed motions for summary denial of AT&T’s Petition, but these 

motions misread AT&T’s Petition, which both properly identified the rules and carriers subject 

to the proposed forbearance, and provided the data and evidence necessary for the Commission 

to conclude that the statutory criteria have been met.  Finally, there is absolutely no merit to the 

claims of some commenters that the Commission should “condition” forbearance on allowing 

LECs to recover intercarrier compensation via state common law claims.  Such a result is flatly 

inconsistent with the Commission’s 2011 bill-and-keep regime, which is “uniform and national” 

in scope, with a specified role for states to play.  Just as states clearly cannot authorize recovery 

of end office charges that have been reduced, it would be improper to allow LECs to rely on state 

law to circumvent federal law by allowing them to recover intercarrier compensation charges for 

the services at issue in AT&T’s Petition. 

III. THE COMMENTS FAIL TO REBUT AT&T’s SHOWING THAT 
FORBEARANCE IS REQUIRED AS TO TARIFFED CHARGES FOR TANDEM 
SWITCHING AND TANDEM-SWITCHED TRANSPORT ACCESS SERVICES 
ON CALLS TO OR FROM LECs ENGAGED IN ACCESS STIMULATION. 

Contrary to the claims asserted by a number of the commenters, AT&T clearly has met 

its burden of proof in support of its Petition as it relates to tandem switching and tandem-

switched transport on traffic to LECs engaged in access stimulation.  Under the statutory criteria 

in Section 10, the tariffed charges for which AT&T has requested forbearance clearly are not 

necessary to ensure just and reasonable rates or to protect consumers (47 U.S.C. § 160(a))—to 

the contrary, the Commission has determined that access stimulation leads to unreasonable rates 

and harms consumers.  Transformation Order ¶¶ 649, 657, 663-64, 666.  Forbearance is also in 
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the public interest because, although the Commission believed its 2011 reforms would “curtail” 

the “adverse effects” of access stimulation, the practice remains prevalent, and the forbearance 

AT&T has requested is necessary to address the remaining harms from access stimulation.  

Commenters raise several arguments as to why forbearance is improper, but none has merit. 

A. No Commenters Seriously Dispute That Access Stimulation Has Flourished, 
Despite the Commission’s Efforts to Curtail that Practice. 

1. Access Stimulating LECs Continue to Exploit The Commission’s 
Tariffing Rules For Tandem Switching And Tandem-Switched 
Transport. 

In 2011, the Commission expressly found access stimulation was “wasteful” and 

“harmful,” and took steps to “curtail” that practice by capping the rates that access-stimulating 

CLECs could charge.  Transformation Order, ¶¶ 33, 649.  Notwithstanding those efforts, 

however, access stimulation has continued to flourish.  Indeed, it is noteworthy that among all of 

the commenters, virtually no party has suggested—let alone presented any evidence to show—

that this practice has in fact been curtailed.9  The continued success of this practice is no longer 

primarily due to the sharing of revenues derived from end-office switching; under the 

Commission’s regulations, those revenues have declined significantly and will effectively 

disappear in the near term.   
                                                 
9 Only WTA claims there is “no specific evidence that ‘access stimulation’ remains a significant 
problem.”  WTA at 1-2 (emphasis added).  Yet, the commenting parties that are directly affected 
by access stimulation disagree.  In fact, AT&T, Verizon, and CenturyLink are each being billed 
hundreds of millions of minutes of access stimulation traffic, which is contrary to the 
Commission’s view that the practice should have been curtailed.  Pet. at 9; Verizon at 3 
(“[T]raffic pumpers are stimulating hundreds of millions of minutes each month to Iowa and 
South Dakota”); CenturyLink at 2 (“access charges related to access stimulation continues to be 
a problem”).   

  Omnitel is the only commenter asserting that the free calling services associated with access 
stimulation serve the public interest because users have “relied upon” those services.  Omnitel at 
9.  However, Omnitel ignores that the Commission has already determined that reliance on these 
nominally “free” services harms the consumers that subsidize the costs and the conference 
providers that compete against “free” conference companies.  Transformation Order ¶¶ 662-66. 
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Rather, the continued success of access stimulation has been fueled primarily by LECs 

that depend upon unreasonable charges for tandem switching and tandem-switched transport to 

fund access stimulation.  These unreasonable charges for tandem switching and tandem-switched 

transport arise due to the following factors. 

First, CLECs involved in access stimulation have refused to offer a tariffed option 

pursuant to which IXCs can directly connect to the CLEC’s end office switch, and thereby avoid 

the high per-minute and/or per-minute, per-mile charges associated with tandem switching and 

tandem-switched transport.10  The large price cap ILECs, against which access stimulating 

CLECs are required to benchmark their rates (see 47 C.F.R. § 61.22(g)), generally offer at least 

two options to IXCs for routing traffic:  (1) tandem-switched transport, which typically includes 

per-minute, per-mile charges and which is routed via a tandem switch; and (2) direct-trunked 

transport, which bypasses a tandem switch to connect directly to an end office switch, and which 

is generally priced at a flat per month rate.11  As explained below, because access stimulating 

CLECs have very high traffic volumes, direct-trunked transport would be a far cheaper and more 

efficient way to carry traffic to or from access stimulating LECs.  Yet, generally access 

                                                 
10 Indeed, one carrier participating in this proceeding (Great Lakes) went so far as to eliminate its 
direct connection offering after the Commission issued the Transformation Order.  See Great 
Lakes Communication Corp., Tariff F.C.C. No. 1, Orig. Pages 2-60, 6-1, 6-3 (original tariff that 
offered both tandem-switched transport and flat-rated direct trunked transport); see also Compl. 
¶ 40, AT&T Corp. v. Great Lakes Communications Corp., Docket No. 16-170, File No. EB-16-
MD-001 (Aug. 16, 2016).   

Some commenters all but admit that, if direct connections are not available, then tariffed tandem-
switched transport charges are harmful.  See Consolidated/West Mot. at 26 & n.89 (arguing that 
“there is no need” for forbearance “because AT&T can obtain direct trunks” which create 
“downward pressure on tariffed rates”); Carrier Coalition at 25 & n.106 (same).  Although they 
assert that such direct connections are available, they provide no evidence to support that claim.   
11 See, e.g., CenturyLink Operating Companies Tariff F.C.C. No. 11, 1st Rev. Page 6-225 (“[F]or 
each [Direct-Trunked Transport] facility provided, . . . a fixed monthly rate, per mile band, and 
monthly rate per mile is assessed.”). 

PUBLIC VERSION



 11 

stimulating CLECs have been unwilling to offer the service via tariff, at the rates that such 

service is offered by the lowest price cap LEC in the states in which those CLECs operate.   

Second, because the Commission’s rules allow tariffing of tandem switching and tandem-

switched transport charges on access stimulation traffic, LECs have been able to continue to 

engage in access stimulation, and thereby force IXCs and their customers to pay an implicit 

subsidy via the tariffed access charges.12  Under the Commission’s regulatory regime, IXCs are 

obligated to complete the calls, and pay the properly tariffed and applicable charges.  In re 

Establishing Just & Reasonable Rate, 22 FCC Rcd. 11629, ¶¶ 1, 5 (2007).13  Further, IXCs 

cannot pass these excessive charges on to the customers that cause them.  Seventh Report and 

Order, ¶¶ 30-33.  To make matters worse, in a number of cases, the mileage associated with such 

transport is itself inflated.  Here again, no commenter has presented any evidence to dispute 

these facts, and several acknowledge that mileage pumping is a current, recurring and persistent 

problem.14   

Third, because access stimulating LECs know that IXCs have no choice but to complete 

the calls and pay the properly tariffed and applicable transport charges, they have been able to 

extract unreasonable charges via negotiated agreements.  Given the high call volumes involved 

                                                 
12 See CenturyLink Comments at 3-4 (agreeing that tariffed charges for tandem switching and 
tandem-switched transport create “arbitrage problems currently plaguing the industry”); Verizon 
at 1 (noting that “traffic pumping remains a problem” because “tandem switching and transport 
. . . are not yet transitioning to bill-and-keep”). 
13 As noted in the Petition, in several cases, carriers have improperly billed tandem switching 
and/or tandem-switched transport charges (as well as CEA service), and AT&T has disputed and 
challenged those charges.   
14 CenturyLink Comments at 3-4; Verizon Comments at 1; Inteliquent/Bandwidth/Onvoy 
Comments at 2 (“The Commission should use this forbearance proceeding to put an end to [the] 
arbitrage practice [of billing excessive transport mileage].”); Peerless Opp. at 13 (“Peerless does 
not take issue with AT&T’s concerns over mileage pumping.”); NCTA Comments at 3 
(“[A]ccess stimulation remains problematic, imposing undue costs on consumers and ultimately 
harming competition.”). 
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with access stimulation traffic, there is no legitimate question that direct trunked transport, or 

some other direct trunking arrangement, is generally a more efficient way to transport such 

traffic, as compared to tandem-switched transport.15  Consequently, IXCs would undoubtedly 

seek a direct connection to deliver access stimulation traffic to the CLEC’s end office switch, if 

such connections were available in practice.  Indeed, INS all but admits this, acknowledging that, 

if given a choice, IXCs would ask for direct trunks to transport access stimulation traffic.16   

 But as noted above, access stimulating CLECs have generally not offered direct trunking 

in their tariffs.  Moreover, when IXCs have asked such CLECs to provide such direct trunking 

arrangements via contract (or to allow the IXCs to obtain direct connections from a third party), 

virtually all access stimulating CLECs have either refused outright, or agreed to do so only if the 

IXC is willing to pay a significant premium above the price of direct trunked transport tariffed by 

the lowest-priced price cap LEC.17  Because IXCs are required by the Commission’s rules to 

complete access stimulation calls, IXCs face a Hobson’s choice:  either pay the properly tariffed 

and applicable tariffed tandem-switched transport rates, or pay a unreasonable premium for a 

                                                 
15 While the exact costs of a given direct-trunked transport service can vary based on a number 
of factors, including the up-front costs incurred in establishing direct connections or fluctuations 
in traffic volumes from month to month, it is certain that, for transporting access-stimulation 
traffic, a flat-rated service is far less expensive and less subject to abuse than a service priced on 
a per-minute and/or per-minute, per-mile basis.  See, e.g., Answer & Counterclaims, ¶¶ 101-03, 
Iowa Network Servs., Inc. v. AT&T Corp., No. 14-3439 (D.N.J. Aug. 4, 2014) (“AT&T Answer”) 
(estimating that direct connection would cost AT&T one-tenth of the tandem rate). 
16 See INS Comments at ii (noting that “direct trunk bypass” would allow AT&T to avoid paying 
“a higher CEA rate”). 
17 If IXCs were able to choose how to transport the traffic, such premiums would not be 
sustainable.  See Seventh Report and Order ¶ 37 (“it is highly unusual for a competitor to enter a 
market at a price dramatically above the price charged by the incumbent”). 
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direct connection.18  In both cases, the access stimulating CLEC is exploiting the Commission’s 

tariffing rules and regulatory regime to extract unreasonable charges on access stimulation 

traffic.  Forbearance would reduce these unreasonable charges on ratepayers. 

2. It Is Against the Public Interest for Ratepayers to Subsidize 
Inefficient, Excessively Priced Transport on Access Stimulation 
Traffic. 

Because the Commission’s rules continue to permit tariffed charges for tandem switching 

and tandem-switched transport, access stimulation schemes have not been curtailed, but have 

continued to flourish.  Consumers thus continue to pay an enormous subsidy, via long distance 

charges, to cover the rates that CLECs and intermediate providers are tariffing and charging for 

the tandem switching and tandem-switched transport services assessed in connection with access 

stimulation traffic.   

Some commenters advocate requiring the use of direct connections, rather than 

forbearance.  E.g., CenturyLink Comments at 2.  However, as explained above, it is often the 

case that access stimulating CLECs (or third parties) are willing to provide a direct connection 

only if IXCs pay a price premium, with charges often well in excess of the tariffed rates of the 

lowest-priced, price cap ILECs.  Vigorous enforcement of the requirement that access 

stimulating CLECs tariff a direct connection option (using the appropriate price cap ILEC rates) 

would undoubtedly reduce in part the subsidies that ordinary long distance and wireless 

consumers pay.  However, the real root of the problem is the continued ability of CLECs 

engaged in traffic stimulation (or intermediate carriers) to tariff tandem switching and tandem-

switched transport charges.  Because these tariffed charges allow access stimulation schemes to 

                                                 
18 Third parties (including least cost routers or CEA providers) might also be willing to carry the 
access stimulation traffic, but even if that is nominally available, these entities know that the 
tariffed tandem-switched transport rates form a price umbrella, and any third party rates to carry 
the traffic invariably contain a price premium. 
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be perpetuated, and lead to unreasonable charges for transport, rules that permit the tariffing of 

tandem switching and tandem-switched transport on access stimulation traffic harm the public 

interest and should be subject to forbearance. 

B. AT&T’s Petition Will Not Affect LECs and CEA Providers That Provide 
Tandem Switching and Tandem-Switched Transport For Legitimate Traffic.  

1. The Forbearance Sought Is Expressly Limited To Access-Stimulated 
Traffic. 

A number of commenters incorrectly assert that AT&T’s proposal is overbroad, and 

would effectively detariff tandem switching and tandem-switched transport rates for all traffic.  

That is not true.  The forbearance sought with regard to tandem switching and tandem-switched 

transport plainly is limited to access stimulation traffic.  There is likewise no merit to the claim 

that forbearance would provide an advantage to AT&T over other IXCs in the provision of 

ordinary long distance service.  As AT&T’s Petition is limited to access-stimulation traffic, it 

does not affect ordinary long distance service, including long distance calls routed by tandem 

providers on behalf of AT&T to carriers not engaged in access stimulation. 

2. The Forbearance Sought Is Consistent With the Commission’s Rules 
and Orders Concerning CEA Service.   

Contrary to INS’s claims, forbearance would not undermine the Commission’s rules and 

orders regarding CEA service.  INS at 1-19.  Indeed, the decisions on which INS relies in its 

comments make clear that CEA service was intended to facilitate “equal access” for the 

customers of small, rural ILECs that lacked sufficient traffic to justify providing equal access on 

anything other than a centralized basis; its principal focus was on originating traffic.  Access-

stimulation traffic, by contrast, does not remotely resemble traditional CEA traffic: traffic 

volumes in access stimulation schemes are not small but massive, and predominantly consist of 

terminating traffic to which equal access does not apply.   
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Further, the Commission has never authorized CEA providers to provide CEA service to 

CLECs engaged in access stimulation, nor did it authorize CEA providers to use the revenues 

derived from CEA service to subsidize other services or to advance any other rural service 

initiatives besides the facilitation of equal access service.19  There is thus no merit to the claim 

that CEA providers have no way of recouping the costs of CEA service if forbearance is granted; 

they would continue to be able to tariff tandem switching and tandem-switched transport service 

(subject to the caps established in the Transformation Order and other rules for access) on calls 

to LECs that are not engaged in access stimulation.   

Finally, INS’s claim (at 10, 18) that it has not benefitted from access stimulation is flatly 

inaccurate.  As is clear from INS’s own rate filings, its involvement in access stimulation has 

been extensive, and has resulted in an explosion of the minutes of use handled by INS.  In 2002, 

before access stimulation became widely prevalent in Iowa, INS reported handling about 771 

million minutes per year; by 2011, INS was reporting that it handled nearly 3.9 billion minutes 

per year—and all or virtually all of the increase was due to access stimulation.20  Indeed, 

                                                 
19 INS and other commenters claim that, in states where CEA arrangements were permitted to 
help small carriers with low traffic volumes, there is a “mandatory use” requirement that 
prohibits bypass of the CEA provider and compels the IXC to send the extraordinary traffic 
volumes associated with access stimulating CLECs via the CEA provider.  This is nonsense.  
Just as the Commission never authorized CEA service for use on access stimulating traffic, the 
Commission never has compelled IXCs to transport traffic to CLECs via CEA providers.  The 
decisions relied on by INS predate the very existence of CLECs.  Moreover, as a factual matter, it 
is evident that bypass, at premium prices, is common.  Finally, if INS were correct, then even 
ordinary, non-access stimulation CLECs operating in Iowa would be compelled to interconnect 
via INS.  In fact, CLECs in Iowa have always commonly interconnected via CenturyLink, thus 
disproving any mandatory use requirement for CLECs of any kind.   
20 See INS, 2004 Annual Access Charge Filing, Transmittal No. 22, Descrip. & Justification, 
section 1 (reporting 2002 traffic); INS, 2013 Annual Access Charge Filing, Transmittal No. 30, 
Descrip. & Justification, section 1 (“2013 INS Filing”) (reporting 2011 traffic).  In filings prior 
to 2013, INS attributed the additional traffic to “a significant increase in toll aggregator traffic.”  
INS, 2006 Annual Access Charge Tariff Filing, Transmittal No. 25, Descrip. & Justification, 
section 1 (“2006 INS Filing”). 
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AT&T’s data indicate that about 90 percent of the traffic that it sends to INS is associated with 

access stimulation LECs.  Further, INS’s own rate filings show that INS’s involvement in access 

stimulation has led to a sizeable increase in revenues, and for some years INS has reported a rate 

of return that exceeded, by a wide margin, the Commission’s authorized rate of return.21  The 

evidence also shows that INS used these additional revenues to build-out its fiber network, which 

it uses for numerous other services.  Indeed, it is quite clear from INS’s Opposition that the 

revenues derived from access stimulation traffic have been subsidizing INS’s other services for 

years.  The Commission has already rejected the view that access stimulation furthers the public 

interest, if the resulting revenues were used to support broadband investment.  Transformation 

Order ¶ 666. 

C. Forbearance Would Not Result in AT&T Obtaining “Free” Service, But 
Rather Would Prevent Ratepayers From Subsidizing “Free” Services Used 
By A Subset of Users.   

In its Petition, AT&T seeks only to detariff rates for tandem switching and tandem-

switched transport services for access stimulation traffic.  Until there are further reforms, AT&T 

has no objection to continuing to permit the tariffing of a direct connection service (even for 

access stimulation) that is benchmarked to the rate of the lowest price cap LEC and is applicable 

to all providers of transport services involving access stimulation traffic.  Such an approach is 

consistent with the Commission’s regulations, but, as explained above, such services are not 

                                                 
21 See 2006 INS Filing (reporting return on investment in 2005 of 27.89 percent); 2013 INS 
Filing (reporting return on investment in 2012 of 64.57 percent).  Despite its involvement in 
access stimulation schemes, INS’s tariffed rate has not declined and has remained quite high, at 
about 0.9 cents per minute.  See Verizon at 3.  Given the Commission’s conclusion that 
“significant increases” in switched access traffic, along with unchanged access rates, “results in a 
jump in revenues and thus inflated profits that almost uniformly” make a LEC’s tariffed rates 
unreasonable, Transformation Order ¶ 657, it is highly likely that INS’s rates and rates-of-return 
have been unreasonable for some time.  Although INS has at times reported negative rates of 
returns, these supposed returns appear to have been derived through various accounting 
gimmicks and cross-subsidies.   
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currently being offered in the tariffs of CLECs engaged in access stimulation.22 

There is also no merit to the claim made by James Valley/NVC/Great Lakes (at 9) that 

forbearance would confer a bargaining advantage on IXCs that would enable to them to obtain 

“free” service.  As the Commission found in the Seventh Report and Order, ¶ 85, IXCs lack 

monopsony purchasing power for access services.  Thus, the effect the requested forbearance 

would have on negotiations would be to eliminate the ability of access-stimulating CLECs to 

exploit the Commission’s rules on CLEC access services, and to eliminate the pricing umbrella 

created by the rates currently offered by tandem providers.23  Forbearance is thus entirely 

consistent with the Seventh Report and Order, by which the Commission sought to limit CLECs’ 

ability to exploit the Commission’s tariffing rules.  See Seventh Report and Order ¶¶ 2, 4, 11, 30-

34.24 

                                                 
22 Consolidated Communications and West Telecom ask the Commission to “clarify” that non-
payment of tariffed charges would violate the Act.  Consolidated/West Mot. at 39-40.  Their 
request flies in the face of the Commission’s “long-standing” precedent—one “repeatedly held” 
for over “twenty years,” and “acknowledged and followed by courts”—that “collection actions 
fail to state a claim for violation of the Act.”  All Am. Tel. Co. v. AT&T Corp., 26 FCC Rcd. 723, 
¶ 10 (2011) (internal quotation marks omitted). 
23 INS claims that forbearance would lead to the dumping of traffic on other providers’ 
terminating networks.  See INS Opp. at 19.  However, the Commission has rejected the argument 
that bill-and-keep arrangements would encourage such dumping, and INS offers no evidence to 
the contrary.  See Transformation Order ¶ 754 (noting that (i) “no commenter has identified a 
concrete reason why any carrier would engage in such ‘dumping’ or how it would do so,” and 
(ii) there was “no evidence that any such ‘dumping’ has occurred in the wireless industry, which 
has operated under a similar framework.”).   
24 INS and Teliax claim that AT&T, when acting as a wholesale long distance provider, passes 
through the access expense to other third party carriers via negotiated contracts.  INS Mot. at 18-
19; Teliax Opp. at 8-9.  As an initial matter, no carrier is ever compelled to purchase long 
distance termination service from AT&T on a wholesale basis.  In any event, the point is 
irrelevant.  The public interest harm is the same regardless of any wholesale arrangements—
either AT&T’s own retail customers or the customers of third party IXCs/wireless companies are 
compelled to pay implicit subsidies that fund access stimulation schemes. 
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D. Intermediate Providers Are Able to Identify the Access-Stimulation Traffic 
at Issue. 

There is no merit to the claim that intermediate transport providers cannot identify access 

stimulation traffic.25  To begin with, very few intermediate carriers that offer tandem switching 

and tandem-switched transport services pursuant to tariff would have to identify such traffic 

upon forbearance.26  Although access stimulation remains a significant problem, it is a 

concentrated one, driven by providers that operate in a few limited areas.  Because most tandem 

switches are not connected to any LECs engaged in access stimulation, the number of 

intermediate providers affected would thus be small.   

Conversely, the identities of most access-stimulating LECs are well-known in the 

industry.  The access stimulating LECs that carry the most traffic operate openly as such, and 

several—such as Great Lakes, Northern Valley, and Omnitel—are participating in this 

proceeding.  But even if LECs were to try to disguise or deny their access stimulation schemes, it 

is and would remain obvious to any intermediate carrier that delivers billions of minutes of calls 

to locations such as Spencer, Iowa, and Redfield, South Dakota, that those minutes were the 

product of access stimulation arrangements.   

It is also noteworthy that none of the commenters claiming that intermediate providers 

cannot identify access-stimulation traffic provides any evidence to dispute the Commission’s 

conclusion that its Transformation Order provides sufficient “guidance . . . to determine whether 
                                                 
25 See INS at 13; Peerless at 3; NTCA at 15-16; Inteliquent/Bandwidth/Onvoy at 6; WTA/ERTA 
at 6.  INS’s claimed naiveté (see Opp. at 13) is belied by its own rate filings in which it reported 
the actual and projected “terminating conference call minutes handled by call aggregators.”  
2006 INS Filing; see also Iowa Network Servs., Inc., 2008 Annual Access Charge Tariff Filing, 
Description and Justification, at 2 n.1 (“The term call aggregator refers to businesses that 
generate high-volume traffic . . . .”).   
26 And even the few that would be affected would not necessarily have to make such a 
determination.  For example, if access stimulating CLECs offered direct trunking at the rates 
required by the Commission’s rules, the IXC would make that determination. 
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the definition [of access stimulation] is met without further Commission intervention.”  

Transformation Order ¶ 699.  In that order, the Commission established a rebuttable 

presumption that a carrier is engaged in access stimulation when it has a terminating-to-

originating traffic ratio of at least 3-to-1 in a calendar month, or has had more than 100 percent 

growth in originating or terminating switched access minutes of use when compared to the same 

month in the prior year.  Id. ¶¶ 675, 699.  It has been AT&T’s experience that carriers engaged in 

access stimulation often easily exceed the Commission’s threshold ratio and/or the percentage 

growth threshold.27   

E. It Is Imperative That The Requested Forbearance Apply to Intermediate 
Providers That Transport Access Stimulation Traffic 

A number of commenters oppose AT&T’s requested forbearance on the grounds that it is 

overbroad and that it should not apply to intermediate providers that are not directly involved in 

access stimulation, i.e., providers that do not have revenue sharing agreements with providers of 

free conferencing and chat services.28  However, the fact that some intermediate providers may 

not be parties to revenue sharing agreements29 does not mean that they do not benefit from 

access stimulation by way of increased traffic, nor does it mean that they do not contribute to the 

continued growth of access stimulation. 

To the contrary, because the Commission intended access stimulation to be curtailed, it is 

imperative that forbearance with respect to the tariffing of tandem switching and tandem-

                                                 
27 See, e.g., AT&T Answer ¶ 87 (noting that INS’s terminating volumes were more than 30 times 
its originating volumes in recent bills to AT&T). 
28 See, e.g., Inteliquent/Bandwidth/Onvoy Comments at 4-6; O1 Opp. at 7-8; NTCA Comments 
at 14.  
29 At least one of the intermediate providers that opposes AT&T’s Petition appears to be owned 
by one of the major providers of free conferencing services.  See HD Tandem Pet. at 6.  HD 
Tandem’s comments are signed by the current CEO of Free Conferencing Corp, which is one of 
the largest, if not the largest, of the free conferencing providers engaged in access stimulation.  
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switched transport be applied not only to access stimulating CLECs but also to the intermediate 

providers that transport access stimulation traffic to the end offices of such CLECs.30  The 

tandem switching and tandem-switched transport services provided by intermediate providers are 

essential to the delivery of access stimulation traffic; without such transport, the calls in many 

cases could not be completed.  Moreover, if forbearance is not applied to all tandem switching 

and tandem-switched transport, the result would allow the intermediate providers to extract an 

even greater share of the premium charged on access stimulation traffic.  Further, rather than 

provide the tandem-switched transport themselves, access stimulating CLECs would simply 

agree to permit the intermediate provider to interconnect with their end offices in exchange for a 

portion of the revenue derived from the transport service provided by the intermediate 

provider.31  The end result would be that access stimulation would not be curtailed, and IXCs 

and their customers would continue to pay inflated rates and implicit subsidies in connection 

with access stimulation traffic. 

That this market dynamic is present is driven home by the comments of Inteliquent, 

which is a large intermediate provider.  Inteliquent acknowledges the problems associated with 

access stimulation and urges the Commission to take action against access stimulating CLECs by 

limiting their ability to charge for transport to a single mile.32  But it opposes any restriction on 

its own ability to charge for tandem switching and tandem-switched transport.  This proposal is 

no solution at all.  Ordinary long distance and wireless customers would not benefit.  Rather, 

                                                 
30 See NCTA Comments at 4 (implying support for forbearance, where request limited to “access 
stimulating LECs and their tandem providers”) (emphasis added). 
31 As is clear from the comments, access stimulating CLECs are well aware of their ability to 
control the means of access to their networks and thereby extract added benefits.  See 
JVCTC/NVC/GLCC Mot. at 10; HD Tandem Opp. at 5.  
32 Inteliquent/Bandwidth/Onvoy Comments at 2, 5-6. 
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those customers would simply pay a subsidy to Inteliquent and other intermediate providers, 

because intermediate providers would be able to get a better deal in their negotiations with 

access stimulating CLECs, as described above.    

IV. FORBEARANCE FROM DATABASE QUERIES IS ALSO REQUIRED UNDER 
SECTION 10(a). 

In its Petition, AT&T fully explained the basis for its request that the Commission 

forbear from its rules that permit LECs to tariff and assess per query database dip charges on toll 

free calls.33  As AT&T noted, the Commission initially believed that the “costs associated 

specifically with 800 data base access will be relatively modest,”34 and thus permitted ILECs to 

tariff a separate database dip charge, priced on a per query basis.35  Today, however, the record 

reflects that the charges for database queries tariffed by LECs vary substantially, and, as a result, 

captive IXCs and their customers are paying LECs an implicit subsidy.36  This is the type of 

inefficiency and arbitrage opportunity that has caused members of the Commission to conclude 

that, as to “regulation of toll-free services, ‘there is still more to be done,’ and that it is ‘past time 

to reexamine’ the Commission’s pre-1996 decisions about toll-free services.”37   

Here, forbearance from rules allowing LECs to tariff charges billed to IXCs for toll-free 

database requests is appropriate because (i) the rules allowing such tariffing are not necessary to 

ensure that the charges for toll-free services are just and reasonable, or to protect consumers,38 

                                                 
33 AT&T Petition at 18-23.   
34 See Report and Order, In the Matter of Provision of Access for 800 Service, 4 FCC Red. 2824, 
¶ 73 (1989) (“800 Report and Order”). 
35 AT&T Petition at 18.   
36 Id. at 19. 
37 E.g., id. at 23 (quoting 28 FCC Rcd. at 15350) (Statement of Commissioner Pai); see also id. 
(citing statement of Commissioner Clyburn). 
38 AT&T Petition at 20-22 (applying 47 U.S.C. § 160(a) (1) & (2)). 

PUBLIC VERSION



 22 

and (ii) forbearance is “consistent with the public interest,”39  Opposing commenters contend 

that the Commission should reject forbearance, but their arguments are without merit.  

A. The Rules Allowing LECs To Tariff Charges Billed To IXCs For Toll-Free 
Database Queries Are Not Necessary To Ensure That Charges For Toll-Free 
Calls Are Just and Reasonable. 

Forbearance is necessary here because, as explained by Verizon, “[t]here are few, if any 

limits on . . . 8YY query charges.”  Verizon Comments at 6.  As to ILECs, “8YY query charges 

. . . [are] constrained only by the price-cap and rate-of-return regimes,” and, as to CLECs, they 

“have no constraints except for sections 201 and 202’s general prohibitions against unjust and 

unreasonable charges and practices.”  Id.  Not surprisingly, “tariffed 8YY query charges—and 

particularly CLEC 8YY query charges—oftentimes are very high, sometimes $0.015 or more per 

query,”40 and “toll-free service providers have no choice but to accept those charges.”41    

A number of commenters opposing AT&T’s Petition claim that not allowing LECs to 

tariff recovery of these charges from IXCs would itself result in unreasonable rates and 

charges.42  This argument, however, is effectively a collateral attack on the Commission’s 

determination that all traffic ultimately will be subject to bill and keep.  In making this 

determination, the Commission explained that a bill-and-keep methodology “brings market 

discipline to intercarrier compensation because it ensures that the customer who chooses a 
                                                 
39 Id. at 22-23 (applying 47 U.S.C. § 160(a)(3)); see Verizon Comments at 7 (“AT&T’s petition 
offers a reasonable way for the Commission to eliminate tariffed 8YY query charges and 
discourage the associated arbitrage opportunities these subsidies are generating”). 
40 Verizon Comments at 6 (citing DoveTel Comm’s, LLC d/b/a Sunc Global, FCC Tariff No. 1, 
§ 7.4; Harbor Comm’s LLC, FCC Tariff No. 2, § 5.4.5). 
41 Verizon Comments at 6; see CenturyLink Comments at 6 (“AT&T has a valid point that 
database query charges vary considerably within the industry” and such charges “creat[e] 
arbitrage issues”).  
42 O1 Opp. at 22 (“If AT&T’s Petition were granted on this issue, this [database query] cost 
would go un-recovered”); Consolidated/West Mot. at 35 (forbearance would result in “extremely 
difficult” negotiation of agreements with IXCs). 
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network pays the network for the services the subscriber receives.”43  In contrast, “[u]nder the 

existing approach, carriers recover the cost of their network from competing carriers through 

intercarrier charges, which may not be subject to competitive discipline.”44  As a result, AT&T’s 

request for forbearance implements the appropriate market structure by “giv[ing] carriers 

appropriate incentives to serve their customers efficiently.”45 

Objecting commenters ignore that forbearance will not “limit the amount of a carrier’s 

cost recovery, but instead will alter the source of the cost recovery – network costs would be 

recovered from carriers’ customers supplemented as necessary by explicit universal service 

support, rather than from other carriers.”46  Under this system, “‘carriers should be free to 

negotiate commercial agreements that depart from the default regime.’”47  Contrary to the claims 

of commenters O1 Communications (at 26) and Consolidated (at 34-35), there is no basis for 

concluding that the negotiation process to reach private contracts for database query services 

would be ineffective for carriers that provide efficient database query services at appropriate 

rates.48  

In a related vein, commenters ignore these facts when they suggest that detariffing would 

result “in a regime in which LECs would be obligated to incur costs but without concomitant 

                                                 
43 Transformation Order, ¶ 742. 
44 Id. ¶ 742. 
45 Id. ¶ 742.  AT&T decidedly is not seeking “reconsideration” of the Commission’s 
Transformation Order.  Omnitel Opp. at 4.  Although the Commission “previously refused to 
regulate CLEC databased [sic] dip rates,” O1 Opp. at 21, the Transformation Order subsequently 
makes clear that “a bill-and-keep methodology” would be “the end state for all traffic.”  
Transformation Order, ¶ 740.    
46 Id. ¶ 775. 
47 Id. ¶ 775 n.1290.  
48 Indeed, O1 Communications acknowledges that its claim against AT&T Mobility was rejected 
and dismissed by the California Public Utilities Commission.  See O1 Opp. at 26.   
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cost recovery mechanism,” thereby “implicating concerns relating to a Constitutional violation of 

‘takings,’ as prohibited by the 5th Amendment of the United States Constitution.”49  As 

explained by the Commission, forbearance from the tariff filing requirement (as with a bill-and-

keep system), does not result in “free” database queries; rather, it “merely shifts responsibility 

for recovery from other carrier’s customers to the customers that choose to purchase service from 

that network plus universal service support where necessary.”50  Likewise, there has been no 

showing that forbearance would deny carriers the ability “to operate successfully, to maintain 

[their] financial integrity, to attract capital, [or] to compensate its investors for the risks 

assumed.’”51  As such, forbearance does not implicate the Takings Clause.   

B. The Rules Allowing LECs To Tariff Charges Billed To IXCs For Toll-Free 
Database Queries Likewise Are Not Necessary To Protect Consumers. 

There also is no merit to the claim that consumers would be harmed by de-tariffing of 

8YY database queries.  To the contrary, as the Commission already has explained, and as 

discussed above, forbearance here would give “carriers appropriate incentives to serve their 

customers efficiently.”52  Specifically, absent a tariff-filing mechanism for recovery of database 

queries, originating LECs would be required by market forces to engage in innovative efforts to 

reduce costs and operate more efficiently, thus benefitting consumers through “reduced charges 

and/or improved service quality.”53   

                                                 
49 See NTCA Comments at 19; see also U.S. Const. amend. V (“[N]or shall private property be 
taken for public use, without just compensation”). 
50 Id.  
51 Transformation Order ¶ 925 (quoting FPC v. Hope Natural Gas Co., 320 U.S. 591, 605 
(1944)). 
52 Transformation Order ¶ 742. 
53 Id. ¶ 748. 
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Nor would forbearance force consumers to subsidize 8YY services.54 To the contrary, 

8YY customers would continue to bear the costs associated with, for example, obtaining and 

managing 8YY numbers, originating access costs not subject to transition, the long distance 

service needed to receive 8YY calls and the costs associated with terminating the call.  Until 

further reform, providers would not recover any of these costs from originating callers.55  

Likewise, a number of commenters claim that, if forbearance were granted, some LECs might 

“not process” 8YY calls, and therefore consumers would be harmed.56  Such blocking would 

appear to be a violation of the LECs’ common carrier duties,57 and, in any event, a carrier that 

refused to complete 8YY calls originated by its customers would very likely suffer competitive 

harm in the marketplace in the form of lost customers.  Forbearance will thus not harm 

consumers. 

C. Forbearing From The Application Of Rules Allowing LECs To Tariff 
Charges Billed To IXCs For Toll-Free Database Queries Would Further The 
Public Interest. 

Forbearance is in the public interest because it fosters a “market-based approach to 8YY 

query charges” and thus would “‘reduce arbitrage and competitive distortions inherent in the 

current system, eliminating carriers’ ability to shift network costs to competitors and their 

                                                 
54 O1 Opp. at 22.   
55 Transformation Order ¶ 781 (“A bill-and-keep framework resolves whether a carrier will 
recover its costs from its end users or from other carriers; the underlying service whose costs are 
being recovered is the same, however, so no costs are being improperly shifted between 
competitive and non-competitive services”). 
56 Consolidated/West Mot. at 36; Carrier Coalition Mot. at 33 (same).   
57 Transformation Order ¶ 839 (explaining that “[S]ection 201 of the Act also generally restricts 
carriers from blocking traffic”). 
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customers.”58  Adopting a market-based approach through forbearance also would promote the 

public interest because, currently, the “carriers who pay these charges (IXCs) do not make the 

decision regarding which provider performs the database query,” thereby creating “arbitrage 

issues within the industry,” and resulting in “uneconomic hiring decisions and relationships.”59  

Forbearance thus offers “[a] market-based approach to 8YY query charges” that would combat 

and “discourage the associated arbitrage opportunities these implicit subsidies are generating.”60    

A number of commenters suggest that forbearance should be denied because “AT&T 

operates ILEC and CLEC businesses,” and its “CLEC query rates are higher” than rates of 

CLECs in a number of geographic markets.61  To begin with, these claims are factually 

misleading.62  In any event, these arguments provide no basis for denying forbearance.  Indeed, 

the forbearance sought by AT&T would apply uniformly to all carriers, including when AT&T’s 

affiliates operate as ILECs or CLECs.  Consequently, AT&T’s proposal would promote the 

                                                 
58 Verizon Comments at 7 (quoting Transformation Order ¶ 738); cf. MCI WorldCom v. FCC, 
209 F.3d 760, 766 (D.C. Cir. 2000) (the Commission was “entitled to value the free market, the 
benefits of which are well-established”). 
59 CenturyLink Comments at 6. 
60 Verizon Comments at 7 (quoting Transformation Order ¶ 738).  Under Section 10(b), the 
Commission “shall consider whether forbearance from enforcing the provision or regulation will 
promote competitive market conditions, including the extent to which such forbearance will 
enhance competition among providers of telecommunications services. If the Commission 
determines that such forbearance will promote competition among providers of 
telecommunications services, that determination may be the basis for a Commission finding that 
forbearance is in the public interest.”  47 U.S.C. § 160(b).   
61 See Teliax Opp. at 5-7 (“AT&T is, in essence, making a ‘do as I say, not as I do’ argument”); 
see also O1 Opp. at 22 (arguing that AT&T’s “CLEC affiliate’s federal tariff includes dip rates 
nearly twice as high as the mean cited”). 
62 AT&T’s practice as a CLEC has been to mirror the tariffed rate of the ILEC with whom it 
competes in specific geographic areas.  In one of the examples cited, concerning the rate tariffed 
by an AT&T CLEC in Las Vegas, the rate is equal to CenturyLink’s tariff rate.  In other areas of 
Nevada served by other ILECs, the tariff rate of AT&T’s CLEC is lower.  In short, AT&T is 
more than willing to abide by the same rules that apply to other carriers.  
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public interest consistent with the Commission’s conclusion that intercarrier compensation 

should be transitioned to a bill-and-keep system.63    

Finally, as an alternative, a number of commenters suggest that the Commission adopt a 

benchmark approach.64  For example, CenturyLink argues that “since there is clearly no 

economic justification for CLECs imposing toll free database query charges that exceed the 

ILEC rate for the same service,” the Commission should determine CLECs may not “impose 

charges for toll free database queries that exceed the ILEC rate for the same service.”65  

Although such a proposal might have been an acceptable interim solution years ago, it has now 

been over five years since the Commission concluded that bill-and-keep is the appropriate end 

state for all intercarrier compensation.66  As a result, it is important to continue the transition to a 

bill-and-keep methodology.   

Further, forbearance would avoid practical problems that otherwise would arise with 

respect to 8YY database charges.  In fact, in 2011, the Commission decided that one significant 

advantage of bill and keep is that “[e]xact identification of efficient termination charges would 
                                                 
63 Transformation Order ¶ 740. 
64 See Verizon Comments at 7 (suggesting that “a good first step would be to take immediate 
action to phase down or eliminate tariffed charges associated with 8YY traffic, including query 
charges,” for example, by “subject[ing] them to the benchmark regime for CLEC access rates”); 
see also CenturyLink Comments at 8 (advocating “a defined historical average cap rate for all 
LECs for these charges”); Inteliquent/Bandwidth/Onvoy Comments at 4 (arguing that 
Commission “should forbear from tariffing for 8YY dip charges above current corresponding 
ILEC rate and require CLECs to negotiate contracts for higher rates”); Peerless Opp. at 16 (if the 
Commission “desires to address excessive charges for toll free database dips globally, then “the 
Commission should adopt a benchmarking regime to limit competitive LECs’ toll free database 
charges to those charges assessed by the incumbent LEC in the same geographic area”).  
65 CenturyLink Comments at 8; see also Verizon Comments at 7; Peerless Opp. at 16.  As noted 
above, the rates tariffed by at least some ILECs seem to be out of line with those of other 
carriers.  It would be inappropriate to rely on an ILEC tariff rate as a benchmark where an 
ILEC’s rate is itself excessive.   
66 Transformation Order ¶ 740 (adopting “bill-and-keep methodology as the end state for all 
traffic”). 
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be extremely complex, and considering the costs of metering, billing, and contract enforcement 

that come with a non-zero termination charge,” “the benefits obtained from imposing even a very 

careful estimate of the efficient interconnection charge would be more than offset by the 

considerable costs of doing so.”67  Given the wide variations in query charges (as discussed 

above and in the Petition), selecting an appropriate benchmark would likely prove difficult.  

Consequently, the approach that better supports the public interest is to forbear from rules 

requiring the tariffing of such database charges entirely.  Rather, such charges should be 

determined via negotiated agreements. 

V. THE PROCEDURAL OBJECTIONS TO FORBEARANCE LACK MERIT  

A. The Existence of The Ongoing Rulemaking Does Not Justify Denial of 
Forbearance Required by Congress.    

A number of commenters ask the Commission to reject the Petition, regardless of 

whether the relief is required under the mandatory factors in Section 10(a), because the 

commenters argue that the Commission’s ongoing rulemaking is a better mechanism to address 

some, or all, of the pressing regulatory issues set forth in AT&T’s Petition.68  As an initial 

matter, this argument simply ignores that the Commission’s NPRM was issued over five years 

ago, and no further reforms have been implemented.  If action had been taken in response to the 

                                                 
67 Transformation Order ¶ 753. 
68 See O1 Opp. at 6 (arguing that “Commission should consider issues with context of the open 
rulemaking proceeding”); Carrier Coalition Mot. at 8 (arguing that “AT&T’s attempt to 
commandeer issues already addressed in the CAF proceeding by seeking piecemeal reforms 
through a forbearance petition must therefore be rejected”); Consolidated/West Opp. at 6 (the 
“Petition improperly seeks to hijack significant remaining issues already being addressed in the 
Commission’s ongoing CAF proceeding”); HD Tandem Opp. at 2 (“The Commission should not 
permit any party to abuse the forbearance procedures for the purpose of imposing a deadline on 
agency action or securing desired relief by default through agency action”); NTCA Comments at 
4 (Commission should “reject the petition because it seeks relief that is already the subject of a 
pending rulemaking proceeding”); cf. WTA/ERTA Opp. at 2 (relief requested “requires a full-
fledged rulemaking open to all interested parties”).  
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NPRM, then AT&T’s Petition might be unnecessary.  The fact that no action has been taken and 

that the rulemaking remains pending is not a basis to deny AT&T’s Petition, and invoking that 

fact is merely a transparent effort to maintain the status quo while avoiding the mandatory 

timetable set forth in the forbearance statute.   

Further, these commenters’ arguments for additional delay cannot be reconciled with the 

forbearance statute adopted by Congress, which mandates forbearance where, as here, the 

relevant statutory factors have been satisfied.  By its terms, Section 10(a) imposes mandatory 

obligations:  “[T]he Commission shall forbear from applying any regulation or provision of this 

chapter . . . if the Commission determines that” the three forbearance criteria in subsection (a) 

have been satisfied.69  In turn, Section 10(c) imposes a mandatory time limit for the 

Commission’s consideration of a petition so that such a petition “shall be deemed granted if the 

Commission does not deny the petition for failure to meet the requirements for forbearance under 

subsection (a) within one year after the Commission receives it.”70  Nothing in the plain 

language of Section 10 authorizes the Commission to deny or delay resolution of a forbearance 

petition based on the availability of a separate pending rulemaking.   

That conclusion likewise is compelled by governing case law.  Indeed, the D.C. Circuit 

squarely has rejected the position, advanced by a number of commenters, that Section 10 

authorizes the Commission to “deny a forbearance petition on the grounds that an alternative 

route for seeking regulatory relief [is] available.”71  In AT&T v. FCC, the court explained that 

                                                 
69 See 47 U.S.C. § 160(a) (emphasis added).   
70 Id. § 160(c) (explaining that Commission can extend the one-year period by 90 days if “an 
extension is necessary to meet the requirements of subsection (a)”); see AT&T Inc. v. FCC, 452 
F.3d 830, 835 (D.C. Cir. 2006) (“Nothing in section 10(a)(3) allows the Commission to avoid 
ruling on the merits of a forbearance petition whenever it finds the statutory deadline 
inconvenient”).   
71 AT&T Corp. v. FCC, 236 F.3d 729, 738 (D.C. Cir. 2001).   
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“Congress enacted [section 10] as a ‘viable . . . means of seeking forbearance’ from regulation, 

and the Commission ‘has no authority to sweep it away’ on grounds that it would prefer to 

determine the appropriate regulatory treatment of a telecommunications service through a 

different mechanism.”72  Put simply, the “availability of . . . an alternative route for seeking 

[forbearance],” such as a separate rulemaking, “does not diminish the Commission’s 

responsibility to fully consider petitions under § 10.”73   

Moreover, it is clear that the commenters who oppose AT&T’s forbearance petition are, 

in fact, playing a type of “administrative shell game,” in an effort to delay resolution of the 

pressing issues presented by AT&T’s Petition.74  With minor exceptions, the commenters do not 

dispute that the issues identified by AT&T are real and need to be addressed.  Indeed, a number 

of commenters concede that the problems are serious.75  Further, not a single one of the objecting 

commenters identifies any recent filings that they have made with the Commission to address 

access charge reform in the pending rulemaking, which has been largely dormant for nearly five 

                                                 
72 Id.   
73 Id.; accord AT&T, 452 F.3d at 835-36 (rejecting argument that forbearance petition failed 
“‘public interest’ requirement because section 10(c)’s deadline precludes ‘fully considered 
analysis’ of such petitions”).   
74 See AT&T Co. v. FCC, 978 F.2d 727, 732 (D.C. Cir. 1992) (it is improper to respond to the 
merits of a complaint by claiming that the relief requested may be addressed in rulemaking).  See 
also AT&T, 452 F.3d at 836 (under Section 10, the Commission’s authority to decide “whether 
‘forbearance . . . is consistent with the public interest,’” does not give the Commission further 
authority “to decide whether deciding whether to forbear is in the public interest.”). 
75 See, e.g., CenturyLink Comments at 2 (noting that “LEC tandem and mileage transport 
charges related to access stimulation continues to be a problem”); Inteliquent/Bandwidth/Onvoy 
Comments at 2 (agreeing that AT&T “has shown that some carriers engage in billing excessive 
transport mileage to or from LECs engaged in access stimulation”); NCTA Comments at 2 
(“NCTA generally agrees with AT&T’s concern about the need for the Commission to finish its 
ICC reform efforts”); cf. Verizon Comments at 3 (agreeing with AT&T’s concerns and noting 
that “traffic pumpers are stimulating hundreds of millions of minutes each month to Iowa and 
South Dakota”). 
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years.76  Rather, the commenters appear to be betting that the existing rulemaking, with its 

indeterminate timeline, is a preferable alternative when compared to the forbearance proceeding 

under Section 10, which has as its “very purpose” “forc[ing] the Commission to act within the 

statutory deadline.”77 

In sum, the commenters’ argument that AT&T’s Petition should be denied on the grounds 

that the Commission may address the same relief at issue in the Petition at some unspecified time 

through a separate rulemaking is foreclosed by the language and purpose of Section 10, and 

controlling case law holding that Section 10’s mandatory requirements cannot be avoided by 

reliance on other statutory mechanisms that may provide some relief.  

B. Nor Can The Commission Avoid Ruling On AT&T’s Petition Because Of 
The Availability Of Case-By-Case Adjudication In Section 208 Complaints 
Or Through Tariff Review Proceedings. 

Other commenters contend, in a related vein, that AT&T’s petition should be denied 

because the Commission can address problems with access charges and access stimulation 

through complaints filed under Section 208 of the Act or through the tariff review process.78  To 

be sure, the Commission’s existing rules grant the Commission authority to address individual 

                                                 
76 The commenters’ silence on this point is telling.  Back in 2011, the Commission made clear 
the need for additional reforms.  See, e.g., Transformation Order ¶ 817 (“We find that 
originating charges also should ultimately be subject to the bill-and-keep framework”); id. 
¶ 1297 (explaining that Commission seeks “to reach the end state for all rate elements as soon as 
practicable”); id. ¶ 1298 (seeking “comment on that final transition for all originating access 
charges”); id. ¶ 1314 (seeking comment “on any rate elements or charges that require additional 
reform”).  Yet, none of the commenters that opposes AT&T’s Petition offers any concrete 
suggestions as to how, or when, to address the problems associated with the access charge issues 
presented in AT&T’s Petition or the continued problems with access stimulation.    
77 AT&T, 452 F.3d at 835. 
78 See Peerless Opp. at 5 (arguing that “FCC’s enforcement procedures address the issues raised 
by AT&T”); NTCA Comments at 9 (petition should be rejected because “the relief it seeks is 
already available through established tariff review processes”); id. at 10 (“AT&T may also avail 
itself of the Section 208 complaint process”). 
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malfeasance by granting Section 208 complaints and rejecting unlawful tariffs.79  As with the 

availability of alternative rulemaking, however, the availability of a Section 208 complaint 

process and tariff-review provisions cannot be permitted to “gut” the mandatory requirements of 

Section 10.80   

Further, the Section 208 complaint and tariff review processes, though beneficial, do not 

address the core opportunities for abuse of the intercarrier compensation system resulting from 

the partial reform instituted by the Commission.  Indeed, the Commission warned that its partial 

reform, coupled with delay in adopting “the proper transition and recovery mechanism for the 

remaining elements,” “could perpetuate inefficiencies” and “maintain opportunities for 

arbitrage.”81  Because the rules for which AT&T seeks forbearance are the same rules that the 

Commission acknowledged could, absent timely reform, be used to “perpetuate inefficiencies” 

and “to maintain opportunities for arbitrage,”82 neither the Section 208 complaint process nor the 

tariff review process is an effective alternative to AT&T’s Petition. 

To be clear, enforcement of the Commission’s existing rules directly addressing access 

charge abuse (such as the requirement that CLECs engaged in access stimulation permit direct 

interconnection) is an important deterrent that is helpful in limiting inefficiencies and arbitrage 

opportunities by carriers.  However, enforcement of those existing rules, whether through the 
                                                 
79 See 47 U.S.C. §§ 204, 208; see also 47 C.F.R. Part 61 (tariffs); id. §§ 1.720-1.736 (Complaint 
process); id. § 1.773 (Petitions for suspension or rejection of new tariff filings).  
80 See AT&T, 452 F.3d at 830 (holding that Section 10 cannot be interpreted to allow 
Commission to avoid ruling on a forbearance petition “whenever it finds the statutory deadline 
inconvenient”); AT&T, 236 F.3d at 738 (“[A]n alternative route for seeking [regulatory relief] 
does not diminish the Commission’s responsibility to fully consider petitions under § 10”). 
81 Transformation Order ¶ 1297; id. ¶ 817 (“Accordingly, we find that originating charges for all 
telecommunications traffic subject to our comprehensive intercarrier compensation framework 
should ultimately move to bill-and-keep”); id. ¶ 820 (“we agree with concerns raised by 
commenters that the continuation of transport charges in perpetuity would be problematic”).   
82 Id.  
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complaint process or through tariff review procedures, does not address AT&T’s showing that 

forbearance is necessary as to existing rules that the Commission has acknowledged allow access 

charge abuses to continue while those rules persist.  Accordingly, the availability of such 

remedies is not a substitute for granting AT&T’s Petition.   

C. There Is No “Standing” Barrier to the Requested Forbearance Relief. 

Some commenters claim that “AT&T lacks standing,” arguing that AT&T’s long distance 

affiliates do not provide any of the access services at issue, and that the Petition can therefore be 

denied on this ground.83  These arguments are meritless.  As a factual matter, the Petition was 

filed by AT&T Services, Inc. on behalf of its affiliates, which include both incumbent LECs and 

competitive LECs that provide the tariffed services at issue.  See Petition at 1 & n.1.  AT&T 

Services, Inc. and its affiliates thus “represent[] a ‘class of telecommunications carriers’” subject 

to the requirements at issue, which plainly permits AT&T Services, Inc. and its affiliates to seek 

the relief requested in the Petition.84  Even if a single-purpose AT&T long distance carrier had 

filed this petition only on its own behalf, it would still be acting precisely as the statute 

anticipates:  it would be “requesting that the Commission exercise [forbearance] with respect to 

that carrier” by eliminating regulatory mechanisms that harm that carrier.  47 U.S.C. § 160(c).  

Nothing in the statute suggests that a carrier can file such a petition only if it is the directly 

regulated party.85  In any event, the Act requires that the Commission “shall forbear” where the 

                                                 
83 See JVCTC/NVC/GLCC Mot. at 1; WTA/ERTA Opp. at 3; Teliax Opp. at 4. 
84 Pet. of USTelecom for Forbearance Pursuant to 47 U.S.C. § 160(c) from Enforcement of 
Certain Legacy Telecommunications Regulations, 28 FCC Rcd 2605, ¶ 2 (2013) (“USTelecom 
Short Order”) (quoting 47 U.S.C. § 160(c) and rejecting argument that non-carrier trade 
association lacked standing to petition for forbearance).   
85 For good reason, therefore, the Commission has never imposed any “standing” requirement 
similar to what petitioners propose here.  See USTelecom Short Order ¶¶ 2-3 & n.26 (citing 
several earlier proceedings in which the Commission granted petitions filed by industry 
associations or similar groups without resolving questions of standing). 

PUBLIC VERSION



 34 

forbearance criteria are satisfied, 47 U.S.C. § 160(a), even if the Commission must do so “on its 

own motion.”86 

D. The Motions For Summary Denial Lack Merit, And AT&T Has Provided 
Sufficient Evidence In Support Of The Petition. 

A few commenters also have moved for summary denial of the Petition, in whole or in 

part.87  A motion for summary denial cannot be granted unless “it can be shown that, when 

viewed in the light most favorable to the petitioner, [the petition] cannot meet the statutory 

criteria for forbearance.”88  None of the motions for summary denial satisfies this standard; they 

must therefore be denied.   

First, as explained supra, AT&T has provided more than sufficient data to justify 

forbearance.  The Commission categorically concluded in 2011 that access stimulation was 

problematic and that it should be curtailed.  The comments confirm that access-stimulation 

schemes have continued to flourish, despite the Commission’s efforts to curtail them, and despite 

the Commission’s agreement that “continuation of transport charges in perpetuity would be 

problematic.”89  Nor do commenters dispute that 8YY query rates vary dramatically, as shown 

by tariffs on file with the Commission.  These facts, as well as the Commission’s own findings in 

the Transformation Order, are sufficient to establish that each of the criteria set forth in Section 

10(a) has been satisfied.   

                                                 
86 USTelecom Short Order ¶ 2 n.21.  See also U.S. Telecom Ass’n v. FCC, 825 F.3d 674, 727 
(D.C. Cir. 2016) (upholding order in which Commission determined that, “‘[b]ecause the 
Commission is forbearing on its own motion, it is not governed by its procedural rules insofar as 
they apply, by their terms, to section 10(c) petitions for forbearance.’”) (quoting Protecting and 
Promoting the Open Internet, 30 FCC Rcd. 5601, ¶ 438 (2015)). 
87 See Consolidated/West Mot. at 1; Carrier Coalition Mot. at 1; INS Mot. at 1; 
JVCTC/NVC/GLCC Mot. at 1.    
88 47 C.F.R. § 1.56(a). 
89 Transformation Order ¶ 820. 
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Second, contrary to some commenters’ arguments, AT&T’s Petition is “complete as 

filed.”90  “The Commission has defined ‘complete as filed’ to mean that a petition must 

explicitly state the scope of the relief requested, address each prong of the statute as it applies to 

the rules or provisions from which the petitioner seeks relief, identify any other proceedings 

pending before the Commission where the petitioner speaks to the relevant issues, and comply 

with format requirements.”91  The Commission imposed these requirements, codified at Section 

1.54 of its Rules, in order to “permit interested parties to file complete and thorough comments 

on a fully-articulated proposal,” and “to permit the Commission to act swiftly and efficiently” in 

its disposition of those proposals.92 

AT&T has met these requirements (and their purposes) in its Petition and in Appendix A, 

in which AT&T identified:  

• the statutory provisions, rules, or requirements from which forbearance is sought, 47 
C.F.R. § 1.54(a)(1), 

• the “groups of carriers,” “services,” and “geographic . . . areas” that are subject to the 
requested forbearance; 47 C.F.R. § 1.54(a)(2)-(4), and 

• “any proceeding pending before the Commission in which [AT&T] has requested, or 
otherwise taken a position regarding, relief that is identical to, or comparable to, the relief 
sought in the forbearance petition.”93 

                                                 
90 See Omnitel Opp. at 8; O1 Opp. at 2-3. 
91 USTelecom Short Order, ¶ 1 n.17 (citing In re Petition to Establish Procedural Requirements 
to Govern Proceedings for Forbearance 24 FCC Rcd. 9543, ¶ 16 (2009) (“Forbearance 
Procedures Order”)); see also 47 C.F.R. § 1.54 (codifying rule).   
92 Forbearance Procedures Order ¶ 12. 
93 47 C.F.R. § 1.54(c).  James Valley, Northern Valley, and GLCC’s argument to the contrary 
(Mot. at 10-12) is absurd.  The only proceeding in which AT&T has sought relief comparable to 
the requested forbearance was in WC Docket No. 10-90, et al., a proceeding that AT&T plainly 
identified in Appendix A.  Tellingly, these carriers do not attempt to explain how AT&T’s 
disputes with two particular access-stimulating LECs could result in relief that would be 
comparable to the Commission forbearing from its tariff rules as to all LECs’ tandem switching 
and tandem-switched transport services on all access-stimulation traffic, nationwide.   
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Omnitel and JVTC/NVC/GLCC argue that AT&T has not sufficiently detailed the scope 

of its forbearance request.94  To the contrary, and consistent with the Commission’s purpose in 

adopting the requirements in Section 1.54, a petitioner may satisfy those requirements as to a 

particular request for forbearance where the relief it seeks “is clear from the context of its 

Petition.”95  And a petitioner may seek forbearance from entire categories of rules and 

requirements where, as here, “[a petitioner’s] arguments and evidence apply to the entire 

category.”96 

For these reasons, AT&T’s Petition was complete when it was filed, and the motions for 

summary denial of the Petition are themselves flawed and should be denied.   

E. If Forbearance Is Granted, LECs Should Not Be Empowered To Seek 
Compensation Under State Law. 

There is also no merit to the request of Consolidated Communications and West Telecom 

that the Commission condition its grant of forbearance on a supposed “clarification” that LECs 

may force IXCs to pay for their services “under alternate state law theories . . . in the absence of 

                                                 
94 See Omnitel Opp. at 5-8; JVCTC/NVC/GLCC Mot. at 5-7. 
95 In re Pet. of USTelecom for Forbearance Pursuant to 47 U.S.C. 160(c) from Enf’t of Obsolete 
ILEC Legacy Regulations That Inhibit Deployment of Next-Generation Networks, 31 FCC Rcd. 
6157, ¶ 55 n.171 (2015) (explaining that petitioner satisfied Section 1.54(a)(1) despite citing 
incorrect rule, in part because comments to petition demonstrated that opponents understood 
scope of forbearance request).   
96 In re Pet. of USTelecom for Forbearance Under 47 U.S.C. 160(c) from Enf’t of Certain 
Legacy Telecomms. Regulations, 28 FCC Rcd. 7627, ¶ 10 (2013).  There is no merit to Omnitel’s 
claim that “[f]orbearance from Section 203 cannot be granted a second time to achieve a 
different result [from that achieved in the Hyperion order].”  See Opp. at 6.  In the Seventh 
Report and Order, the Commission mandatorily detariffed rates above its benchmark after it had 
previously adopted a permissive tariffing regime through forbearance in the Hyperion order, that 
is, the Commission “granted [forbearance] a second time to achieve a different result.”  See 
Seventh Report and Order ¶ 12 (discussing permissive detariffing); id. ¶¶ 82-87 & n.160. 
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a negotiated agreement” at the LECs’ “formerly tariffed rates.”97   

The Commission should deny this request for two reasons.  First, the requested condition 

is flatly inconsistent with the Commission’s overall approach to reforming intercarrier 

compensation.  Exercising its exclusive jurisdiction over the interstate services at issue,98 the 

Commission has established a “uniform national bill-and-keep framework as the ultimate end 

state for all telecommunications traffic exchanged with a LEC,”99 within which the states have 

no authority that is relevant here.100  The courts have since upheld the Commission’s uniform 

national framework.101   

Second, by asking the Commission to allow LECs to rely on state law to force IXCs to 

pay for LEC services at pre-forbearance tariff rates, the commenters seek a condition that is 

tantamount to a request to continue to permit tariff accessed charges.  Granting this requested 

condition would not only defeat the purpose of granting forbearance, it would frustrate the intent 

of Congress.  When Congress enacted Section 10, it prohibited states from continuing to apply 

requirements that the Commission has decided to forbear from applying.  See 47 C.F.R. § 160(e) 

                                                 
97 Consolidated/West Mot. at 39-40 (internal quotation marks omitted).  To the extent that the 
Carrier Coalition makes the same request, Mot. at 24 n.10, it should be denied.  
Consolidated/West also ask that the Commission “condition” the grant of forbearance on a 
holding that carriers may file claims under Sections 201 or 202 if they fail to pay access charges.  
Mot. at 39.  As explained above, in light of the Commission’s longstanding and clear precedent 
that it lacks jurisdiction over such claims, and that such claims do not state a claim under the 
Communications Act, this request also is entirely meritless.   
98 See, e.g., Br. of FCC & Dep’t of Justice, MCIMetro Access Transmission Servs. of Va., Inc. v. 
Christie, No. 07-1401, at 12, 14 (4th Cir. Feb. 19, 2008) (explaining that a state commission 
order was invalid in light of the Commission’s “exclusive jurisdiction over interstate 
communications services”).  
99 Transformation Order ¶ 34.  
100 The areas in which the Commission has specified that states may act are not relevant here.  
See id. ¶¶ 803, 813. 
101 In re FCC 11-161, 753 F.3d 1015, 1125 (10th Cir. 2014), cert. denied, Nat’l Ass’n of 
Regulatory Comm’rs v. FCC, 135 S. Ct. 2072 (2015). 
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(“A State commission may not continue to apply or enforce any provision of this chapter that the 

Commission has determined to forbear from applying under subsection (a).”).  It is of no moment 

that Consolidated and West Telecom ask that the Commission empower courts applying state 

common law, rather than state commissions, to reimpose tariff access charges.102 

 

  

                                                 
102 See H.R. CONF. REP. NO. 104-458, at 185 (1996), reprinted in 1996 U.S.C.C.A.N. 10, 198 
(“[S]ubsection (e) provides that a State may not continue to apply or enforce any provision of the 
Communications Act that the Commission has determined to forbear from applying.”) (emphasis 
added); In re Lifeline & Link Up Reform & Modernization, 31 FCC Rcd. 3962, ¶ 335 n.844 
(2016) (“[S]tates are precluded from applying the forborne-from provisions.”) (emphasis 
added); cf. Haw. Tel. Co. v. Pub. Util. Comm’n of Hawaii, 827 F.2d 1264, 1278 (9th Cir. 1987) 
(a state cannot “accomplish by subterfuge what it could not . . . do directly”). 
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CONCLUSION 

For the foregoing reasons and the reasons stated in AT&T’s Petition, the Commission 

should forbear from applying the rules identified in AT&T’s Petition and Appendix A to the 

Petition. 

Respectfully submitted, 

/s/ Michael J. Hunseder________ 

Michael J. Hunseder   Christi Shewman 
E. Benton Keatley   Gary L. Phillips 
Sidley Austin LLP  David L. Lawson 
1501 K Street, NW     AT&T Services, Inc. 
Washington, D.C. 20005    1120 20th Street, NW 
(202) 736-8000 - telephone Suite 1000  
(202) 736-8711 - facsimile   Washington, D.C. 20036 

(202) 457-3090 - telephone 
(202) 463-8066 - facsimile 

December 19, 2016 Attorneys for AT&T Services, Inc. 
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IOWA NETWORK ACCESS DIVISION 

 
 

INTRODUCTION, OVERVIEW AND RATE DEVELOPMENT 
 
 
 

INTRODUCTION 
 
 This filing supports revisions to Iowa Network Access Division Tariff F.C.C. No. 1 in 
accordance with the Federal Communications Commission's (FCC) Order, In the Matter of July 
2006 Annual Access Charge Tariff Filings, WCB/Pricing File No. 06-15, DA 06-650, (released 
March 24, 2006.  This Order establishes procedures for the 2006 filing of annual access charge 
tariffs and Tariff Review Plans (TRPs).  The requirements for summary cost support material  to 
support the annual access charge filings to be submitted on or before June 26, 2006 are presented 
in the Commission’s Order, In the Matter of Material to be Filed in Support of 2006 Annual 
Access Tariff Filings, WCB/Pricing File No. 06-15, DA 06-650 (released March 24, 2006). 
 
 This 2006 Annual Access Charge Tariff Filing covers the scheduled effective period from 
July 3, 2006 through June 30, 2007.  This documentation volume contains the introduction, 
overview, rate development narrative, access rate development and corresponding cost support 
material to be filed with the FCC on June 26, 2006. 
 
 

OVERVIEW 
 
 Schedule A of Section 2 presents a summary of the proposed rate to be effective July 3, 
2006.  The Company proposes to implement a switched transport rate of $0.00855 effective July 
3, 2006 representing a reduction of $0.00176 from its existing switched transport rate.  The 
Company's proposed switched transport rate of $0.00855 per access minute is projected to 
generate revenues of $11,088,539 resulting in a return of 11.19% on interstate investments for 
the projected twelve-month period ending June 30, 2007.  
 
 For the year 2005, the interstate access billings of Iowa Network Access Division (INAD) 
amounted to $9,838,276 which resulted in a return of 27.89% on its interstate investment.  For 
the 2003/2004 monitoring period, INAD experienced a return of only 11.15%.  During this 
period, the FCC authorized a maximum rate of return for interstate access operations of 11.50% 
with a target of 11.25%. 
 
 Interstate access minutes grew at a rate of 5.23% during 2005 to 954,245,936 from 
906,820,518 in 2004.  During the year 2004, INAD recorded interstate traffic growth of 9.09% 
over the year 2003.  For the test period ending June 30, 2007, INAD is projecting interstate 
access minutes of 1,296,905,198, representing an increase of 31.83% over projected access 

PUBLIC VERSION



minutes of 983,752,575 for the projected period ending June 30, 2006 and an increase of 35.91% 
compared with actual interstate access minutes for the year 2005.  The higher than normal 
increase in interstate traffic for the projected test period results primarily from a significant 
increase in toll aggregator traffic which began to appear during the last quarter of 2005. 
 
 Since 2000, INS has been implementing planned stages of a network modernization 
program that provides full redundancy and protection for its centralized equal access network to 
carriers serving rural Iowa.  During the years 2003 and 2004, the Company completed upgrades 
to its fiber ring network that connects all major traffic routes throughout Iowa and expanded the 
capacity of its existing equal access switches to handle greater peak traffic loads.  During 2004, 
INAD updated its equal access switch to comply with the FCC’s requirements for Local Number 
Portability (LNP).  During 2005, INAD installed significant modifications to its accounting and 
billing applications and its computer systems and software for improved network monitoring and 
security.  During the year 2006, INAD is planning additional investments of approximately $3.0 
million to upgrade its switching and network capabilities system wide.  To date, INAD's efforts 
to operate and maintain its centralized equal access network more efficiently coupled with 
increases in interstate access minutes have enabled the Company to once again lower its 
centralized equal access rate, while enhancing its services provided to customers.   
 
 The proposed tariff rate of Iowa Network Access Division is targeted to generate a return 
of 11.19% on investment for the projected test period ended June 30, 2007.  The cost support 
material of Iowa Network Access Division has been developed using procedures prescribed by 
the Federal Communications Commission as follows: 
 
 
 A) Financial reporting is in accordance with the Uniform Systems of Accounts and 

Financial Reporting Requirements of Class A and Class B Telephone Companies, 
CC Docket 78-196 (Part 32 Order) and all subsequent revisions to the rules 
adopted through the period May 15, 2006. 

 
 B) Jurisdictional allocation is in accordance with Federal Communications 

Commission's Rules adopted in CC Docket Nos. 78-72, 80-286, 86-297 and FCC 
Docket 87-134 released August 18, 1987 (Part 36 Order) and all subsequent 
revisions to the rules adopted through the period May 15, 2006. 

 
 C) Access rate development is performed in accordance with CC Docket No. 87-113 

released August 18, 1987 (Part 69 Conformance Notice) and subsequent 
modifications including CC Docket No. 00-256, Second Report and Order and 
Notice of Proposed Rulemaking, 16 FCC Rcd 19613 (2001), (“Rate-of-Return 
Access Charge Reform Order”. 
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 The proposed access service tariff maintains the method of charging for interstate access 
by major rate element.  Iowa Network Access Division proposes to reduce its current centralized 
equal access switched transport rate from $0.01031 to $0.00855 which is to remain in effect 
through June 30, 2007. 
 

RATE DEVELOPMENT 
 
 Development of cost support as contained in the tariff filing was accomplished as 
follows: 
 
 1) Projection of test period investment, revenue and expense was determined based 

on the best estimates of management using fixed, known and measurable amounts 
from the Company's 2006 and 2007 operating budgets.  Anticipated changes in 
investments and reserves were reflected in conjunction with the Company's 
ongoing construction and modernization programs.  Revenues were increased to 
reflect the projected increase in access minutes during the test period over the year 
2005. 

 
 2) Projection of the test period Access Division revenue requirement was 

accomplished using FCC Part 64 cost allocation procedures applied to total 
company projected investment and expense amounts determined in (1) above.  
The Access Division revenue requirement summary data is contained in Section 5 
of the cost support material. 

 
 3) Projection of the test period interstate access revenue requirement was 

accomplished using Parts 36/69 separations procedures applied to projected total 
Access Division investment and expense amounts determined in (2) above.  The 
summary Part 36 and Part 69 revenue requirements are contained in Sections 3 
and 4 of the cost support material. 

 
4) Projection of access minutes for the period from July 1, 2006 through June 30, 

2007 was accomplished by applying an interstate annual growth rate of 31.83% to 
projected interstate access minutes for the period ending June 30, 2006.  Projected 
access minutes for the period ending June 30, 2006 represent a 3.09% increase 
over interstate access minutes for the historical period January 1, 2005 through 
December 31, 2005.  Access minutes for the period ending June 30, 2007 are 
projected to be 1,296,905,198 compared to 983,752,575 for the projected period 
ending June 30, 2006 and 954,245,936 for the actual period ended December 31, 
2005.  Projected access minutes for the test period ending June 30, 2007 are 
presented on Schedule B following.  The increase in test period projected access 
minutes results primarily from additional terminating conference call minutes 
handled by call aggregators.  For the test period ending June 30, 2007, INAD 
projects an additional 300 million interstate terminating conference call minutes 
generated by call aggregators.  Without this additional aggregator traffic, the 
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increase in interstate access minutes projected for the test period ending June 30, 
2007 would have been consistent with prior years. 

 
 5) The interstate access revenue requirement of INAD determined in (3) above for 

the projected period ending June 30, 2007 amounts to $11,088,539 and is 
presented in Section 3 of the cost support material. 

 
  6) The projected switched transport charge was determined by dividing the interstate 

revenue requirement of $11,092,328 determined in (5) above by projected access 
minutes of 1,296,905,198 determined in (4) above resulting in a cost of $0.00855 
per access minute.  An analysis of the development of the interstate switched 
transport rate is presented on Schedule A in Section 2.  

 
 

SUMMARY 
 
 The 2006 annual access tariff filing is supplemented by the enclosed cost support 
material.  Schedule A reflects the Company's existing switched transport charge of $0.01031 
compared with the authorized rate of $0.00855.  Through this filing, the Company proposes to 
reduce its switched transport charge from $0.01031 to $0.00855 for the test period ending June 
30, 2007 resulting in a reduction of switched transport revenue of $2,282,553 for the period 
ending June 30, 2007.  The proposed switched transport charge will produce revenues that will 
generate a rate of return on investment of 11.19% for the test period ended June 30, 2007.  
 
 Included in the cost support material are schedules depicting projected investment and 
expense data, demand quantities, jurisdictional cost allocations and rate calculations for the 
twelve-month period ending June 30, 2007.  Cost and revenue data for the historical period from 
January 1 through December 31, 2005 is contained in the Company's Tariff Review Plan (TRP) 
which has been filed under separate cover. 
 
 This filing is presented to comply with the Commission's July 3, 2006 annual access tariff 
filing requirements in Order, DA 06-649 and subsequent Order, DA 06-650 establishing the 
Tariff Review Plan (TRP) schedules to be filed in support of the annual access charge tariff 
filing.  With this filing, the Company proposes to implement a switched transport charge of 
$0.00855 effective July 3, 2006. 
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CERTIFICATION 

 
 
 
 
 I certify that I am a consultant authorized by Iowa Network Services, Inc. to deal with 
matters involving the interstate access tariff filing of Iowa Network Access Division; that I have 
examined the foregoing Tariff Review Plan; statements of fact contained in this Tariff Review 
Plan are true and this report is a correct statement of the business and affairs of the above named 
respondent in respect to each and every matter set forth therein during the period from July 3, 
2006 to June 30, 2007. 
 
 

 
William J. Warinner 
WARINNER, GESINGER & ASSOCIATES, LLC 

 

June 26, 2006 
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IOWA NETWORK SERVICES, INC. SECTION 2

IOWA NETWORK ACCESS DIVISION SCHEDULE A

INTERSTATE ACCESS RATE DEVELOPMENT

TRANSMITTAL NO. 25

PROJECTED TEST PERIOD ENDED 6/30/2007

CURRENT COST

SOURCE RATE SUPPORT DIFFERENCE

1 SWITCHED TRANSPORT RATE (BELOW) $0.01031 $0.00855 ($0.00176)

2 STUDY PERIOD ACCESS MINUTES SCHEDULE B 1,296,905,198 1,296,905,198 

3 STUDY PERIOD ACCESS REVENUE LN 1*LN 2 $13,371,093 $11,088,539 ($2,282,553)

ACCESS RATE DEVELOPMENT   SOURCE AMOUNT

4   PROJECTED REVENUE REQUIREMENT SECTION 4 $11,092,328

5   LESS: MISCELLANEOUS REVENUE   RECORDS -                   

7   ACCESS REVENUE REQUIREMENT LN 4-LN 5 $11,092,328

8   PROJECTED ACCESS MINUTES SCHEDULE B 1,296,905,198 

9   PROJECTED ACCESS RATE PER MOU LN 4/LN 5 $0.00855

File: Active_4042746_1_INS_  2006 TRP (COST SUPPORT).XLS

Tab: Section 2 6/7/2004
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IOWA NETWORK SERVICES, INC. SECTION 2

IOWA NETWORK ACCESS DIVISION SCHEDULE B

EQUAL ACCESS MOU SUMMARY

TRANSMITTAL NO. 25

PROJECTED TEST PERIOD ENDED 6/30/2007

INTERSTATE INTRALATA

ORIGINATING TERMINATING ORIGINATING TERMINATING TOTAL TOTAL

PRO FORMA ALL CARRIERS DAYS MINUTES MINUTES REVENUES MINUTES MINUTES REVENUES MINUTES REVENUES

7/1/2006 - 7/31/2006 31 1,083,303 1,566,889 $22,659.14 30,417,239 57,088,562 $748,174.60 90,155,993 $770,833.74

8/1/2006 - 8/31/2006 31 1,071,069 1,934,579 $25,698.29 28,741,901 62,718,096 $781,982.98 94,465,645 $807,681.27

9/1/2006 - 9/30/2006 30 1,159,620 1,884,713 $26,029.04 31,843,212 64,487,564 $823,628.14 99,375,109 $849,657.19

10/1/2006 - 10/31/2006 31 1,242,198 2,018,925 $27,882.60 34,110,803 69,079,795 $882,279.61 106,451,721 $910,162.21

11/1/2006 - 11/30/2006 30 1,236,185 2,009,152 $27,747.63 33,945,685 68,745,405 $878,008.82 105,936,427 $905,756.45

12/1/2006 - 12/31/2006 31 1,305,546 2,121,885 $29,304.54 35,850,361 72,602,676 $927,273.47 111,880,468 $956,578.00

1/1/2007 - 1/31/2007 31 1,330,272 2,162,071 $29,859.53 36,529,327 73,977,690 $944,834.99 113,999,360 $974,694.53

2/1/2007 - 2/28/2007 28 1,221,011 1,984,490 $27,407.03 33,529,006 67,901,565 $867,231.38 104,636,072 $894,638.42

3/1/2007 - 3/31/2007 31 1,369,343 2,225,573 $30,736.53 37,602,225 76,150,479 $972,585.61 117,347,620 $1,003,322.15

4/1/2007 - 4/30/2007 30 1,342,024 2,181,172 $30,123.33 36,852,051 74,631,259 $953,182.30 115,006,506 $983,305.63

5/1/2007 - 5/31/2007 31 1,402,142 2,278,881 $31,472.75 38,502,888 77,974,466 $995,881.38 120,158,377 $1,027,354.13

6/1/2007 - 6/30/2007 30 1,371,027 2,228,309 $30,774.32 37,648,457 76,244,106 $973,781.41 117,491,899 $1,004,555.73

---------------------- ---------------------- ---------------------- ---------------------- ---------------------- ---------------------- ---------------------- ----------------------

  TOTAL 15,133,740 24,596,640 $339,694.74 415,573,154 841,601,664 $10,748,844.70 1,296,905,198 $11,088,539.44

============ ============ ============ ============ ============ ============ ============ ============

  3rd QUARTER 3,313,992 5,386,181 $74,386.47 91,002,353 184,294,223 $2,353,785.72 283,996,748 $2,428,172.19

  4th QUARTER 3,783,929 6,149,963 $84,934.77 103,906,848 210,427,877 $2,687,561.90 324,268,616 $2,772,496.67

  1st QUARTER 3,920,626 6,372,134 $88,003.10 107,660,557 218,029,734 $2,784,651.99 335,983,052 $2,872,655.09

  2nd QUARTER 4,115,194 6,688,362 $92,370.40 113,003,396 228,849,831 $2,922,845.09 352,656,782 $3,015,215.49

  TOTAL COMPANY 15,133,740 24,596,640 $339,694.74 415,573,154 841,601,664 $10,748,844.70 1,296,905,198 $11,088,539.44

INTERSTATE INTERLATA

File: Active_4042746_1_INS_  2006 TRP (COST SUPPORT).XLS

Tab: Section 2 6/7/2004
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2007

 A-1,1of1 SUMMARY OF REVENUE REQUIREMENT BY ACCESS ELEMENT  A-1,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 NET INVESTMENT FOR SETTLEMENTS 4,097,388 (NOTE A) 0 0 2,688,346 0 1,409,042 0 0 0 0 0 0 0 0 0

2 RATE OF RETURN 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500%

3 RETURN ON INVESTMENT 460,956 LN 1*LN 2 0 0 302,439 0 158,517 0 0 0 0 0 0 0 0 0

4 ALLOW FOR FUNDS USED DURING CONSTR 0 A-8,LN 29 0 0 0 0 0 0 0 0 0 0 0 0 0 0

5 NET RETURN FOR SETTLEMENTS 460,956 LN 3-LN 4 0 0 302,439 0 158,517 0 0 0 0 0 0 0 0 0

6 FEDERAL OPERATING INCOME TAX - ACTUAL 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

7 FEDERAL OPERATING INCOME TAX - OPTION 229,025 LN 30 0 0 150,266 0 78,759 0 0 0 0 0 0 0 0 0

8 FEDERAL ITC AMORTIZATION 0 A-12,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0

9 STATE OPERATING INCOME TAX - ACTUAL 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

10 STATE OPERATING INCOME TAX - OPTION 76,240 LN 36 0 0 50,022 0 26,218 0 0 0 0 0 0 0 0 0

11 STATE ITC AMORTIZATION 0 A-12,LN 23 0 0 0 0 0 0 0 0 0 0 0 0 0 0

12 PROVISION FOR DEFERRED INCOME TAX 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

13 OPERATING EXPENSE & OTHER TAXES 10,244,918 A-8,LN 18 0 0 1,805,070 0 946,091 7,493,758 0 0 0 0 0 0 0 0

14 NONOPERATING EXP 1,496 A-8,LN 23 0 0 981 0 514 0 0 0 0 0 0 0 0 0

15 UNCOLLECTIBLES 79,693 A-8,LN 28 0 0 52,288 0 27,406 0 0 0 0 0 0 0 0 0

16   BASIS FOR GROSS RECEIPTS TAX 11,092,328 0 0 2,361,066 0 1,237,505 7,493,758 0 0 0 0 0 0 0 0

17 GROSS RECEIPTS TAX RATE 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

18 GROSS RECEIPTS TAX 0 LN16*LN17 0 0 0 0 0 0 0 0 0 0 0 0 0 0

19   TOTAL REVENUE REQUIREMENT 11,092,328 LN16+LN18 0 0 2,361,066 0 1,237,505 7,493,758 0 0 0 0 0 0 0 0

  NOTE A:  INCLUDES A-2,LN 31 LESS A/C 2004, TPUC - LONG TERM

******* ************ *** ************************************************************ ***************** ***************** **************** **************** **************** **************** **************** **************** **************** **************** **************** **************** **************** **************** **************** ****************

 OPTIONAL GROSS UP INCOME TAX CALCULATION

20 RETURN ON INVESTMENT 460,956 LN 3 0 0 302,439 0 158,517 0 0 0 0 0 0 0 0 0

21 INTEREST AND RELATED ITEMS 16,378 A-12,LN 16 0 0 10,746 0 5,632 0 0 0 0 0 0 0 0 0

22 OTHER INCOME ADJUSTMENTS 0 A-12,LN 20 0 0 0 0 0 0 0 0 0 0 0 0 0 0

23 TOTAL INCOME ADJUSTMENTS 16,378 LN21+LN22 0 0 10,746 0 5,632 0 0 0 0 0 0 0 0 0

24 RETURN LESS INCOME ADJ 444,578 LN20-LN23 0 0 291,693 0 152,885 0 0 0 0 0 0 0 0 0

25 FEDERAL ITC AMORTIZATION 0 A-12,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0

26 FIT BASE 444,578 0 0 291,693 0 152,885 0 0 0 0 0 0 0 0 0

27 FEDERAL TAXABLE INCOME 673,603 0 0 441,959 0 231,644 0 0 0 0 0 0 0 0 0

28 34.00% FEDERAL INCOME TAX 229,025 LN 27*FTR 0 0 150,266 0 78,759 0 0 0 0 0 0 0 0 0

29 FEDERAL SURTAX ALLOCATION 0 /LN 26 0 0 0 0 0 0 0 0 0 0 0 0 0 0

30 NET FEDERAL TAX BEFORE ITC AMORT 229,025 LN28-LN29 0 0 150,266 0 78,759 0 0 0 0 0 0 0 0 0

31 STATE ITC AMORTIZATION 0 A-12, LN23 0 0 0 0 0 0 0 0 0 0 0 0 0 0

32 SIT BASE 673,603 0 0 441,959 0 231,644 0 0 0 0 0 0 0 0 0

33 STATE TAXABLE INCOME 765,458 0 0 502,226 0 263,232 0 0 0 0 0 0 0 0 0

34 12.00% STATE INCOME TAX 76,240 LN 33*STR 0 0 50,022 0 26,218 0 0 0 0 0 0 0 0 0

35 STATE SURTAX ALLOCATION 0 /LN 32 0 0 0 0 0 0 0 0 0 0 0 0 0 0

36 NET STATE INCOME TAX BEFORE ITC AMORT 76,240 LN34-LN35 0 0 50,022 0 26,218 0 0 0 0 0 0 0 0 0

37 FEDERAL TAX AT MAXIMUM RATE 229,025 0 0 150,266 0 78,759 0 0 0 0 0 0 0 0 0

38 INCOME ADJUSTMENT FOR FIT 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION

File: Active_4042746_1_INS_  2006 TRP (COST SUPPORT).XLS

Tab: Section 3 6/7/2004
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2007

A-2,1of1 SUMMARY OF TELEPHONE PLANT AND RESERVES A-2,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 NET INVESTMENT SUMMARY

1 GENERAL SUPPORT FACILITIES 2,067,577 A-3,LN 6C 0 0 1,356,562 0 711,014 0 0 0 0 0 0 0 0

2 CENTRAL OFFICE SWITCHING 11,726,915 A-4,LN 21+25 7,694,172 4,032,744 0 0

3 OPERATOR SYSTEMS 0 A-4,LN 17 0 0 0 0 0

4 CENTRAL OFFICE TRANSMISSION 0 A-4,LN 41 0 0 0 0 0 0 0 0 0

5 INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0

6 CABLE AND WIRE FACILITIES 0 A-5,LN 21 0 0 0 0 0 0 0 0 0

7 TANGIBLE ASSETS 264,891 A-3,LN 14 0 0 173,798 0 91,093 0 0 0 0 0 0 0 0

8 INTANGIBLE ASSETS 119,088 A-3,LN 15 0 0 78,135 0 40,953 0 0 0 0 0 0 0 0

9   TOTAL PLANT IN SERVICE 14,178,470 0 0 9,302,667 0 4,875,804 0 0 0 0 0 0 0 0

10   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

11 PROPERTY HELD FOR FUTURE USE 0 A-6,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0

12 PLANT UNDER CONSTRUCT. - SHORT TERM 0 A-6,LN 13 0 0 0 0 0 0 0 0 0 0 0 0 0

13 PLANT UNDER CONSTRUCT. - LONG TERM 0 A-6,LN 20 0 0 0 0 0 0 0 0 0 0 0 0 0

14 TELEPHONE PLANT ADJUSTMENT 0 A-6,LN 27 0 0 0 0 0 0 0 0 0 0 0 0 0

15   TOTAL PROPERTY,PLANT & EQUIP. 14,178,470 0 0 9,302,667 0 4,875,804 0 0 0 0 0 0 0 0

16   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

17 ACCUM DEPRECIATION - PLANT IN SERVICE 8,496,624 A-7,LN 7 0 0 5,574,739 0 2,921,886 0 0 0 0 0 0 0 0

18 ACCUM DEPRECIATION - FUTURE USE 0 A-7,LN 8 0 0 0 0 0 0 0 0 0 0 0 0 0

19 ACCUM AMORTIZATION - TANGIBLE PROPERTY 241,871 A-7,LN 15 0 0 158,695 0 83,177 0 0 0 0 0 0 0 0

20 ACCUM AMORTIZATION - INTANGIBLE PROP. 119,088 A-7,LN 16 0 0 78,135 0 40,953 0 0 0 0 0 0 0 0

21 ACCUM AMORTIZATION - TEL PLANT ADJ. 0 A-7,LN 17 0 0 0 0 0 0 0 0 0 0 0 0 0

22 OPERATING DEFERRED INCOME TAX 1,677,033 A-7,LN 26 0 0 1,100,322 0 576,711 0 0 0 0 0 0 0 0

23 OTHER DEFERRED CREDITS - NET 0 A-7,LN 34 0 0 0 0 0 0 0 0 0 0 0 0 0

24   NET TELEPHONE PLANT 3,643,853 0 0 2,390,776 0 1,253,077 0 0 0 0 0 0 0 0

25   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

26 MATERIALS AND SUPPLIES 0 A-3,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0

27 RTB STOCK 0 A-3,LN 17 0 0 0 0 0 0 0 0 0 0 0 0 0

28 EQUAL ACCESS EQUIPMENT 0 A-3,LN 8 0

29 OTHER JURISDICTIONAL ASSETS 0 A-3,LN 18 0 0 0 0 0 0 0 0 0 0 0 0 0

30 CASH WORKING CAPITAL 453,535 A-3,LN 10 0 0 297,570 0 155,965 0 0 0 0 0 0 0 0

31   NET TELEPHONE PLANT,M&S AND

  CASH WORKING CAPITAL 4,097,388 0 0 2,688,346 0 1,409,042 0 0 0 0 0 0 0 0

32     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION

File: Active_4042746_1_INS_  2006 TRP (COST SUPPORT).XLS

Tab: Section 3 6/7/2004

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2007

 A-3,1of1 GENERAL SUPPORT FACILITIES AND MISCELLANEOUS PLANT ALLOCATION  A-3,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

BASIS FOR GENERAL SUPPORT FACILITIES

1   CENTRAL OFFICE EQUIPMENT 11,726,915 A-4,LN 42 0 0 7,694,172 0 4,032,744 0 0 0 0 0 0

2   INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0

3   CWF EXCL CAT 1.3 0 A-5,LN 23 0 0 0 0 0 0 0 0 0

4     TOTAL 11,726,915 0 0 7,694,172 0 4,032,744 0 0 0 0 0 0 0 0

5     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------

GENERAL SUPPORT ASSETS

6a ALLOCATED 2,067,577 LN 5 0 0 1,356,562 0 711,014 0 0 0 0 0 0 0 0

6b DIRECT NON ACCESS 0 DIRECT 0 0

6c   TOTAL GENERAL SUPPORT ASSETS 2,067,577 0 0 1,356,562 0 711,014 0 0 0 0 0 0 0 0

7   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

8 EQUAL ACCESS EQUIPMENT 0 DIRECT 0

9 COE,IOT,CWF,GENERAL SUPPORT

  AND EQUAL ACCESS EQUIPMENT 13,794,492 0 0 9,050,734 0 4,743,758 0 0 0 0 0 0 0 0

10 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

11 TANGIBLE ASSETS

12   CAPITAL LEASES 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

13   LEASEHOLD IMPROVEMENTS 264,891 LN 10 0 0 173,798 0 91,093 0 0 0 0 0 0 0 0

14     TOTAL 264,891 0 0 173,798 0 91,093 0 0 0 0 0 0 0 0

15 INTANGIBLE ASSETS 119,088 LN 10 0 0 78,135 0 40,953 0 0 0 0 0 0 0 0

16 MATERIALS AND SUPPLIES 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

17 RTB STOCK 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

18 OTHER JURISDICTIONAL ASSETS 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

19 COE,IOT,CWF,GEN SUPP & EQUAL ACCESS

 FOR APPORTIONING PRESUBSCRIPTION 13,794,492 0 0 9,050,734 0 4,743,758 0 0

20   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000%

21 COE,IOT & CWF EXCL CCL FOR ASSIGNING

 CARRIER ACCESS BILLING EXPENSES 11,726,915 7,694,172 0 4,032,744 0 0 0 0 0 0

22   % DISTRIBUTION 100.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2007

 A-4,1of2 CENTRAL OFFICE EQUIPMENT ALLOCATION  A-4,1of2

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

ALLOCATION FACTORS

1 STANDARD WORK SECONDS

2  - MANUAL BOARDS 100.0000% AL-1,LN 9 0.0000% 0.0000% 100.0000%

3  - TSPS COMPLEX 100.0000%  AL-1,LN 10 0.0000% 0.0000% 100.0000%

4 EQUIVALENT ACCESS LINES - MSG COE 0.0000%  AL-1,LN 2 0.0000% 0.0000% 0.0000%

5 IX CIRCUIT TERMINATIONS - MSG COE 100.0000%  AL-1,LN 6 100.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------

CENTRAL OFFICE EQUIPMENT

6 2220 OPERATOR SYSTEMS

7   MANUAL SWITCHBOARDS 0 LN 2 0 0 0

8   AUXILIARY SWITCHBOARDS

9   - DIRECTORY ASSISTANCE 0 DIRECT 0

10   - INTERCEPT 0 DIRECT 0

11   - OTHER 0 DIRECT 0

12   SERVICE OBSERVING BOARDS 0 LN 27 0 0 0 0 0

13   TSPS

14   - OPERATOR 0 LN 3 0 0 0

15   - RTA 0 LN 27 0 0 0 0 0

16   - OTHER 0 LN 27 0 0 0 0 0

17   TOTAL OPERATOR SYSTEMS 0 0 0 0 0 0

18 2210 TANDEM SWITCHING EQUIPMENT

19 ACCESS 4,032,744 DIRECT 4,032,744

20 NON ACCESS 0 DIRECT 0

21   TOTAL TANDEM SWITCH 4,032,744 4,032,744 0

22 2210 LOCAL SWITCHING EQUIPMENT

23 ACCESS 7,694,172 DIRECT 7,694,172

24 DEDICATED 0 DIRECT 0

25   TOTAL LOCAL SWITCH 7,694,172 7,694,172 0

26 TOTAL CAT1 EXCL SVC OBS, CAT 2 AND 3 11,726,915 7,694,172 0 4,032,744 0 0

27 % DISTRIBUTION 100.0000% LN 26 65.6112% 0.0000% 34.3888% 0.0000% 0.0000%
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PROJECTED JUNE 30, 2007

 A-4,2of2 CENTRAL OFFICE EQUIPMENT ALLOCATION  A-4,2of2

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

28 2230 CENTRAL OFFICE TRANSMISSION

29 EXCHANGE WIDEBAND 0 DIRECT 0 0

30 EXCHANGE TRUNK - BASIC 0 DIRECT 0 0

31 EXCHANGE TRUNK - SPECIAL 0 DIRECT 0 0

32 SUBSCRIBER LINE 0 LN 4/DIRECT 0 0 0 0

33 INTEREXCHANGE CIRCUIT

34   FURNINSHED OTHERS 0 DIRECT 0 0

35   ACCESS - BASIC 0 LN 5/DIRECT 0 0 0

36   ACCESS - SPECIAL 0 DIRECT 0 0

37   NON ACCESS 0 DIRECT 0 0

38     TOTAL IX CIRCUIT 0 0 0 0 0 0

39 HOST/REMOTE CIRCUIT 0 DIRECT 0 0

40 EQUIPMENT RENTED OTHERS 0 DIRECT 0 0

41   TOTAL CENTRAL OFFICE TRANSMISSION 0 0 0 0 0 0 0 0 0 0

42 TOTAL CENTRAL OFFICE EQUIPMENT 11,726,915 0 0 7,694,172 0 4,032,744 0 0 0 0 0 0

43 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------

COE RATIOS

44 OPERATOR SYSTEMS 0.0000% LN 17 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

45 TANDEM SWITCHING 100.0000% LN 21 100.0000% 0.0000%

46 LOCAL SWITCHING 100.0000% LN 25 100.0000% 0.0000%

47 CENTRAL OFFICE SWITCHING 100.0000% LN 21+25 65.6112% 34.3888% 0.0000% 0.0000%

48 CENTRAL OFFICE TRANSMISSION 100.0000% LN 37 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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 A-5,1of1 INFORMATION ORIGINATION/TERMINATION AND CABLE AND WIRE FACILITIES  A-5,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

ALLOCATION FACTORS

1 EQUIVALENT ACCESS LINES - MSG CWF 0.0000% AL-1,LN 4 0.0000% 0.0000% 0.0000%

2 IX CIRCUIT MILES - MSG CWF 100.0000% AL-1,LN 8 100.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------

3 2310 INFORMATION ORIG/TERM

4   OTHER IOT EQUIPMENT

5     COIN PUBLIC TELEPHONE 0 DIRECT 0

6     COINLESS PUBLIC TELEPHONE 0 DIRECT 0

7     OTHER 0 DIRECT 0 0

8       SUBTOTAL 0 0 0 0

9   NEW CUSTOMER PREMISE EQUIP 0 DIRECT 0 0

10     TOTAL ORIG/TERM EQUIP 0 0 0 0

11     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

12 2410 CABLE AND WIRE FACILITIES

13   SUBSCRIBER LINE 0 LN 1/DIRECT 0 0 0 0

14   EXCHANGE WIDEBAND 0 DIRECT 0 0

15a   EXCHANGE TRUNK - BASIC 0 DIRECT 0 0

15b   EXCHANGE TRUNK - SPECIAL 0 DIRECT 0 0

16   INTEREXCHANGE WIDEBAND 0 DIRECT 0 0

17a   IX TRUNK - ACCESS 0 LN 2/DIRECT 0 0 0

17b   IX TRUNK - SPECIAL 0 DIRECT 0 0

18   IX TRUNK - NON ACCESS 0 DIRECT 0 0

19   HOST/REMOTE 0 DIRECT 0 0

20   EQUIPMENT FURNISHED OTHERS 0 DIRECT 0 0

21     TOTAL CABLE AND WIRE FACILITIES 0 0 0 0 0 0 0 0 0 0

22     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

23     TOTAL CWF EXCLUDING CAT 1.3 0 0 0 0 0 0 0 0 0 0

24     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

PART 69 COST ALLOCATION
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 A-6,1of1 OTHER TELECOMMUNICATIONS PLANT ALLOCATION  A-6,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 OTHER TELECOMMUNICATIONS PLANT

1 2002 PROPERTY HELD FOR FUTURE USE

2   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

3   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

4   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

5   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

6     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

7     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

8 2003 PLANT UNDER CONSTR. - SHORT TERM

9   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

10   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

11   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

12   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

13     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

14     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 2004 PLANT UNDER CONSTR. - LONG TERM

16   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

17   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

18   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

19   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

20     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

21     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

22 2005 TELECOMMUNICATIONS PLANT ADJUST.

23   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

24   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

25   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

26   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

27     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

28     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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 A-7,1of1 ACCUMULATED DEPRECIATION, AMORTIZATION AND DEFERRED INCOME TAXES  A-7,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 3100 ACCUM DEPRECIATION - PLANT IN SERVICE

2   GENERAL SUPPORT 1,268,621 A-3,LN 10 0 0 832,358 0 436,263 0 0 0 0 0 0 0 0

3   CENTRAL OFFICE SWITCHING EQUIPMENT 7,228,004 A-3,LN 10 0 0 4,742,381 0 2,485,623 0 0 0 0 0 0 0 0

4   OPERATOR SYSTEMS EQUIPMENT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

5   CENTRAL OFFICE TRANSMISSION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

6   UNDISTRIBUTED COE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

7   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

8   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

9     TOTAL ACCUM DEPR - TPIS 8,496,624 0 0 5,574,739 0 2,921,886 0 0 0 0 0 0 0 0

10 3200 ACCUM DEPRECIATION - FUTURE USE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

11     TOTAL ACCUM DEPRECIATION 8,496,624 0 0 5,574,739 0 2,921,886 0 0 0 0 0 0 0 0

12     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

 ACCUMULATED AMORTIZATION

13 3400 TANGIBLE ASSETS

14   CAPITAL LEASES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

15   LEASEHOLD IMPROVEMENTS 241,871 A-3,LN 10 0 0 158,695 0 83,177 0 0 0 0 0 0 0 0

16   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

17     TOTAL ACCUM AMORT - TANGIBLE 241,871 0 0 158,695 0 83,177 0 0 0 0 0 0 0 0

18 3500 INTANGIBLE ASSETS 119,088 A-3,LN 10 0 0 78,135 0 40,953 0 0 0 0 0 0 0 0

19 3600 TELEPHONE PLANT ADJUSTMENT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

20     TOTAL ACCUM AMORTIZATION 360,959 0 0 236,830 0 124,129 0 0 0 0 0 0 0 0

21     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

22  4100& NET OPERATING DEFERRED INC TAX

23 4340   GENERAL SUPPORT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

24   CENTRAL OFFICE EQUIP 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

25   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

26   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

27   UNDISTRIBUTED 1,677,033 A-3,LN 10 0 0 1,100,322 0 576,711 0 0 0 0 0 0 0 0

28     TOTAL NET DEFERRED INC TAX 1,677,033 0 0 1,100,322 0 576,711 0 0 0 0 0 0 0 0

29     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

30 4360 OTHER DEFERRED CREDITS - NET

31   GENERAL SUPPORT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

32   CENTRAL OFFICE EQUIP 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

33   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

34   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

35   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

36     TOTAL OTHER DEFERRED CREDITS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

37     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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 A-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX AND MISCELLANEOUS TAX ITEMS  A-8,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

OPERATING EXPENSE AND TAX

1 6110   NETWORK SUPPORT EXPENSE 0 A-9,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0 0

2 6120   GENERAL SUPPORT EXPENSE 389,536 A-9,LN 7 0 0 255,579 0 133,957 0 0 0 0 0 0 0 0

3 6210   CENTRAL OFFICE EXPENSE 448,741 A-9,LN 15 0 0 294,425 0 154,317 0 0 0 0 0 0 0 0 0

4 6310   INFORMATION ORIG/TERM EXP 0 A-9,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0

5 6410   CABLE AND WIRE FACILITIES EXP 6,891,903 A-9,LN 24 0 0 0 0 0 6,891,903 0 0 0 0 0 0 0

6 6510   OTHER PLANT EXPENSE 0 A-10,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0

7 6530   NETWORK OPERATIONS EXPENSE 405,808 A-10,LN 7 0 0 266,256 0 139,553 0 0 0 0 0 0 0 0

8 6540   ACCESS CHARGE EXPENSE 0 A-10,LN 8 0 0

9 6610   MARKETING EXPENSE 0 A-11,LN 1 0 0 0 0 0 0 0 0 0 0 0 0 0

8 6620   SERVICES EXPENSE 198,013 A-11,LN29 0 0 129,918 0 68,094 0 0 0 0 0 0 0 0 0

11 6710   EXECUTIVE AND PLANNING EXP 173,571 A-12,LN 8 0 0 19,706 0 10,328 143,537 0 0 0 0 0 0 0 0

12 6720   GENERAL AND ADMINISTRATIVE EXP 554,219 A-12,LN 9 0 0 62,922 0 32,979 458,318 0 0 0 0 0 0 0 0

13     SUBTOTAL OPERATING EXPENSE 9,061,792 0 0 1,028,806 0 539,228 7,493,758 0 0 0 0 0 0 0 0

14     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 11.3532% 0.0000% 5.9506% 82.6962% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 6560   DEPRECIATION AND AMORTIZATION 1,121,504 A-10,LN 19+27 0 0 735,832 0 385,671 0 0 0 0 0 0 0 0 0

16 7200   OTHER OPERATING TAX 61,623 A-12,LN 24 0 0 40,432 0 21,191 0 0 0 0 0 0 0 0

17   EQUAL ACCESS EXPENSE 0 A-12,LN 12 0

18     TOTAL OPERATING EXP & TAX 10,244,918 0 0 1,805,070 0 946,091 7,493,758 0 0 0 0 0 0 0 0

19     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 17.6192% 0.0000% 9.2347% 73.1461% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

20 7370 NON OPERATING EXPENSE

21   ABANDONED CONSTRUCTION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

22   CONTRIBUTIONS 1,496 A-3,LN 10 0 0 981 0 514 0 0 0 0 0 0 0 0 0

23     TOTAL NON OPERATING EXP 1,496 0 0 981 0 514 0 0 0 0 0 0 0 0 0

24 UNCOLLECTIBLES

25 5310   END USER MSG TOLL 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

26 5320   END USER COMMON LINE 0 DIRECT 0

27 5330   IX CARRIER 79,693 A-3,LN 22 52,288 0 27,406 0 0 0 0 0 0 0 0 0

28     TOTAL UNCOLLECTIBLES 79,693 0 0 52,288 0 27,406 0 0 0 0 0 0 0 0 0

29 7340 ALLOWANCE FOR FUNDS USED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

  DURING CONSTRUCTION
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2007

 A-9,1of1 PLANT SPECIFIC EXPENSE ALLOCATION  A-9,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 BASIS FOR NETWORK SUPPORT EXPENSE

1 GEN SUPPORT, COE, IOT AND C&WF 13,794,492 VARIOUS 0 0 9,050,734 0 4,743,758 0 0 0 0 0 0 0 0

2 EQUAL ACCESS EQUIPMENT 0 A-3,LN 8 0

3   TOTAL 13,794,492 0 0 9,050,734 0 4,743,758 0 0 0 0 0 0 0 0

4   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------

 PLANT SPECIFIC EXPENSES

5 GENERAL SUPPORT EXPENSE

6 6110   NETWORK SUPPORT 0 LN 4 0 0 0 0 0 0 0 0 0 0 0 0 0

7 6120   GENERAL SUPPORT 389,536 A-3,LN 7 0 0 255,579 0 133,957 0 0 0 0 0 0 0 0

8     TOTAL GENERAL SUPPORT EXP 389,536 0 0 255,579 0 133,957 0 0 0 0 0 0 0 0

9     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

10 CENTRAL OFFICE EXPENSE

11 6210  CENTRAL OFFICE SWITCHING EXPENSE 448,741 A-4,LN 43 0 0 294,425 0 154,317 0 0 0 0 0 0

12 6220  OPERATOR SYSTEMS EXPENSE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

13 6230  CENTRAL OFFICE TRANSMISSION EXPENSE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

14  UNDISTRIBUTED 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

15    TOTAL CENTRAL OFFICE EXPENSE 448,741 0 0 294,425 0 154,317 0 0 0 0 0 0

16    % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

17 6310 INFORMATION ORIG/TERM EXPENSE

18  COIN PAY TELEPHONE 0 DIRECT 0

19  COINLESS PAY TELEPHONE 0 DIRECT 0

20  OTHER 0 DIRECT 0 0

21  CPE 0 DIRECT 0

22    TOTAL INFORMATION ORIG/TERM EXP 0 0 0 0

23    % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

24 6410 CABLE AND WIRE FACILITIES EXPENSE 6,891,903 A-5,LN 22 0 0 6,891,903 0 0 0 0 0 0 0

25 TOTAL PLANT SPECIFIC EXPENSE 7,730,181 0 0 550,004 0 288,274 6,891,903 0 0 0 0 0 0 0

26 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 7.1150% 0.0000% 3.7292% 89.1558% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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 A-10,1of1 PLANT NON SPECIFIC EXPENSE ALLOCATION A-10,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 CENTRAL OFFICE EQUIPMENT 11,726,915 A-4,LN 38 0 0 7,694,172 0 4,032,744 0 0 0 0 0 0

2 INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0

3 CABLE AND WIRE FACILITIES 0 A-5,LN 21 0 0 0 0 0 0 0 0 0

4   TOTAL 11,726,915 0 0 7,694,172 0 4,032,744 0 0 0 0 0 0 0 0

5   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------

PLANT NONSPECIFIC EXPENSE

6 6510 OTHER PROP PLANT & EQUIP EXPENSE 0 LN 5 0 0 0 0 0 0 0 0 0 0 0 0 0

7 6530 NETWORK OPERATIONS EXPENSE 405,808 LN 5 0 0 266,256 0 139,553 0 0 0 0 0 0 0 0

8 6540 ACCESS CHARGE EXPENSE 0 DIRECT 0 0

9 6560 DEPRECIATION EXPENSE 

10   GENERAL SUPPORT 195,909 A-3,LN 7 0 0 128,538 0 67,371 0 0 0 0 0 0 0 0

11   CENTRAL OFFICE SWITCHING EQUIPMENT 903,529 A-4,LN 47 592,817 310,713 0 0

12   OPERATOR SYSTEMS EQUIPMENT 0 A-4,LN 44 0 0 0 0 0

13   CENTRAL OFFICE TRANSMISSION 0 A-4,LN 48 0 0 0 0 0 0 0 0 0

14   UNDISTRIBUTED COE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

15   INFORMATION ORIG/TERM 0 A-5,LN 11 0 0 0

16   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0

17     TOTAL DEP EXP - PLANT IN SERVICE 1,099,438 0 0 721,355 0 378,083 0 0 0 0 0 0 0 0

18   PROPERTY HELD FOR FUTURE USE 0 A-6,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

19     TOTAL DEPRECIATION EXPENSE 1,099,438 0 0 721,355 0 378,083 0 0 0 0 0 0 0 0

20     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

AMORTIZATION EXPENSE

21 6563   CAPITAL LEASE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

22 6563   LEASEHOLD IMPROVEMNTS 22,065 A-3,LN 10 0 0 14,477 0 7,588 0 0 0 0 0 0 0 0

23 6563   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

24     SUBTOTAL 22,065 0 0 14,477 0 7,588 0 0 0 0 0 0 0 0

25 6564   INTANGIBLE ASSETS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

26 6565   OTHER - TEL PLANT ADJUSTMENT 0 A-6,LN 28 0 0 0 0 0 0 0 0 0 0 0 0 0

27     TOTAL AMORTIZATION EXPENSE 22,065 0 0 14,477 0 7,588 0 0 0 0 0 0 0 0

28     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

29     TOTAL PLANT NON SPECIFIC EXPENSE 1,527,312 0 0 1,002,088 0 525,224 0 0 0 0 0 0 0 0

30     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2007

 A-11,1of1 CUSTOMER OPERATIONS EXPENSE ALLOCATION A-11,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

CUSTOMER OPERATIONS EXPENSES

1 6610  MARKETING 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

2  TELEPHONE OPERATOR SERVICES

3 6621   - CALL COMPLETION INCL DA 0SWS-OPERATORS 0 0 0

4   - OPERATOR SERVICES UNDER CONTRACT 0 DIRECT 0 0 0

5 6622   PUBLISHED DIRECTORY LISTINGS 0 DIRECT 0

6 6623   ALL OTHER

7 1.0    LOCAL BUSINESS OFFICE

8    - END USER SVC ORDER PROCESSING

9      - PRESUBSCRIPTION 0 A-3,LN 20 0 0 0 0 0 0 0

10      - OTHER 0 AL-1,LN 12 0 0 0

11    - END USER PAYMENT & COLLECTION 0 AL-1,LN 13 0 0 0 0

12    - END USER BILLING INQUIRY 0 AL-1,LN 14 0 0 0 0

13    - IX CARRIER SVC ORDER PROCESSING 0 AL-1,LN 15 0 0 0 0 0 0 0 0 0 0

14    - IX CARRIER PAYMENT & COLLECTION 90,452 AL-1,LN 16 0 0 59,347 0 31,105 0 0 0 0 0

15    - IX CARRIER BILLING INQUIRY 0 AL-1,LN 17 0 0 0 0 0 0 0 0 0 0

16    - COIN COLLECT AND ADMINISTRATION 0 AL-1,LN 18 0 0

17       SUBTOTAL LOCAL BUSINESS OFFICE 90,452 0 0 59,347 0 31,105 0 0 0 0 0 0

18 2.0    CUSTOMER SERVICES (REV ACCTG)

19    - MESSAGE PROCESSING

20      - TOLL TICKET PROCESSING 0 DIRECT 0

21      - LOCAL MESSAGE PROCESSING 0 DIRECT 0

22    - OTHER BILLING & COLLECTION 0 DIRECT 0

23    - END USER COMMON LINE 0 DIRECT 0

24    - CARRIER ACCESS BILLING (CABS) 107,561 A-3,LN 22 70,572 0 36,989 0 0 0 0 0 0 0 0 0

25      SUBTOTAL CUSTOMER SERVICES 107,561 0 0 70,572 0 36,989 0 0 0 0 0 0 0 0 0

26     TOTAL CAT 1 AND CAT 2 198,013 0 0 129,918 0 68,094 0 0 0 0 0 0 0 0 0

27     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

28 3.0    ALL OTHER CUSTOMER SERVICE 0 /LN 34 0 0 0 0 0 0 0 0 0 0 0 0 0 0

29   TOTAL SERVICES EXPENSE 198,013 0 0 129,918 0 68,094 0 0 0 0 0 0 0 0 0

30   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

31 TOTAL CUSTOMER OPERATIONS EXPENSE 198,013 0 0 129,918 0 68,094 0 0 0 0 0 0 0 0 0

32 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

33 CUSTOMER OPERATIONS EXCL MARKETING 198,013 0 0 129,918 0 68,094 0 0 0 0 0 0 0 0 0

34 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2007

 A-12,1of1 CORPORATE OPERATIONS EXPENSE ALLOCATION  A-12,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

BIG THREE EXPENSES

1   PLANT SPECIFIC EXPENSE 7,730,181 A-9,LN 25 0 0 550,004 0 288,274 6,891,903 0 0 0 0 0 0 0

2   OTHER PLANT EXPENSE 0 A-10,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

3   NETWORK OPERATIONS EXPENSE 405,808 A-10,LN 8 0 0 266,256 0 139,553 0 0 0 0 0 0 0 0

4   ACCESS CHARGE EXPENSE 0 A-10,LN 9 0 0

5   CUSTOMER OPERATIONS EXPENSE 198,013 A-11,LN 31 0 0 129,918 0 68,094 0 0 0 0 0 0 0 0 0

6     TOTAL BIG THREE EXPENSES 8,334,002 0 0 946,178 0 495,920 6,891,903 0 0 0 0 0 0 0 0

7     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 11.3532% 0.0000% 5.9506% 82.6962% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------

CORPORATE OPERATING EXPENSE

8 6710   EXECUTIVE AND PLANNING 173,571 LN 7 0 0 19,706 0 10,328 143,537 0 0 0 0 0 0 0 0

9 6720   GENERAL AND ADMINISTRATIVE 554,219 LN 7 0 0 62,922 0 32,979 458,318 0 0 0 0 0 0 0 0

10     TOTAL CORPORATE OPERATIONS 727,790 0 0 82,628 0 43,308 601,855 0 0 0 0 0 0 0 0

11     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 11.3532% 0.0000% 5.9506% 82.6962% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

12 EQUAL ACCESS EXPENSE 0 DIRECT 0

13 7500 INTEREST EXPENSE

14   CAPITAL LEASE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

15   OTHER 16,378 A-3,LN 10 0 0 10,746 0 5,632 0 0 0 0 0 0 0 0 0

16     TOTAL 16,378 0 0 10,746 0 5,632 0 0 0 0 0 0 0 0 0

17 OTHER INCOME ADJUSTMENTS

18   BASED ON PLANT 0 A-2,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

19   BASED ON EXPENSE 0 LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0 0

20     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

21 OPERATING TAXES

22 7210   FEDERAL ITC AMORTIZATION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

23 7210   STATE ITC AMORTIZATION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

24 7240   OTHER OPERATING TAXES 61,623 A-3,LN 10 0 0 40,432 0 21,191 0 0 0 0 0 0 0 0 0

25     TOTAL OPERATING TAXES 61,623 0 0 40,432 0 21,191 0 0 0 0 0 0 0 0 0
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2007

AL-1,1of1 DEVELOPMENT OF JOINT USE FACILITIES ALLOCATION FACTORS AL-1,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 EQUIVALENT ACCESS LINES - MSG COE 0 0 0 0

2   % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

3 EQUIVALENT ACCESS LINES - MSG CWF 0 0 0 0

4   % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

5 IX CIRCUIT TERMINATIONS - MSG COE 888 888 0

6   % DISTRIBUTION 100.0000% 100.0000% 0.0000%

7 IX CIRCUIT MILES - MSG CWF 6,745,659 6745659.00 0.00

8   % DISTRIBUTION 100.0000% 100.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------

DISTRIBUTION FACTORS

9 STD WORK SECONDS - MANUAL BOARDS 100.0000% 0.0000% 0.0000% 100.0000%

10 STD WORK SECONDS - TSPS 100.0000% 0.0000% 0.0000% 100.0000%

11 STD WORK SECONDS - OPERATORS 100.0000% 0.0000% 0.0000% 100.0000%

12 END USER SVC ORDER CONTACTS 0.0000% 0.0000% 0.0000% 0.0000%

13 END USER PAYMENT & COLLECTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

14 END USER BILLING INQUIRY CONTACTS 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 IX CARRIER SVC ORDER CONTACTS 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000%

16 IX CARRIER PAYMENT & COLLECTION 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000%

17 IX CARRIER BILLING INQUIRY CONTACTS 100.0000% 0.0000% 0.0000% 65.6112% 0.0000% 34.3888% 0.0000% 0.0000% 0.0000% 0.0000%

18 PUBLIC TELEPHONE REVENUE 0.0000% 0.0000% 0.0000%

19 END USER BILLING & COLLECTION 0.0000% 0.0000%

20 OPERATOR SERVICES UNDER CONTRACT 0.0000% 0.0000% 0.0000% 0.0000%
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IOWA NETWORK ACCESS DIVISION SECTION 4

PROJECTED JUNE 30, 2007

 S-1,1of1 REVENUE REQUIREMENT SUMMARY S-1,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL

LN ALLOCATION RATIOS COMPANY BASIS INTRALATA INTERLATA OTHER

REVENUE REQUIREMENT SUMMARY

1  NET INVESTMENT FOR SETTLEMENTS  10,108,844 NOTE A 125,759 3,971,629    6,011,455

2  RATE OF RETURN 11.2500% 11.2500% 11.2500%

3  RETURN ON INVESTMENT 1,043,862 LN1*LN 2 14,148 446,808       582,906

4  ALLOWANCE FOR FUNDS USED DURING CONSTR 0 S-8,LN 29 0 -               0

5  NET RETURN FOR SETTLEMENTS 1,043,862 LN3-LN4 14,148 446,808       582,906

6  TOTAL ITC AMORTIZATION 0 S-12,LN 28+29 0 -               0

7  FEDERAL OPERATING INCOME TAX (ACTUAL) 0 S-12,LN 30 0 -               0

8  FEDERAL OPERATING INCOME TAX (OPTION) 517,027 LN28-LN11 7,030 221,995       288,003

9  STATE AND LOCAL INCOME TAX (ACTUAL) 0 S-12,LN 31 0 -               0

10  STATE AND LOCAL INCOME TAX (OPTION) 172,112 LN 33 2,340 73,899         95,873

11  PROVISION FOR DEFERRED INCOME TAX 0 S-12,LN 33 0 -               0

13  OPERATING EXPENSE AND TAX 26,053,818 S-8,LN 18 318,351 9,926,567    15,808,899

14  NONOPERATING EXPENSE 3,827 S-8,LN 23 47 1,449           2,332

15  UNCOLLECTIBLES 284,299 S-8,LN 28 2,441 77,252         204,606

16    BASIS FOR GROSS RECEIPTS TAX 28,074,946 344,357 10,747,971  16,982,618

17  GROSS RECEIPTS TAX RATE (GROSS UP) 0.0000% 0.0000% 0.0000%

18  GROSS RECEIPTS TAX 0 0 -               0

19    TOTAL REVENUE REQUIREMENT 28,074,946 344,357 10,747,971  16,982,618

NOTE A: INCLUDES NET TEL PLANT FROM SCH S-2,LN 33 LESS A/C's 2004 ,2006 ,2007 AND 1402 OTHER THAN RTB STOCK.

******* **** ************************************************** ************ ************ ****************** ****************** *************** *************** *****************

OPTIONAL GROSS UP INCOME TAX CALCULATION

20  RETURN ON INVESTMENT 1,043,862 LN 3 14,148         446,808       582,906

21  INTEREST AND RELATED ITEMS 40,221 S-12,LN 19 502              15,877         23,842

22  OTHER INCOME ADJUSTMENTS 0 S-12,LN 24+25 -               -               0

23  TOTAL INCOME ADJUSTMENTS 40,221 LN 21+22 502              15,877         23,842

24  FEDERAL ITC AMORTIZATION 0 S-12,LN 28 -               -               0

25  FEDERAL TAXABLE INCOME 1,520,669 20,676         652,927       847,066

26  FEDERAL INCOME TAX                  @ 34.00% 517,027 LN 25*FIT 7,030           221,995       288,003

27  FEDERAL SURTAX ALLOCATION 0 S-2,LN 34 -               -               0

28  NET FEDERAL INCOME TAX BEFORE ITC 517,027 LN26-LN27 7,030           221,995       288,003

29  STATE ITC AMORTIZATION 0 S-12,LN 29 -               -               0

30  STATE TAXABLE INCOME 1,434,267 19,501         615,829       798,938

31  STATE INCOME TAX                    @ 12.00% 172,112 LN 30*SIT 2,340           73,899         95,873

32  STATE SURTAX EXEMPTION 0 S-2,LN 34 -               -               0

33  NET STATE INCOME TAX BEFORE ITC 172,112 2,340           73,899         95,873
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IOWA NETWORK ACCESS DIVISION SECTION 4

PROJECTED JUNE 30, 2007

 S-2,1of1  SUMMARY OF NET TELEPHONE PLANT, M&S AND WORKING CAPITAL S-2,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL

LN ALLOCATION RATIOS COMPANY BASIS INTRALATA INTERLATA OTHER

NET INVESTMENT SUMMARY

1  GENERAL SUPPORT FACILITIES 2110 5,077,383 S-3,LN 10 63,340         2,004,236    3,009,807

2  CENTRAL OFFICE SWITCHING EQUIPMEN 2210 28,797,988 S-4,LN 52 359,255       11,367,660  17,071,073

3  OPERATOR SYSTEMS EQUIPMENT 2220 0 S-4,LN 41 -               -               0

4  CENTRAL OFFICE TRANSMISSION EQUIPM 2230 0 S-4,LN 78 0                  0                  0

5  INFORMATION ORIG/TERM EQUIPMENT 2310 0 S-5,LN 17 -               -               0

6  CABLE AND WIRE FACILITIES 2410 0 S-5,LN 42 0                  0                  0

7  TANGIBLE ASSETS 2680 650,497 S-3,LN 29 8,115           256,776       385,606

8  INTANGIBLE ASSETS 2690 292,446 S-3,LN 36 3,648           115,440       173,358

9    TOTAL PLANT IN SERVICE  A/C 2001 34,818,315 434,359       13,744,111  20,639,844

10    % DISTRIBUTION 100.0000% 1.2475% 39.4738% 59.2787%

11  PROPERTY HELD FOR FUTURE USE 2002 0 S-6,LN 9 -               -               0

12  PLANT UNDER CONSTR - SHORT TERM 2003 0 S-6,LN 15 -               -               0

13  PLANT UNDER CONSTR - LONG TERM 2004 0 S-6,LN 21 -               -               0

14  TELEPHONE PLANT ADJUSTMENT 2005 0 S-6,LN 27 -               -               0

15  NONOPERATING PLANT 2006 0 DIRECT 0

16  GOODWILL 2007 0 DIRECT 0

17    TOTAL PROPERTY, PLANT & EQUIPMENT 34,818,315 434,359       13,744,111  20,639,844

18    % DISTRIBUTION 100.0000% 1.2475% 39.4738% 59.2787%

19  ACCUM DEPRECIATION - PLANT IN SERV 3100 20,865,308 S-7,LN 18 260,295       8,236,330    12,368,683

20  ACCUM DEPRECIATION - FUTURE USE 3200 0 S-7,LN 19 -               -               0

21  ACCUM AMORTIZATION - TANGIBLE PROP 3400 593,968 S-7,LN 23 7,410           234,462       352,096

22  ACCUM AMORTIZATION - INTANGIBLE PR 3500 292,446 S-7,LN 24 3,648           115,440       173,358

23  ACCUM AMORTIZATION - TEL PLANT ADJU 3600 0 S-7,LN 25 -               -               0

24  OPERATING DEFERRED INCOME TAX - NE VAR 4,118,320 S-7,LN 32 51,376         1,625,657    2,441,287

25  OTHER DEFERRED CREDITS - NET 4360 0 S-7,LN 38 -               -               0

26    NET TELEPHONE PLANT 8,948,273 111,630       3,532,223    5,304,420

27    % DISTRIBUTION 100.0000% 1.2475% 39.4738% 59.2787%

28  MATERIALS AND SUPPLIES 1220 0 S-6,LN 31 0                  0                  0

29  INVESTMENT IN NONAFFILIATED CO'S 1402 0 S-6,LN 35 -               -               0

30  EQUAL ACCESS EQUIPMENT 1439 0 S-6,LN 36 -               -               0

31  OTHER JURISDICTIONAL ASSETS 1500 0 S-6,LN 37 -               -               0

32  CASH WORKING CAPITAL XXXX 1,160,571 S-3,LN  3 14,129         439,406       707,035

33    NET TEL PLANT, M&S AND CASH WORKING CAPITAL 10,108,844 125,759       3,971,629    6,011,455

34    % DISTRIBUTION 100.0000% 1.2441% 39.2887% 59.4673%
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IOWA NETWORK ACCESS DIVISION SECTION 4

PROJECTED JUNE 30, 2007

S-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX S-8,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL

LN ALLOCATION RATIOS COMPANY BASIS INTRALATA INTERLATA OTHER

OPERATING EXPENSE AND TAX SUMMARY

1  NETWORK SUPPORT EXPENSE 6110 0 S-9,LN 7 0 0 0

2  GENERAL SUPPORT EXPENSE 6120 956,591 S-9,LN 8 11,933 377,603 567,055

3  CENTRAL OFFICE EXPENSE 6210 1,101,982 S-9,LN 15 13,747 434,994 653,241

4  INFORMATION ORIG/TERM EXPENSE 6310 0 S-9,LN 21 0 0 0

5  CABLE AND WIRE FACILITIES EXPENSE 6410 17,693,096 S-9,LN 25 215,254 6,676,649 10,801,193

6  OTHER PLANT EXPENSE 6510 0 S-10,LN 11 0 0 0

7  NETWORK OPERATIONS EXPENSE 6530 996,551 S-10,LN 13 12,432 393,376 590,742

8  ACCESS CHARGE EXPENSE 6540 0 S-10,LN 14 0 0 0

9  MARKETING EXPENSE 6610 0 S-11,LN 13 0 0 0

10  SERVICES EXPENSE 6620 537,801 S-11,LN 44 6,066 191,947 339,788

11  EXECUTIVE AND PLANNING EXPENSE 6710 444,159 S-12,LN 8+9 5,407 168,164 270,587

12  GENERAL AND ADMINISTRATIVE EXPENS 6720 1,418,214 S-12,LN 11+12 17,266 536,953 863,995

13    SUBTOTAL OPERATING EXPENSES 23,148,393 282,106 8,779,686 14,086,602

14    % DISTRIBUTION 100.0000% 1.2187% 37.9278% 60.8535%

15  DEPRECIATION AND AMORTIZATION 6560 2,754,096 S-10,LN 22+29 34,357 1,087,146 1,632,592

16  OTHER OPERATING TAX 7240 151,329 S-12,LN 32 1,888 59,735 89,706

17  EQUAL ACCESS EXPENSE 0 S-12,LN 15 0 0 0

18    TOTAL OPERATING EXPENSE AND TAX 26,053,818 318,351 9,926,567 15,808,899

19    % DISTRIBUTION 100.0000% 1.2219% 38.1002% 60.6779%

NON OPERATING EXPENSE 7370

20  ABANDONED CONSTRUCTION 0 S-2,LN 10 0 0 0

21  CONTRIBUTIONS 3,827  S-12,LN 14 47 1,449 2,332

22  OTHER NON OPERATING EXPENSE 0 DIRECT 0

23    TOTAL NON OPERATING EXPENSE 3,827 47 1,449 2,332

24    % DISTRIBUTION 100.0000% 1.2174% 37.8612% 60.9214%

UNCOLLECTIBLES

25  END USER MSG TOLLS 5310 0 DIRECT 0 0 0

26  END USER COMMON LINE 5320 0 DIRECT 0 0 0

27  IX CARRIER 5330 284,299 S-11,LN 5 2,441 77,252 204,606

28    TOTAL UNCOLLECTIBLES 284,299 2,441 77,252 204,606

29 ALLOWANCE FOR FUNDS USED DURING C 7340 0 S-12,LN 3 0 0 0
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IOWA NETWORK SERVICES, INC. SECTION 5

PROJECTED JUNE 30, 2007

 S-1,1of1 S-1,1of1

TOTAL ALLOCATION ACCESS

 LN DESCRIPTION A/C CAT COMPANY BASIS DIVISION OTHER

REVENUE REQUIREMENT SUMMARY

1  NET INVESTMENT FOR SETTLEMENTS  42,474,018        NOTE A 10,108,844  32,365,174  

2  RATE OF RETURN 0                  0                  

3  RETURN ON INVESTMENT 4,167,502          LN1*LN 2 1,043,862    3,123,640    

4  ALLOWANCE FOR FUNDS USED DURING CONSTR -                     S-8,LN 30 -               -               

5  NET RETURN FOR SETTLEMENTS 4,167,502          LN 3-LN 4 1,043,862    3,123,640    

6  TOTAL ITC AMORTIZATION -                   S-12,LN 32 -               -               

7  FEDERAL OPERATING INCOME TAX (ACTUAL) -                   -               -               

8  FEDERAL OPERATING INCOME TAX (OPTION) 1,856,619          LN28-LN11 517,027       1,339,591    

9  STATE AND LOCAL INCOME TAX (ACTUAL) -                   -               -               

10  STATE AND LOCAL INCOME TAX (OPTION) 618,046             LN 32 172,112       445,933       

11  PROVISION FOR DEFERRED INCOME TAX -                     S-12,LN 36 -               -               

13  OPERATING EXPENSE AND TAX 87,519,255        S-8,LN 20 26,053,818  61,465,437  

14  NONOPERATING EXPENSE 176,817             S-8,LN 25 3,827           172,990       

15  UNCOLLECTIBLES 377,354             S-8,LN 29 284,299       93,055         

16    BASIS FOR GROSS RECEIPTS TAX 94,715,593      28,074,945  66,640,647  

17  GROSS RECEIPTS TAX RATE (GROSS UP) -               -               

18  GROSS RECEIPTS TAX -                   -               -               

19    TOTAL REVENUE REQUIREMENT 94,715,593      28,074,945  66,640,647  

NOTE A: INCLUDES NET TEL PLANT FROM SCH S-2,LN 33 LESS A/C's 2004 ,2006 ,2007 AND 1402.

OPTIONAL GROSS UP INCOME TAX CALCULATION

20  RETURN ON INVESTMENT 4,167,502          LN 3 1,043,862    1,043,862    

21  INTEREST AND RELATED ITEMS 563,478             S-12,LN 22 40,221         40,221         

22  OTHER INCOME ADJUSTMENTS -                     S-12,LN 27+28 -               -               

23  TOTAL INCOME ADJUSTMENTS 563,478             LN 21+22 40,221         40,221         

24  FEDERAL ITC AMORTIZATION -                     S-12,LN 32 -               -               

25  FEDERAL TAXABLE INCOME 5,460,643        1,520,668    1,520,668    

26  FEDERAL INCOME TAX                  @ 34% 1,856,619          LN 25*FIT 517,027       517,027       

27  FEDERAL SURTAX ALLOCATION -                     S-2,LN 32 -               -               

28  NET FEDERAL INCOME TAX BEFORE ITC 1,856,619          LN26-LN27 517,027       517,027       

29  STATE TAXABLE INCOME 5,150,379        1,434,267    1,434,267    

30  STATE INCOME TAX                    @ 12% 618,046             LN 29*SIT 172,112       172,112       

31  STATE SURTAX EXEMPTION -                     S-2,LN 32 -               -               

32  NET STATE INCOME TAX BEFORE ITC 618,046             LN30-LN31 172,112       172,112       
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IOWA NETWORK SERVICES, INC. SECTION 5

PROJECTED JUNE 30, 2007

 S-2,1of1 SUMMARY OF NET TELEPHONE PLANT, M&S AND WORKING CAPITAL S-2,1of1

TOTAL ALLOCATION ACCESS

 LN DESCRIPTION A/C CAT COMPANY BASIS DIVISION OTHER

NET INVESTMENT SUMMARY

1  GENERAL SUPPORT FACILITIES 2110 15,656,955 S-3,LN 27 5,077,383 10,579,572

2  CENTRAL OFFICE SWITCHING EQUIPMEN 2210 46,821,529 S-4,LN 17 28,797,988 18,023,541

3  CENTRAL OFFICE TRANSMISSION EQUIP 2230 47,974,761 S-4,LN 31 0 47,974,761

4  CABLE AND WIRE FACILITIES 2410 21,721,264 S-5,LN 16 0 21,721,264

5  TANGIBLE ASSETS 2680 2,005,915 S-3,LN 54 650,497 1,355,418

6  INTANGIBLE ASSETS 2690 1,136,555 S-3,LN 61 292,446 844,109

7    TOTAL PLANT IN SERVICE  A/C 2001 135,316,979 34,818,315 100,498,664

8    % DISTRIBUTION 100.0000% 25.7309% 74.2691%

9  PROPERTY HELD FOR FUTURE USE 2002 0 S-6,LN 9 0 0

10  PLANT UNDER CONSTR - SHORT TERM 2003 0 S-6,LN 15 0 0

11  PLANT UNDER CONSTR - LONG TERM 2004 0 S-6,LN 21 0 0

12  TELEPHONE PLANT ADJUSTMENT 2005 0 S-6,LN 27 0 0

13  NONOPERATING PLANT 2006 1,777,940 DIRECT 1,777,940

14  GOODWILL 2007 0 DIRECT 0

15    TOTAL PROPERTY, PLANT & EQUIPMENT 137,094,919 34,818,315 102,276,604

16    % DISTRIBUTION 100.0000% 25.3972% 74.6028%

17  ACCUM DEPRECIATION - PLANT IN SERV 3100 78,801,270 S-7,LN 30 20,865,308 57,935,962

18  ACCUM DEPRECIATION - FUTURE USE 3200 0 S-7,LN 31 0 0

19  ACCUM AMORTIZATION - TANGIBLE PRO 3400 1,831,598 S-7,LN 36 593,968 1,237,630

20  ACCUM AMORTIZATION - INTANGIBLE PR 3500 1,136,555 S-7,LN 37 292,446 844,109

21  ACCUM AMORTIZATION - TEL PLANT ADJ 3600 0 S-7,LN 38 0 0

22  OPERATING DEFERRED INCOME TAX - N VAR 16,068,811 S-7,LN 44 4,118,320 11,950,491

23  OTHER DEFERRED CREDITS - NET 4360 0 S-7,LN 49 0 0

24    NET TELEPHONE PLANT 39,256,685 8,948,273 30,308,412

25    % DISTRIBUTION 100.0000% 22.7943% 77.2057%

26  MATERIALS AND SUPPLIES 1220 1,296,273 S-6,LN 32 0 1,296,273

27  PREPAID EXPENSES 1300 0 S-6,LN 37 0 0

28  INVESTMENT IN NONAFFILIATED CO'S 1402 89,144,404 S-6,LN 38 0 89,144,404

29  OTHER JURISDICTIONAL ASSETS 1500 0 S-6,LN 39 0 0

30  CASH WORKING CAPITAL XXXX 3,699,000 COMPUTED 1,160,571 2,538,429

31    NET TEL PLANT, M&S AND CASH WORKING CAPITAL 133,396,362 10,108,844 123,287,518

32    % DISTRIBUTION 100.0000% 7.5781% 92.4219%

PART 64 SEPARATIONS

COST SUPPORT MATERIAL

File: Active_4042746_1_INS_  2006 TRP (COST SUPPORT).XLS

Tab: Section 5 6/7/2004

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. SECTION 5

PROJECTED JUNE 30, 2007

 S-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX S-8,1of1

TOTAL ALLOCATION ACCESS

 LN DESCRIPTION A/C CAT COMPANY BASIS DIVISION OTHER

OPERATING EXPENSE AND TAX SUMMARY

1  NETWORK SUPPORT EXPENSE 6110 281,062   S-9,LN 13-23 92,851 188,211

2  GENERAL SUPPORT EXPENSE 6120 2,405,407  S-9,LN 24-27 863,740 1,541,667

3  CENTRAL OFFICE EXPENSE 6210 3,474,984 S-9,LN 33 1,101,982 2,373,002

4  CABLE AND WIRE FACILITIES EXPENSE 6410 39,072,861 S-9,LN 35 17,693,096 21,379,765

5  OTHER PLANT EXPENSE 6510 75,110 S-10,LN 6 0 75,110

6  NETWORK OPERATIONS EXPENSE 6530 4,214,236 S-10,LN 13 996,551 3,217,685

7  ACCESS CHARGE EXPENSE 6540 16,628,213 S-10,LN 15 0 16,628,213

8  MARKETING EXPENSE 6610 2,431,607 S-11,LN 15 0 2,431,607

9  SERVICES EXPENSE 6620 3,616,755 S-11,LN 39 537,801 3,078,954

10  EXECUTIVE AND PLANNING EXPENSE 6710 1,186,642 S-12,LN 7 444,159 742,483

11  GENERAL AND ADMINISTRATIVE EXPENS 6720 3,503,678  S-12,LN 8-15 1,418,214 2,085,464

12    SUBTOTAL OPERATING EXPENSES 76,890,555 23,148,393 53,742,162

13    % DISTRIBUTION 100.0000% 30.1056% 69.8944%

14  DEPRECIATION - PLANT IN SERVICE 6561 9,873,487 S-10,LN 33 2,699,909 7,173,578

15  DEPRECIATION - FUTURE USE 6562 0 S-10,LN 34 0 0

16  AMORTIZATION - TANGIBLES 6563 167,093 S-3,LN42-44 54,186 112,907

17  AMORTIZATION - INTANGIBLES 6564 0 S-3,LN 45 0 0

18  AMORTIZATION - OTHER 6565 0 S-3,LN 46 0 0

19  OTHER OPERATING TAX 7240 588,120 S-12,LN 35 151,329 436,791

20    TOTAL OPERATING EXPENSE AND TAX 87,519,255 26,053,818 61,465,437

21    % DISTRIBUTION 100.0000% 29.7692% 70.2308%

NON OPERATING EXPENSE 7370

22  ABANDONED CONSTRUCTION 0   S-2,LN 8 0 0

23  CONTRIBUTIONS 10,000   S-12,LN 2 3,827 6,173

24  ALL OTHER 166,817   S-12,LN 2 0 166,817

25    TOTAL NON OPERATING EXPENSE 176,817 3,827 172,990

26    % DISTRIBUTION 100.0000% 2.1645% 97.8355%

UNCOLLECTIBLES

27  END USER MSG TOLLS 5310 27,588   DIRECT XXX XXX

28  IX CARRIER 5330 349,766   DIRECT 284,299 65,467

29    TOTAL UNCOLLECTIBLES 377,354 284,299 93,055

30 ALLOWANCE FOR FUNDS USED DURING C 7340 0   S-12,LN 4 0 0

PART 64 SEPARATIONS

COST SUPPORT MATERIAL

File: Active_4042746_1_INS_  2006 TRP (COST SUPPORT).XLS

Tab: Section 5 6/7/2004

PUBLIC VERSION



Page 1 of 31

COS-1(P)
Filing Date 6/26/2006 Rate-of Return TRP
Filing Entity Iowa Network Access Division Cost Analysis Summary
Transmittal Number 25 Test Year, 7/06 - 6/07
COSA INIAAN05

Total Part 64 Other Subject to Total
Company Adjustments Adjustments Separations Interstate

Revenues (A) (B) (C) (D) (E)
100 Network Access n/a n/a n/a n/a n/a
110 Uncollectibles n/a n/a n/a n/a n/a
120 Common Line Support n/a n/a n/a n/a n/a
130        Long Term n/a n/a n/a n/a n/a
140        Transitional n/a n/a n/a n/a n/a
150 Miscellaneous n/a n/a n/a n/a n/a
160 Net Revenues n/a n/a n/a n/a n/a

---- ---- ---- ---- ----
Expenses ---- ---- ---- ---- ----

170 Plant Specific n/a n/a n/a n/a 7,730,180
         171    Network Support 0 0 0 0 0
         172    General Support 956,591 0 0 956,591 389,536
         173    Central Office 1,101,982 0 0 1,101,982 448,741
         174      Operator Systems 0 0 0 0 0
         175      COE Switching 1,101,982 0 0 1,101,982 448,741
         176      COE Transmission 0 0 0 0 0
         177    IOT 0 0 0 0 0
         178    Cable & Wire Facilities 17,693,096 0 0 17,693,096 6,891,903

180 Plant Non-Sp. Less Dep/Amor n/a n/a n/a n/a 405,808
190 Depreciation / Amortization 2,754,096 0 0 2,754,096 1,121,503
200 Customer Operations n/a n/a n/a n/a 198,013

          201   Marketing 0 0 0 0 0
          202   Local Business Office 322,680 0 0 322,680 90,452
          203   Revenue Accounting 215,121 0 0 215,121 107,561
          204     Other Billing & Collection 0 0 0 0 0

210 Access n/a n/a n/a n/a 0
220 Corporate Operations n/a n/a n/a n/a 727,790
230 AFUDC n/a n/a n/a n/a n/a
240 Other Exp. & Adjustments n/a n/a n/a n/a 1,496
250 Taxes Other than FIT n/a n/a n/a n/a 137,863
260 Total Exp and Other Taxes n/a n/a n/a n/a 10,322,653

---- ---- ---- ---- ----
FIT Adjustments ---- ---- ---- ---- ----

270 Adjustment for FIT 40,221 0 0 40,221 16,378
280 Amortized ITC 0 0 0 0 0
290 Federal Income Taxes n/a n/a n/a n/a 0

---- ---- ---- ---- ----
300 Total Expenses & Taxes n/a n/a n/a n/a 10,306,275

---- ---- ---- ---- ----
Telephone Plant in Service ---- ---- ---- ---- ----

310 General Support 5,077,383 0 0 5,077,383 2,067,577
320 Central Office Equip-Switch 28,797,988 0 0 28,797,988 11,726,915

          321    Operator Systems 0 0 0 0 0
          322    Tandem Switching 0 0 0 0 0
          323    Local Switching Cat. 3 0 0 0 0 0
          324    Equal Access 28,797,988 0 0 28,797,988 11,726,915

330 Central Office Equip-Trans 0 0 0 0 0
          331    Subscriber Lines 0 0 0 0 0
          332    Exchange Circuit 0 0 0 0 0
          333    Interexchange Circuit 0 0 0 0 0
          334    Host Remote 0 0 0 0 0

340 Cable & Wire 0 0 0 0 0
          341    Subscriber Lines 0 0 0 0 0
          342    Exchange 0 0 0 0 0
          343    Interexchange 0 0 0 0 0
          344    Host Remote 0 0 0 0 0

350 Info Orig/Term Equipment 0 0 0 0 0
360 Amortizable Assets 942,943 0 0 942,943 383,979
370 Total Plant In Service 34,818,314 0 0 34,818,314 14,178,471

---- ---- ---- ---- ----
Adjustments to TPIS ---- ---- ---- ---- ----

380 Depr / Amor Reserve 21,751,722 0 0 21,751,722 8,857,583
390 Accum Deferred Income Tax 4,118,320 0 0 4,118,320 1,677,033
400 Other Rate Base Adjust. n/a n/a n/a n/a 453,535

---- ---- ---- ---- ----
Return Data ---- ---- ---- ---- ----

410 Average Rate Base n/a n/a n/a n/a 4,097,390
420 Return n/a n/a n/a n/a n/a
430 Rate of Return n/a n/a n/a n/a n/a

PUBLIC VERSION



Page 2 of 31

COS-1(P)
Filing Date 6/26/2006
Filing Entity Iowa Network Access Divisio
Transmittal Number 25
COSA INIAAN05

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Interstate ROR Total
Billing & Inter- Regulated Pay Inside Common

Collection exchange /S Access Phone Wire BFP Line
(F) (G) (H) (I) (J) (K) (L)

n/a n/a 11,088,539 0 0 0 0
n/a n/a (79,693) 0 0 0 0
n/a n/a 0 0 0 0 0
n/a n/a 0 0 0 0 0
n/a n/a 0 0 0 0 0
n/a n/a 0 0 0 0 0
n/a n/a 11,008,846 0 0 0 0
---- ---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ---- ----
0 0 7,730,180 0 0 0 0
0 0 0 0 0 0 0
0 0 389,536 0 0 0 0
0 0 448,741 0 0 0 0
0 0 0 0 0 0 0
0 0 448,741 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 6,891,903 0 0 0 0
0 0 405,808 0 0 0 0
0 0 1,121,503 0 0 0 0
0 0 198,013 0 0 0 0
0 0 0 0 0 0 0
0 0 90,452 0 0 0 0
0 0 107,561 0 0 0 0
0 0 0 0 0 0 0

n/a 0 n/a n/a n/a n/a n/a
0 0 727,790 0 0 0 0

n/a n/a 0 0 0 0 0
0 0 1,496 0 0 0 0
0 0 137,863 0 0 0 0
0 0 10,322,653 0 0 0 0

---- ---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ---- ----
0 0 16,378 0 0 0 0
0 0 0 0 0 0 0

n/a n/a 227,737 0 0 0 0
---- ---- ---- ---- ---- ---- ----
n/a n/a 10,534,012 0 0 0 0
---- ---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ---- ----
0 0 2,067,577 0 0 0 0
0 0 11,726,915 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 11,726,915 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 383,979 0 0 0 0
0 0 14,178,471 0 0 0 0

---- ---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ---- ----
0 0 8,857,583 0 0 0 0
0 0 1,677,033 0 0 0 0
0 0 453,535 0 0 0 0

---- ---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ---- ----
n/a n/a 4,097,390 0 0 0 0
n/a n/a 458,456 0 0 0 0
n/a 11 25% 11.19% 0.00% 0.00% 0.00% 0.00%

PUBLIC VERSION
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COS-1(P)
Filing Date 6/26/2006
Filing Entity Iowa Network Access Divisio
Transmittal Number 25
COSA INIAAN05

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Local Equal Tandem Local
Switching Access SS7 Information Switching Transport

(M) (N) (O) (P) (Q) (R)
0 0 0 0 0 11,088,539
0 0 0 0 0 (79,693)
0 n/a n/a n/a n/a n/a
0 n/a n/a n/a n/a n/a
0 n/a n/a n/a n/a n/a
0 0 0 0 0 0
0 0 0 0 0 11,008,846

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 7,730,180
0 0 0 0 0 0
0 0 0 0 0 389,536
0 0 0 0 0 448,741
0 0 0 0 0 0
0 0 0 0 0 448,741
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 6,891,903
0 0 0 0 0 405,808
0 0 0 0 0 1,121,503
0 0 0 0 0 198,013
0 0 0 0 0 0
0 0 0 0 0 90,452
0 0 0 0 0 107,561
0 0 0 0 0 0

n/a n/a n/a n/a n/a n/a
0 0 0 0 0 727,790
0 0 0 0 0 0
0 0 0 0 0 1,496
0 0 0 0 0 137,863
0 0 0 0 0 10,322,653

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 16,378
0 0 0 0 0 0
0 0 0 0 0 227,737

---- ---- ---- ---- ---- ----
0 0 0 0 0 10,534,012

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 2,067,577
0 0 0 0 0 11,726,915
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 11,726,915
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 383,979
0 0 0 0 0 14,178,471

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 8,857,583
0 0 0 0 0 1,677,033
0 0 0 0 0 453,535

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 4,097,390
0 0 0 0 0 458,456

0 00% 0.00% 0 00% 0.00% 0 00% 11.19%
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COS-1(P)
Filing Date 6/26/2006
Filing Entity Iowa Network Access Divisio
Transmittal Number 25
COSA INIAAN05

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Host Total Switched Special
Remote Traffic Sensitive Access

(S) (T) (U)
0 11,088,539 0
0 (79,693) 0

n/a n/a n/a
n/a n/a n/a
n/a n/a n/a
0 0 0
0 11,008,846 0

---- ---- ----
---- ---- ----
0 7,730,180 0
0 0 0
0 389,536 0
0 448,741 0
0 0 0
0 448,741 0
0 0 0
0 0 0
0 6,891,903 0
0 405,808 0
0 1,121,503 0
0 198,013 0
0 0 0
0 90,452 0
0 107,561 0
0 0 0

n/a n/a n/a
0 727,790 0
0 0 0
0 1,496 0
0 137,863 0
0 10,322,653 0

---- ---- ----
---- ---- ----
0 16,378 0
0 0 0
0 227,737 0

---- ---- ----
0 10,534,012 0

---- ---- ----
---- ---- ----
0 2,067,577 0
0 11,726,915 0
0 0 0
0 0 0
0 0 0
0 11,726,915 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 383,979 0
0 14,178,471 0

---- ---- ----
---- ---- ----
0 8,857,583 0
0 1,677,033 0
0 453,535 0

---- ---- ----
---- ---- ----
0 4,097,390 0
0 458,456 0

0 00% 11.19% 0 00%

PUBLIC VERSION
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COS-1(H)
Filing Date 6/26/2006 Rate-of Return TRP
Filing Entity Iowa Network Access Division Cost Analysis Summary
Transmittal Number 25 Historical, Calendar Year 2005
COSA INIAAN05

Total Part 64 Other Subject to Total
Company Adjustments Adjustments Separations Interstate

Revenues (A) (B) (C) (D) (E)
100 Network Access n/a n/a n/a n/a n/a
110 Uncollectibles n/a n/a n/a n/a n/a
120 Common Line Support n/a n/a n/a n/a n/a
130        Long Term n/a n/a n/a n/a n/a
140        Transitional n/a n/a n/a n/a n/a
150 Miscellaneous n/a n/a n/a n/a n/a
160 Net Revenues n/a n/a n/a n/a n/a

---- ---- ---- ---- ----
Expenses ---- ---- ---- ---- ----

170 Plant Specific n/a n/a n/a n/a 5,916,514
         171    Network Support 0 0 0 0 0
         172    General Support 777,696 0 0 777,696 305,303
         173    Central Office 711,297 0 0 711,297 279,237
         174      Operator Systems 0 0 0 0 0
         175      COE Switching 711,297 0 0 711,297 279,237
         176      COE Transmission 0 0 0 0 0
         177    IOT 0 0 0 0 0
         178    Cable & Wire Facilities 14,506,642 0 0 14,506,642 5,331,974

180 Plant Non-Sp. Less Dep/Amor n/a n/a n/a n/a 330,283
190 Depreciation / Amortization 2,586,936 0 0 2,586,936 1,015,563
200 Customer Operations n/a n/a n/a n/a 0

          201   Marketing 0 0 0 0 0
          202   Local Business Office 227,110 0 0 227,110 62,229
          203   Revenue Accounting 250,633 0 0 250,633 125,317
          204     Other Billing & Collection 0 0 0 0 0

210 Access n/a n/a n/a n/a 0
220 Corporate Operations n/a n/a n/a n/a 986,146
230 AFUDC n/a n/a n/a n/a n/a
240 Other Exp. & Adjustments n/a n/a n/a n/a 798
250 Taxes Other than FIT n/a n/a n/a n/a 252,224
260 Total Exp and Other Taxes n/a n/a n/a n/a 8,501,528

---- ---- ---- ---- ----
FIT Adjustments ---- ---- ---- ---- ----

270 Adjustment for FIT 171,507 0 0 171,507 67,329
280 Amortized ITC 0 0 0 0 0
290 Federal Income Taxes n/a n/a n/a n/a 0

---- ---- ---- ---- ----
300 Total Expenses & Taxes n/a n/a n/a n/a 8,434,199

---- ---- ---- ---- ----
Telephone Plant in Service ---- ---- ---- ---- ----

310 General Support 4,495,351 0 0 4,495,351 1,764,756
320 Central Office Equip-Switch 25,903,005 0 0 25,903,005 10,168,837

          321    Operator Systems 0 0 0 0 0
          322    Tandem Switching 0 0 0 0 0
          323    Local Switching Cat. 3 0 0 0 0 0
          324    Equal Access 25,903,005 0 0 25,903,005 10,168,837

330 Central Office Equip-Trans 0 0 0 0 0
          331    Subscriber Lines 0 0 0 0 0
          332    Exchange Circuit 0 0 0 0 0
          333    Interexchange Circuit 0 0 0 0 0
          334    Host Remote 0 0 0 0 0

340 Cable & Wire 0 0 0 0 0
          341    Subscriber Lines 0 0 0 0 0
          342    Exchange 0 0 0 0 0
          343    Interexchange 0 0 0 0 0
          344    Host Remote 0 0 0 0 0

350 Info Orig/Term Equipment 0 0 0 0 0
360 Amortizable Assets 941,042 0 0 941,042 369,429
370 Total Plant In Service 31,339,398 0 0 31,339,398 12,303,022

---- ---- ---- ---- ----
Adjustments to TPIS ---- ---- ---- ---- ----

380 Depr / Amor Reserve 19,705,559 0 0 19,705,559 7,735,884
390 Accum Deferred Income Tax 4,064,658 0 0 4,064,658 1,595,678
400 Other Rate Base Adjust. n/a n/a n/a n/a 367,890

---- ---- ---- ---- ----
Return Data ---- ---- ---- ---- ----

410 Average Rate Base n/a n/a n/a n/a 3,339,350
420 Return n/a n/a n/a n/a n/a
430 Rate of Return n/a n/a n/a n/a n/a

PUBLIC VERSION



Page 6 of 31

COS-1(H)
Filing Date 6/26/2006
Filing Entity Iowa Network Access Divisio
Transmittal Number 25
COSA INIAAN05

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Interstate ROR Total
Billing & Inter- Regulated Pay Inside Common

Collection exchange /S Access Phone Wire BFP Line
(F) (G) (H) (I) (J) (K) (L)

n/a n/a 9,838,275 0 0 0 0
n/a n/a 0 0 0 0 0
n/a n/a 0 0 0 0 0
n/a n/a 0 0 0 0 0
n/a n/a 0 0 0 0 0
n/a n/a 39,481 0 0 0 0
n/a n/a 9,877,756 0 0 0 0
---- ---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ---- ----
0 0 5,916,514 0 0 0 0
0 0 0 0 0 0 0
0 0 305,303 0 0 0 0
0 0 279,237 0 0 0 0
0 0 0 0 0 0 0
0 0 279,237 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 5,331,974 0 0 0 0
0 0 330,283 0 0 0 0
0 0 1,015,563 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 62,229 0 0 0 0
0 0 125,317 0 0 0 0
0 0 0 0 0 0 0

n/a 0 n/a n/a n/a n/a n/a
0 0 986,146 0 0 0 0

n/a n/a 0 0 0 0 0
0 0 798 0 0 0 0
0 0 252,224 0 0 0 0
0 0 8,501,528 0 0 0 0

---- ---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ---- ----
0 0 67,329 0 0 0 0
0 0 0 0 0 0 0

n/a n/a 445,026 0 0 0 0
---- ---- ---- ---- ---- ---- ----
n/a n/a 8,879,225 0 0 0 0
---- ---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ---- ----
0 0 1,764,756 0 0 0 0
0 0 10,168,837 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 10,168,837 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 369,429 0 0 0 0
0 0 12,303,022 0 0 0 0

---- ---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ---- ----
0 0 7,735,884 0 0 0 0
0 0 1,595,678 0 0 0 0
0 0 367,890 0 0 0 0

---- ---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ---- ----
n/a n/a 3,339,350 0 0 0 0
n/a n/a 931,202 0 0 0 0
n/a 0 00% 27.89% 0.00% 0.00% 0.00% 0.00%
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COS-1(H)
Filing Date 6/26/2006
Filing Entity Iowa Network Access Divisio
Transmittal Number 25
COSA INIAAN05

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Local Equal Tandem Local
Switching Access SS7 Information Switching Transport

(M) (N) (O) (P) (Q) (R)
0 0 0 0 0 9,838,275
0 0 0 0 0 0
0 n/a n/a n/a n/a n/a
0 n/a n/a n/a n/a n/a
0 n/a n/a n/a n/a n/a
0 0 0 0 0 39,481
0 0 0 0 0 9,877,756

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 5,916,514
0 0 0 0 0 0
0 0 0 0 0 305,303
0 0 0 0 0 279,237
0 0 0 0 0 0
0 0 0 0 0 279,237
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 5,331,974
0 0 0 0 0 330,283
0 0 0 0 0 1,015,563
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 62,229
0 0 0 0 0 125,317
0 0 0 0 0 0

n/a n/a n/a n/a n/a n/a
0 0 0 0 0 986,146
0 0 0 0 0 0
0 0 0 0 0 798
0 0 0 0 0 252,224
0 0 0 0 0 8,501,528

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 67,329
0 0 0 0 0 0
0 0 0 0 0 445,026

---- ---- ---- ---- ---- ----
0 0 0 0 0 8,879,225

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 1,764,756
0 0 0 0 0 10,168,837
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 10,168,837
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 369,429
0 0 0 0 0 12,303,022

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 7,735,884
0 0 0 0 0 1,595,678
0 0 0 0 0 367,890

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 3,339,350
0 0 0 0 0 931,202

0 00% 0.00% 0.00% 0.00% 0 00% 27 89%
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COS-1(H)
Filing Date 6/26/2006
Filing Entity Iowa Network Access Divisio
Transmittal Number 25
COSA INIAAN05

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Host Total Switched Special
Remote Traffic Sensitive Access

(S) (T) (U)
0 9,838,275 0
0 0 0

n/a n/a n/a
n/a n/a n/a
n/a n/a n/a
0 39,481 0
0 9,877,756 0

---- ---- ----
---- ---- ----
0 5,916,514 0
0 0 0
0 305,303 0
0 279,237 0
0 0 0
0 279,237 0
0 0 0
0 0 0
0 5,331,974 0
0 330,283 0
0 1,015,563 0
0 0 0
0 0 0
0 62,229 0
0 125,317 0
0 0 0

n/a n/a n/a
0 986,146 0
0 0 0
0 798 0
0 252,224 0
0 8,501,528 0

---- ---- ----
---- ---- ----
0 67,329 0
0 0 0
0 445,026 0

---- ---- ----
0 8,879,225 0

---- ---- ----
---- ---- ----
0 1,764,756 0
0 10,168,837 0
0 0 0
0 0 0
0 0 0
0 10,168,837 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 369,429 0
0 12,303,022 0

---- ---- ----
---- ---- ----
0 7,735,884 0
0 1,595,678 0
0 367,890 0

---- ---- ----
---- ---- ----
0 3,339,350 0
0 931,202 0

0 00% 27.89% 0 00%
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COS-2
Filing Date: 6/26/2006 Rate-of-Return TRP
Filing Entity: Iowa Network Access Division 7/06 - 6/07
Transmittal Number: 25 Versus 2005 Actual
COSA: INIAAN05

Traffic Traffic Total Co.
Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations
(A) (B) (C) (D) (E) (F)

Forecast, 7/06 - 6/07
Revenue Requirement

100 Depreciation/Amortization 0 1,121,503 0 0 1,121,503 2,754,096
105 Expense Less Dep & Amor 0 9,063,287 0 0 10,184,790 n/a
110 Taxes Less FIT 0 137,863 0 0 n/a n/a
115 Return 0 458,456 0 n/a n/a n/a
120 FIT 0 227,737 0 n/a n/a n/a
125 Uncol., IDC & Other Adj. 0 0 0 n/a n/a n/a
130 Revenue Requirement 0 11,008,846 0 n/a n/a n/a
135 Access Service Revenue 0 11,008,846 0 n/a n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 14,178,471 0 0 14,178,471 34,818,314
145 Rate Base Adjustments 0 453,535 0 0 453,535 n/a
150 Depreciation Reserves 0 8,857,583 0 0 8,857,583 21,751,722
155 Accum Deferred Income Tax 0 1,677,033 0 0 1,677,033 4,118,320
160 Average Rate Base 0 4,097,390 0 0 4,097,390 n/a

Actual, 1/05- 12/05
Revenue Requirement

200 Depreciation/Amortization 0 1,015,563 0 0 1,015,563 2,586,936
205 Expense Less Dep & Amor 0 7,233,741 0 0 7,233,741 n/a
210 Taxes Less FIT 0 252,224 0 0 n/a n/a
215 Return 0 931,202 0 n/a n/a n/a
220 FIT 0 445,026 0 n/a n/a n/a
225 Uncol., IDC & Other Adj. 0 0 0 n/a n/a n/a
230 Revenue Requirement 0 9,877,756 0 n/a n/a n/a
235 Access Service Revenue 0 9,877,756 0 n/a n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 12,303,022 0 0 12,303,022 31,339,398
245 Rate Base Adjustments 0 367,890 0 0 367,890 n/a
250 Depreciation Reserves 0 7,735,884 0 0 7,735,884 19,705,559
255 Accum Deferred Income Tax 0 1,595,678 0 0 1,595,678 4,064,658
260 Average Rate Base 0 3,339,350 0 0 3,339,350 n/a

PUBLIC VERSION



 Page 10 of 31

COS-2
Filing Date: 6/26/2006 Rate-of-Return TRP
Filing Entity: Iowa Network Access Division 7/06 - 6/07
Transmittal Number: 25 Versus 2005 Actual
COSA: INIAAN05

Traffic Traffic Total Co.
Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations
(A) (B) (C) (D) (E) (F)

Forecast, 7/05 - 6/06
Revenue Requirement

100 Depreciation/Amortization 0 1,034,621 0 0 1,034,621 2,601,035
105 Expense Less Dep & Amor 0 7,184,061 0 0 7,184,061 n/a
110 Taxes Less FIT 0 81,311 0 0 n/a n/a
115 Return 0 385,695 0 0 n/a n/a
120 FIT 0 69,404 0 0 n/a n/a
125 Uncol., IDC & Other Adj. 0 0 0 0 n/a n/a
130 Revenue Requirement 0 8,755,092 0 0 n/a n/a
135 Access Service Revenue 0 8,755,093 0 0 n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 12,734,501 0 0 12,734,501 32,014,531
145 Rate Base Adjustments 0 383,068 0 0 383,068 n/a
150 Depreciation Reserves 0 7,998,620 0 0 7,998,620 20,108,526
155 Accum Deferred Income Tax 0 1,690,546 0 0 1,690,546 4,250,031
160 Average Rate Base 0 3,428,403 0 0 3,428,403 n/a

Actual, 1/04 - 12/04
Revenue Requirement

200 Depreciation/Amortization 0 1,023,790 0 0 1,023,790 2,402,006
205 Expense Less Dep & Amor 0 7,294,554 0 0 7,294,554 n/a
210 Taxes Less FIT 0 226,195 0 0 226,195 n/a
215 Return 0 647,893 0 0 647,893 n/a
220 FIT 0 231,795 0 0 231,795 n/a
225 Uncol., IDC & Other Adj. 0 0 0 0 0 n/a
230 Revenue Requirement 0 9,424,227 0 0 9,424,227 n/a
235 Access Service Revenue 0 9,424,227 0 0 n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 12,425,560 0 0 12,425,560 29,152,674
245 Rate Base Adjustments 0 380,571 0 0 380,571 n/a
250 Depreciation Reserves 0 7,535,631 0 0 7,535,631 17,680,017
255 Accum Deferred Income Tax 0 1,806,501 0 0 1,806,501 4,238,395
260 Average Rate Base 0 3,463,999 0 0 3,463,999 n/a
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COS-2
Filing Date: 6/26/2006 Rate-of-Return TRP
Filing Entity: Iowa Network Access Division 7/06 - 6/07
Transmittal Number: 25 Versus 2005 Actual
COSA: INIAAN05

Traffic Traffic Total Co.
Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations
(A) (B) (C) (D) (E) (F)

Forecast, 7/04 - 6/05
Revenue Requirement

100 Depreciation/Amortization 0 1,055,307 0 0 1,055,307 2,506,669
105 Expense Less Dep & Amor 0 7,439,750 0 0 8,495,057 n/a
110 Taxes Less FIT 0 72,503 0 0 n/a n/a
115 Return 0 376,711 0 0 n/a n/a
120 FIT 0 26,412 0 0 n/a n/a
125 Uncol., IDC & Other Adj. 0 0 0 0 n/a n/a
130 Revenue Requirement 0 8,970,683 0 0 n/a n/a
135 Access Service Revenue 0 8,970,683 0 0 n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 12,030,068 0 0 12,030,068 28,574,982
145 Rate Base Adjustments 0 365,700 0 0 365,700 n/a
150 Depreciation Reserves 0 7,285,675 0 0 7,285,675 17,305,641
155 Accum Deferred Income Tax 0 1,761,553 0 0 1,761,553 4,184,212
160 Average Rate Base 0 3,348,540 0 0 3,348,540 n/a

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----

Actual, 1/03 - 12/03 ---- ---- ---- ---- ---- ----
Revenue Requirement ---- ---- ---- ---- ---- ----

200 Depreciation/Amortization 0 1,040,129 0 0 1,040,129 2,386,202
205 Expense Less Dep & Amor 0 7,002,387 0 0 7,002,387 n/a
210 Taxes Less FIT 0 112,029 0 0 112,029 n/a
215 Return 0 158,489 0 0 158,489 n/a
220 FIT 0 1,344 0 0 1,344 n/a
225 Uncol., IDC & Other Adj. 0 0 0 0 0 n/a
230 Revenue Requirement 0 8,314,378 0 0 8,314,378 n/a
235 Access Service Revenue 0 8,314,378 0 n/a n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 11,914,172 0 0 11,914,172 27,332,793
245 Rate Base Adjustments 0 337,873 0 0 337,873 n/a
250 Depreciation Reserves 0 6,656,718 0 0 6,656,718 15,271,452
255 Accum Deferred Income Tax 0 1,829,850 0 0 1,829,850 4,197,934
260 Average Rate Base 0 3,765,477 0 0 3,765,477 n/a
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MAG-1 Rate-of Return TRP
Filing Date: 6/26/2006 MAG Adjustments
Filing Entity: Iowa Network Access Division Test Year, 7/06 - 6/07
Transmittal Number : 25
COSA: INIAAN05

Access Element

Interstate 
Revenue 

Requirement 
Prior to 

Adjustments

Local 
Switching 
Support

Sub-Total
Line Port 
Transfer

Universal 
Service Fund 
Contribution

Frozen TIC 
Revenue

Interstate 
Revenue 

Requirement 
Subject to TIC Re-

allocation

Frozen TIC 
Re-allocation

Interstate 
Revenue 

Requirement 
Subject to Rate 

Making
(A) (B) (C) (D) (E) (F) (G) (G)

Note 1 Note 2 Cols. A-B Note 3 Note 4 Note 5 Cols. C+D+E+F Note 6

Carrier Common Line $0 $0 $0 $0 $0 $0 $0

Local Switching $0 $0 $0 $0 $0 $0 $0

Information $0 $0 $0 $0 $0

Transport $11,088,539 $11,088,539 $0 $11,088,539 $0 $11,088,539

Special Access $0 $0 $0 $0 $0

Total $11,088,539 $0 $11,088,539 $0 $0 $0 $11,088,539 $0 $11,088,539

Note 1: Source of Revenue Requirements Column (A) Factor Used for Line Port Adjustment: 0.0000%
Carrier Common Line TRP COS-1(P) Line 100, Column L
Local Switching TRP COS-1(P) Line 100, Column M
Information TRP COS-1(P) Line 100, Column P
Transport TRP COS-1(P) Line 100, Column Q,R,S
Special Access TRP COS-1(P) Line 100, Column U

Note 2: Calculated using USAC Algorithm for Test Period
Note 3: Column C, Local Switching * Port Adjustment Factor
Note 4: Projected Amount per Account 6540
Note 5: From TRP Form MAG-2
Note 6: Distributed on Column G Totals
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MAG-2 Rate-of Return TRP
Filing Date: 6/26/2006 TIC Revenues
Filing Entity: Iowa Network Access Division Test Year, 7/06 - 6/07
Transmittal Number : 25
COSA: INIAAN05

Month

Transport 
Interconnection 
Charge Minutes 

Billed

Rate in Effect
Calculated 
Revenues

Jul-00 0 0.000000 $0
Aug-00 0 0.000000 $0
Sep-00 0 0.000000 $0
Oct-00 0 0.000000 $0

Nov-00 0 0.000000 $0
Dec-00 0 0.000000 $0
Jan-01 0 0.000000 $0
Feb-01 0 0.000000 $0
Mar-01 0 0.000000 $0
Apr-01 0 0.000000 $0

May-01 0 0.000000 $0
Jun-01 0 0.000000 $0

Total Frozen TIC Revenues $0
(Development based on FCC Order 01-304, Paragraph 103 )

Or - Override (No Greater than Above): $0
(Actual TIC Revenue Used in December 17, 2001 Filing should be listed here)

Override = Actual TIC Revenues from Last Filing
(Development based on FCC Order 01-304, Paragraph 103 )

Actual TIC Revenue Requirement from Filing Prior to MAG Filing in December 200 $0

 DEVELOPMENT FROZEN TIC REVENUE JULY 00 TO JUNE 01
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REV-1 Rate-of-Return TRP
Filing Date: 6/26/2006 Switched Access Revenue
Filing Entity: Iowa Network Access Division Test Year, 7/06 - 6/07
Transmittal Number: 25
COSA: INIAAN05

Minute or Minute Line or Minute or Minute Line or
Message Miles Trunk Message Miles Trunk Access Revenue

Rate Rate Rate Demand Demand Demand Revenue Requirement
Common Line (A) (B) (C) (D) (E) (F) (G) (H)

100 Multi-line Business EUCL n/a n/a 0.00 n/a n/a 0 0 n/a
110 Single Line Business EUCL n/a n/a 0.00 n/a n/a 0 0 n/a
120 Residential EUCL n/a n/a 0.00 n/a n/a 0 0 n/a
130 Special Access Surcharge n/a n/a 0.00 n/a n/a 12 0 n/a
140 Terminating CCL Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
150 Terminating CCL Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
160 Originating CCL Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
170 Originating CCL Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
180 Common Line - - Total n/a n/a n/a n/a n/a n/a 0 0

Information ---- ---- ---- ---- ---- ---- ---- ----
190 Directory Assistance 0.000000 n/a n/a 0 n/a n/a 0 n/a
200 White Page Surcharge Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
210 White Pg. Surcharge Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
220 Other Information n/a n/a n/a n/a n/a n/a n/a n/a
230 Information - - Total n/a n/a n/a n/a n/a n/a n/a 0

Local Switching ---- ---- ---- ---- ---- ---- ---- ----
240 Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
250 Non-Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
260 Equal Access n/a n/a n/a n/a n/a n/a n/a n/a
270 Switching - - Total n/a n/a n/a n/a n/a n/a n/a 0

Local Transport ---- ---- ---- ---- ---- ---- ---- ----
280 Premium LT Term. 0.008550 n/a n/a 1,296,905,198 n/a n/a 11,088,539 n/a
290 Non-Prem. LT Term 0.000000 n/a n/a 0 n/a n/a 0 n/a
300 Premium LT Facility n/a 0.000000 n/a n/a 0 n/a 0 n/a
310 Non-Prem. LT Facility n/a 0.000000 n/a n/a 0 n/a 0 n/a
320 Tandem Switching 0.000000 n/a n/a 0 n/a n/a 0 n/a
330 TST Termination 0.000000 n/a n/a 0 n/a n/a 0 n/a
340 TST Facility n/a 0.000000 n/a n/a 0 n/a 0 n/a
350 Premium Interconnection 0.000000 n/a n/a 0 n/a n/a 0 n/a
360 Non-Prem. Interconnection 0.000000 n/a n/a 0 n/a n/a 0 n/a
370 Installation NRC per Trunk n/a n/a 0.00 n/a n/a 0 0 n/a

PUBLIC VERSION



Page 15 of 31

REV-1 Rate-of-Return TRP
Filing Date: 6/26/2006 Switched Access Revenue
Filing Entity: Iowa Network Access Division Test Year, 7/06 - 6/07
Transmittal Number: 25
COSA: INIAAN05

Termination Circuit Mileage Termination Circuit Mileage Access Revenue
Rate Rate Rate Demand Demand Demand Revenue Requirement

 Local Transport (Cont.) (A) (B) (C) (D) (E) (F) (G) (H)
380 DS3 Entrance Facility n/a 0 n/a n/a 0 n/a 0 n/a
390 DS3 Direct Term. 0.00 n/a n/a 0 n/a n/a 0 n/a
400 DS3 Direct Facility n/a n/a 0.00 n/a n/a 0 0 n/a
410 DS1 Entrance Facility n/a 0 n/a n/a 0 n/a 0 n/a
420 DS1 Direct Term. 0 n/a n/a 0 n/a n/a 0 n/a
430 DS1 Direct Facility n/a n/a 0.00 n/a n/a 0 0 n/a
440 VG Entrance Facility n/a 0.00 n/a n/a 0 n/a 0 n/a
450 VG Direct Term. 0.00 n/a n/a 0 n/a n/a 0 n/a
460 VG Direct Facility n/a n/a 0.00 n/a n/a 0 0 n/a
470 Other Transport n/a n/a n/a n/a n/a n/a 0 n/a
480 Local Transport - - Total n/a n/a n/a n/a n/a n/a 11,088,539 11,092,328

Special - - Voice Grade ---- ---- ---- ---- ---- ---- ---- ----
490 2-Wire Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a
500 4-Wire Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a
510 Channel Mileage Term. 0 n/a n/a 0 n/a n/a 0 n/a
520 Channel Mileage Facility n/a n/a 0.00 n/a n/a 0 0 n/a
530 Non-Recurring n/a 0 n/a n/a 0 n/a 0 n/a

Special - - High Capacity ---- ---- ---- ---- ---- ---- ---- ----
540 High Capacity Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a
550 Channel Mileage Term. 0 n/a n/a 0 n/a n/a 0 n/a
560 Channel Mileage Facility n/a n/a 0.00 n/a n/a 0 0 n/a
570 Non-Recurring n/a 0 n/a n/a 0 n/a 0 n/a
580 Special Access - - Total n/a n/a n/a n/a n/a n/a 0 0

Notes:  A composite special access NRC should be used if the installation rates vary among the services.  If the company does not file a particular rate,
then the rate and demand = 0.  Col. G equals Cols. ( A x D) + (B x E) + (C x F).
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REV-2 Rate-of-Return TRP
Filing Date: 6/26/2006 Revenues Summary
Filing Entity: Iowa Network Access Division Test Year, 7/06 - 6/07
Transmittal Number: 25
COSA: INIAAN05

Total Recurring Non-Recurring
Network Access without ICB without ICB ICB

(A) (B) (C) (D)
100 Carrier Common Line 0 0 0 0
110 Special Access 0 0 0 0
120 Local Switching 0 0 0 0
130 Equal Access 0 0 0 0
140 Information 0 0 0 0
150 Local Transport 11,088,539 11,088,539 0 0
160 Total TS - Switched 11,088,539 11,088,539 0 0

Notes : Col. A = Cols. B + C + D.  If a particular category is inapplicable, then that category equals O.
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RTE-1 Rate-of-Return TRP
Filing Date: 6/26/2006 Percent Change in
Filing Entity: Iowa Network Access Division Historical Rate Levels
Transmittal Number: 25
COSA: INIAAN05

Current Proposed % Change % Change
7/1/2005 Effective 7/3/2006 7/1/2005 Current

Rate Rate Rate 7/3/2006 7/3/2006
Switched Access (A) (B) (C) (D) (E)

100 Premium CCL Term. ($/MOU) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

110 N.P. CCL Term. ($/MOU) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

120 Premium Switching ($/MOU) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

130 N.P. Switching ($/MOU) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

140 Equal Access 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

End User Common Line ---- ---- ---- ---- ----
150 Multi-line Business ($/Month) 0 0.00 0.00 0.00% 0.00%

---- ---- ---- ---- ----
160 Residential & Single Line Bus. 0 0.00 0.00 0.00% 0.00%
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RTE-1 Rate-of-Return TRP
Filing Date: 6/26/2006 Percent Change in
Filing Entity: Iowa Network Access Division Historical Rate Levels
Transmittal Number: 25
COSA: INIAAN05

Current Proposed % Change % Change
7/1/2005 Effective 7/3/2006 7/1/2005 Current

Rate Rate Rate 7/3/2006 7/3/2006
Local Transport Rates (A) (B) (C) (D) (E)

170 Prem. LT ($/MOU, Avg. Mileage) 0.01031000 0.01031000 0.00855000 -17.07% -17.07%
---- ---- ---- ---- ----

180 N.P. LT ($/MOU, Avg. Mileage) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

190 DS1 Entr. Facility ( $/Circuit) 0 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

200 DS1 Direct Trunk ($/Circuit) 0 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

210 Tdm Sw. Transport (($/Circuit) 0 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

220 Tdm. Switching ($/Tdm. MOU) 0.000000 0.000000 0.000000 0.00% 0.00%
---- ---- ---- ---- ----

230 Prem. Interconnection ($/MOU) 0.000000 0.000000 0.000000 0.00% 0.00%
---- ---- ---- ---- ----

240 N.P. Interconnection ($/MOU) 0.000000 0.000000 0.000000 0.00% 0.00%
---- ---- ---- ---- ----

250 NRC ($/Tk. Or Tks. Activated) 0.00 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

260 2-Wire VG ($/Cir., Avg. Mileage) 0.00 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

270 4-Wire VG ($/Cir., Avg. Mileage) 0.00 0.00 0.00 0.00% 0.00%

Notes: If Lines 170 & 180 or any other entry is inapplicable, then that rate = 0.
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RTE-2 Rate-of-Return
Filing Date: 6/26/2006 Revenue Price-outs
Filing Entity: Iowa Network Access Division Using 7/06 - 6/07 Demand
Transmittal Number: 25
COSA: INIAAN05

Revenue at Revenue at Change in Revenue at Change in
7/1/2005 Current Revenue, 7/3/2006 Revenue,

Rates Rate Cols. B-A Rates Cols. D-B
Switched Access (A) (B) (C) (D) (E)

100 Multi-line Business 0 0 0 0 0
---- ---- ---- ---- ----

110 Residential & Single Line Bus. 0 0 0 0 0
---- ---- ---- ---- ----

120 Carrier Common Line 0 0 0 0 0
---- ---- ---- ---- ----

130 Special Access 0 0 0 0 0
---- ---- ---- ---- ----

140 Local Switching 0 0 0 0 0
---- ---- ---- ---- ----

150 Equal Access 0 0 0 0 0
---- ---- ---- ---- ----

160 Information 0 0 0 0 0
---- ---- ---- ---- ----

170 Local Transport 13,371,093 13,371,093 0 11,088,539 (2,282,554)

Notes:  If company belongs to the NECA common line pool, then revenue = 0.
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RTE-3 Rate-of-Return TRP
Filing Date: 6/26/2006 COSA's for which Rates
Filing Entity: Iowa Network Access Division are Averaged or Pooled
Transmittal Number: 25
COSA: INIAAN05

Residential Carrier
Multi-line & Single Line Common
Business Business Line

COSA (A) (B) (C)
100
110
120
130
140
150
160
170
180
190
200
210
220
230

Notes:  Companies should list all COSA's for which rates are averages or pooled.
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RTE-3
Filing Date: 6/26/2006
Filing Entity: Iowa Netw   
Transmittal Number: 25
COSA: INIAAN05

COSA
100
110
120
130
140
150
160
170
180
190
200
210
220
230

Notes:  Companies should list all C        

Rate-of-Return TRP
COSA's for Which Rates
are Averaged or Pooled

Local Local Equal Special
Switching Transport Information Access Access

(D) (E) (F) (G) (H)
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DMD-1 Rate-of-Return TRP
Filing Date: 6/26/2006 Common Line
Filing Entity: Iowa Network Access Division Minutes-of-Use
Transmittal Number: 25
COSA: INIAAN05
Page 1 of 3

Premium Premium Premium Non-Premium Non-Premium Non-Premium
Originating Terminating Total Originating Terminating Total

Historical (A) (B) (C) (D) (E) (F)
100 1st Qtr. 2002 0 0 0 0 0 0
110 2nd Qtr. 2002 0 0 0 0 0 0
120 3rd Qtr. 2002 0 0 0 0 0 0
130 4th Qtr. 2002 0 0 0 0 0 0
140 1st Qtr. 2003 0 0 0 0 0 0
150 2nd Qtr. 2003 0 0 0 0 0 0
160 3rd Qtr. 2003 0 0 0 0 0 0
170 4th Qtr. 2003 0 0 0 0 0 0
180 1st Qtr. 2004 0 0 0 0 0 0
190 2nd Qtr. 2004 0 0 0 0 0 0
200 3rd Qtr. 2004 0 0 0 0 0 0
210 4th Qtr. 2004 0 0 0 0 0 0

---- ---- ---- ---- ---- ----
220 Pycos Year, 1/05- 12/05 0 0 0 0 0 0

---- ---- ---- ---- ---- ----
230 Test Year, 7/06 - 6/07 0 0 0 0 0 0
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DMD-1 Rate-of-Return TRP
Filing Date: 6/26/2006 Common Line
Filing Entity: Iowa Network Access Division Minutes-of-Use
Transmittal Number: 25
COSA: INIAAN05
Page 2 of 3

Total Total Grand Chargeable Chargeable
Originating Terminating Total Originating Terminating

Historical (A) (B) (C) (D) (E)
100 1st Qtr. 2002 0 0 0 0 0
110 2nd Qtr. 2002 0 0 0 0 0
120 3rd Qtr. 2002 0 0 0 0 0
130 4th Qtr. 2002 0 0 0 0 0
140 1st Qtr. 2003 0 0 0 0 0
150 2nd Qtr. 2003 0 0 0 0 0
160 3rd Qtr. 2003 0 0 0 0 0
170 4th Qtr. 2003 0 0 0 0 0
180 1st Qtr. 2004 0 0 0 0 0
190 2nd Qtr. 2004 0 0 0 0 0
200 3rd Qtr. 2004 0 0 0 0 0
210 4th Qtr. 2004 0 0 0 0 0

---- ---- ---- ---- ----
220 Pycos Year, 1/05- 12/05 0 0 0 0 0

---- ---- ---- ---- ----
230 Test Year, 7/06 - 6/07 0 0 0 0 0
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DMD-1 Rate-of-Return TRP
Filing Date: 6/26/2006 Traffic Sensitive
Filing Entity: Iowa Network Access Division Minutes-of-Use
Transmittal Number: 25
COSA: INIAAN05
Page 3 of 3

Premium Non-Premium Total Total Total Tandem
Local Local Local Chargeable Tandem Switching

Switching Switching Switching Switching Switching* Transport **
Historical (A) (B) (C) (D) (E) (F)

100 1st Qtr. 2002 0 0 0 0 0 185,805,128
110 2nd Qtr. 2002 0 0 0 0 0 193,323,540
120 3rd Qtr. 2002 0 0 0 0 0 193,395,658
130 4th Qtr. 2002 0 0 0 0 0 198,382,304
140 1st Qtr. 2003 0 0 0 0 0 215,648,736
150 2nd Qtr. 2003 0 0 0 0 0 209,110,632
160 3rd Qtr. 2003 0 0 0 0 0 200,362,733
170 4th Qtr. 2003 0 0 0 0 0 206,165,316
180 1st Qtr. 2004 0 0 0 0 0 227,938,330
190 2nd Qtr. 2004 0 0 0 0 0 205,631,286
200 3rd Qtr. 2004 0 0 0 0 0 244,095,598
210 4th Qtr. 2004 0 0 0 0 0 229,155,304

---- ---- ---- ---- ---- ----
220 Pycos Year, 1/05- 12/05 0 0 0 0 0 954,245,936

---- ---- ---- ---- ---- ----
230 Test Year, 7/06 - 6/07 0 0 0 0 0 1,296,905,198

Notes:  Local switching MOU are the same as the billable units for the interconnection charge.
*   Refers to the MOU switched at a company tandem, as discussed in Part 69. 11(f-g).
**  Refers to the MOU carried over non-dedicated trunks; i.e., tandem switched transport or common trunks.
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DMD-2 Rate-of-Return TRP
Filing Date: 6/26/2006 Special Access
Filing Entity: Iowa Network Access Division Demand
Transmittal Number: 25
COSA: INIAAN05

1/05- 12/05 1/05- 12/05 1/05- 12/05 7/06 - 6/07 7/06 - 6/07 7/06 - 6/07
Channel Number of Interoffice Channel Number of Interoffice

Terminations Circuits Miles Terminations Circuits Miles
(A) (B) (C) (D) (E) (F)

100 Metallic 0 0 0 0 0 0
110 Telegraph 0 0 0 0 0 0
120 VG less WATS 0 0 0 0 0 0
130 WATS 0 0 0 0 0 0
140 full-time Audio 0 0 0 0 0 0
150 High Capacity 0 0 0 0 0 0
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DMD-3 Rate-of-Return TRP
Filing Date: 6/26/2006 Common Line
Filing Entity: Iowa Network Access Division Revenue and Demand
Transmittal Number: 25
COSA: INIAAN05

1/05- 12/05 1/05- 12/05 7/06 - 6/07 7/06 - 6/07
Historical Historical Test Year Test Year
Revenue MOU or Lines Revenue MOU or Lines

(A) (B) (C) (D)
100 End User Common Line, Total 0 0 0 0
110   Residential 0 0 0 0
120   Single Line Business 0 0 0 0
130   Multi-line Business 0 0 0 0
140 Special Access Surcharge 0 0 0 0
150 Carrier Common Line 0 0 0 0
160 Total Common Line Revenue 0 n/a 0 n/a
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DMD-4 Rate-of-Return TRP
Filing Date: 6/26/2006 Minutes-of-Use
Filing Entity: Iowa Network Access Division Historical vs. Forecast
Transmittal Number: 25
COSA: INIAAN05
Page 1 of 1 Common Traffic

Line Sensitive
MOU MOU
(A) (B)

100 Test Year 7/06 - 6/07 0 1,296,905,198
110 Pycos Year, 1/05- 12/05 0 954,245,936

---- ----
120 Test Year 7/05 - 6/06 0 983,752,575
130 Pycos Year, 1/04 - 12/04 0 906,820,518

---- ----
140 Test Year 7/04 - 6/05 0 876,231,538
150 Pycos Year, 1/03 - 12/03 0 831,287,417

---- ----
160 Test Year 7/03 - 6/04 0 856,381,984
170 Pycos Year, 1/02- 12/02 0 770,906,630

Notes:  Actual operating statistics should be reported for the PYCOS years.
These data should be consistent with those in Chart DMD-4 in previous TRPs.
  If a forecast was not reported for any particular test year, then enter 0.
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DMD-5 Rate-of-Return TRP
Filing Date: 6/26/2006 Minutes-of-Use
Filing Entity: Iowa Network Access Division Direct Trunked Transport
Transmittal Number: 25
COSA: INIAAN05
Page 1 of 1

Test Year Test Year Test Year
1/05- 12/05 1/05- 12/05 1/05- 12/05 7/06 - 6/07 7/06 - 6/07 7/06 - 6/07

VG DSI DS3 VG DS1 DS3
(A) (B) (C) (D) (E) (F)

100 Entrance Facility 0.00 0.00 0.00 0.00 0.00 0.00
110 Direct Trunked Transport 0.00 0.00 0.00 0.00 0.00 0.00

Notes:  Demand should be annualized and reflect application of the percent interstate usage factor (PIU).
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ERN-1 Rate-of-Return TRP
Filing Date: 6/26/2006 Rate-of-Return
Filing Entity: Iowa Network Access Division Summary
Transmittal Number: 25
COSA: INIAAN05
Page 1 of 1

2003/2004 2005 7/06 - 6/07
FCC Monitoring Calendar Test

Period Year Year
(A) (B) (C)

100 Interstate Access, Total 11.15% 27.89% 11.19%
110   Carrier Common Line 0.00% 0.00% 0.00%
120   Special Access 0.00% 0.00% 0.00%
130   Local Switching 0.00% 0.00% 0.00%
140   Information 0.00% 0.00% 0.00%
150   Local Transport 11.15% 27.89% 11.19%
160 Traffic Sensitive Switched, Total 11.15% 27.89% 11.19%
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BSF-1
Filing Entity: Iowa Network Access Division Rate-of-Return TRP
Filing Date: 6/26/2006 Base Study Factor
Transmittal Number: 25
COSA: INIAAN05
Page 1 of 1

Actual Actual Actual Actual Actual Prospective
2000 2001 2002 2003 2004 2006
(A) (B) (C) (D) (E) (F)

Relative MOU's - Tandem Switching
100   Interstate -                      -                      -                      -                      -                      -                     
110   Total Company -                      -                      -                      -                      -                      -                     
120   IS Factor 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

Host/Remote MOU's
130   Interstate -                      -                      -                      -                      -                      -                     
140   Total Company -                      -                      -                      -                      -                      -                     
150   IS Factor 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

Host/Remote MOU Miles
160   Interstate -                      -                      -                      -                      -                      -                     
170   Total Company -                      -                      -                      -                      -                      -                     
180   IS Factor 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

Conversation Minutes
190   Interstate 647,280,301       759,869,242       770,906,630       831,287,417       906,820,518       1,296,905,198    
200   Total Company 1,474,571,950    1,628,676,479    1,747,291,039    1,907,091,892    2,189,105,519    2,981,391,260    
210   IS Factor 43.8961% 46.6556% 44.1201% 43.5893% 41.4242% 43.5000%

Conversation Minute Miles (000s)
220   Interstate 75,432,646         90,866,718         92,716,700         103,506,673       119,778,486       174,132,108       
230   Total Company 171,432,414       194,949,374       208,238,047       234,241,119       292,496,869       404,939,082       
240   IS Factor 44.0014% 46.6104% 44.5244% 44.1881% 40.9503% 43.0021%

The above Base Study Factors apportion on the following investment:

Part 32 Part 36
Account Category

Relative MOU's-Tandem Switching 2210 COE Cat. 3
Host/Remote MOU's 2230 COE Cat. 4.3
Host/Remote MOU Miles 2410 C&WF Cat. 4
Conversation Minutes 2230 COE Cat. 4.23
Conversation Minutes Miles 2410 C&WF Cat. 3
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RORDEM-1 Rate-of-Return TRP
Filing Date: 6/26/2006 Verification of WDEM
Filing Entity: Iowa Network Access Division
Transmittal Number: 25
COSA: INIAAN05
Page 1 of 1

No. of Part 36.125(e)
Interstate Switched Historical Interstate

Year Interstate DEM Intrastate DEM Local DEM Total DEM MDEM Factor Access Lines Weighting WDEM Factor
MOU MOU MOU MOU
(A) (B) (C) (D) (E) (F) (G) (H)

1998 -                    -                   -               -               0.0000% -                0 0.0000%
1999 -                    -                   -               -               0.0000% -                0 0.0000%
2000 -                    -                   -               -               0.0000% -                0 0.0000%
2001 -                    -                   -               -               0.0000% -                0 0.0000%
2002 -                    -                   -               -               0.0000% -                0 0.0000%
2003 -                    -                   -               -               0.0000% -                0 0.0000%
2004 -                    -                   -               -               0.0000% -                0 0.0000%
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61.38 ACR-1 Historical Rate-of Return TRP
Filing Date: 6/26/2006 ACR Adjustments
Filing Entity: IOWA NETWORK SERVICES, INC. Historical (Calendar Year 2005)
Transmittal Number : 25
COSA: INIAAN05 Section 61.38 carriers should ANNUALIZE their revenue requirement figures for this worksheet.

Access Category

Interstate 
Revenue 

Requirement 
Prior to 

Adjustments

Local 
Switching 
Support

Sub-Total
Factor Used for 

Line Port 
Adjustment

Line Port 
Transfer

Universal 
Service Fund 
Contribution

JUL '00 - JUN 
'01 TIC 

Revenues 

 TIC Revenue 
Requirement for 

Historical 
Period

Interstate 
Revenue 

Requirement 
Used as Base for 
TIC Re-allocation

 TIC Re-
allocation

Interstate Revenue 
Requirement Subject 

to Rate Making

Note 1 Note 2 Note 3 Note 4 Note 5 Note 6 Note 7
Column (A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K)

Enter Data Enter Data
Calculated 

Fields
Enter Data

Calculated 
Fields

Enter Data Enter Data Enter Data Calculated Fields
Calculated 

Fields
Calculated Fields

Common Line $0 $0 $0 $0 $0 $0 $0

Local Switching $0 $0 $0 $0 $0 $0 $0

Information $0 $0 $0 $0 $0

Transport $8,794,588 $8,794,588 0.00% $0 $0 $8,794,588 $0 $8,794,588

Special Access $0 $0 $0 $0 $0

TOTAL (Calculated Fields) $8,794,588 $8,794,588 $8,794,588 $0 $8,794,588

Note 1: Source: company workpapers - After reallocating General Support Facilities Investment, but before other part 69 adjustments 
as a result of the Rate-of-Return Access Charge Reform Order as reflected in this form.  Express as ANNUAL amounts.
Note 2: USAC Allocation Amount
Note 3: Percentage factor based on carrier's cost study or 30%.
Note 4: Spreadsheet formula will calculate Local Switching Revenue Requirement multiplied by Line Port Adjustment Factor input.
Note 5: Based on USF Contributions placed into self identified sub-accounts of expense Account 6540 
Note 6: "The amount to be reallocated is limited to the total revenues recovered through the interconnection charge assessed pursuant to 
sec ion 69.124 for the 12-month period ending June 30, 2001." (C.F.R.§ 69.415(b)). 
Note 7: TIC Revenue Requirement for historical period based on carrier's July, 2002 annual access tariff filing.
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61.38 ACR-1 Projected Rate-of Return TRP
Filing Date: 6/26/2006 ACR Adjustments
Filing Entity: IOWA NETWORK SERVICES, INC. Test Year,  7/06-6/07
Transmittal Number : 25
COSA: INIAAN05 Section 61.38 carriers should ANNUALIZE their revenue requirement figures for this worksheet.

Access Category

Interstate 
Revenue 

Requirement 
Prior to 

Adjustments

Local 
Switching 
Support

Sub-Total
Factor Used 
for Line Port 
Adjustment

Line Port 
Transfer

Universal 
Service Fund 
Contribution

JUL '00 - JUN 
'01 TIC 

Revenues 

 Test Year TIC 
Revenue 

Requirement

Interstate 
Revenue 

Requirement 
Used as Base 

for TIC Re-
allocation

 TIC Re-
allocation

Interstate 
Revenue 

Requirement 
Subject to 

Rate Making

Note 1 Note 2 Note 3 Note 4 Note 5 Note 6 Note 7
Column (A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K)

Enter Data Enter Data
Calculated 

Fields
Enter Data

Calculated 
Fields

Enter Data Enter Data Enter Data
Calculated 

Fields
Calculated 

Fields
Calculated 

Fields

Common Line $0 $0 $0 $0 $0 $0 $0

Local Switching $0 $0 $0 $0 $0 $0 $0

Information $0 $0 $0 $0 $0

Transport $11,092,328 $11,092,328 0.00% $0 $0 $11,092,328 $0 $11,092,328

Special Access $0 $0 $0 $0 $0

TOTAL (Calculated Fields) $11,092,328 $11,092,328 $0 $11,092,328 $0 $11,092,328

Note 1: Source: company workpapers - After reallocating General Support Facilities Investment, but before other part 69 adjustments 
as a result of the Rate-of-Return Access Charge Reform Order as reflected in this form.  Express as ANNUAL amounts.
Note 2: USAC Allocation Amount
Note 3: Percentage factor based on carrier's cost study or 30%.
Note 4: Spreadsheet formula will calculate Local Switching Revenue Requirement multiplied by Line Port Adjustment Factor input.
Note 5: Based on projected USF Contr butions.
Note 6: "The amount to be reallocated is limited to the total revenues recovered through the interconnection charge assessed pursuant to 
section 69.124 for the 12-month period ending June 30, 2001." (C.F.R.§ 69.415(b)). 
Note 7: TIC Revenue Requirement for test period.
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EXHIBIT 10 
Aureon’s 2008 Tariff Filing 

(filed June 24, 2008) 
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EXHIBIT 11 
Aureon’s 2010 Tariff Filing 

(filed June 16, 2010) 
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IOWA NETWORK SERVICES, INC. SECTION 2
IOWA NETWORK ACCESS DIVISION SCHEDULE A
INTERSTATE ACCESS RATE DEVELOPMENT

PROJECTED TEST PERIOD ENDED 6/30/2011

CURRENT COST
SOURCE RATE SUPPORT DIFFERENCE

1 SWITCHED TRANSPORT RATE (BELOW) $0.00819 $0.00822 $0.00003

2 STUDY PERIOD ACCESS MINUTES SCHEDULE B 3,481,819,561    3,481,819,561   

3 STUDY PERIOD ACCESS REVENUE LN 1*LN 2 $28,516,102 $28,620,557 $104,455

ACCESS RATE DEVELOPMENT   SOURCE AMOUNT

4   PROJECTED REVENUE REQUIREMENT SECTION 4 $28,671,481

5   LESS: MISCELLANEOUS REVENUE   RECORDS 41,058               

7   ACCESS REVENUE REQUIREMENT LN 4-LN 5 $28,630,423

8   PROJECTED ACCESS MINUTES SCHEDULE B 3,481,819,561   

9   PROJECTED ACCESS RATE PER MOU LN 4/LN 5 $0.00822

File: 118481.XLS
Tab: Section 2 Proprietary Information 6/12/2010
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IOWA NETWORK SERVICES, INC.
IOWA NETWORK ACCESS DIVISION
EQUAL ACCESS MOU SUMMARY

PROJECTED TEST PERIOD ENDED 6/30/2011

INTERSTATE INTRALATA
ORIGINATING TERMINATING ORIGINATING TERMINATING TOTAL

PRO FORMA ALL CARRIERS DAYS MINUTES MINUTES REVENUES MINUTES MINUTES REVENUES MINUTES

7/1/2010 - 7/31/2010 31 385,882 1,123,513 $12,361.95 33,473,303 228,690,817 $2,147,124.15 263,673,516
8/1/2010 - 8/31/2010 31 366,400 1,204,908 $12,869.01 43,199,447 245,836,204 $2,367,201.98 290,606,958
9/1/2010 - 9/30/2010 30 378,932 1,172,848 $12,709.07 38,620,806 239,023,853 $2,273,909.76 279,196,439
10/1/2010 - 10/31/2010 31 396,798 1,228,146 $13,308.29 40,441,722 250,293,481 $2,381,121.31 292,360,146
11/1/2010 - 11/30/2010 30 387,966 1,200,810 $13,012.07 39,541,567 244,722,432 $2,328,122.16 285,852,775
12/1/2010 - 12/31/2010 31 404,121 1,250,812 $13,553.90 41,188,099 254,912,802 $2,425,066.38 297,755,834
1/1/2011 - 1/31/2011 31 406,912 1,259,452 $13,647.53 41,472,610 256,673,640 $2,441,817.79 299,812,615
2/1/2011 - 2/28/2011 28 369,706 1,144,295 $12,399.67 37,680,576 233,204,774 $2,218,551.01 272,399,351
3/1/2011 - 3/31/2011 31 411,252 1,272,883 $13,793.06 41,914,867 259,410,766 $2,467,856.93 303,009,767
4/1/2011 - 4/30/2011 30 399,832 1,237,536 $13,410.04 40,750,933 252,207,185 $2,399,326.98 294,595,485
5/1/2011 - 5/31/2011 31 414,831 1,283,961 $13,913.11 42,279,673 261,668,549 $2,489,335.94 305,647,015
6/1/2011 - 6/30/2011 30 402,972 1,247,258 $13,515.38 41,071,049 254,188,382 $2,418,174.73 296,909,660

------------------------ ----------------------- ---------------------- ---------------------- ------------------------ ------------------------- ----------------------
  TOTAL 4,725,603 14,626,422 $158,493.08 481,634,652 2,980,832,885 $28,357,609.12 3,481,819,561

============= ============= ============ ============ ============= ============== ============

  3rd QUARTER 1,131,213 3,501,268 $37,940.03 115,293,557 713,550,873 $6,788,235.89 833,476,912
  4th QUARTER 1,188,884 3,679,768 $39,874.26 121,171,387 749,928,716 $7,134,309.84 875,968,755
  1st QUARTER 1,187,870 3,676,630 $39,840.26 121,068,053 749,289,180 $7,128,225.74 875,221,733
  2nd QUARTER 1,217,635 3,768,755 $40,838.54 124,101,655 768,064,116 $7,306,837.66 897,152,161
  TOTAL COMPANY 4,725,603 14,626,422 $158,493.08 481,634,652 2,980,832,885 $28,357,609.12 3,481,819,561

INTERSTATE INTERLATA
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SECTION 2
SCHEDULE B

TOTAL
REVENUES

$2,159,486.09
$2,380,070.99
$2,286,618.83
$2,394,429.60
$2,341,134.23
$2,438,620.28
$2,455,465.32
$2,230,950.68
$2,481,650.00
$2,412,737.02
$2,503,249.05
$2,431,690.12

--------------------------
$28,516,102.21

===============

$6,826,175.91
$7,174,184.11
$7,168,065.99
$7,347,676.20

$28,516,102.21
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2011

 A-1,1of1 SUMMARY OF REVENUE REQUIREMENT BY ACCESS ELEMENT  A-1,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 NET INVESTMENT FOR SETTLEMENTS 7,534,959 (NOTE A) 0 0 5,038,917 0 2,496,042 0 0 0 0 0 0 0 0 0
2 RATE OF RETURN 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500%
3 RETURN ON INVESTMENT 847,683 LN 1*LN 2 0 0 566,878 0 280,805 0 0 0 0 0 0 0 0 0
4 ALLOW FOR FUNDS USED DURING CONSTR 0 A-8,LN 29 0 0 0 0 0 0 0 0 0 0 0 0 0 0
5 NET RETURN FOR SETTLEMENTS 847,683 LN 3-LN 4 0 0 566,878 0 280,805 0 0 0 0 0 0 0 0 0
6 FEDERAL OPERATING INCOME TAX - ACTUAL 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0
7 FEDERAL OPERATING INCOME TAX - OPTION 436,685 LN 30 0 0 292,028 0 144,657 0 0 0 0 0 0 0 0 0
8 FEDERAL ITC AMORTIZATION 0 A-12,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0
9 STATE OPERATING INCOME TAX - ACTUAL 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

10 STATE OPERATING INCOME TAX - OPTION 145,367 LN 36 0 0 97,213 0 48,155 0 0 0 0 0 0 0 0 0
11 STATE ITC AMORTIZATION 0 A-12,LN 23 0 0 0 0 0 0 0 0 0 0 0 0 0 0
12 PROVISION FOR DEFERRED INCOME TAX 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0
13 OPERATING EXPENSE & OTHER TAXES 24,229,425 A-8,LN 18 0 0 5,038,670 0 2,495,919 16,694,836 0 0 0 0 0 0 0 0
14 NONOPERATING EXP 118,746 A-8,LN 23 0 0 79,410 0 39,336 0 0 0 0 0 0 0 0 0
15 UNCOLLECTIBLES 2,893,575 A-8,LN 28 0 0 1,935,045 0 958,530 0 0 0 0 0 0 0 0 0
16   BASIS FOR GROSS RECEIPTS TAX 28,671,481 0 0 8,009,243 0 3,967,401 16,694,836 0 0 0 0 0 0 0 0
17 GROSS RECEIPTS TAX RATE 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
18 GROSS RECEIPTS TAX 0 LN16*LN17 0 0 0 0 0 0 0 0 0 0 0 0 0 0
19   TOTAL REVENUE REQUIREMENT 28,671,481 LN16+LN18 0 0 8,009,243 0 3,967,401 16,694,836 0 0 0 0 0 0 0 0

  NOTE A:  INCLUDES A-2,LN 31 LESS A/C 2004, TPUC - LONG TERM

******* ************ *** ***************************************************************************** ***************** **************** **************** **************** **************** **************** ******************* **************** **************** **************** **************** **************** **************** **************** ****************
 OPTIONAL GROSS UP INCOME TAX CALCULATION

20 RETURN ON INVESTMENT 847,683 LN 3 0 0 566,878 0 280,805 0 0 0 0 0 0 0 0 0
21 INTEREST AND RELATED ITEMS 0 A-12,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0 0
22 OTHER INCOME ADJUSTMENTS 0 A-12,LN 20 0 0 0 0 0 0 0 0 0 0 0 0 0 0
23 TOTAL INCOME ADJUSTMENTS 0 LN21+LN22 0 0 0 0 0 0 0 0 0 0 0 0 0 0
24 RETURN LESS INCOME ADJ 847,683 LN20-LN23 0 0 566,878 0 280,805 0 0 0 0 0 0 0 0 0
25 FEDERAL ITC AMORTIZATION 0 A-12,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0
26 FIT BASE 847,683 0 0 566,878 0 280,805 0 0 0 0 0 0 0 0 0
27 FEDERAL TAXABLE INCOME 1,284,368 0 0 858,906 0 425,462 0 0 0 0 0 0 0 0 0
28 34.00% FEDERAL INCOME TAX 436,685 LN 27*FTR 0 0 292,028 0 144,657 0 0 0 0 0 0 0 0 0
29 FEDERAL SURTAX ALLOCATION 0 /LN 26 0 0 0 0 0 0 0 0 0 0 0 0 0 0
30 NET FEDERAL TAX BEFORE ITC AMORT 436,685 LN28-LN29 0 0 292,028 0 144,657 0 0 0 0 0 0 0 0 0
31 STATE ITC AMORTIZATION 0 A-12, LN23 0 0 0 0 0 0 0 0 0 0 0 0 0 0
32 SIT BASE 1,284,368 0 0 858,906 0 425,462 0 0 0 0 0 0 0 0 0
33 STATE TAXABLE INCOME 1,459,509 0 0 976,030 0 483,479 0 0 0 0 0 0 0 0 0
34 12.00% STATE INCOME TAX 145,367 LN 33*STR 0 0 97,213 0 48,155 0 0 0 0 0 0 0 0 0
35 STATE SURTAX ALLOCATION 0 /LN 32 0 0 0 0 0 0 0 0 0 0 0 0 0 0
36 NET STATE INCOME TAX BEFORE ITC AMORT 145,367 LN34-LN35 0 0 97,213 0 48,155 0 0 0 0 0 0 0 0 0

37 FEDERAL TAX AT MAXIMUM RATE 436,685 0 0 292,028 0 144,657 0 0 0 0 0 0 0 0 0
38 INCOME ADJUSTMENT FOR FIT 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

COST SUPPORT MATERIAL
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2011

A-2,1of1 SUMMARY OF TELEPHONE PLANT AND RESERVES A-2,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 NET INVESTMENT SUMMARY
1 GENERAL SUPPORT FACILITIES 6,687,072 A-3,LN 6C 0 0 4,471,902 0 2,215,169 0 0 0 0 0 0 0 0
2 CENTRAL OFFICE SWITCHING 28,293,118 A-4,LN 21+25 18,920,697 9,372,421 0 0
3 OPERATOR SYSTEMS 0 A-4,LN 17 0 0 0 0 0
4 CENTRAL OFFICE TRANSMISSION 0 A-4,LN 41 0 0 0 0 0 0 0 0 0
5 INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0
6 CABLE AND WIRE FACILITIES 0 A-5,LN 21 0 0 0 0 0 0 0 0 0
7 TANGIBLE ASSETS 1,190,039 A-3,LN 14 0 0 795,825 0 394,214 0 0 0 0 0 0 0 0
8 INTANGIBLE ASSETS 0 A-3,LN 15 0 0 0 0 0 0 0 0 0 0 0 0 0
9   TOTAL PLANT IN SERVICE 36,170,228 0 0 24,188,424 0 11,981,804 0 0 0 0 0 0 0 0

10   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
11 PROPERTY HELD FOR FUTURE USE 0 A-6,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0
12 PLANT UNDER CONSTRUCT. - SHORT TERM 99,770 A-6,LN 13 0 0 66,720 0 33,050 0 0 0 0 0 0 0 0
13 PLANT UNDER CONSTRUCT. - LONG TERM 0 A-6,LN 20 0 0 0 0 0 0 0 0 0 0 0 0 0
14 TELEPHONE PLANT ADJUSTMENT 0 A-6,LN 27 0 0 0 0 0 0 0 0 0 0 0 0 0
15   TOTAL PROPERTY,PLANT & EQUIP. 36,269,998 0 0 24,255,144 0 12,014,854 0 0 0 0 0 0 0 0
16   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
17 ACCUM DEPRECIATION - PLANT IN SERVICE 26,812,480 A-7,LN 7 0 0 17,930,537 0 8,881,943 0 0 0 0 0 0 0 0
18 ACCUM DEPRECIATION - FUTURE USE 0 A-7,LN 8 0 0 0 0 0 0 0 0 0 0 0 0 0
19 ACCUM AMORTIZATION - TANGIBLE PROPERTY 760,444 A-7,LN 15 0 0 508,538 0 251,906 0 0 0 0 0 0 0 0
20 ACCUM AMORTIZATION - INTANGIBLE PROP. 0 A-7,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0
21 ACCUM AMORTIZATION - TEL PLANT ADJ. 0 A-7,LN 17 0 0 0 0 0 0 0 0 0 0 0 0 0
22 OPERATING DEFERRED INCOME TAX 2,072,405 A-7,LN 26 0 0 1,385,897 0 686,508 0 0 0 0 0 0 0 0
23 OTHER DEFERRED CREDITS - NET 0 A-7,LN 34 0 0 0 0 0 0 0 0 0 0 0 0 0
24   NET TELEPHONE PLANT 6,624,670 0 0 4,430,172 0 2,194,498 0 0 0 0 0 0 0 0
25   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
26 MATERIALS AND SUPPLIES 0 A-3,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0
27 RTB STOCK 0 A-3,LN 17 0 0 0 0 0 0 0 0 0 0 0 0 0
28 EQUAL ACCESS EQUIPMENT 0 A-3,LN 8 0
29 OTHER JURISDICTIONAL ASSETS 0 A-3,LN 18 0 0 0 0 0 0 0 0 0 0 0 0 0
30 CASH WORKING CAPITAL 910,290 A-3,LN 10 0 0 608,746 0 301,544 0 0 0 0 0 0 0 0
31   NET TELEPHONE PLANT,M&S AND

  CASH WORKING CAPITAL 7,534,959 0 0 5,038,917 0 2,496,042 0 0 0 0 0 0 0 0
32     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2011

 A-3,1of1 GENERAL SUPPORT FACILITIES AND MISCELLANEOUS PLANT ALLOCATION  A-3,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

BASIS FOR GENERAL SUPPORT FACILITIES
1   CENTRAL OFFICE EQUIPMENT 28,293,118 A-4,LN 42 0 0 18,920,697 0 9,372,421 0 0 0 0 0 0
2   INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0
3   CWF EXCL CAT 1.3 0 A-5,LN 23 0 0 0 0 0 0 0 0 0
4     TOTAL 28,293,118 0 0 18,920,697 0 9,372,421 0 0 0 0 0 0 0 0
5     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ---------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------
GENERAL SUPPORT ASSETS

6a ALLOCATED 6,687,072 LN 5 0 0 4,471,902 0 2,215,169 0 0 0 0 0 0 0 0
6b DIRECT NON ACCESS 0 DIRECT 0 0
6c   TOTAL GENERAL SUPPORT ASSETS 6,687,072 0 0 4,471,902 0 2,215,169 0 0 0 0 0 0 0 0
7   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

8 EQUAL ACCESS EQUIPMENT 0 DIRECT 0

9 COE,IOT,CWF,GENERAL SUPPORT
  AND EQUAL ACCESS EQUIPMENT 34,980,189 0 0 23,392,599 0 11,587,590 0 0 0 0 0 0 0 0

10 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

11 TANGIBLE ASSETS
12   CAPITAL LEASES 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
13   LEASEHOLD IMPROVEMENTS 1,190,039 LN 10 0 0 795,825 0 394,214 0 0 0 0 0 0 0 0
14     TOTAL 1,190,039 0 0 795,825 0 394,214 0 0 0 0 0 0 0 0

15 INTANGIBLE ASSETS 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

16 MATERIALS AND SUPPLIES 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

17 RTB STOCK 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

18 OTHER JURISDICTIONAL ASSETS 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

19 COE,IOT,CWF,GEN SUPP & EQUAL ACCESS
 FOR APPORTIONING PRESUBSCRIPTION 34,980,189 0 0 23,392,599 0 11,587,590 0 0

20   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000%

21 COE,IOT & CWF EXCL CCL FOR ASSIGNING
 CARRIER ACCESS BILLING EXPENSES 28,293,118 18,920,697 0 9,372,421 0 0 0 0 0 0

22   % DISTRIBUTION 100.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2011

 A-4,1of2 CENTRAL OFFICE EQUIPMENT ALLOCATION  A-4,1of2

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

ALLOCATION FACTORS
1 STANDARD WORK SECONDS
2  - MANUAL BOARDS 100.0000% AL-1,LN 9 0.0000% 0.0000% 100.0000%
3  - TSPS COMPLEX 100.0000%  AL-1,LN 10 0.0000% 0.0000% 100.0000%
4 EQUIVALENT ACCESS LINES - MSG COE 0.0000%  AL-1,LN 2 0.0000% 0.0000% 0.0000%
5 IX CIRCUIT TERMINATIONS - MSG COE 100.0000%  AL-1,LN 6 100.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ---------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------
CENTRAL OFFICE EQUIPMENT

6 2220 OPERATOR SYSTEMS
7   MANUAL SWITCHBOARDS 0 LN 2 0 0 0
8   AUXILIARY SWITCHBOARDS
9   - DIRECTORY ASSISTANCE 0 DIRECT 0

10   - INTERCEPT 0 DIRECT 0
11   - OTHER 0 DIRECT 0
12   SERVICE OBSERVING BOARDS 0 LN 27 0 0 0 0 0
13   TSPS
14   - OPERATOR 0 LN 3 0 0 0
15   - RTA 0 LN 27 0 0 0 0 0
16   - OTHER 0 LN 27 0 0 0 0 0
17   TOTAL OPERATOR SYSTEMS 0 0 0 0 0 0

18 2210 TANDEM SWITCHING EQUIPMENT
19 ACCESS 9,372,421 DIRECT 9,372,421
20 NON ACCESS 0 DIRECT 0
21   TOTAL TANDEM SWITCH 9,372,421 9,372,421 0

22 2210 LOCAL SWITCHING EQUIPMENT
23 ACCESS 18,920,697 DIRECT 18,920,697
24 DEDICATED 0 DIRECT 0
25   TOTAL LOCAL SWITCH 18,920,697 18,920,697 0

26 TOTAL CAT1 EXCL SVC OBS, CAT 2 AND 3 28,293,118 18,920,697 0 9,372,421 0 0
27 % DISTRIBUTION 100.0000% LN 26 66.8738% 0.0000% 33.1262% 0.0000% 0.0000%
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2011

 A-4,2of2 CENTRAL OFFICE EQUIPMENT ALLOCATION  A-4,2of2

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

28 2230 CENTRAL OFFICE TRANSMISSION
29 EXCHANGE WIDEBAND 0 DIRECT 0 0
30 EXCHANGE TRUNK - BASIC 0 DIRECT 0 0
31 EXCHANGE TRUNK - SPECIAL 0 DIRECT 0 0
32 SUBSCRIBER LINE 0 LN 4/DIRECT 0 0 0 0
33 INTEREXCHANGE CIRCUIT
34   FURNINSHED OTHERS 0 DIRECT 0 0
35   ACCESS - BASIC 0 LN 5/DIRECT 0 0 0
36   ACCESS - SPECIAL 0 DIRECT 0 0
37   NON ACCESS 0 DIRECT 0 0
38     TOTAL IX CIRCUIT 0 0 0 0 0 0
39 HOST/REMOTE CIRCUIT 0 DIRECT 0 0
40 EQUIPMENT RENTED OTHERS 0 DIRECT 0 0
41   TOTAL CENTRAL OFFICE TRANSMISSION 0 0 0 0 0 0 0 0 0 0

42 TOTAL CENTRAL OFFICE EQUIPMENT 28,293,118 0 0 18,920,697 0 9,372,421 0 0 0 0 0 0
43 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ---------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------

COE RATIOS
44 OPERATOR SYSTEMS 0.0000% LN 17 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
45 TANDEM SWITCHING 100.0000% LN 21 100.0000% 0.0000%
46 LOCAL SWITCHING 100.0000% LN 25 100.0000% 0.0000%
47 CENTRAL OFFICE SWITCHING 100.0000% LN 21+25 66.8738% 33.1262% 0.0000% 0.0000%
48 CENTRAL OFFICE TRANSMISSION 100.0000% LN 37 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2011

 A-5,1of1 INFORMATION ORIGINATION/TERMINATION AND CABLE AND WIRE FACILITIES  A-5,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

ALLOCATION FACTORS
1 EQUIVALENT ACCESS LINES - MSG CWF 0.0000% AL-1,LN 4 0.0000% 0.0000% 0.0000%
2 IX CIRCUIT MILES - MSG CWF 100.0000% AL-1,LN 8 100.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ---------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------
3 2310 INFORMATION ORIG/TERM
4   OTHER IOT EQUIPMENT
5     COIN PUBLIC TELEPHONE 0 DIRECT 0
6     COINLESS PUBLIC TELEPHONE 0 DIRECT 0
7     OTHER 0 DIRECT 0 0
8       SUBTOTAL 0 0 0 0
9   NEW CUSTOMER PREMISE EQUIP 0 DIRECT 0 0

10     TOTAL ORIG/TERM EQUIP 0 0 0 0
11     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

12 2410 CABLE AND WIRE FACILITIES
13   SUBSCRIBER LINE 0 LN 1/DIRECT 0 0 0 0
14   EXCHANGE WIDEBAND 0 DIRECT 0 0

15a   EXCHANGE TRUNK - BASIC 0 DIRECT 0 0
15b   EXCHANGE TRUNK - SPECIAL 0 DIRECT 0 0
16   INTEREXCHANGE WIDEBAND 0 DIRECT 0 0

17a   IX TRUNK - ACCESS 0 LN 2/DIRECT 0 0 0
17b   IX TRUNK - SPECIAL 0 DIRECT 0 0
18   IX TRUNK - NON ACCESS 0 DIRECT 0 0
19   HOST/REMOTE 0 DIRECT 0 0
20   EQUIPMENT FURNISHED OTHERS 0 DIRECT 0 0
21     TOTAL CABLE AND WIRE FACILITIES 0 0 0 0 0 0 0 0 0 0
22     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

23     TOTAL CWF EXCLUDING CAT 1.3 0 0 0 0 0 0 0 0 0 0
24     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2011

 A-6,1of1 OTHER TELECOMMUNICATIONS PLANT ALLOCATION  A-6,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 OTHER TELECOMMUNICATIONS PLANT
1 2002 PROPERTY HELD FOR FUTURE USE
2   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0
3   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0
4   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0
5   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
6     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0
7     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

8 2003 PLANT UNDER CONSTR. - SHORT TERM
9   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

10   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0
11   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0
12   UNDISTRIBUTED 99,770 A-3,LN 10 0 0 66,720 0 33,050 0 0 0 0 0 0 0 0
13     TOTAL 99,770 0 0 66,720 0 33,050 0 0 0 0 0 0 0 0
14     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 2004 PLANT UNDER CONSTR. - LONG TERM
16   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0
17   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0
18   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0
19   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
20     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0
21     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

22 2005 TELECOMMUNICATIONS PLANT ADJUST.
23   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0
24   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0
25   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0
26   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
27     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0
28     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2011

 A-7,1of1 ACCUMULATED DEPRECIATION, AMORTIZATION AND DEFERRED INCOME TAXES  A-7,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 3100 ACCUM DEPRECIATION - PLANT IN SERVICE
2   GENERAL SUPPORT 5,006,510 A-3,LN 10 0 0 3,348,046 0 1,658,464 0 0 0 0 0 0 0 0
3   CENTRAL OFFICE SWITCHING EQUIPMENT 21,805,970 A-3,LN 10 0 0 14,582,492 0 7,223,479 0 0 0 0 0 0 0 0
4   OPERATOR SYSTEMS EQUIPMENT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
5   CENTRAL OFFICE TRANSMISSION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
6   UNDISTRIBUTED COE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
7   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
8   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
9     TOTAL ACCUM DEPR - TPIS 26,812,480 0 0 17,930,537 0 8,881,943 0 0 0 0 0 0 0 0

10 3200 ACCUM DEPRECIATION - FUTURE USE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
11     TOTAL ACCUM DEPRECIATION 26,812,480 0 0 17,930,537 0 8,881,943 0 0 0 0 0 0 0 0
12     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

 ACCUMULATED AMORTIZATION
13 3400 TANGIBLE ASSETS
14   CAPITAL LEASES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
15   LEASEHOLD IMPROVEMENTS 760,444 A-3,LN 10 0 0 508,538 0 251,906 0 0 0 0 0 0 0 0
16   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
17     TOTAL ACCUM AMORT - TANGIBLE 760,444 0 0 508,538 0 251,906 0 0 0 0 0 0 0 0
18 3500 INTANGIBLE ASSETS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
19 3600 TELEPHONE PLANT ADJUSTMENT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
20     TOTAL ACCUM AMORTIZATION 760,444 0 0 508,538 0 251,906 0 0 0 0 0 0 0 0
21     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

22  4100& NET OPERATING DEFERRED INC TAX
23 4340   GENERAL SUPPORT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
24   CENTRAL OFFICE EQUIP 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
25   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
26   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
27   UNDISTRIBUTED 2,072,405 A-3,LN 10 0 0 1,385,897 0 686,508 0 0 0 0 0 0 0 0
28     TOTAL NET DEFERRED INC TAX 2,072,405 0 0 1,385,897 0 686,508 0 0 0 0 0 0 0 0
29     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

30 4360 OTHER DEFERRED CREDITS - NET
31   GENERAL SUPPORT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
32   CENTRAL OFFICE EQUIP 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
33   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
34   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
35   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
36     TOTAL OTHER DEFERRED CREDITS 0 0 0 0 0 0 0 0 0 0 0 0 0 0
37     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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IOWA NETWORK ACCESS DIVISION SECTION 3
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 A-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX AND MISCELLANEOUS TAX ITEMS  A-8,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

OPERATING EXPENSE AND TAX
1 6110   NETWORK SUPPORT EXPENSE 0 A-9,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2 6120   GENERAL SUPPORT EXPENSE 903,520 A-9,LN 7 0 0 604,218 0 299,301 0 0 0 0 0 0 0 0
3 6210   CENTRAL OFFICE EXPENSE 1,234,959 A-9,LN 15 0 0 825,865 0 409,094 0 0 0 0 0 0 0 0 0
4 6310   INFORMATION ORIG/TERM EXP 0 A-9,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0
5 6410   CABLE AND WIRE FACILITIES EXP 14,478,572 A-9,LN 24 0 0 0 0 0 14,478,572 0 0 0 0 0 0 0
6 6510   OTHER PLANT EXPENSE 0 A-10,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0
7 6530   NETWORK OPERATIONS EXPENSE 1,027,226 A-10,LN 7 0 0 686,945 0 340,280 0 0 0 0 0 0 0 0
8 6540   ACCESS CHARGE EXPENSE 0 A-10,LN 8 0 0
9 6610   MARKETING EXPENSE 0 A-11,LN 1 0 0 0 0 0 0 0 0 0 0 0 0 0
8 6620   SERVICES EXPENSE 155,507 A-11,LN29 0 0 103,993 0 51,513 0 0 0 0 0 0 0 0 0

11 6710   EXECUTIVE AND PLANNING EXP 458,166 A-12,LN 8 0 0 57,169 0 28,319 372,678 0 0 0 0 0 0 0 0
12 6720   GENERAL AND ADMINISTRATIVE EXP 2,266,482 A-12,LN 9 0 0 282,807 0 140,089 1,843,585 0 0 0 0 0 0 0 0
13     SUBTOTAL OPERATING EXPENSE 20,524,431 0 0 2,560,998 0 1,268,598 16,694,836 0 0 0 0 0 0 0 0
14     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 12.4778% 0.0000% 6.1809% 81.3413% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
15 6560   DEPRECIATION AND AMORTIZATION 3,504,047 A-10,LN 19+27 0 0 2,343,291 0 1,160,756 0 0 0 0 0 0 0 0 0
16 7200   OTHER OPERATING TAX 200,946 A-12,LN 24 0 0 134,381 0 66,566 0 0 0 0 0 0 0 0
17   EQUAL ACCESS EXPENSE 0 A-12,LN 12 0
18     TOTAL OPERATING EXP & TAX 24,229,425 0 0 5,038,670 0 2,495,919 16,694,836 0 0 0 0 0 0 0 0
19     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 20.7957% 0.0000% 10.3012% 68.9031% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

20 7370 NON OPERATING EXPENSE
21   ABANDONED CONSTRUCTION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
22   CONTRIBUTIONS 118,746 A-3,LN 10 0 0 79,410 0 39,336 0 0 0 0 0 0 0 0 0
23     TOTAL NON OPERATING EXP 118,746 0 0 79,410 0 39,336 0 0 0 0 0 0 0 0 0

24 UNCOLLECTIBLES
25 5310   END USER MSG TOLL 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
26 5320   END USER COMMON LINE 0 DIRECT 0
27 5330   IX CARRIER 2,893,575 A-3,LN 22 1,935,045 0 958,530 0 0 0 0 0 0 0 0 0
28     TOTAL UNCOLLECTIBLES 2,893,575 0 0 1,935,045 0 958,530 0 0 0 0 0 0 0 0 0

29 7340 ALLOWANCE FOR FUNDS USED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
  DURING CONSTRUCTION
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IOWA NETWORK ACCESS DIVISION SECTION 3
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 A-9,1of1 PLANT SPECIFIC EXPENSE ALLOCATION  A-9,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 BASIS FOR NETWORK SUPPORT EXPENSE
1 GEN SUPPORT, COE, IOT AND C&WF 34,980,189 VARIOUS 0 0 23,392,599 0 11,587,590 0 0 0 0 0 0 0 0
2 EQUAL ACCESS EQUIPMENT 0 A-3,LN 8 0
3   TOTAL 34,980,189 0 0 23,392,599 0 11,587,590 0 0 0 0 0 0 0 0
4   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ---------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------
 PLANT SPECIFIC EXPENSES

5 GENERAL SUPPORT EXPENSE
6 6110   NETWORK SUPPORT 0 LN 4 0 0 0 0 0 0 0 0 0 0 0 0 0
7 6120   GENERAL SUPPORT 903,520 A-3,LN 7 0 0 604,218 0 299,301 0 0 0 0 0 0 0 0
8     TOTAL GENERAL SUPPORT EXP 903,520 0 0 604,218 0 299,301 0 0 0 0 0 0 0 0
9     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

10 CENTRAL OFFICE EXPENSE
11 6210  CENTRAL OFFICE SWITCHING EXPENSE 1,234,959 A-4,LN 43 0 0 825,865 0 409,094 0 0 0 0 0 0
12 6220  OPERATOR SYSTEMS EXPENSE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0
13 6230  CENTRAL OFFICE TRANSMISSION EXPENSE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0
14  UNDISTRIBUTED 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0
15    TOTAL CENTRAL OFFICE EXPENSE 1,234,959 0 0 825,865 0 409,094 0 0 0 0 0 0
16    % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

17 6310 INFORMATION ORIG/TERM EXPENSE
18  COIN PAY TELEPHONE 0 DIRECT 0
19  COINLESS PAY TELEPHONE 0 DIRECT 0
20  OTHER 0 DIRECT 0 0
21  CPE 0 DIRECT 0
22    TOTAL INFORMATION ORIG/TERM EXP 0 0 0 0
23    % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

24 6410 CABLE AND WIRE FACILITIES EXPENSE 14,478,572 A-5,LN 22 0 0 14,478,572 0 0 0 0 0 0 0

25 TOTAL PLANT SPECIFIC EXPENSE 16,617,051 0 0 1,430,083 0 708,396 14,478,572 0 0 0 0 0 0 0
26 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 8.6061% 0.0000% 4.2631% 87.1308% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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 A-10,1of1 PLANT NON SPECIFIC EXPENSE ALLOCATION A-10,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 CENTRAL OFFICE EQUIPMENT 28,293,118 A-4,LN 38 0 0 18,920,697 0 9,372,421 0 0 0 0 0 0
2 INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0
3 CABLE AND WIRE FACILITIES 0 A-5,LN 21 0 0 0 0 0 0 0 0 0
4   TOTAL 28,293,118 0 0 18,920,697 0 9,372,421 0 0 0 0 0 0 0 0
5   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ---------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------
PLANT NONSPECIFIC EXPENSE

6 6510 OTHER PROP PLANT & EQUIP EXPENSE 0 LN 5 0 0 0 0 0 0 0 0 0 0 0 0 0
7 6530 NETWORK OPERATIONS EXPENSE 1,027,226 LN 5 0 0 686,945 0 340,280 0 0 0 0 0 0 0 0
8 6540 ACCESS CHARGE EXPENSE 0 DIRECT 0 0

9 6560 DEPRECIATION EXPENSE 
10   GENERAL SUPPORT 759,660 A-3,LN 7 0 0 508,014 0 251,646 0 0 0 0 0 0 0 0
11   CENTRAL OFFICE SWITCHING EQUIPMENT 2,744,387 A-4,LN 47 1,835,277 909,110 0 0
12   OPERATOR SYSTEMS EQUIPMENT 0 A-4,LN 44 0 0 0 0 0
13   CENTRAL OFFICE TRANSMISSION 0 A-4,LN 48 0 0 0 0 0 0 0 0 0
14   UNDISTRIBUTED COE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0
15   INFORMATION ORIG/TERM 0 A-5,LN 11 0 0 0
16   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0
17     TOTAL DEP EXP - PLANT IN SERVICE 3,504,047 0 0 2,343,291 0 1,160,756 0 0 0 0 0 0 0 0
18   PROPERTY HELD FOR FUTURE USE 0 A-6,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0
19     TOTAL DEPRECIATION EXPENSE 3,504,047 0 0 2,343,291 0 1,160,756 0 0 0 0 0 0 0 0
20     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

AMORTIZATION EXPENSE
21 6563   CAPITAL LEASE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
22 6563   LEASEHOLD IMPROVEMNTS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
23 6563   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
24     SUBTOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0
25 6564   INTANGIBLE ASSETS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
26 6565   OTHER - TEL PLANT ADJUSTMENT 0 A-6,LN 28 0 0 0 0 0 0 0 0 0 0 0 0 0
27     TOTAL AMORTIZATION EXPENSE 0 0 0 0 0 0 0 0 0 0 0 0 0 0
28     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

29     TOTAL PLANT NON SPECIFIC EXPENSE 4,531,273 0 0 3,030,236 0 1,501,036 0 0 0 0 0 0 0 0
30     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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 A-11,1of1 CUSTOMER OPERATIONS EXPENSE ALLOCATION A-11,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

CUSTOMER OPERATIONS EXPENSES
1 6610  MARKETING 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
2  TELEPHONE OPERATOR SERVICES
3 6621   - CALL COMPLETION INCL DA 0WS-OPERATORS 0 0 0
4   - OPERATOR SERVICES UNDER CONTRACT 0 DIRECT 0 0 0
5 6622   PUBLISHED DIRECTORY LISTINGS 0 DIRECT 0
6 6623   ALL OTHER
7 1.0    LOCAL BUSINESS OFFICE
8    - END USER SVC ORDER PROCESSING
9      - PRESUBSCRIPTION 0 A-3,LN 20 0 0 0 0 0 0 0

10      - OTHER 0 AL-1,LN 12 0 0 0
11    - END USER PAYMENT & COLLECTION 0 AL-1,LN 13 0 0 0 0
12    - END USER BILLING INQUIRY 0 AL-1,LN 14 0 0 0 0
13    - IX CARRIER SVC ORDER PROCESSING 0 AL-1,LN 15 0 0 0 0 0 0 0 0 0 0
14    - IX CARRIER PAYMENT & COLLECTION 155,507 AL-1,LN 16 0 0 103,993 0 51,513 0 0 0 0 0
15    - IX CARRIER BILLING INQUIRY 0 AL-1,LN 17 0 0 0 0 0 0 0 0 0 0
16    - COIN COLLECT AND ADMINISTRATION 0 AL-1,LN 18 0 0
17       SUBTOTAL LOCAL BUSINESS OFFICE 155,507 0 0 103,993 0 51,513 0 0 0 0 0 0
18 2.0    CUSTOMER SERVICES (REV ACCTG)
19    - MESSAGE PROCESSING
20      - TOLL TICKET PROCESSING 0 DIRECT 0
21      - LOCAL MESSAGE PROCESSING 0 DIRECT 0
22    - OTHER BILLING & COLLECTION 0 DIRECT 0
23    - END USER COMMON LINE 0 DIRECT 0
24    - CARRIER ACCESS BILLING (CABS) 0 A-3,LN 22 0 0 0 0 0 0 0 0 0 0 0 0
25      SUBTOTAL CUSTOMER SERVICES 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
26     TOTAL CAT 1 AND CAT 2 155,507 0 0 103,993 0 51,513 0 0 0 0 0 0 0 0 0
27     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
28 3.0    ALL OTHER CUSTOMER SERVICE 0 /LN 34 0 0 0 0 0 0 0 0 0 0 0 0 0 0
29   TOTAL SERVICES EXPENSE 155,507 0 0 103,993 0 51,513 0 0 0 0 0 0 0 0 0
30   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
31 TOTAL CUSTOMER OPERATIONS EXPENSE 155,507 0 0 103,993 0 51,513 0 0 0 0 0 0 0 0 0
32 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

33 CUSTOMER OPERATIONS EXCL MARKETING 155,507 0 0 103,993 0 51,513 0 0 0 0 0 0 0 0 0
34 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2011

 A-12,1of1 CORPORATE OPERATIONS EXPENSE ALLOCATION  A-12,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

BIG THREE EXPENSES
1   PLANT SPECIFIC EXPENSE 16,617,051 A-9,LN 25 0 0 1,430,083 0 708,396 14,478,572 0 0 0 0 0 0 0
2   OTHER PLANT EXPENSE 0 A-10,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0
3   NETWORK OPERATIONS EXPENSE 1,027,226 A-10,LN 8 0 0 686,945 0 340,280 0 0 0 0 0 0 0 0
4   ACCESS CHARGE EXPENSE 0 A-10,LN 9 0 0
5   CUSTOMER OPERATIONS EXPENSE 155,507 A-11,LN 31 0 0 103,993 0 51,513 0 0 0 0 0 0 0 0 0
6     TOTAL BIG THREE EXPENSES 17,799,783 0 0 2,221,022 0 1,100,189 14,478,572 0 0 0 0 0 0 0 0
7     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 12.4778% 0.0000% 6.1809% 81.3413% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ---------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------
CORPORATE OPERATING EXPENSE

8 6710   EXECUTIVE AND PLANNING 458,166 LN 7 0 0 57,169 0 28,319 372,678 0 0 0 0 0 0 0 0
9 6720   GENERAL AND ADMINISTRATIVE 2,266,482 LN 7 0 0 282,807 0 140,089 1,843,585 0 0 0 0 0 0 0 0

10     TOTAL CORPORATE OPERATIONS 2,724,648 0 0 339,976 0 168,408 2,216,264 0 0 0 0 0 0 0 0
11     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 12.4778% 0.0000% 6.1809% 81.3413% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

12 EQUAL ACCESS EXPENSE 0 DIRECT 0

13 7500 INTEREST EXPENSE
14   CAPITAL LEASE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
15   OTHER 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
16     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

17 OTHER INCOME ADJUSTMENTS
18   BASED ON PLANT 0 A-2,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
19   BASED ON EXPENSE 0 LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0 0
20     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

21 OPERATING TAXES
22 7210   FEDERAL ITC AMORTIZATION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
23 7210   STATE ITC AMORTIZATION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
24 7240   OTHER OPERATING TAXES 200,946 A-3,LN 10 0 0 134,381 0 66,566 0 0 0 0 0 0 0 0 0
25     TOTAL OPERATING TAXES 200,946 0 0 134,381 0 66,566 0 0 0 0 0 0 0 0 0
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2011

AL-1,1of1 DEVELOPMENT OF JOINT USE FACILITIES ALLOCATION FACTORS AL-1,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 EQUIVALENT ACCESS LINES - MSG COE 0 0 0 0
2   % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%
3 EQUIVALENT ACCESS LINES - MSG CWF 0 0 0 0
4   % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%
5 IX CIRCUIT TERMINATIONS - MSG COE 1,984 1,984 0
6   % DISTRIBUTION 100.0000% 100.0000% 0.0000%
7 IX CIRCUIT MILES - MSG CWF 993,337 993337.00 0.00
8   % DISTRIBUTION 100.0000% 100.0000% 0.0000%

-------- -------------- --- --------------------------------------------------------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ---------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------

DISTRIBUTION FACTORS
9 STD WORK SECONDS - MANUAL BOARDS 100.0000% 0.0000% 0.0000% 100.0000%

10 STD WORK SECONDS - TSPS 100.0000% 0.0000% 0.0000% 100.0000%
11 STD WORK SECONDS - OPERATORS 100.0000% 0.0000% 0.0000% 100.0000%
12 END USER SVC ORDER CONTACTS 0.0000% 0.0000% 0.0000% 0.0000%
13 END USER PAYMENT & COLLECTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
14 END USER BILLING INQUIRY CONTACTS 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
15 IX CARRIER SVC ORDER CONTACTS 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000%
16 IX CARRIER PAYMENT & COLLECTION 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000%
17 IX CARRIER BILLING INQUIRY CONTACTS 100.0000% 0.0000% 0.0000% 66.8738% 0.0000% 33.1262% 0.0000% 0.0000% 0.0000% 0.0000%
18 PUBLIC TELEPHONE REVENUE 0.0000% 0.0000% 0.0000%
19 END USER BILLING & COLLECTION 0.0000% 0.0000%
20 OPERATOR SERVICES UNDER CONTRACT 0.0000% 0.0000% 0.0000% 0.0000%
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IOWA NETWORK ACCESS DIVISION SECTION 4
PROJECTED JUNE 30, 2011

 S-1,1of1 S-1,1of1

TOTAL ALLOCATION
LN ALLOCATION RATIOS COMPANY BASIS INTRALATA INTERLATA OTHER

REVENUE REQUIREMENT SUMMARY
1  NET INVESTMENT FOR SETTLEMENTS  9,082,475 NOTE A 41,642 7,493,317 1,547,516
2  RATE OF RETURN 11.25% 11 25% 9.50%
3  RETURN ON INVESTMENT 994,697 LN1*LN 2 4,685 842,998 147,014
4  ALLOWANCE FOR FUNDS USED DURING CONSTR 0 S-8,LN 29 0 0 0
5  NET RETURN FOR SETTLEMENTS 994,697 LN3-LN4 4,685 842,998 147,014
6  TOTAL ITC AMORTIZATION 0 S-12,LN 28+29 0 0 0
7  FEDERAL OPERATING INCOME TAX (ACTUAL) 0 S-12,LN 30 0 0 0
8  FEDERAL OPERATING INCOME TAX (OPTION) 512,420 LN28-LN11 2,413 434,272 75,734
9  STATE AND LOCAL NCOME TAX (ACTUAL) 0 S-12,LN 31 0 0 0

10  STATE AND LOCAL NCOME TAX (OPTION) 170,578 LN 33 803 144,564 25,211
11  PROVISION FOR DEFERRED INCOME TAX 0 S-12,LN 33 0 0 0
13  OPERATING EXPENSE AND TAX 29,698,970 S-8,LN 18 129,517 24,099,908 5,469,545
14  NONOPERATING EXPENSE 146,219 S-8,LN 23 629 118,117 27,473
15  UNCOLLECT BLES 3,120,000 S-8,LN 28 16,083 2,877,492 226,425
16    BASIS FOR GROSS RECE PTS TAX 34,642,883 154,130 28,517,350 5,971,403
17  GROSS RECE PTS TAX RATE (GROSS UP) 0 0 0
18  GROSS RECE PTS TAX 0 0 0 0
19    TOTAL REVENUE REQU REMENT 34,642,883 154,130 28,517,350 5,971,403

NOTE A: INCLUDES NET TEL PLANT FROM SCH S-2,LN 33 LESS A/C's 2004 ,2006 ,2007 AND 1402 OTHER THAN RTB STOCK.

******* **** *************************************************** ************ ************ ****************** ****************** ****************** ****************** ******************
OPTIONAL GROSS UP INCOME TAX CALCULATION

20  RETURN ON INVESTMENT 994,697 LN 3 4,685 842,998 147,014
21  INTEREST AND RELATED ITEMS 0 S-12,LN 19 0 0 0
22  OTHER INCOME ADJUSTMENTS 0 S-12,LN 24+25 0 0 0
23  TOTAL INCOME ADJUSTMENTS 0 LN 21+22 0 0 0
24  FEDERAL ITC AMORTIZATION 0 S-12,LN 28 0 0 0
25  FEDERAL TAXABLE INCOME 1,507,117 7,098 1,277,270 222,748
26  FEDERAL INCOME TAX                  @ 34.00% 512,420 LN 25*FIT 2,413 434,272 75,734
27  FEDERAL SURTAX ALLOCATION 0 S-2,LN 34 0 0 0
28  NET FEDERAL INCOME TAX BEFORE ITC 512,420 LN26-LN27 2,413 434,272 75,734
29  STATE ITC AMORTIZATION 0 S-12,LN 29 0 0 0
30  STATE TAXABLE INCOME 1,421,485 6,695 1,204,698 210,092
31  STATE INCOME TAX                    @ 12.00% 170,578 LN 30*SIT 803 144,564 25,211
32  STATE SURTAX EXEMPTION 0 S-2,LN 34 0 0 0
33  NET STATE INCOME TAX BEFORE ITC 170,578 803 144,564 25,211
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IOWA NETWORK ACCESS DIVISION SECTION 4
PROJECTED JUNE 30, 2011

 S-2,1of1 S-2,1of1

TOTAL ALLOCATION
LN ALLOCATION RATIOS COMPANY BASIS INTRALATA INTERLATA OTHER

NET INVESTMENT SUMMARY
1  GENERAL SUPPORT FACILITIES 2110 8,036,575 S-3,LN 10 37,169 6,649,903 1,349,504
2  CENTRAL OFFICE SWITCH NG EQUIPMEN 2210 34,002,891 S-4,LN 52 157,262 28,135,856 5,709,774
3  OPERATOR SYSTEMS EQUIPMENT 2220 0 S-4,LN 41 0 0 0
4  CENTRAL OFFICE TRANSMISSION EQUIP 2230 0 S-4,LN 78 0 0 0
5  INFORMATION ORIG/TERM EQUIPMENT 2310 0 S-5,LN 17 0 0 0
6  CABLE AND WIRE FAC LITIES 2410 0 S-5,LN 42 0 0 0
7  TANGIBLE ASSETS 2680 1,430,198 S-3,LN 29 6,615 1,183,424 240,159
8  INTANGIBLE ASSETS 2690 0 S-3,LN 36 0 0 0
9    TOTAL PLANT IN SERVICE  A/C 2001 43,469,665 201,045 35,969,183 7,299,436

10    % DISTRIBUTION 100.0000% 0.4625% 82.7455% 16.7920%
11  PROPERTY HELD FOR FUTURE USE 2002 0 S-6,LN 9 0 0 0
12  PLANT UNDER CONSTR - SHORT TERM 2003 119,905 S-6,LN 15 555 99,216 20,134
13  PLANT UNDER CONSTR - LONG TERM 2004 0 S-6,LN 21 0 0 0
14  TELEPHONE PLANT ADJUSTMENT 2005 0 S-6,LN 27 0 0 0
15  NONOPERATING PLANT 2006 0 DIRECT
16  GOODWILL 2007 0 DIRECT
17    TOTAL PROPERTY, PLANT & EQUIPMENT 43,589,569 201,600 36,068,399 7,319,571
18    % DISTRIBUTION 100.0000% 0.4625% 82.7455% 16.7920%
19  ACCUM DEPRECIATION - PLANT IN SERV 3100 32,223,449 S-7,LN 18 149,032 26,663,448 5,410,969
20  ACCUM DEPRECIATION - FUTURE USE 3200 0 S-7,LN 19 0 0 0
21  ACCUM AMORTIZATION - TANG BLE PROP 3400 913,908 S-7,LN 23 4,227 756,217 153,464
22  ACCUM AMORTIZATION - INTANGIBLE PR 3500 0 S-7,LN 24 0 0 0
23  ACCUM AMORTIZATION - TEL PLANT ADJ 3600 0 S-7,LN 25 0 0 0
24  OPERATING DEFERRED INCOME TAX - NE VAR 2,490,632 S-7,LN 32 11,519 2,060,886 418,228
25  OTHER DEFERRED CREDITS - NET 4360 0 S-7,LN 38 0 0 0
26    NET TELEPHONE PLANT 7,961,580 36,822 6,587,848 1,336,910
27    % DISTRIBUTION 100.0000% 0.4625% 82.7455% 16.7920%
28  MATERIALS AND SUPPL ES 1220 0 S-6,LN 31 0 0 0
29  INVESTMENT IN NONAFFILIATED CO'S 1402 0 S-6,LN 35 0 0 0
30  EQUAL ACCESS EQU PMENT 1439 0 S-6,LN 36 0 0 0
31  OTHER JURISDICTIONAL ASSETS 1500 0 S-6,LN 37 0 0 0
32  CASH WORKING CAPITAL XXXX 1,120,895 S-3,LN  3 4,820 905,469 210,605
33    NET TEL PLANT, M&S AND CASH WORKING CAPITAL 9,082,475 41,642 7,493,317 1,547,516
34    % DISTRIBUTION 100.0000% 0.4585% 82.5030% 17 0385%
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IOWA NETWORK ACCESS DIVISION SECTION 4
PROJECTED JUNE 30, 2011

S-8,1of1 S-8,1of1

TOTAL ALLOCATION
LN ALLOCATION RATIOS COMPANY BASIS INTRALATA INTERLATA OTHER

OPERATING EXPENSE AND TAX SUMMARY
1  NETWORK SUPPORT EXPENSE 6110 0 S-9,LN 7 0 0 0
2  GENERAL SUPPORT EXPENSE 6120 1,085,857 S-9,LN 8 5,022 898,498 182,337
3  CENTRAL OFFICE EXPENSE 6210 1,484,184 S-9,LN 15 6,864 1,228,095 249,224
4  INFORMATION ORIG/TERM EXPENSE 6310 0 S-9,LN 21 0 0 0
5  CABLE AND WIRE FAC LITIES EXPENSE 6410 17,882,154 S-9,LN 25 76,035 14,402,537 3,403,582
6  OTHER PLANT EXPENSE 6510 0 S-10,LN 11 0 0 0
7  NETWORK OPERATIONS EXPENSE 6530 1,234,528 S-10,LN 13 5,710 1,021,516 207,302
8  ACCESS CHARGE EXPENSE 6540 0 S-10,LN 14 0 0 0
9  MARKETING EXPENSE 6610 0 S-11,LN 13 0 0 0

10  SERVICES EXPENSE 6620 204,532 S-11,LN 44 864 154,642 49,025
11  EXECUTIVE AND PLANNING EXPENSE 6710 564,168 S-12,LN 8+9 2,426 455,740 106,002
12  GENERAL AND ADMINISTRATIVE EXPENS 6720 2,790,857 S-12,LN 11+12 12,002 2,254,480 524,375
13    SUBTOTAL OPERAT NG EXPENSES 25,246,280 108,923 20,415,508 4,721,848
14    % DISTRIBUTION 100.0000% 0.4314% 80.8654% 18.7031%
15  DEPRECIATION AND AMORTIZATION 6560 4,211,191 S-10,LN 22+29 19,477 3,484,570 707,144
16  OTHER OPERAT NG TAX 7240 241,499 S-12,LN 32 1,117 199,829 40,553
17  EQUAL ACCESS EXPENSE 0 S-12,LN 15 0 0 0
18    TOTAL OPERATING EXPENSE AND TAX 29,698,970 129,517 24,099,908 5,469,545
19    % DISTRIBUTION 100.0000% 0.4361% 81.1473% 18.4166%

NON OPERATING EXPENSE 7370
20  ABANDONED CONSTRUCTION 0 S-2,LN 10 0 0 0
21  CONTRIBUTIONS 146,219  S-12,LN 14 629 118,117 27,473
22  OTHER NON OPERATING EXPENSE 0 DIRECT
23    TOTAL NON OPERAT NG EXPENSE 146,219 629 118,117 27,473
24    % DISTRIBUTION 100.0000% 0.4300% 80.7809% 18.7890%

UNCOLLECTIBLES
25  END USER MSG TOLLS 5310 0 DIRECT 0 0 0
26  END USER COMMON LINE 5320 0 DIRECT 0 0 0
27  IX CARRIER 5330 3,120,000 S-11,LN 5 16,083 2,877,492 226,425
28    TOTAL UNCOLLECTIBLES 3,120,000 16,083 2,877,492 226,425

29 ALLOWANCE FOR FUNDS USED DUR NG C 7340 0 S-12,LN 3 0 0 0
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IOWA NETWORK SERVICES, INC. SECTION 5
PROJECTED JUNE 30, 2011

 S-1,1of1 S-1,1of1

TOTAL ALLOCATION ACCESS ALL
 LN DESCRIPTION A/C CAT COMPANY BASIS DIVISION OTHER

REVENUE REQUIREMENT SUMMARY
1  NET INVESTMENT FOR SETTLEMENTS  36,668,672   NOTE A 9,082,475      27,586,197    
2  RATE OF RETURN 10.9518% 9.7076%
3  RETURN ON INVESTMENT 3,672,668   LN1*LN 2 994,697         2,677,971      
4  ALLOWANCE FOR FUNDS USED DURING CONSTR 0   S-8,LN 30 -                 -                 
5  NET RETURN FOR SETTLEMENTS 3,672,668   LN 3-LN 4 994,697         2,677,971      
6  TOTAL ITC AMORTIZATION 0 S-12,LN 32 -                 -                 
7  FEDERAL OPERATING INCOME TAX (ACTUAL) 0 -                 -                 
8  FEDERAL OPERATING INCOME TAX (OPTION) 1,891,981   LN28-LN11 512,420         1,379,561      
9  STATE AND LOCAL INCOME TAX (ACTUAL) 0 -                 -                 

10  STATE AND LOCAL INCOME TAX (OPTION) 629,817   LN 32 170,578         459,239         
11  PROVISION FOR DEFERRED INCOME TAX 0   S-12,LN 36 -                 -                 
13  OPERATING EXPENSE AND TAX 96,257,517   S-8,LN 20 29,698,970    66,558,547    
14  NONOPERATING EXPENSE 409,000   S-8,LN 25 146,219         262,781         
15  UNCOLLECTIBLES 3,600,000   S-8,LN 29 3,120,000      480,000         
16    BASIS FOR GROSS RECEIPTS TAX 106,460,983 34,642,883    71,818,100    
17  GROSS RECEIPTS TAX RATE (GROSS UP) -                 -                 
18  GROSS RECEIPTS TAX 0 -                 -                 
19    TOTAL REVENUE REQUIREMENT 106,460,983 34,642,883    71,818,100    

NOTE A: INCLUDES NET TEL PLANT FROM SCH S-2,LN 33 LESS A/C's 2004 ,2006 ,2007 AND 1402.

******* **** ************************************************** ************ ************ ****************** ******************** ***************** *****************

OPTIONAL GROSS UP INCOME TAX CALCULATION
20  RETURN ON INVESTMENT 3,672,668   LN 3 994,697         2,677,971      
21  INTEREST AND RELATED ITEMS 0   S-12,LN 22 -                 -                 
22  OTHER INCOME ADJUSTMENTS 0   S-12,LN 27+28 -                 -                 
23  TOTAL INCOME ADJUSTMENTS 0   LN 21+22 -                 -                 
24  FEDERAL ITC AMORTIZATION 0   S-12,LN 32 -                 -                 
25  FEDERAL TAXABLE INCOME 5,564,649 1,507,117      4,057,532      
26  FEDERAL INCOME TAX                  @ 34.00% 1,891,981   LN 25*FIT 512,420         1,379,561      
27  FEDERAL SURTAX ALLOCATION 0   S-2,LN 32 -                 -                 
28  NET FEDERAL INCOME TAX BEFORE ITC 1,891,981   LN26-LN27 512,420         1,379,561      
29  STATE TAXABLE INCOME 5,248,476 1,421,485      3,826,991      
30  STATE INCOME TAX                    @ 12.00% 629,817   LN 29*SIT 170,578         459,239         
31  STATE SURTAX EXEMPTION 0   S-2,LN 32 -                 -                 
32  NET STATE INCOME TAX BEFORE ITC 629,817   LN30-LN31 170,578         459,239         
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IOWA NETWORK SERVICES, INC. SECTION 5
PROJECTED JUNE 30, 2011

 S-2,1of1 S-2,1of1

TOTAL ALLOCATION ACCESS ALL
 LN DESCRIPTION A/C CAT COMPANY BASIS DIVISION OTHER

NET INVESTMENT SUMMARY
1  GENERAL SUPPORT FACILITIES 2110 20,164,542 S-3,LN 27 8,036,575 12,127,967
2  CENTRAL OFFICE SWITCHING EQUIPMEN 2210 54,493,426 S-4,LN 17 34,002,891 20,490,535
3  CENTRAL OFFICE TRANSMISSION EQUIP 2230 49,116,717 S-4,LN 31 0 49,116,717
4  CABLE AND WIRE FACILITIES 2410 26,818,101 S-5,LN 16 0 26,818,101
5  TANGIBLE ASSETS 2680 3,588,505 S-3,LN 54 1,430,198 2,158,307
6  INTANGIBLE ASSETS 2690 0 S-3,LN 61 0 0
7    TOTAL PLANT IN SERVICE  A/C 2001 154,181,291 43,469,665 110,711,626
8    % DISTRIBUTION 100.0000% 28.1939% 71.8061%
9  PROPERTY HELD FOR FUTURE USE 2002 0 S-6,LN 9 0 0

10  PLANT UNDER CONSTR - SHORT TERM 2003 425,286 S-6,LN 15 119,905 305,381
11  PLANT UNDER CONSTR - LONG TERM 2004 0 S-6,LN 21 0 0
12  TELEPHONE PLANT ADJUSTMENT 2005 0 S-6,LN 27 0 0
13  NONOPERATING PLANT 2006 2,173,393 DIRECT
14  GOODWILL 2007 0 DIRECT
15    TOTAL PROPERTY, PLANT & EQUIPMENT 156,779,970 43,589,569 113,190,401
16    % DISTRIBUTION 100.0000% 27.8030% 72.1970%
17  ACCUM DEPRECIATION - PLANT IN SERV 3100 111,174,505 S-7,LN 30 32,223,449 78,951,056
18  ACCUM DEPRECIATION - FUTURE USE 3200 0 S-7,LN 31 0 0
19  ACCUM AMORTIZATION - TANGIBLE PRO 3400 2,293,083 S-7,LN 36 913,908 1,379,175
20  ACCUM AMORTIZATION - INTANGIBLE PR 3500 0 S-7,LN 37 0 0
21  ACCUM AMORTIZATION - TEL PLANT ADJ 3600 0 S-7,LN 38 0 0
22  OPERATING DEFERRED INCOME TAX - N VAR 8,921,884 S-7,LN 44 2,490,632 6,431,252
23  OTHER DEFERRED CREDITS - NET 4360 0 S-7,LN 49 0 0
24    NET TELEPHONE PLANT 34,390,498 7,961,580 26,428,918
25    % DISTRIBUTION 100.0000% 23.1505% 76.8495%
26  MATERIALS AND SUPPLIES 1220 757,115 S-6,LN 32 0 757,115
27  PREPAID EXPENSES 1300 0 S-6,LN 37 0 0
28  INVESTMENT IN NONAFFILIATED CO'S 1402 119,414,084 S-6,LN 38 0 119,414,084
29  OTHER JURISDICTIONAL ASSETS 1500 0 S-6,LN 39 0 0
30  CASH WORKING CAPITAL XXXX 3,694,452 COMPUTED 1,120,895 2,573,557
31    NET TEL PLANT, M&S AND CASH WORKING CAPITAL 158,256,149 9,082,475 149,173,674
32    % DISTRIBUTION 100.0000% 5.7391% 94.2609%

SUMMARY OF NET TELEPHONE PLANT, M&S AND WORKING CAPITAL

PART 64 SEPARATIONS
COST SUPPORT MATERIAL

Projected Study - 2010/11 **PROPRIETARY INFORMATION** 2002 Copyright TIS, Inc. v1.9

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. SECTION 5
PROJECTED JUNE 30, 2011

 S-8,1of1 S-8,1of1

TOTAL ALLOCATION ACCESS ALL
 LN DESCRIPTION A/C CAT COMPANY BASIS DIVISION OTHER

OPERATING EXPENSE AND TAX SUMMARY
1  NETWORK SUPPORT EXPENSE 6110 211,817   S-9,LN 13-23 86,337 125,480
2  GENERAL SUPPORT EXPENSE 6120 2,750,855  S-9,LN 24-27 999,520 1,751,335
3  CENTRAL OFFICE EXPENSE 6210 4,024,913 S-9,LN 33 1,484,184 2,540,729
4  CABLE AND WIRE FACILITIES EXPENSE 6410 25,211,234 S-9,LN 35 17,882,154 7,329,080
5  OTHER PLANT EXPENSE 6510 16,593,538 S-10,LN 6 0 16,593,538
6  NETWORK OPERATIONS EXPENSE 6530 5,966,106 S-10,LN 13 1,234,528 4,731,578
7  ACCESS CHARGE EXPENSE 6540 10,850,430 S-10,LN 15 0 10,850,430
8  MARKETING EXPENSE 6610 4,132,682 S-11,LN 15 0 4,132,682
9  SERVICES EXPENSE 6620 3,215,883 S-11,LN 39 204,532 3,011,351

10  EXECUTIVE AND PLANNING EXPENSE 6710 1,303,905 S-12,LN 7 564,168 739,737
11  GENERAL AND ADMINISTRATIVE EXPENS 6720 6,870,466  S-12,LN 8-15 2,790,857 4,079,609
12    SUBTOTAL OPERATING EXPENSES 81,131,829 25,246,280 55,885,549
13    % DISTRIBUTION 100.0000% 31.1176% 0.68882398
14  DEPRECIATION - PLANT IN SERVICE 6561 14,309,688 S-10,LN 33 4,211,191 10,098,497
15  DEPRECIATION - FUTURE USE 6562 0 S-10,LN 34 0 0
16  AMORTIZATION - TANGIBLES 6563 0 S-3,LN42-44 0 0
17  AMORTIZATION - INTANGIBLES 6564 0 S-3,LN 45 0 0
18  AMORTIZATION - OTHER 6565 0 S-3,LN 46 0 0
19  OTHER OPERATING TAX 7240 816,000 S-12,LN 35 241,499 574,501
20    TOTAL OPERATING EXPENSE AND TAX 96,257,517 29,698,970 66,558,547
21    % DISTRIBUTION 100.0000% 30.8537% 69.1463%

NON OPERATING EXPENSE 7370
22  ABANDONED CONSTRUCTION 0   S-2,LN 8 0 0
23  CONTRIBUTIONS 409,000   S-12,LN 2 146,219 262,781
24  ALL OTHER 0   S-12,LN 2 0 0
25    TOTAL NON OPERATING EXPENSE 409,000 146,219 262,781
26    % DISTRIBUTION 100.0000% 35.7503% 64.2497%

UNCOLLECTIBLES
27  END USER MSG TOLLS 5310 480,000   DIRECT XXX 480,000
28  IX CARRIER 5330 3,120,000   DIRECT 3,120,000
29    TOTAL UNCOLLECTIBLES 3,600,000 3,120,000 480,000

30 ALLOWANCE FOR FUNDS USED DURING C 7340 0   S-12,LN 4 0 0

SUMMARY OF OPERATING EXPENSE AND TAX
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Page 14 of 31

REV-1 Rate-of-Return TRP
Filing Date: 6/16/2010 Switched Access Revenue
Filing Entity: Iowa Network Access Division Test Year, 7/10 - 6/11

COSA: INIAAN10

Minute or Minute Line or Minute or Minute Line or
Message Miles Trunk Message Miles Trunk Access Revenue

Rate Rate Rate Demand Demand Demand Revenue Requirement
Common Line (A) (B) (C) (D) (E) (F) (G) (H)

100 Multi-line Business EUCL n/a n/a 0.00 n/a n/a 0 0 n/a
110 Single Line Business EUCL n/a n/a 0.00 n/a n/a 0 0 n/a
120 Residential EUCL n/a n/a 0.00 n/a n/a 0 0 n/a
130 Special Access Surcharge n/a n/a 0.00 n/a n/a 12 0 n/a
140 Terminating CCL Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
150 Terminating CCL Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
160 Originating CCL Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
170 Originating CCL Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
180 Common Line - - Total n/a n/a n/a n/a n/a n/a 0 0

Information ---- ---- ---- ---- ---- ---- ---- ----
190 Directory Assistance 0.000000 n/a n/a 0 n/a n/a 0 n/a
200 White Page Surcharge Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
210 White Pg. Surcharge Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
220 Other Information n/a n/a n/a n/a n/a n/a n/a n/a
230 Information - - Total n/a n/a n/a n/a n/a n/a n/a 0

Local Switching ---- ---- ---- ---- ---- ---- ---- ----
240 Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
250 Non-Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
260 Equal Access n/a n/a n/a n/a n/a n/a n/a n/a
270 Switching - - Total n/a n/a n/a n/a n/a n/a n/a 0

Local Transport ---- ---- ---- ---- ---- ---- ---- ----
280 Premium LT Term. 0.008190 n/a n/a 3481819561 n/a n/a 28,516,102 n/a
290 Non-Prem. LT Term 0.000000 n/a n/a 0 n/a n/a 0 n/a
300 Premium LT Facility n/a 0.000000 n/a n/a 0 n/a 0 n/a
310 Non-Prem. LT Facility n/a 0.000000 n/a n/a 0 n/a 0 n/a
320 Tandem Switching 0.000000 n/a n/a 0 n/a n/a 0 n/a
330 TST Termination 0.000000 n/a n/a 0 n/a n/a 0 n/a
340 TST Facility n/a 0.000000 n/a n/a 0 n/a 0 n/a
350 Premium Interconnection 0.000000 n/a n/a 0 n/a n/a 0 n/a
360 Non-Prem. Interconnection 0.000000 n/a n/a 0 n/a n/a 0 n/a
370 Installation NRC per Trunk n/a n/a 0.00 n/a n/a 0 0 n/a
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REV-1 Rate-of-Return TRP
Filing Date: 6/16/2010 Switched Access Revenue
Filing Entity: Iowa Network Access Division Test Year, 7/10 - 6/11

COSA: INIAAN10

Termination Circuit Mileage Termination Circuit Mileage Access Revenue
Rate Rate Rate Demand Demand Demand Revenue Requirement

 Local Transport (Cont.) (A) (B) (C) (D) (E) (F) (G) (H)
380 DS3 Entrance Facility n/a 0 n/a n/a 0 n/a 0 n/a
390 DS3 Direct Term. 0.00 n/a n/a 0 n/a n/a 0 n/a
400 DS3 Direct Facility n/a n/a 0.00 n/a n/a 0 0 n/a
410 DS1 Entrance Facility n/a 0 n/a n/a 0 n/a 0 n/a
420 DS1 Direct Term. 0 n/a n/a 0 n/a n/a 0 n/a
430 DS1 Direct Facility n/a n/a 0.00 n/a n/a 0 0 n/a
440 VG Entrance Facility n/a 0.00 n/a n/a 0 n/a 0 n/a
450 VG Direct Term. 0.00 n/a n/a 0 n/a n/a 0 n/a
460 VG Direct Facility n/a n/a 0.00 n/a n/a 0 0 n/a
470 Other Transport n/a n/a n/a n/a n/a n/a 41,058 n/a
480 Local Transport - - Total n/a n/a n/a n/a n/a n/a 28,557,160 28,671,481

Special - - Voice Grade ---- ---- ---- ---- ---- ---- ---- ----
490 2-Wire Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a
500 4-Wire Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a
510 Channel Mileage Term. 0 n/a n/a 0 n/a n/a 0 n/a
520 Channel Mileage Facility n/a n/a 0.00 n/a n/a 0 0 n/a
530 Non-Recurring n/a 0 n/a n/a 0 n/a 0 n/a

Special - - High Capacity ---- ---- ---- ---- ---- ---- ---- ----
540 High Capacity Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a
550 Channel Mileage Term. 0 n/a n/a 0 n/a n/a 0 n/a
560 Channel Mileage Facility n/a n/a 0.00 n/a n/a 0 0 n/a
570 Non-Recurring n/a 0 n/a n/a 0 n/a 0 n/a
580 Special Access - - Total n/a n/a n/a n/a n/a n/a 0 0

Notes:  A composite special access NRC should be used if the installation rates vary among the services.  If the company does not file a particular rate,
then the rate and demand = 0.  Col. G equals Cols. ( A x D) + (B x E) + (C x F).
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REV-2 Rate-of-Return TRP
Filing Date: 6/16/2010 Revenues Summary
Filing Entity: Iowa Network Access Division Test Year, 7/10 - 6/11

COSA: INIAAN10

Total Recurring Non-Recurring
Network Access without ICB without ICB ICB

(A) (B) (C) (D)
100 Carrier Common Line 0 0 0 0
110 Special Access 0 0 0 0
120 Local Switching 0 0 0 0
130 Equal Access 0 0 0 0
140 Information 0 0 0 0
150 Local Transport 28,557,160 28,516,102 41,058 0
160 Total TS - Switched 28,557,160 28,516,102 41,058 0

Notes : Col. A = Cols. B + C + D.  If a particular category is inapplicable, then that category equals O.
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RTE-1 Rate-of-Return TRP
Filing Date: 6/16/2010 Percent Change in
Filing Entity: Iowa Network Access Division Historical Rate Levels

COSA: INIAAN10

Current Proposed % Change % Change
7/1/2009 Effective 7/1/2010 7/1/2009 Current

Rate Rate Rate 7/1/2010 7/1/2010
Switched Access (A) (B) (C) (D) (E)

100 Premium CCL Term. ($/MOU) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

110 N.P. CCL Term. ($/MOU) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

120 Premium Switching ($/MOU) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

130 N.P. Switching ($/MOU) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

140 Equal Access 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

End User Common Line ---- ---- ---- ---- ----
150 Multi-line Business ($/Month) 0 0.00 0.00 0.00% 0.00%

---- ---- ---- ---- ----
160 Residential & Single Line Bus. 0 0.00 0.00 0.00% 0.00%
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RTE-1 Rate-of-Return TRP
Filing Date: 6/16/2010 Percent Change in
Filing Entity: Iowa Network Access Division Historical Rate Levels

COSA: INIAAN10

Current Proposed % Change % Change
7/1/2009 Effective 7/1/2010 7/1/2009 Current

Rate Rate Rate 7/1/2010 7/1/2010
Local Transport Rates (A) (B) (C) (D) (E)

170 Prem. LT ($/MOU, Avg. Mileage) 0.00819000 0.00819000 0.00819000 0.00% 0.00%
---- ---- ---- ---- ----

180 N.P. LT ($/MOU, Avg. Mileage) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

190 DS1 Entr. Facility ( $/Circuit) 0 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

200 DS1 Direct Trunk ($/Circuit) 0 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

210 Tdm Sw. Transport (($/Circuit) 0 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

220 Tdm. Switching ($/Tdm. MOU) 0.000000 0.000000 0.000000 0.00% 0.00%
---- ---- ---- ---- ----

230 Prem. Interconnection ($/MOU) 0.000000 0.000000 0.000000 0.00% 0.00%
---- ---- ---- ---- ----

240 N.P. Interconnection ($/MOU) 0.000000 0.000000 0.000000 0.00% 0.00%
---- ---- ---- ---- ----

250 NRC ($/Tk. Or Tks. Activated) 0.00 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

260 2-Wire VG ($/Cir., Avg. Mileage) 0.00 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

270 4-Wire VG ($/Cir., Avg. Mileage) 0.00 0.00 0.00 0.00% 0.00%

Notes: If Lines 170 & 180 or any other entry is inapplicable, then that rate = 0.
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RTE-2 Rate-of-Return
Filing Date: 6/16/2010 Revenue Price-outs
Filing Entity: Iowa Network Access Division Using 2009 Demand

COSA: INIAAN10
Revenue at Revenue at Change in Revenue at Change in

7/1/2009 Current Revenue, 7/1/2010 Revenue,
Rates Rate Cols. B-A Rates Cols. D-B

Switched Access (A) (B) (C) (D) (E)
100 Multi-line Business 0 0 0 0 0

---- ---- ---- ---- ----
110 Residential & Single Line Bus. 0 0 0 0 0

---- ---- ---- ---- ----
120 Carrier Common Line 0 0 0 0 0

---- ---- ---- ---- ----
130 Special Access 0 0 0 0 0

---- ---- ---- ---- ----
140 Local Switching 0 0 0 0 0

---- ---- ---- ---- ----
150 Equal Access 0 0 0 0 0

---- ---- ---- ---- ----
160 Information 0 0 0 0 0

---- ---- ---- ---- ----
170 Local Transport 28,557,160 28,557,160 0 28,557,160 0

Notes:  If company belongs to the NECA common line pool, then revenue = 0.
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RTE-3 Rate-of-Return TRP
Filing Date: 6/16/2010 COSA's for which Rates
Filing Entity: Iowa Network Access Division are Averaged or Pooled

COSA: INIAAN10

Residential Carrier
Multi-line & Single Line Common
Business Business Line

COSA (A) (B) (C)
100
110
120
130
140
150
160
170
180
190
200
210
220
230

Notes:  Companies should list all COSA's for which rates are averages or pooled.
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RTE-3
Filing Date: 6/16/2010
Filing Entity: Iowa Network A

COSA: INIAAN10

COSA
100
110
120
130
140
150
160
170
180
190
200
210
220
230

Notes:  Companies should list all COSA

Rate-of-Return TRP
COSA's for Which Rates
are Averaged or Pooled

Local Local Equal Special
Switching Transport Information Access Access

(D) (E) (F) (G) (H)
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DMD-1 Rate-of-Return TRP
Filing Date: 6/16/2010 Common Line
Filing Entity: Iowa Network Access Division Minutes-of-Use

COSA: INIAAN10
Page 1 of 3

Premium Premium Premium Non-Premium Non-Premium Non-Premium
Originating Terminating Total Originating Terminating Total

Historical (A) (B) (C) (D) (E) (F)
100 1st Qtr. 2006 0 0 0 0 0 0
110 2nd Qtr. 2006 0 0 0 0 0 0
120 3rd Qtr. 2006 0 0 0 0 0 0
130 4th Qtr. 2006 0 0 0 0 0 0
140 1st Qtr. 2007 0 0 0 0 0 0
150 2nd Qtr. 2007 0 0 0 0 0 0
160 3rd Qtr. 2007 0 0 0 0 0 0
170 4th Qtr. 2007 0 0 0 0 0 0
180 1st Qtr. 2008 0 0 0 0 0 0
190 2nd Qtr. 2008 0 0 0 0 0 0
200 3rd Qtr. 2008 0 0 0 0 0 0
210 4th Qtr. 2008 0 0 0 0 0 0

---- ---- ---- ---- ---- ----
220 Pycos Year, 1/09 - 12/09 0 0 0 0 0 0

---- ---- ---- ---- ---- ----
230 Test Year, 7/10 - 6/11 0 0 0 0 0 0
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DMD-1 Rate-of-Return TRP
Filing Date: 6/16/2010 Common Line
Filing Entity: Iowa Network Access Division Minutes-of-Use

COSA: INIAAN10
Page 2 of 3

Total Total Grand Chargeable Chargeable
Originating Terminating Total Originating Terminating

Historical (A) (B) (C) (D) (E)
100 1st Qtr. 2006 0 0 0 0 0
110 2nd Qtr. 2006 0 0 0 0 0
120 3rd Qtr. 2006 0 0 0 0 0
130 4th Qtr. 2006 0 0 0 0 0
140 1st Qtr. 2007 0 0 0 0 0
150 2nd Qtr. 2007 0 0 0 0 0
160 3rd Qtr. 2007 0 0 0 0 0
170 4th Qtr. 2007 0 0 0 0 0
180 1st Qtr. 2008 0 0 0 0 0
190 2nd Qtr. 2008 0 0 0 0 0
200 3rd Qtr. 2008 0 0 0 0 0
210 4th Qtr. 2008 0 0 0 0 0

---- ---- ---- ---- ----
220 Pycos Year, 1/09 - 12/09 0 0 0 0 0

---- ---- ---- ---- ----
230 Test Year, 7/10 - 6/11 0 0 0 0 0
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DMD-1 Rate-of-Return TRP
Filing Date: 6/16/2010 Traffic Sensitive
Filing Entity: Iowa Network Access Division Minutes-of-Use

COSA: INIAAN10
Page 3 of 3

Premium Non-Premium Total Total Total Tandem
Local Local Local Chargeable Tandem Switching

Switching Switching Switching Switching Switching* Transport **
Historical (A) (B) (C) (D) (E) (F)

100 1st Qtr. 2006 0 0 0 0 0 321,422,883
110 2nd Qtr. 2006 0 0 0 0 0 368,994,474
120 3rd Qtr. 2006 0 0 0 0 0 395,505,512
130 4th Qtr. 2006 0 0 0 0 0 484,440,714
140 1st Qtr. 2007 0 0 0 0 0 549,205,122
150 2nd Qtr. 2007 0 0 0 0 0 471,235,020
160 3rd Qtr. 2007 0 0 0 0 0 410,482,287
170 4th Qtr. 2007 0 0 0 0 0 413,802,728
180 1st Qtr. 2008 0 0 0 0 0 462,642,762
190 2nd Qtr. 2008 0 0 0 0 0 494,506,220
200 3rd Qtr. 2008 0 0 0 0 0 587,375,504
210 4th Qtr. 2008 0 0 0 0 0 626,529,936

---- ---- ---- ---- ---- ----
220 Pycos Year, 1/09 - 12/09 0 0 0 0 0 2,982,269,940

---- ---- ---- ---- ---- ----
230 Test Year, 7/10 - 6/11 0 0 0 0 0 3,481,819,561

Notes:  Local switching MOU are the same as the billable units for the interconnection charge.
*   Refers to the MOU switched at a company tandem, as discussed in Part 69. 11(f-g).
**  Refers to the MOU carried over non-dedicated trunks; i.e., tandem switched transport or common trunks.
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DMD-2 Rate-of-Return TRP
Filing Date: 6/16/2010 Special Access
Filing Entity: Iowa Network Access Division Demand

COSA: INIAAN10

1/09 - 12/09 1/09 - 12/09 1/09 - 12/09 7/10 - 6/11 7/10 - 6/11 7/10 - 6/11
Channel Number of Interoffice Channel Number of Interoffice

Terminations Circuits Miles Terminations Circuits Miles
(A) (B) (C) (D) (E) (F)

100 Metallic 0 0 0 0 0 0
110 Telegraph 0 0 0 0 0 0
120 VG less WATS 0 0 0 0 0 0
130 WATS 0 0 0 0 0 0
140 full-time Audio 0 0 0 0 0 0
150 High Capacity 0 0 0 0 0 0
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DMD-3 Rate-of-Return TRP
Filing Date: 6/16/2010 Common Line
Filing Entity: Iowa Network Access Division Revenue and Demand

COSA: INIAAN10

1/09 - 12/09 1/09 - 12/09 7/10 - 6/11 7/10 - 6/11
Historical Historical Test Year Test Year
Revenue MOU or Lines Revenue MOU or Lines

(A) (B) (C) (D)
100 End User Common Line, Total 0 0 0 0
110   Residential 0 0 0 0
120   Single Line Business 0 0 0 0
130   Multi-line Business 0 0 0 0
140 Special Access Surcharge 0 0 0 0
150 Carrier Common Line 0 0 0 0
160 Total Common Line Revenue 0 n/a 0 n/a
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DMD-4 Rate-of-Return TRP
Filing Date: 6/16/2010 Minutes-of-Use
Filing Entity: Iowa Network Access Division Historical vs. Forecast

COSA: INIAAN10
Page 1 of 1 Common Traffic

Line Sensitive
MOU MOU
(A) (B)

100 Test Year 7/10 - 6/11 0 3,481,819,561
110 Pycos Year, 1/09 - 12/09 0 2,982,269,940

---- ----
120 Test Year 7/09 - 6/10 0 2,970,603,151
130 Pycos Year, 1/08 - 12/08 0 2,171,054,422

---- ----
140 Test Year 7/08 - 6/09 0 2,346,089,248
150 Pycos Year, 1/07 - 12/07 0 1,844,725,157

---- ----
160 Test Year 7/07 - 6/08 0 1,849,414,135
170 Pycos Year, 1/06 - 12/06 0 1,570,363,583

Notes:  Actual operating statistics should be reported for the PYCOS years.
These data should be consistent with those in Chart DMD-4 in previous TRPs.
  If a forecast was not reported for any particular test year, then enter 0.
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DMD-5 Rate-of-Return TRP
Filing Date: 6/16/2010 Minutes-of-Use
Filing Entity: Iowa Network Access Division Direct Trunked Transport

COSA: INIAAN10
Page 1 of 1

Test Year Test Year Test Year
1/09 - 12/09 1/09 - 12/09 1/09 - 12/09 7/10 - 6/11 7/10 - 6/11 7/10 - 6/11

VG DSI DS3 VG DS1 DS3
(A) (B) (C) (D) (E) (F)

100 Entrance Facility 0.00 0.00 0.00 0.00 0.00 0.00
110 Direct Trunked Transport 0.00 0.00 0.00 0.00 0.00 0.00

Notes:  Demand should be annualized and reflect application of the percent interstate usage factor (PIU).
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ERN-1 Rate-of-Return TRP
Filing Date: 6/16/2010 Rate-of-Return
Filing Entity: Iowa Network Access Division Summary

COSA: INIAAN10
Page 1 of 1

2007/2008 2009 7/10 - 6/11
FCC Monitoring Calendar Test

Period Year Year
(A) (B) (C)

100 Interstate Access, Total -5.75% -10.78% 10.25%
110   Carrier Common Line 0.00% 0.00% 0.00%
120   Special Access 0.00% 0.00% 0.00%
130   Local Switching 0.00% 0.00% 0.00%
140   Information 0.00% 0.00% 0.00%
150   Local Transport -5.75% -10.78% 10.25%
160 Traffic Sensitive Switched, Total -5.75% -10.78% 10.25%
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Filing Entity: Iowa Network Access Division Rate-of-Return TRP
Filing Date: 6/16/2010 Base Study Factor

COSA: INIAAN10
Page 1 of 1

Actual Actual Actual Actual Actual Prospective
2004 2005 2006 2007 2008 2010
(A) (B) (C) (D) (E) (F)

Relative MOU's - Tandem Switching
100   Interstate -                      -                      -                      -                      -                      -                     
110   Total Company -                      -                      -                      -                      -                      -                     
120   IS Factor 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

Host/Remote MOU's
130   Interstate -                      -                      -                      -                      -                      -                     
140   Total Company -                      -                      -                      -                      -                      -                     
150   IS Factor 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

Host/Remote MOU Miles
160   Interstate -                      -                      -                      -                      -                      -                     
170   Total Company -                      -                      -                      -                      -                      -                     
180   IS Factor 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

Conversation Minutes
190   Interstate 906,820,518       954,245,936       1,570,363,583    1,844,725,157    2,171,054,422    3,481,819,561    
200   Total Company 2,189,105,519    2,528,561,529    3,690,091,126    3,769,513,569    3,511,079,888    4,325,674,539    
210   IS Factor 41.4242% 37.7387% 42.5562% 48.9380% 61.8344% 80.4919%

Conversation Minute Miles (000s
220   Interstate 119,778,486       128,384,484       223,742,058       237,595,577       252,814,009       142,332,174       
230   Total Company 292,496,869       349,294,833       531,365,223       488,553,782       376,460,878       175,791,372       
240   IS Factor 40.9503% 36.7553% 42.1070% 48.6324% 67.1555% 80.9665%

The above Base Study Factors apportion on the following investment

Part 32 Part 36
Account Category

Relative MOU's-Tandem Switching 2210 COE Cat. 3
Host/Remote MOU's 2230 COE Cat. 4.3
Host/Remote MOU Miles 2410 C&WF Cat. 4
Conversation Minutes 2230 COE Cat. 4.23
Conversation Minutes Miles 2410 C&WF Cat. 3
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RORDEM-1 Rate-of-Return TRP
Filing Date: 6/16/2010 Verification of WDEM
Filing Entity: Iowa Network Access Division

COSA: INIAAN10
Page 1 of 1

No. of Part 36.125(e)
Interstate Switched Historical Interstate

Year Interstate DEM Intrastate DEM Local DEM Total DEM MDEM Factor Access Lines Weighting WDEM Factor
MOU MOU MOU MOU
(A) (B) (C) (D) (E) (F) (G) (H)

2002 -                    -                   -               -               0.0000% -                0 0.0000%
2003 -                    -                   -               -               0.0000% -                0 0.0000%
2004 -                    -                   -               -               0.0000% -                0 0.0000%
2005 -                    -                   -               -               0.0000% -                0 0.0000%
2006 -                    -                   -               -               0.0000% -                0 0.0000%
2007 -                    -                   -               -               0.0000% -                0 0.0000%
2008 -                    -                   -               -               0.0000% -                0 0.0000%
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IOWA NETWORK ACCESS DIVISION 
 
 

INTRODUCTION, OVERVIEW AND RATE DEVELOPMENT 
 
 

INTRODUCTION 
 
 This filing supports revisions to Iowa Network Access Division Tariff F.C.C. No. 1 in 
accordance with the Federal Communications Commission's (FCC) Order, In the Matter of July 
3, 2012 Annual Access Charge Tariff Filings, DA 12-482, WCB/Pricing File No. 12-07 (released 
March 28, 2012).  This Order establishes procedures for the 2012 filing of annual access charge 
tariffs and Tariff Review Plans (TRPs) for incumbent local exchange carriers (ILECs) subject to 
price caps and those ILECs subject to Section 61.38 of the Commission’s rules.  The 
requirements for summary cost support material to support the annual access charge filings to be 
submitted on or before June 26, 2012 are presented in the Commission’s Order, In the Matter of 
Material to be Filed in Support of 2012 Annual Access Tariff Filings, DA 12-575, WCB/Pricing 
File No. 12-08 (released April 19, 2012). 
 
 This 2012 Annual Access Charge Tariff Filing covers the scheduled effective period from 
July 3, 2012 through June 30, 2013.  This documentation volume contains the introduction, 
overview, rate development narrative, access rate development and corresponding cost support 
material to be filed with the FCC on June 26, 2012. 
 
 
OVERVIEW 
 
 Schedule A of Section 2 presents a summary of the proposed rate to be effective July 3, 
2012.  Iowa Network Access Division ("INAD") proposes to reduce its existing switched 
transport rate of $0.00819 per minute of use to a rate of $0.00623 effective July 3, 2012.  The 
Company's proposed switched transport rate of $0.00623 per access minute is projected to 
generate switched transport revenues of $20,805,902.  When combined with nonrecurring 
revenues of $23,148, total test period revenues are projected in the amount of $20,829,050 
resulting in a return of 10.92% on interstate investments for the projected twelve-month period 
ending June 30, 2013.  
  
 For the year 2011, INAD's regulated revenue from interstate access services amounted to 
$31,419,869 which resulted in a return of 9.74% on its interstate investment.  For the 2009/2010 
monitoring period, INAD experienced a return of negative 2.00%.  During this period, the FCC 
authorized a maximum rate of return for interstate access operations of 11.50% with a target of 
11.25%. 
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 Interstate access minutes grew at a rate of 4.18% during 2011 to 3,833,504,867 from 
3,679,806,752 in 2010.  During the year 2010, INAD recorded interstate traffic growth of 
23.39% over the year 2009.  For the year 2012, INAD began experiencing reductions in MOUs 
from both ILEC and call aggregator traffic1

 

 when compared with historical MOUs reflected 
during 2011.  For the test period ending June 30, 2012, INAD projected interstate access minutes 
of 3,450,907,011 reflecting a decrease of 9.98% from the year 2011.  For the test period ending 
June 30, 2013, INAD is projecting interstate access minutes of 3,339,631,164, representing a 
decrease of 3.22% from projected access minutes of 3,450,907,011 for the projected period 
ending June 30, 2012.  The decrease in interstate traffic for the projected test period results 
primarily from continued reductions in interstate access minutes by independent local exchange 
carriers that originate or terminate calls over the INS network.  LEC traffic is projected to 
decrease approximately 16.7% during this time frame while aggregator traffic is projected to 
increase 1.2%.  In its 2012 annual access tariff filing, NECA has forecast a reduction in interstate 
switched access traffic of 11.9% for the 2012-2013 test period.  As most of the local exchange 
carriers that originate or terminate traffic over the INS network are NECA members, INS’ traffic 
volume will be impacted by the reduction in traffic that those local exchange carriers expect to 
deliver to INS’ network. 

 Over the years, Iowa Network Services, Inc. (“INS”) has implemented a state of the art 
fiber network throughout the state of Iowa that is being used to provide equal access services to 
interexchange carriers serving nearly all rural Independent Local Exchange Carriers (ILECs) in 
the state.  This state of the art network provides full switching and transport redundancy for 
interexchange carriers serving rural Iowa.  As this network ages, INS has plans to upgrade its 
fiber routes and electronics to bring newer technologies and increased capacity in areas where 
needed.  Approximately $9.6 million has been expended since 2009 and an additional $11.3 
million is planned for 2012. 
 
 During 2007, INAD began to experience an increase in its uncollectible revenues from an 
Interexchange Carrier (“IXC”) as a result of billing disputes over the classification and 
quantification of interstate access minutes related to call aggregator traffic terminated by the IXC 
to ILEC locations in Iowa.  The disputed traffic is being terminated by the IXC to ILEC locations 
in Iowa using the equal access network of INAD.  During the year 2011, INAD recorded a 
provision for uncollectibles relating to the interstate billing for this traffic in the amount of 
$3,868,851.  INAD continues to bill the IXC for all traffic terminated over its network and 
includes this disputed traffic in its minute of use and revenue projections for the twelve month 
period ending June 30, 2013.  The interstate provision for uncollectibles related to this traffic is 
estimated to be $2,461,934 and is reflected in INAD’s cost of operations for the projected period 
ending June 30, 2013.  
 
 INAD's proposed tariff rate of $0.00623 is targeted to generate a return of 10.92% on 
investment for the projected test period ended June 30, 2013.  INAD's cost support material has 

                                                 
1 The term call aggregator refers to businesses that generate high-volume traffic, such as conference call companies, 
chat line providers, and fax broadcasters.  
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been developed using procedures prescribed by the Federal Communications Commission as 
follows: 
 
 A) Financial reporting is in accordance with the Uniform Systems of Accounts and 

Financial Reporting Requirements of Class A and Class B Telephone Companies, 
CC Docket 78-196 (Part 32 Order) and all subsequent revisions to the rules 
adopted through the period June 15, 2012. 

 
 B) Jurisdictional allocation is in accordance with Federal Communications 

Commission's Rules adopted in CC Docket Nos. 78-72, 80-286, 86-297 and FCC 
Docket 87-134 released August 18, 1987 (Part 36 Order) and all subsequent 
revisions to the rules adopted through the period June 15, 2012. 

 
 C) Access rate development is performed in accordance with CC Docket No. 87-113 

released August 18, 1987 (Part 69 Conformance Notice) and subsequent 
modifications including CC Docket No. 00-256, Second Report and Order and 
Notice of Proposed Rulemaking, 16 FCC Rcd 19613 (2001), (“Rate-of-Return 
Access Charge Reform Order”. 

 
 The proposed access service tariff maintains the method of charging for interstate access 
by major rate element.  INAD proposes a centralized equal access switched transport rate of 
$0.00623 and anticipates this rate will remain in effect through June 30, 2014. 
 
 
RATE DEVELOPMENT 
 
 Development of cost support as contained in the tariff filing was accomplished as 
follows: 
 
 1) Projection of test period investment, revenue and expense was determined based 

on the best estimates of management using fixed, known and measurable amounts 
from INAD's 2012 and 2013 operating budgets.  Anticipated changes in 
investments and reserves were reflected in conjunction with INAD's ongoing 
construction and modernization programs.  Revenues were adjusted to reflect the 
projected decrease in access minutes during the test period from the year 2011. 

 
 2) Projection of the test period INAD revenue requirement was accomplished using 

FCC Part 64 cost allocation procedures applied to total company projected 
investment and expense amounts determined in (1) above.  INAD's revenue 
requirement summary data is contained in Section 5 of the cost support material. 

 
 3) Projection of the test period interstate access revenue requirement was 

accomplished using Parts 36/69 separation procedures applied to projected total 
INAD investment and expense amounts determined in (2) above.  INAD’s 
interstate access revenue requirement was determined using a return on 
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investment of 11.25% which reflects the rate of return currently authorized by the 
FCC for interstate ratemaking purposes.  The summary Part 36 and Part 69 
revenue requirements are contained in Sections 3 and 4 of the cost support 
material. 

 
4) Projected interstate access minutes for the period ending June 30, 2013 reflect a 

decrease of 12.88% from the historical period ending December 31, 2011.  
Interstate access minutes for the period ending June 30, 2013 are projected to be 
3,339,631,164 compared to 3,450,907,011 for the projected period ending June 
30, 2012 and 3,833,504,867 for the actual period ended December 31, 2011.  
Projected access minutes for the test period ending June 30, 2013 are presented on 
Schedule B following.  The decrease in test period projected interstate access 
minutes from actual interstate access minutes for the year 2011 results primarily 
from anticipated decreases in independent local exchange carrier traffic, including 
call aggregator traffic, carried over the INS network that are being recovered 
through access charges billed to long distance companies.  In its 2012 annual 
access tariff filing, NECA has forecast a reduction in interstate switched access 
traffic of 11.9% during the 2012-2013 test period.  As most of the local exchange 
carriers that originate or terminate traffic over the INS network are NECA 
members, INS’ traffic volume will be impacted by the reduction in traffic that 
those local exchange carriers expect to deliver to INS’ network.  INAD’s 
projected change in access minutes for the test period ending June 30, 2013 
appears to be consistent with changes being recognized by NECA and other 
telecommunication service providers in the industry during the time periods 
reflected above. 

  
 5) INAD's interstate access revenue requirement determined in (3) above for the 

projected period ending June 30, 2013 amounts to $20,839,116 and is presented in 
Section 3 of the cost support material.  The interstate revenue requirement was 
reduced by the amount of projected interstate revenues from nonrecurring charges 
of $23,148 to arrive at the amount of $20,815,968 representing the target revenue 
requirement to be recovered from the recurring centralized equal access switched 
transport rate. 

 
  6) The allowable projected switched transport charge supported by the projected 

costs of INAD is determined by dividing the remaining interstate revenue 
requirement of $20,815,968 determined in (5) above by projected access minutes 
of 3,339,631,164 determined in (4) above resulting in a cost of $0.00623 per 
access minute.  An analysis of the development of the allowable interstate 
switched transport rate is presented on Schedule A in Section 2.  INAD proposes 
to reduce its existing interstate switched transport rate of $0.00819 to the rate of 
$0.00623 effective for access billings on July 3, 2012. 
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SUMMARY 
 
 The 2012 annual access tariff filing is supplemented by the enclosed cost support 
material.  Schedule A reflects INAD's existing switched transport charge of $0.00819 compared 
with its supported rate of $0.00623.  Through this filing, INAD proposes to reduce its existing 
switched transport charge of $0.00819 to the supported rate of $0.00623 based on the test period 
ending June 30, 2013.  The proposed rate of $0.00623 will become effective for access billings 
on July 3, 2012.  The proposed switched transport charge will produce revenues that will 
generate a rate of return on investment of 10.95 % for the test period ended June 30, 2013.  
 
 Included in the cost support material are schedules depicting projected investment and 
expense data, demand quantities, jurisdictional cost allocations and rate calculations for the 
twelve-month period ending June 30, 2013.  Cost and revenue data for the historical period from 
January 1 through December 31, 2011 is contained in the Company's Tariff Review Plan (TRP) 
which has been filed under separate cover. 
 
 This filing is presented to comply with the Commission's Order, July 3, 2012 Annual 
Access Tariff Filings, DA 12-482, and Material to be Filed in Support of 2012 Annual Access 
Tariff Filings, DA 12-575, establishing the Tariff Review Plan (TRP) schedules to be filed in 
support of the annual access charge tariff filing.  With this filing, INAD proposes to reduce its 
switched transport charge from the existing rate of $0.00819 to the proposed rate of $0.00623 
effective July 3, 2012 through June 30, 2014. 
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File: Sec 2 - 2013 IS CEA Rate Development.xls

Tab: Section 2 6/26/2012

IOWA NETWORK SERVICES, INC. SECTION 2

IOWA NETWORK ACCESS DIVISION SCHEDULE A

INTERSTATE ACCESS RATE DEVELOPMENT

TRANSMITTAL NO. 29

PROJECTED TEST PERIOD ENDED 6/30/2013

CURRENT COST

SOURCE RATE SUPPORT DIFFERENCE

1 SWITCHED TRANSPORT RATE (BELOW) $0.00819 $0.00623 ($0.00196)

2 STUDY PERIOD ACCESS MINUTES SCHEDULE B 3,339,631,164 3,339,631,164 

3 STUDY PERIOD ACCESS REVENUE LN 1*LN 2 $27,351,579 $20,805,902 ($6,545,677)

ACCESS RATE DEVELOPMENT   SOURCE AMOUNT

4   PROJECTED REVENUE REQUIREMENT SECTION 4 $20,839,116   (1)

5   LESS: MISCELLANEOUS REVENUE   RECORDS 23,148            

7   ACCESS REVENUE REQUIREMENT LN 4-LN 5 $20,815,968

8   PROJECTED ACCESS MINUTES SCHEDULE B 3,339,631,164 

9   PROJECTED ACCESS RATE PER MOU LN 4/LN 5 $0.00623

 (1)  -  Includes bad debt expense of $2,461,934
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File: Sec 2 - 2013 IS CEA Rate Development.xls

Tab: Section 2 6/26/2012

IOWA NETWORK SERVICES, INC. SECTION 2

IOWA NETWORK ACCESS DIVISION SCHEDULE B
EQUAL ACCESS MOU SUMMARY
TRANSMITTAL NO. 29
PROJECTED TEST PERIOD ENDED 6/30/2013

ORIGINATING TERMINATING
PRO FORMA ALL CARRIERS DAYS MINUTES MINUTES REVENUES

7/1/2012 - 7/31/2012 31 24,214,739 302,129,446 $2,033,124.27
8/1/2012 - 8/31/2012 31 17,539,472 218,841,557 $1,472,653.82
9/1/2012 - 9/30/2012 30 20,306,220 253,362,519 $1,704,956.25
10/1/2012 - 10/31/2012 31 21,017,832 262,241,354 $1,764,704.73
11/1/2012 - 11/30/2012 30 20,365,862 254,106,675 $1,709,963.91
12/1/2012 - 12/31/2012 31 21,065,673 262,838,280 $1,768,721.63
1/1/2013 - 1/31/2013 31 21,083,691 263,063,094 $1,770,234.47
2/1/2013 - 2/28/2013 28 19,057,274 237,779,303 $1,600,091.88
3/1/2013 - 3/31/2013 31 21,111,467 263,409,657 $1,772,566.60
4/1/2013 - 4/30/2013 30 20,442,187 255,058,989 $1,716,372.33
5/1/2013 - 5/31/2013 31 21,134,176 263,692,999 $1,774,473.30
6/1/2013 - 6/30/2013 30 20,462,037 255,306,659 $1,718,038.97

--------------------- --------------------- ------------------------
  TOTAL 247,800,632 3,091,830,532 $20,805,902.15

============ ============ =============

  3rd QUARTER 62,060,431 774,333,523 $5,210,734.33
  4th QUARTER 62,449,367 779,186,309 $5,243,390.26
  1st QUARTER 61,252,433 764,252,054 $5,142,892.95
  2nd QUARTER 62,038,401 774,058,646 $5,208,884.60
  TOTAL COMPANY 247,800,632 3,091,830,532 $20,805,902.15

TOTAL INTERSTATE
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*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

  INDEX TO DETAIL PART 69 ALLOCATION FORMS

DESCRIPTION SCHEDULE

-------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------

REVENUE REQUIREMENT SUMMARY BY PRIMARY ELEMENT SUM1

REVENUE REQUIREMENT SUMMARY, INCOME TAXES A-1

SUMMARY OF TELEPHONE PLANT AND RESERVES A-2

GENERAL SUPPORT FACILITIES AND MISC PLANT ALLOCATION A-3

OPERATOR SYSTEMS AND SWITCHING EQUIPMENT A-41
CENTRAL OFFICE TRANSMISSION EQUIPMENT A-42

INFORMATION ORIG/TERM AND CABLE AND WIRE FACILITIES A-5

OTHER TELECOMMUNICATIONS PLANT ALLOCATION A-6

ACCUMULATED DEPRECIATION, AMORT & DEFERRED INCOME TAXES A-7

SUMMARY OF OPERATING EXP AND TAX AND MISC TAX ITEMS A-8

PLANT SPECIFIC EXPENSE ALLOCATION A-9

PLANT NONSPECIFIC EXPENSE ALLOCATION A-10

CUSTOMER OPERATIONS EXPENSE ALLOCATION A-11

CORPORATE OPERATIONS EXPENSE ALLOCATION A-12

JOINT USE FACILITIES ALLOCATION FACTORS AL-1

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE
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*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

 A-1,1of1 SUMMARY OF REVENUE REQUIREMENT BY ACCESS ELEMENT  A-1,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 NET INVESTMENT FOR SETTLEMENTS 1,996,259 (NOTE A) 0 0 1,343,546 0 652,713 0 0 0 0 0 0 0 0 0

2 RATE OF RETURN 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500%

3 RETURN ON INVESTMENT 224,579 LN 1*LN 2 0 0 151,149 0 73,430 0 0 0 0 0 0 0 0 0

4 ALLOW FOR FUNDS USED DURING CONSTR 0 A-8,LN 29 0 0 0 0 0 0 0 0 0 0 0 0 0 0

5 NET RETURN FOR SETTLEMENTS 224,579 LN 3-LN 4 0 0 151,149 0 73,430 0 0 0 0 0 0 0 0 0

6 FEDERAL OPERATING INCOME TAX - ACTUAL 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

7 FEDERAL OPERATING INCOME TAX - OPTION 115,692 LN 30 0 0 77,865 0 37,828 0 0 0 0 0 0 0 0 0

8 FEDERAL ITC AMORTIZATION 0 A-12,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0

9 STATE OPERATING INCOME TAX - ACTUAL 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

10 STATE OPERATING INCOME TAX - OPTION 38,513 LN 36 0 0 25,920 0 12,592 0 0 0 0 0 0 0 0 0

11 STATE ITC AMORTIZATION 0 A-12,LN 23 0 0 0 0 0 0 0 0 0 0 0 0 0 0

12 PROVISION FOR DEFERRED INCOME TAX 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

13 OPERATING EXPENSE & OTHER TAXES 17,927,639 A-8,LN 18 0 0 5,142,487 0 2,498,289 10,286,862 0 0 0 0 0 0 0 0

14 NONOPERATING EXP 70,760 A-8,LN 23 0 0 47,624 0 23,136 0 0 0 0 0 0 0 0 0

15 UNCOLLECTIBLES 2,461,934 A-8,LN 28 0 0 1,656,960 0 804,974 0 0 0 0 0 0 0 0 0

16   BASIS FOR GROSS RECEIPTS TAX 20,839,116 0 0 7,102,005 0 3,450,249 10,286,862 0 0 0 0 0 0 0 0

17 GROSS RECEIPTS TAX RATE 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

18 GROSS RECEIPTS TAX 0 LN16*LN17 0 0 0 0 0 0 0 0 0 0 0 0 0 0

19   TOTAL REVENUE REQUIREMENT 20,839,116 LN16+LN18 0 0 7,102,005 0 3,450,249 10,286,862 0 0 0 0 0 0 0 0

  NOTE A:  INCLUDES A-2,LN 31 LESS A/C 2004, TPUC - LONG TERM

******* ************ *** ***************************************************************** ***************** ************************** **************** ***************** **************** **************** **************** **************** **************** **************** **************** **************** **************** **************** **************** *****************

 OPTIONAL GROSS UP INCOME TAX CALCULATION

20 RETURN ON INVESTMENT 224,579 LN 3 0 0 151,149 0 73,430 0 0 0 0 0 0 0 0 0

21 INTEREST AND RELATED ITEMS 0 A-12,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0 0

22 OTHER INCOME ADJUSTMENTS 0 A-12,LN 20 0 0 0 0 0 0 0 0 0 0 0 0 0 0

23 TOTAL INCOME ADJUSTMENTS 0 LN21+LN22 0 0 0 0 0 0 0 0 0 0 0 0 0 0

24 RETURN LESS INCOME ADJ 224,579 LN20-LN23 0 0 151,149 0 73,430 0 0 0 0 0 0 0 0 0

25 FEDERAL ITC AMORTIZATION 0 A-12,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0

26 FIT BASE 224,579 0 0 151,149 0 73,430 0 0 0 0 0 0 0 0 0

27 FEDERAL TAXABLE INCOME 340,271 0 0 229,014 0 111,258 0 0 0 0 0 0 0 0 0

28 34.00% FEDERAL INCOME TAX 115,692 LN 27*FTR 0 0 77,865 0 37,828 0 0 0 0 0 0 0 0 0

29 FEDERAL SURTAX ALLOCATION 0 /LN 26 0 0 0 0 0 0 0 0 0 0 0 0 0 0

30 NET FEDERAL TAX BEFORE ITC AMORT 115,692 LN28-LN29 0 0 77,865 0 37,828 0 0 0 0 0 0 0 0 0

31 STATE ITC AMORTIZATION 0 A-12, LN23 0 0 0 0 0 0 0 0 0 0 0 0 0 0

32 SIT BASE 340,271 0 0 229,014 0 111,258 0 0 0 0 0 0 0 0 0

33 STATE TAXABLE INCOME 386,672 0 0 260,243 0 126,429 0 0 0 0 0 0 0 0 0

34 12.00% STATE INCOME TAX 38,513 LN 33*STR 0 0 25,920 0 12,592 0 0 0 0 0 0 0 0 0

35 STATE SURTAX ALLOCATION 0 /LN 32 0 0 0 0 0 0 0 0 0 0 0 0 0 0

36 NET STATE INCOME TAX BEFORE ITC AMORT 38,513 LN34-LN35 0 0 25,920 0 12,592 0 0 0 0 0 0 0 0 0

37 FEDERAL TAX AT MAXIMUM RATE 115,692 0 0 77,865 0 37,828 0 0 0 0 0 0 0 0 0

38 INCOME ADJUSTMENT FOR FIT 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

COST SUPPORT MATERIAL
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*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

A-2,1of1 A-2,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 NET INVESTMENT SUMMARY

1 GENERAL SUPPORT FACILITIES 5,517,041 A-3,LN 6C 0 0 3,713,145 0 1,803,896 0 0 0 0 0 0 0 0

2 CENTRAL OFFICE SWITCHING 26,001,379 A-4,LN 21+25 17,499,760 8,501,618 0 0

3 OPERATOR SYSTEMS 0 A-4,LN 17 0 0 0 0 0

4 CENTRAL OFFICE TRANSMISSION 0 A-4,LN 41 0 0 0 0 0 0 0 0 0

5 INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0

6 CABLE AND WIRE FACILITIES 0 A-5,LN 21 0 0 0 0 0 0 0 0 0

7 TANGIBLE ASSETS 949,856 A-3,LN 14 0 0 639,283 0 310,572 0 0 0 0 0 0 0 0

8 INTANGIBLE ASSETS 0 A-3,LN 15 0 0 0 0 0 0 0 0 0 0 0 0 0

9   TOTAL PLANT IN SERVICE 32,468,276 0 0 21,852,189 0 10,616,087 0 0 0 0 0 0 0 0

10   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

11 PROPERTY HELD FOR FUTURE USE 0 A-6,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0

12 PLANT UNDER CONSTRUCT. - SHORT TERM 174,680 A-6,LN 13 0 0 117,565 0 57,115 0 0 0 0 0 0 0 0

13 PLANT UNDER CONSTRUCT. - LONG TERM 0 A-6,LN 20 0 0 0 0 0 0 0 0 0 0 0 0 0

14 TELEPHONE PLANT ADJUSTMENT 0 A-6,LN 27 0 0 0 0 0 0 0 0 0 0 0 0 0

15   TOTAL PROPERTY,PLANT & EQUIP. 32,642,956 0 0 21,969,754 0 10,673,201 0 0 0 0 0 0 0 0

16   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

17 ACCUM DEPRECIATION - PLANT IN SERVICE 28,342,578 A-7,LN 7 0 0 19,075,462 0 9,267,115 0 0 0 0 0 0 0 0

18 ACCUM DEPRECIATION - FUTURE USE 0 A-7,LN 8 0 0 0 0 0 0 0 0 0 0 0 0 0

19 ACCUM AMORTIZATION - TANGIBLE PROPERTY 796,936 A-7,LN 15 0 0 536,364 0 260,573 0 0 0 0 0 0 0 0

20 ACCUM AMORTIZATION - INTANGIBLE PROP. 0 A-7,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0

21 ACCUM AMORTIZATION - TEL PLANT ADJ. 0 A-7,LN 17 0 0 0 0 0 0 0 0 0 0 0 0 0

22 OPERATING DEFERRED INCOME TAX 2,184,244 A-7,LN 26 0 0 1,470,066 0 714,178 0 0 0 0 0 0 0 0

23 OTHER DEFERRED CREDITS - NET 0 A-7,LN 34 0 0 0 0 0 0 0 0 0 0 0 0 0

24   NET TELEPHONE PLANT 1,319,197 0 0 887,862 0 431,335 0 0 0 0 0 0 0 0

25   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

26 MATERIALS AND SUPPLIES 0 A-3,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0

27 RTB STOCK 0 A-3,LN 17 0 0 0 0 0 0 0 0 0 0 0 0 0

28 EQUAL ACCESS EQUIPMENT 0 A-3,LN 8 0

29 OTHER JURISDICTIONAL ASSETS 0 A-3,LN 18 0 0 0 0 0 0 0 0 0 0 0 0 0

30 CASH WORKING CAPITAL 677,062 A-3,LN 10 0 0 455,684 0 221,378 0 0 0 0 0 0 0 0

31   NET TELEPHONE PLANT,M&S AND

  CASH WORKING CAPITAL 1,996,259 0 0 1,343,546 0 652,713 0 0 0 0 0 0 0 0

32     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

SUMMARY OF TELEPHONE PLANT AND RESERVES

COST SUPPORT MATERIAL
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*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

 A-3,1of1  A-3,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

BASIS FOR GENERAL SUPPORT FACILITIES

1   CENTRAL OFFICE EQUIPMENT 26,001,379 A-4,LN 42 0 0 17,499,760 0 8,501,618 0 0 0 0 0 0

2   INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0

3   CWF EXCL CAT 1.3 0 A-5,LN 23 0 0 0 0 0 0 0 0 0

4     TOTAL 26,001,379 0 0 17,499,760 0 8,501,618 0 0 0 0 0 0 0 0

5     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- -------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

GENERAL SUPPORT ASSETS

6a ALLOCATED 5,517,041 LN 5 0 0 3,713,145 0 1,803,896 0 0 0 0 0 0 0 0

6b DIRECT NON ACCESS 0 DIRECT 0 0

6c   TOTAL GENERAL SUPPORT ASSETS 5,517,041 0 0 3,713,145 0 1,803,896 0 0 0 0 0 0 0 0

7   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

8 EQUAL ACCESS EQUIPMENT 0 DIRECT 0

9 COE,IOT,CWF,GENERAL SUPPORT

  AND EQUAL ACCESS EQUIPMENT 31,518,420 0 0 21,212,906 0 10,305,514 0 0 0 0 0 0 0 0

10 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

11 TANGIBLE ASSETS

12   CAPITAL LEASES 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

13   LEASEHOLD IMPROVEMENTS 949,856 LN 10 0 0 639,283 0 310,572 0 0 0 0 0 0 0 0

14     TOTAL 949,856 0 0 639,283 0 310,572 0 0 0 0 0 0 0 0

15 INTANGIBLE ASSETS 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

16 MATERIALS AND SUPPLIES 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

17 RTB STOCK 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

18 OTHER JURISDICTIONAL ASSETS 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

19 COE,IOT,CWF,GEN SUPP & EQUAL ACCESS

 FOR APPORTIONING PRESUBSCRIPTION 31,518,420 0 0 21,212,906 0 10,305,514 0 0

20   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000%

21 COE,IOT & CWF EXCL CCL FOR ASSIGNING

 CARRIER ACCESS BILLING EXPENSES 26,001,379 17,499,760 0 8,501,618 0 0 0 0 0 0

22   % DISTRIBUTION 100.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE
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*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

 A-4,1of2  A-4,1of2

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

ALLOCATION FACTORS

1 STANDARD WORK SECONDS

2  - MANUAL BOARDS 100.0000% AL-1,LN 9 0.0000% 0.0000% 100.0000%

3  - TSPS COMPLEX 100.0000%  AL-1,LN 10 0.0000% 0.0000% 100.0000%

4 EQUIVALENT ACCESS LINES - MSG COE 0.0000%  AL-1,LN 2 0.0000% 0.0000% 0.0000%

5 IX CIRCUIT TERMINATIONS - MSG COE 100.0000%  AL-1,LN 6 100.0000% 0.0000%

-------- -------------- ---- -------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

CENTRAL OFFICE EQUIPMENT

6 2220 OPERATOR SYSTEMS

7   MANUAL SWITCHBOARDS 0 LN 2 0 0 0

8   AUXILIARY SWITCHBOARDS

9   - DIRECTORY ASSISTANCE 0 DIRECT 0

10   - INTERCEPT 0 DIRECT 0

11   - OTHER 0 DIRECT 0

12   SERVICE OBSERVING BOARDS 0 LN 27 0 0 0 0 0

13   TSPS

14   - OPERATOR 0 LN 3 0 0 0

15   - RTA 0 LN 27 0 0 0 0 0

16   - OTHER 0 LN 27 0 0 0 0 0

17   TOTAL OPERATOR SYSTEMS 0 0 0 0 0 0

18 2210 TANDEM SWITCHING EQUIPMENT

19 ACCESS 8,501,618 DIRECT 8,501,618

20 NON ACCESS XXX DIRECT XXX

21   TOTAL TANDEM SWITCH 8,501,618 8,501,618 0

22 2210 LOCAL SWITCHING EQUIPMENT

23 ACCESS 17,499,760 DIRECT 17,499,760

24 DEDICATED 0 DIRECT 0

25   TOTAL LOCAL SWITCH 17,499,760 17,499,760 0

26 TOTAL CAT1 EXCL SVC OBS, CAT 2 AND 3 26,001,379 17,499,760 0 8,501,618 0 0

27 % DISTRIBUTION 100.0000% LN 26 67.3032% 0.0000% 32.6968% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

CENTRAL OFFICE EQUIPMENT ALLOCATION

PUBLIC VERSION



*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

 A-4,2of2  A-4,2of2

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

28 2230 CENTRAL OFFICE TRANSMISSION

29 EXCHANGE WIDEBAND 0 DIRECT 0 0

30 EXCHANGE TRUNK - BASIC 0 DIRECT 0 0

31 EXCHANGE TRUNK - SPECIAL 0 DIRECT 0 0

32 SUBSCRIBER LINE 0 LN 4/DIRECT 0 0 0 0

33 INTEREXCHANGE CIRCUIT

34   FURNINSHED OTHERS 0 DIRECT 0 0

35   ACCESS - BASIC 0 LN 5/DIRECT 0 0 0

36   ACCESS - SPECIAL 0 DIRECT 0 0

37   NON ACCESS 0 DIRECT XXX 0

38     TOTAL IX CIRCUIT 0 0 0 0 0 0

39 HOST/REMOTE CIRCUIT 0 DIRECT 0 0

40 EQUIPMENT RENTED OTHERS 0 DIRECT 0 0

41   TOTAL CENTRAL OFFICE TRANSMISSION 0 0 0 0 0 0 0 0 0 0

42 TOTAL CENTRAL OFFICE EQUIPMENT 26,001,379 0 0 17,499,760 0 8,501,618 0 0 0 0 0 0

43 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- -------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

COE RATIOS

44 OPERATOR SYSTEMS 0.0000% LN 17 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

45 TANDEM SWITCHING 100.0000% LN 21 100.0000% 0.0000%

46 LOCAL SWITCHING 100.0000% LN 25 100.0000% 0.0000%

47 CENTRAL OFFICE SWITCHING 100.0000% LN 21+25 67.3032% 32.6968% 0.0000% 0.0000%

48 CENTRAL OFFICE TRANSMISSION 100.0000% LN 37 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

PART 69 COST ALLOCATION - TOTAL INTERSTATE

COST SUPPORT MATERIAL

CENTRAL OFFICE EQUIPMENT ALLOCATION

PUBLIC VERSION



*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

 A-5,1of1  A-5,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

ALLOCATION FACTORS

1 EQUIVALENT ACCESS LINES - MSG CWF 0.0000% AL-1,LN 4 0.0000% 0.0000% 0.0000%

2 IX CIRCUIT MILES - MSG CWF 100.0000% AL-1,LN 8 100.0000% 0.0000%

-------- -------------- ---- -------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

3 2310 INFORMATION ORIG/TERM

4   OTHER IOT EQUIPMENT

5     COIN PUBLIC TELEPHONE 0 DIRECT 0

6     COINLESS PUBLIC TELEPHONE 0 DIRECT 0

7     OTHER 0 DIRECT 0 0

8       SUBTOTAL 0 0 0 0

9   NEW CUSTOMER PREMISE EQUIP 0 DIRECT 0 0

10     TOTAL ORIG/TERM EQUIP 0 0 0 0

11     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

12 2410 CABLE AND WIRE FACILITIES

13   SUBSCRIBER LINE 0 LN 1/DIRECT 0 0 0 0

14   EXCHANGE WIDEBAND 0 DIRECT 0 0

15a   EXCHANGE TRUNK - BASIC 0 DIRECT 0 0

15b   EXCHANGE TRUNK - SPECIAL 0 DIRECT 0 0

16   INTEREXCHANGE WIDEBAND 0 DIRECT 0 0

17a   IX TRUNK - ACCESS 0 LN 2/DIRECT 0 0 0

17b   IX TRUNK - SPECIAL 0 DIRECT 0 0

18   IX TRUNK - NON ACCESS 0 DIRECT XXX 0

19   HOST/REMOTE 0 DIRECT 0 0

20   EQUIPMENT FURNISHED OTHERS 0 DIRECT 0 0

21     TOTAL CABLE AND WIRE FACILITIES 0 0 0 0 0 0 0 0 0 0

22     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

23     TOTAL CWF EXCLUDING CAT 1.3 0 0 0 0 0 0 0 0 0 0

24     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

INFORMATION ORIGINATION/TERMINATION AND CABLE AND WIRE FACILITIES

PUBLIC VERSION



*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

 A-6,1of1  A-6,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 OTHER TELECOMMUNICATIONS PLANT

1 2002 PROPERTY HELD FOR FUTURE USE

2   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

3   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

4   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

5   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

6     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

7     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

8 2003 PLANT UNDER CONSTR. - SHORT TERM

9   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

10   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

11   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

12   UNDISTRIBUTED 174,680 A-3,LN 10 0 0 117,565 0 57,115 0 0 0 0 0 0 0 0

13     TOTAL 174,680 0 0 117,565 0 57,115 0 0 0 0 0 0 0 0

14     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 2004 PLANT UNDER CONSTR. - LONG TERM

16   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

17   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

18   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

19   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

20     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

21     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

22 2005 TELECOMMUNICATIONS PLANT ADJUST.

23   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

24   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

25   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

26   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

27     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

28     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

OTHER TELECOMMUNICATIONS PLANT ALLOCATION

PUBLIC VERSION



*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

 A-7,1of1  A-7,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 3100 ACCUM DEPRECIATION - PLANT IN SERVICE

2   GENERAL SUPPORT 4,463,091 A-3,LN 10 0 0 3,003,803 0 1,459,288 0 0 0 0 0 0 0 0

3   CENTRAL OFFICE SWITCHING EQUIPMENT 23,879,487 A-3,LN 10 0 0 16,071,659 0 7,807,828 0 0 0 0 0 0 0 0

4   OPERATOR SYSTEMS EQUIPMENT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

5   CENTRAL OFFICE TRANSMISSION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

6   UNDISTRIBUTED COE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

7   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

8   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

9     TOTAL ACCUM DEPR - TPIS 28,342,578 0 0 19,075,462 0 9,267,115 0 0 0 0 0 0 0 0

10 3200 ACCUM DEPRECIATION - FUTURE USE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

11     TOTAL ACCUM DEPRECIATION 28,342,578 0 0 19,075,462 0 9,267,115 0 0 0 0 0 0 0 0

12     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

 ACCUMULATED AMORTIZATION

13 3400 TANGIBLE ASSETS

14   CAPITAL LEASES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

15   LEASEHOLD IMPROVEMENTS 796,936 A-3,LN 10 0 0 536,364 0 260,573 0 0 0 0 0 0 0 0

16   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

17     TOTAL ACCUM AMORT - TANGIBLE 796,936 0 0 536,364 0 260,573 0 0 0 0 0 0 0 0

18 3500 INTANGIBLE ASSETS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

19 3600 TELEPHONE PLANT ADJUSTMENT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

20     TOTAL ACCUM AMORTIZATION 796,936 0 0 536,364 0 260,573 0 0 0 0 0 0 0 0

21     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

22  4100& NET OPERATING DEFERRED INC TAX

23 4340   GENERAL SUPPORT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

24   CENTRAL OFFICE EQUIP 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

25   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

26   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

27   UNDISTRIBUTED 2,184,244 A-3,LN 10 0 0 1,470,066 0 714,178 0 0 0 0 0 0 0 0

28     TOTAL NET DEFERRED INC TAX 2,184,244 0 0 1,470,066 0 714,178 0 0 0 0 0 0 0 0

29     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

30 4360 OTHER DEFERRED CREDITS - NET

31   GENERAL SUPPORT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

32   CENTRAL OFFICE EQUIP 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

33   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

34   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

35   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

36     TOTAL OTHER DEFERRED CREDITS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

37     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

ACCUMULATED DEPRECIATION, AMORTIZATION AND DEFERRED INCOME TAXES

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

 A-8,1of1  A-8,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

OPERATING EXPENSE AND TAX

1 6110   NETWORK SUPPORT EXPENSE 0 A-9,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0 0

2 6120   GENERAL SUPPORT EXPENSE 943,253 A-9,LN 7 0 0 634,839 0 308,413 0 0 0 0 0 0 0 0

3 6210   CENTRAL OFFICE EXPENSE 918,888 A-9,LN 15 0 0 618,441 0 300,447 0 0 0 0 0 0 0 0 0

4 6310   INFORMATION ORIG/TERM EXP 0 A-9,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0

5 6410   CABLE AND WIRE FACILITIES EXP 8,256,765 A-9,LN 24 0 0 0 0 0 8,256,765 0 0 0 0 0 0 0

6 6510   OTHER PLANT EXPENSE 0 A-10,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0

7 6530   NETWORK OPERATIONS EXPENSE 1,051,777 A-10,LN 7 0 0 707,879 0 343,897 0 0 0 0 0 0 0 0

8 6540   ACCESS CHARGE EXPENSE 0 A-10,LN 8 0 0

9 6610   MARKETING EXPENSE 0 A-11,LN 1 0 0 0 0 0 0 0 0 0 0 0 0 0

8 6620   SERVICES EXPENSE 34,622 A-11,LN29 0 0 23,302 0 11,320 0 0 0 0 0 0 0 0 0

11 6710   EXECUTIVE AND PLANNING EXP 496,499 A-12,LN 8 0 0 87,930 0 42,718 365,851 0 0 0 0 0 0 0 0

12 6720   GENERAL AND ADMINISTRATIVE EXP 2,258,557 A-12,LN 9 0 0 399,991 0 194,321 1,664,245 0 0 0 0 0 0 0 0

13     SUBTOTAL OPERATING EXPENSE 13,960,361 0 0 2,472,382 0 1,201,117 10,286,862 0 0 0 0 0 0 0 0

14     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 17.7100% 0.0000% 8.6038% 73.6862% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 6560   DEPRECIATION AND AMORTIZATION 3,751,194 A-10,LN 19+27 0 0 2,524,674 0 1,226,520 0 0 0 0 0 0 0 0 0

16 7200   OTHER OPERATING TAX 216,083 A-12,LN 24 0 0 145,431 0 70,652 0 0 0 0 0 0 0 0

17   EQUAL ACCESS EXPENSE 0 A-12,LN 12 0

18     TOTAL OPERATING EXP & TAX 17,927,639 0 0 5,142,487 0 2,498,289 10,286,862 0 0 0 0 0 0 0 0

19     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 28.6847% 0.0000% 13.9354% 57.3799% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

20 7370 NON OPERATING EXPENSE

21   ABANDONED CONSTRUCTION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

22   CONTRIBUTIONS 70,760 A-3,LN 10 0 0 47,624 0 23,136 0 0 0 0 0 0 0 0 0

23     TOTAL NON OPERATING EXP 70,760 0 0 47,624 0 23,136 0 0 0 0 0 0 0 0 0

24 UNCOLLECTIBLES

25 5310   END USER MSG TOLL 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

26 5320   END USER COMMON LINE 0 DIRECT 0

27 5330   IX CARRIER 2,461,934 A-3,LN 22 1,656,960 0 804,974 0 0 0 0 0 0 0 0 0

28     TOTAL UNCOLLECTIBLES 2,461,934 0 0 1,656,960 0 804,974 0 0 0 0 0 0 0 0 0

29 7340 ALLOWANCE FOR FUNDS USED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

SUMMARY OF OPERATING EXPENSE AND TAX AND MISCELLANEOUS TAX ITEMS

PUBLIC VERSION



*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

 A-9,1of1  A-9,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 BASIS FOR NETWORK SUPPORT EXPENSE

1 GEN SUPPORT, COE, IOT AND C&WF 31,518,420 VARIOUS 0 0 21,212,906 0 10,305,514 0 0 0 0 0 0 0 0

2 EQUAL ACCESS EQUIPMENT 0 A-3,LN 8 0

3   TOTAL 31,518,420 0 0 21,212,906 0 10,305,514 0 0 0 0 0 0 0 0

4   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- -------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

 PLANT SPECIFIC EXPENSES

5 GENERAL SUPPORT EXPENSE

6 6110   NETWORK SUPPORT 0 LN 4 0 0 0 0 0 0 0 0 0 0 0 0 0

7 6120   GENERAL SUPPORT 943,253 A-3,LN 7 0 0 634,839 0 308,413 0 0 0 0 0 0 0 0

8     TOTAL GENERAL SUPPORT EXP 943,253 0 0 634,839 0 308,413 0 0 0 0 0 0 0 0

9     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

10 CENTRAL OFFICE EXPENSE

11 6210  CENTRAL OFFICE SWITCHING EXPENSE 918,888 A-4,LN 43 0 0 618,441 0 300,447 0 0 0 0 0 0

12 6220  OPERATOR SYSTEMS EXPENSE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

13 6230  CENTRAL OFFICE TRANSMISSION EXPENSE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

14  UNDISTRIBUTED 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

15    TOTAL CENTRAL OFFICE EXPENSE 918,888 0 0 618,441 0 300,447 0 0 0 0 0 0

16    % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

17 6310 INFORMATION ORIG/TERM EXPENSE

18  COIN PAY TELEPHONE 0 DIRECT 0

19  COINLESS PAY TELEPHONE 0 DIRECT 0

20  OTHER 0 DIRECT 0 0

21  CPE 0 DIRECT 0

22    TOTAL INFORMATION ORIG/TERM EXP 0 0 0 0

23    % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

24 6410 CABLE AND WIRE FACILITIES EXPENSE 8,256,765 A-5,LN 22 0 0 8,256,765 0 0 0 0 0 0 0

25 TOTAL PLANT SPECIFIC EXPENSE 10,118,905 0 0 1,253,280 0 608,860 8,256,765 0 0 0 0 0 0 0

26 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 12.3855% 0.0000% 6.0171% 81.5974% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PLANT SPECIFIC EXPENSE ALLOCATION

PUBLIC VERSION



*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

 A-10,1of1 A-10,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 CENTRAL OFFICE EQUIPMENT 26,001,379 A-4,LN 38 0 0 17,499,760 0 8,501,618 0 0 0 0 0 0

2 INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0

3 CABLE AND WIRE FACILITIES 0 A-5,LN 21 0 0 0 0 0 0 0 0 0

4   TOTAL 26,001,379 0 0 17,499,760 0 8,501,618 0 0 0 0 0 0 0 0

5   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- -------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

PLANT NONSPECIFIC EXPENSE

6 6510 OTHER PROP PLANT & EQUIP EXPENSE 0 LN 5 0 0 0 0 0 0 0 0 0 0 0 0 0

7 6530 NETWORK OPERATIONS EXPENSE 1,051,777 LN 5 0 0 707,879 0 343,897 0 0 0 0 0 0 0 0

8 6540 ACCESS CHARGE EXPENSE 0 DIRECT 0 0

9 6560 DEPRECIATION EXPENSE 

10   GENERAL SUPPORT 731,968 A-3,LN 7 0 0 492,638 0 239,330 0 0 0 0 0 0 0 0

11   CENTRAL OFFICE SWITCHING EQUIPMENT 2,924,241 A-4,LN 47 1,968,108 956,133 0 0

12   OPERATOR SYSTEMS EQUIPMENT 0 A-4,LN 44 0 0 0 0 0

13   CENTRAL OFFICE TRANSMISSION 0 A-4,LN 48 0 0 0 0 0 0 0 0 0

14   UNDISTRIBUTED COE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

15   INFORMATION ORIG/TERM 0 A-5,LN 11 0 0 0

16   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0

17     TOTAL DEP EXP - PLANT IN SERVICE 3,656,209 0 0 2,460,746 0 1,195,463 0 0 0 0 0 0 0 0

18   PROPERTY HELD FOR FUTURE USE 0 A-6,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

19     TOTAL DEPRECIATION EXPENSE 3,656,209 0 0 2,460,746 0 1,195,463 0 0 0 0 0 0 0 0

20     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

AMORTIZATION EXPENSE

21 6563   CAPITAL LEASE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

22 6563   LEASEHOLD IMPROVEMNTS 94,986 A-3,LN 10 0 0 63,928 0 31,057 0 0 0 0 0 0 0 0

23 6563   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

24     SUBTOTAL 94,986 0 0 63,928 0 31,057 0 0 0 0 0 0 0 0

25 6564   INTANGIBLE ASSETS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

26 6565   OTHER - TEL PLANT ADJUSTMENT 0 A-6,LN 28 0 0 0 0 0 0 0 0 0 0 0 0 0

27     TOTAL AMORTIZATION EXPENSE 94,986 0 0 63,928 0 31,057 0 0 0 0 0 0 0 0

28     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

29     TOTAL PLANT NON SPECIFIC EXPENSE 4,802,971 0 0 3,232,553 0 1,570,418 0 0 0 0 0 0 0 0

30     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PLANT NON SPECIFIC EXPENSE ALLOCATION

PUBLIC VERSION



*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

 A-11,1of1 A-11,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

CUSTOMER OPERATIONS EXPENSES

1 6610  MARKETING 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

2  TELEPHONE OPERATOR SERVICES

3 6621   - CALL COMPLETION INCL DA 0 SWS-OPERATORS 0 0 0

4   - OPERATOR SERVICES UNDER CONTRACT 0 DIRECT 0 0 0

5 6622   PUBLISHED DIRECTORY LISTINGS 0 DIRECT 0

6 6623   ALL OTHER

7 1.0    LOCAL BUSINESS OFFICE

8    - END USER SVC ORDER PROCESSING

9      - PRESUBSCRIPTION 0 A-3,LN 20 0 0 0 0 0 0 0

10      - OTHER 0 AL-1,LN 12 0 0 0

11    - END USER PAYMENT & COLLECTION 0 AL-1,LN 13 0 0 0 0

12    - END USER BILLING INQUIRY 0 AL-1,LN 14 0 0 0 0

13    - IX CARRIER SVC ORDER PROCESSING 0 AL-1,LN 15 0 0 0 0 0 0 0 0 0 0

14    - IX CARRIER PAYMENT & COLLECTION 30,048 AL-1,LN 16 0 0 20,224 0 9,825 0 0 0 0 0

15    - IX CARRIER BILLING INQUIRY 0 AL-1,LN 17 0 0 0 0 0 0 0 0 0 0

16    - COIN COLLECT AND ADMINISTRATION 0 AL-1,LN 18 0 0

17       SUBTOTAL LOCAL BUSINESS OFFICE 30,048 0 0 20,224 0 9,825 0 0 0 0 0 0

18 2.0    CUSTOMER SERVICES (REV ACCTG)

19    - MESSAGE PROCESSING

20      - TOLL TICKET PROCESSING 0 DIRECT 0

21      - LOCAL MESSAGE PROCESSING 0 DIRECT 0

22    - OTHER BILLING & COLLECTION 0 DIRECT 0

23    - END USER COMMON LINE 0 DIRECT 0

24    - CARRIER ACCESS BILLING (CABS) 4,451 A-3,LN 22 2,995 0 1,455 0 0 0 0 0 0 0 0 0

25      SUBTOTAL CUSTOMER SERVICES 4,451 0 0 2,995 0 1,455 0 0 0 0 0 0 0 0 0

26     TOTAL CAT 1 AND CAT 2 34,499 0 0 23,219 0 11,280 0 0 0 0 0 0 0 0 0

27     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

28 3.0    ALL OTHER CUSTOMER SERVICE 123 /LN 34 0 0 83 0 40 0 0 0 0 0 0 0 0 0

29   TOTAL SERVICES EXPENSE 34,622 0 0 23,302 0 11,320 0 0 0 0 0 0 0 0 0

30   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

31 TOTAL CUSTOMER OPERATIONS EXPENSE 34,622 0 0 23,302 0 11,320 0 0 0 0 0 0 0 0 0

32 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

33 CUSTOMER OPERATIONS EXCL MARKETING 34,499 0 0 23,219 0 11,280 0 0 0 0 0 0 0 0 0

34 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

PART 69 COST ALLOCATION - TOTAL INTERSTATE

CUSTOMER OPERATIONS EXPENSE ALLOCATION

COST SUPPORT MATERIAL

PUBLIC VERSION



*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

 A-12,1of1  A-12,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

BIG THREE EXPENSES

1   PLANT SPECIFIC EXPENSE 10,118,905 A-9,LN 25 0 0 1,253,280 0 608,860 8,256,765 0 0 0 0 0 0 0

2   OTHER PLANT EXPENSE 0 A-10,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

3   NETWORK OPERATIONS EXPENSE 1,051,777 A-10,LN 8 0 0 707,879 0 343,897 0 0 0 0 0 0 0 0

4   ACCESS CHARGE EXPENSE 0 A-10,LN 9 0 0

5   CUSTOMER OPERATIONS EXPENSE 34,622 A-11,LN 31 0 0 23,302 0 11,320 0 0 0 0 0 0 0 0 0

6     TOTAL BIG THREE EXPENSES 11,205,304 0 0 1,984,461 0 964,078 8,256,765 0 0 0 0 0 0 0 0

7     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 17.7100% 0.0000% 8.6038% 73.6862% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- -------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

CORPORATE OPERATING EXPENSE

8 6710   EXECUTIVE AND PLANNING 496,499 LN 7 0 0 87,930 0 42,718 365,851 0 0 0 0 0 0 0 0

9 6720   GENERAL AND ADMINISTRATIVE 2,258,557 LN 7 0 0 399,991 0 194,321 1,664,245 0 0 0 0 0 0 0 0

10     TOTAL CORPORATE OPERATIONS 2,755,056 0 0 487,921 0 237,039 2,030,097 0 0 0 0 0 0 0 0

11     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 17.7100% 0.0000% 8.6038% 73.6862% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

12 EQUAL ACCESS EXPENSE 0 DIRECT 0

13 7500 INTEREST EXPENSE

14   CAPITAL LEASE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

15   OTHER 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

16     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

17 OTHER INCOME ADJUSTMENTS

18   BASED ON PLANT 0 A-2,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

19   BASED ON EXPENSE 0 LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0 0

20     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

21 OPERATING TAXES

22 7210   FEDERAL ITC AMORTIZATION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

23 7210   STATE ITC AMORTIZATION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

24 7240   OTHER OPERATING TAXES 216,083 A-3,LN 10 0 0 145,431 0 70,652 0 0 0 0 0 0 0 0 0

25     TOTAL OPERATING TAXES 216,083 0 0 145,431 0 70,652 0 0 0 0 0 0 0 0 0

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

CORPORATE OPERATIONS EXPENSE ALLOCATION

PUBLIC VERSION



*** PROPRIETARY INFORMATION *** COPYRIGHT TIS, INC. v1.9

IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2013

AL-1,1of1 AL-1,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDNNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 EQUIVALENT ACCESS LINES - MSG COE 0 0 0 0

2   % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

3 EQUIVALENT ACCESS LINES - MSG CWF 0 0 0 0

4   % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

5 IX CIRCUIT TERMINATIONS - MSG COE 2,024 2,024 0

6   % DISTRIBUTION 100.0000% 100.0000% 0.0000%

7 IX CIRCUIT MILES - MSG CWF 1,011,879 1011879.00 0.00

8   % DISTRIBUTION 100.0000% 100.0000% 0.0000%

-------- -------------- ---- -------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

DISTRIBUTION FACTORS

9 STD WORK SECONDS - MANUAL BOARDS 100.0000% 0.0000% 0.0000% 100.0000%

10 STD WORK SECONDS - TSPS 100.0000% 0.0000% 0.0000% 100.0000%

11 STD WORK SECONDS - OPERATORS 100.0000% 0.0000% 0.0000% 100.0000%

12 END USER SVC ORDER CONTACTS 0.0000% 0.0000% 0.0000% 0.0000%

13 END USER PAYMENT & COLLECTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

14 END USER BILLING INQUIRY CONTACTS 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 IX CARRIER SVC ORDER CONTACTS 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000%

16 IX CARRIER PAYMENT & COLLECTION 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000%

17 IX CARRIER BILLING INQUIRY CONTACTS 100.0000% 0.0000% 0.0000% 67.3032% 0.0000% 32.6968% 0.0000% 0.0000% 0.0000% 0.0000%

18 PUBLIC TELEPHONE REVENUE 0.0000% 0.0000% 0.0000%

19 END USER BILLING & COLLECTION 0.0000% 0.0000%

20 OPERATOR SERVICES UNDER CONTRACT 0.0000% 0.0000% 0.0000% 0.0000%

2002 Copyright TIA, Inc. v1.9

DEVELOPMENT OF JOINT USE FACILITIES ALLOCATION FACTORS

*** PROPRIETARY INFORMATION ***

COST SUPPORT MATERIAL
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IOWA NETWORK SERVICES, INC. SECTION 4
FILING PERIOD:  7/1/12 - 6/30/13 6/22/2012

 S-1,1of1 S-1,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL
LN ALLOCATION RATIOS COMPANY BASIS INTRALATA INTERLATA OTHER

REVENUE REQUIREMENT SUMMARY
1  NET INVESTMENT FOR SETTLEMENTS  2,321,669 NOTE A 0 1,996,259 325,410
2  RATE OF RETURN 11.2500% 11.2500% 11.2500%
3  RETURN ON INVESTMENT 255,493 LN1*LN 2 0 224,579 30,914
4  ALLOWANCE FOR FUNDS USED DURING CONSTR 0 S-8,LN 29 0 0 0
5  NET RETURN FOR SETTLEMENTS 255,493 LN3-LN4 0 224,579 30,914
6  TOTAL ITC AMORTIZATION 0 S-12,LN 28+29 0 0 0
7  FEDERAL OPERATING INCOME TAX (ACTUAL) 0 S-12,LN 30 0 0 0
8  FEDERAL OPERATING INCOME TAX (OPTION) 131,618 LN28-LN11 0 115,692 15,925
9  STATE AND LOCAL INCOME TAX (ACTUAL) 0 S-12,LN 31 0 0 0

10  STATE AND LOCAL INCOME TAX (OPTION) 43,814 LN 33 0 38,513 5,301
11  PROVISION FOR DEFERRED INCOME TAX 0 S-12,LN 33 0 0 0
13  OPERATING EXPENSE AND TAX 20,998,080 S-8,LN 18 0 17,927,639 3,070,441
14  NONOPERATING EXPENSE 83,292 S-8,LN 23 0 70,760 12,533
15  UNCOLLECTIBLES 2,690,638 S-8,LN 28 0 2,461,934 228,704
16    BASIS FOR GROSS RECEIPTS TAX 24,202,934 0 20,839,116 3,363,818
17  GROSS RECEIPTS TAX RATE (GROSS UP) 0.0000% 0.0000% 0.0000%
18  GROSS RECEIPTS TAX 0 0 0 0
19    TOTAL REVENUE REQUIREMENT 24,202,934 0 20,839,116 3,363,818

NOTE A: INCLUDES NET TEL PLANT FROM SCH S-2,LN 33 LESS A/C's 2004 ,2006 ,2007 AND 1402 OTHER THAN RTB STOCK.

******* **** *************************************************** ******** ************* ****************** ******************* *************** *************** *****************
OPTIONAL GROSS UP INCOME TAX CALCULATION

20  RETURN ON INVESTMENT 255,493 LN 3 0 224,579 30,914
21  INTEREST AND RELATED ITEMS 0 S-12,LN 19 0 0 0
22  OTHER INCOME ADJUSTMENTS 0 S-12,LN 24+25 0 0 0
23  TOTAL INCOME ADJUSTMENTS 0 LN 21+22 0 0 0
24  FEDERAL ITC AMORTIZATION 0 S-12,LN 28 0 0 0
25  FEDERAL TAXABLE INCOME 387,111 0 340,271 46,839
26  FEDERAL INCOME TAX                  @ 34.00% 131,618 LN 25*FIT 0 115,692 15,925
27  FEDERAL SURTAX ALLOCATION 0 S-2,LN 34 0 0 0
28  NET FEDERAL INCOME TAX BEFORE ITC 131,618 LN26-LN27 0 115,692 15,925
29  STATE ITC AMORTIZATION 0 S-12,LN 29 0 0 0
30  STATE TAXABLE INCOME 365,116 0 320,938 44,178
31  STATE INCOME TAX                    @ 12.00% 43,814 LN 30*SIT 0 38,513 5,301
32  STATE SURTAX EXEMPTION 0 S-2,LN 34 0 0 0
33  NET STATE INCOME TAX BEFORE ITC 43,814 0 38,513 5,301

PART 36 TOTAL INTERSTATE
ACCESS DIVISION

IOWA

REVENUE REQUIREMENT SUMMARY

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. SECTION 4
FILING PERIOD:  7/1/12 - 6/30/13 6/22/2012

 S-2,1of1  SUMMARY OF NET TELEPHONE PLANT, M&S AND WORKING CAPITAL S-2,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL
LN ALLOCATION RATIOS COMPANY BASIS INTRALATA INTERLATA NONACCESS

NET INVESTMENT SUMMARY
1  GENERAL SUPPORT FACILITIES 2110 6,376,433 S-3,LN 10 0 5,517,041 859,392
2  CENTRAL OFFICE SWITCHING EQUIPMEN 2210 30,051,625 S-4,LN 52 0 26,001,379 4,050,246
3  OPERATOR SYSTEMS EQUIPMENT 2220 0 S-4,LN 41 0 0 0
4  CENTRAL OFFICE TRANSMISSION EQUIPM 2230 0 S-4,LN 78 0 0 0
5  INFORMATION ORIG/TERM EQUIPMENT 2310 0 S-5,LN 17 0 0 0
6  CABLE AND WIRE FACILITIES 2410 0 S-5,LN 42 0 0 0
7  TANGIBLE ASSETS 2680 1,097,815 S-3,LN 29 0 949,856 147,959
8  INTANGIBLE ASSETS 2690 0 S-3,LN 36 0 0 0
9    TOTAL PLANT IN SERVICE  A/C 2001 37,525,874 0 32,468,276 5,057,598

10    % DISTRIBUTION 100.0000% 0.0000% 86.5224% 13.4776%
11  PROPERTY HELD FOR FUTURE USE 2002 0 S-6,LN 9 0 0 0
12  PLANT UNDER CONSTR - SHORT TERM 2003 201,890 S-6,LN 15 0 174,680 27,210
13  PLANT UNDER CONSTR - LONG TERM 2004 0 S-6,LN 21 0 0 0
14  TELEPHONE PLANT ADJUSTMENT 2005 0 S-6,LN 27 0 0 0
15  NONOPERATING PLANT 2006 0 DIRECT 0
16  GOODWILL 2007 0 DIRECT 0
17    TOTAL PROPERTY, PLANT & EQUIPMENT 37,727,763 0 32,642,956 5,084,808
18    % DISTRIBUTION 100.0000% 0.0000% 86.5224% 13.4776%
19  ACCUM DEPRECIATION - PLANT IN SERVIC 3100 32,757,513 S-7,LN 18 0 28,342,578 4,414,936
20  ACCUM DEPRECIATION - FUTURE USE 3200 0 S-7,LN 19 0 0 0
21  ACCUM AMORTIZATION - TANGIBLE PROP 3400 921,076 S-7,LN 23 0 796,936 124,139
22  ACCUM AMORTIZATION - INTANGIBLE PRO 3500 0 S-7,LN 24 0 0 0
23  ACCUM AMORTIZATION - TEL PLANT ADJU 3600 0 S-7,LN 25 0 0 0
24  OPERATING DEFERRED INCOME TAX - NE VAR 2,524,485 S-7,LN 32 0 2,184,244 340,241
25  OTHER DEFERRED CREDITS - NET 4360 0 S-7,LN 38 0 0 0
26    NET TELEPHONE PLANT 1,524,689 0 1,319,197 205,492
27    % DISTRIBUTION 100.0000% 0.0000% 86.5224% 13.4776%
28  MATERIALS AND SUPPLIES 1220 0 S-6,LN 31 0 0 0
29  INVESTMENT IN NONAFFILIATED CO'S 1402 0 S-6,LN 35 0 0 0
30  EQUAL ACCESS EQUIPMENT 1439 0 S-6,LN 36 0 0 0
31  OTHER JURISDICTIONAL ASSETS 1500 0 S-6,LN 37 0 0 0
32  CASH WORKING CAPITAL XXXX 796,980 S-3,LN  3 0 677,062 119,918
33    NET TEL PLANT, M&S AND CASH WORKING CAPITAL 2,321,669 0 1,996,259 325,410
34    % DISTRIBUTION 100.0000% 0.0000% 85.9838% 14.0162%

IOWA

PART 36 TOTAL INTERSTATE
ACCESS DIVISION

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. SECTION 4
FILING PERIOD:  7/1/12 - 6/30/13 6/22/2012

S-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX S-8,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL
LN ALLOCATION RATIOS COMPANY BASIS INTRALATA INTERLATA NONACCESS

OPERATING EXPENSE AND TAX SUMMARY
1  NETWORK SUPPORT EXPENSE 6110 0 S-9,LN 7 0 0 0
2  GENERAL SUPPORT EXPENSE 6120 1,090,184 S-9,LN 8 0 943,253 146,931
3  CENTRAL OFFICE EXPENSE 6210 1,062,023 S-9,LN 15 0 918,888 143,136
4  INFORMATION ORIG/TERM EXPENSE 6310 0 S-9,LN 21 0 0 0
5  CABLE AND WIRE FACILITIES EXPENSE 6410 9,754,800 S-9,LN 25 0 8,256,765 1,498,035
6  OTHER PLANT EXPENSE 6510 0 S-10,LN 11 0 0 0
7  NETWORK OPERATIONS EXPENSE 6530 1,215,613 S-10,LN 13 0 1,051,777 163,836
8  ACCESS CHARGE EXPENSE 6540 0 S-10,LN 14 0 0 0
9  MARKETING EXPENSE 6610 0 S-11,LN 13 0 0 0

10  SERVICES EXPENSE 6620 47,180 S-11,LN 44 0 34,622 12,557
11  EXECUTIVE AND PLANNING EXPENSE 6710 584,437 S-12,LN 8+9 0 496,499 87,937
12  GENERAL AND ADMINISTRATIVE EXPENSE 6720 2,658,582 S-12,LN 11+12 0 2,258,557 400,024
13    SUBTOTAL OPERATING EXPENSES 16,412,817 0 13,960,361 2,452,456
14    % DISTRIBUTION 100.0000% 0.0000% 85.0577% 14.9423%
15  DEPRECIATION AND AMORTIZATION 6560 4,335,520 S-10,LN 22+29 0 3,751,194 584,325
16  OTHER OPERATING TAX 7240 249,743 S-12,LN 32 0 216,083 33,659
17  EQUAL ACCESS EXPENSE 0 S-12,LN 15 0 0 0
18    TOTAL OPERATING EXPENSE AND TAX 20,998,080 0 17,927,639 3,070,441
19    % DISTRIBUTION 100.0000% 0.0000% 85.3775% 14.6225%

NON OPERATING EXPENSE 7370
20  ABANDONED CONSTRUCTION 0 S-2,LN 10 0 0 0
21  CONTRIBUTIONS 83,292  S-12,LN 14 0 70,760 12,533
22  OTHER NON OPERATING EXPENSE 0 DIRECT 0
23    TOTAL NON OPERATING EXPENSE 83,292 0 70,760 12,533
24    % DISTRIBUTION 100.0000% 0.0000% 84.9535% 15.0465%

UNCOLLECTIBLES
25  END USER MSG TOLLS 5310 0 DIRECT 0 0 0
26  END USER COMMON LINE 5320 0 DIRECT 0 0 0
27  IX CARRIER 5330 2,690,638 S-11,LN 5 0 2,461,934 228,704
28    TOTAL UNCOLLECTIBLES 2,690,638 0 2,461,934 228,704

29 ALLOWANCE FOR FUNDS USED DURING C 7340 0 S-12,LN 3 0 0 0

IOWA

PART 36 TOTAL INTERSTATE
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PUBLIC VERSION
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IOWA NETWORK SERVICES, INC. SECTION 5
FILING PERIOD:  7/1/12 - 6/30/13 6/22/2012

 S-1,1of1 REVENUE REQUIREMENT SUMMARY S-1,1of1

TOTAL ALLOCATION ACCESS
 LN DESCRIPTION A/C CAT COMPANY BASIS DIVISION OTHER

REVENUE REQUIREMENT SUMMARY
1  NET INVESTMENT FOR SETTLEMENTS  39,137,373   NOTE A 2,321,669 36,815,704
2  RATE OF RETURN 11.0047% -11.0047%
3  RETURN ON INVESTMENT 3,773,788   LN1*LN 2 255,493 3,518,295
4  ALLOWANCE FOR FUNDS USED DURING CONSTR 0   S-8,LN 30 0 0
5  NET RETURN FOR SETTLEMENTS 3,773,788   LN 3-LN 4 255,493 3,518,295
6  TOTAL ITC AMORTIZATION 0 S-12,LN 32 0 0
7  FEDERAL OPERATING INCOME TAX (ACTUAL) 0 0 0
8  FEDERAL OPERATING INCOME TAX (OPTION) 1,944,073   LN28-LN11 131,618 1,812,455
9  STATE AND LOCAL INCOME TAX (ACTUAL) 0 0 0

10  STATE AND LOCAL INCOME TAX (OPTION) 647,158   LN 32 43,814 603,344
11  PROVISION FOR DEFERRED INCOME TAX 0   S-12,LN 36 0 0
13  OPERATING EXPENSE AND TAX 91,963,040   S-8,LN 20 20,998,080 70,964,961
14  NONOPERATING EXPENSE 435,516   S-8,LN 25 83,292 352,224
15  UNCOLLECTIBLES 2,690,638   S-8,LN 29 2,690,638 0
16    BASIS FOR GROSS RECEIPTS TAX 101,454,212 24,202,934 77,251,278
17  GROSS RECEIPTS TAX RATE (GROSS UP) 0.0000% 0.0000%
18  GROSS RECEIPTS TAX 0 0 0
19    TOTAL REVENUE REQUIREMENT 101,454,212 24,202,934 77,251,278

NOTE A: INCLUDES NET TEL PLANT FROM SCH S-2,LN 33 LESS A/C's 2004 ,2006 ,2007 AND 1402.

******* **** **************************************************** ********* ************ ******************* ******************* **************** ****************

OPTIONAL GROSS UP INCOME TAX CALCULATION
20  RETURN ON INVESTMENT 3,773,788   LN 3 255,493 3,518,295
21  INTEREST AND RELATED ITEMS 0   S-12,LN 22 0 0
22  OTHER INCOME ADJUSTMENTS 0   S-12,LN 27+28 0 0
23  TOTAL INCOME ADJUSTMENTS 0   LN 21+22 0 0
24  FEDERAL ITC AMORTIZATION 0   S-12,LN 32 0 0
25  FEDERAL TAXABLE INCOME 5,717,860 387,111 5,330,750
26  FEDERAL INCOME TAX                  @ 34.00% 1,944,073   LN 25*FIT 131,618 1,812,455
27  FEDERAL SURTAX ALLOCATION 0   S-2,LN 32 0 0
28  NET FEDERAL INCOME TAX BEFORE ITC 1,944,073   LN26-LN27 131,618 1,812,455
29  STATE TAXABLE INCOME 5,392,982 365,116 5,027,866
30  STATE INCOME TAX                    @ 12.00% 647,158   LN 29*SIT 43,814 603,344
31  STATE SURTAX EXEMPTION 0   S-2,LN 32 0 0
32  NET STATE INCOME TAX BEFORE ITC 647,158   LN30-LN31 43,814 603,344

COST SUPPORT MATERIAL
PART 64 SEPARATIONS

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. PART 64 SEPARATIONS SECTION 5
FILING PERIOD:  7/1/12 - 6/30/13 6/22/2012

 S-2,1of1 SUMMARY OF NET TELEPHONE PLANT, M&S AND WORKING CAPITAL S-2,1of1

TOTAL ALLOCATION ACCESS
 LN DESCRIPTION A/C CAT COMPANY BASIS DIVISION OTHER

NET INVESTMENT SUMMARY
1  GENERAL SUPPORT FACILITIES 2110 20,843,092 S-3,LN 27 6,376,433 14,466,659
2  CENTRAL OFFICE SWITCHING EQUIPMEN 2210 48,150,998 S-4,LN 17 30,051,625 18,099,372
3  CENTRAL OFFICE TRANSMISSION EQUIP 2230 53,529,244 S-4,LN 31 0 53,529,244
4  CABLE AND WIRE FACILITIES 2410 43,102,372 S-5,LN 16 0 43,102,372
5  TANGIBLE ASSETS 2680 3,588,505 S-3,LN 54 1,097,815 2,490,690
6  INTANGIBLE ASSETS 2690 0 S-3,LN 61 0 0
7    TOTAL PLANT IN SERVICE  A/C 2001 169,214,210 37,525,874 131,688,337
8    % DISTRIBUTION 100.0000% 22.1765% 77.8235%
9  PROPERTY HELD FOR FUTURE USE 2002 0 S-6,LN 9 0 0

10  PLANT UNDER CONSTR - SHORT TERM 2003 910,375 S-6,LN 15 201,890 708,485
11  PLANT UNDER CONSTR - LONG TERM 2004 0 S-6,LN 21 0 0
12  TELEPHONE PLANT ADJUSTMENT 2005 0 S-6,LN 27 0 0
13  NONOPERATING PLANT 2006 2,173,393 DIRECT 2,173,393
14  GOODWILL 2007 0 DIRECT 0
15    TOTAL PROPERTY, PLANT & EQUIPMENT 172,297,978 37,727,763 134,570,215
16    % DISTRIBUTION 100.0000% 21.8968% 78.1032%
17  ACCUM DEPRECIATION - PLANT IN SERVI 3100 120,307,976 S-7,LN 30 32,757,513 87,550,462
18  ACCUM DEPRECIATION - FUTURE USE 3200 0 S-7,LN 31 0 0
19  ACCUM AMORTIZATION - TANGIBLE PROP 3400 3,010,784 S-7,LN 36 921,076 2,089,709
20  ACCUM AMORTIZATION - INTANGIBLE PRO 3500 0 S-7,LN 37 0 0
21  ACCUM AMORTIZATION - TEL PLANT ADJ 3600 0 S-7,LN 38 0 0
22  OPERATING DEFERRED INCOME TAX - NE VAR 11,477,954 S-7,LN 44 2,524,485 8,953,470
23  OTHER DEFERRED CREDITS - NET 4360 0 S-7,LN 49 0 0
24    NET TELEPHONE PLANT 37,501,264 1,524,689 35,976,575
25    % DISTRIBUTION 100.0000% 4.0657% 95.9343%
26  MATERIALS AND SUPPLIES 1220 307,655 S-6,LN 32 0 307,655
27  PREPAID EXPENSES 1300 0 S-6,LN 37 0 0
28  INVESTMENT IN NONAFFILIATED CO'S 1402 141,370,086 S-6,LN 38 0 141,370,086
29  OTHER JURISDICTIONAL ASSETS 1500 0 S-6,LN 39 0 0
30  CASH WORKING CAPITAL XXXX 3,501,846 COMPUTED 796,980 2,704,867
31    NET TEL PLANT, M&S AND CASH WORKING CAPITAL 182,680,852 2,321,669 180,359,183
32    % DISTRIBUTION 100.0000% 1.2709% 98.7291%
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IOWA NETWORK SERVICES, INC. PART 64 SEPARATIONS SECTION 5
FILING PERIOD:  7/1/12 - 6/30/13 6/22/2012

 S-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX S-8,1of1

TOTAL ALLOCATION ACCESS
 LN DESCRIPTION A/C CAT COMPANY BASIS DIVISION OTHER

OPERATING EXPENSE AND TAX SUMMARY
1  NETWORK SUPPORT EXPENSE 6110 293,801   S-9,LN 13-23 86,914 206,887
2  GENERAL SUPPORT EXPENSE 6120 3,024,002  S-9,LN 24-27 1,003,270 2,020,732
3  CENTRAL OFFICE EXPENSE 6210 3,939,307 S-9,LN 33 1,062,023 2,877,284
4  CABLE AND WIRE FACILITIES EXPENSE 6410 14,457,480 S-9,LN 35 9,754,800 4,702,680
5  OTHER PLANT EXPENSE 6510 24,138,817 S-10,LN 6 0 24,138,817
6  NETWORK OPERATIONS EXPENSE 6530 6,198,435 S-10,LN 13 1,215,613 4,982,822
7  ACCESS CHARGE EXPENSE 6540 7,469,084 S-10,LN 15 0 7,469,084
8  MARKETING EXPENSE 6610 5,011,363 S-11,LN 15 0 5,011,363
9  SERVICES EXPENSE 6620 3,001,025 S-11,LN 39 47,180 2,953,845

10  EXECUTIVE AND PLANNING EXPENSE 6710 1,585,123 S-12,LN 7 584,437 1,000,686
11  GENERAL AND ADMINISTRATIVE EXPENS 6720 7,042,248  S-12,LN 8-15 2,658,582 4,383,666
12    SUBTOTAL OPERATING EXPENSES 76,160,685 16,412,817 59,747,868
13    % DISTRIBUTION 100.0000% 21.5502% 78.4498%
14  DEPRECIATION - PLANT IN SERVICE 6561 14,511,982 S-10,LN 33 4,225,738 10,286,243
15  DEPRECIATION - FUTURE USE 6562 0 S-10,LN 34 0 0
16  AMORTIZATION - TANGIBLES 6563 358,851 S-3,LN42-44 109,782 249,069
17  AMORTIZATION - INTANGIBLES 6564 0 S-3,LN 45 0 0
18  AMORTIZATION - OTHER 6565 0 S-3,LN 46 0 0
19  OTHER OPERATING TAX 7240 931,523 S-12,LN 35 249,743 681,780
20    TOTAL OPERATING EXPENSE AND TAX 91,963,040 20,998,080 70,964,961
21    % DISTRIBUTION 100.0000% 22.8332% 77.1668%

NON OPERATING EXPENSE 7370
22  ABANDONED CONSTRUCTION 0   S-2,LN 8 0 0
23  CONTRIBUTIONS 364,391   S-12,LN 2 83,292 281,099
24  ALL OTHER 71,125   S-12,LN 2 0 71,125
25    TOTAL NON OPERATING EXPENSE 435,516 83,292 352,224
26    % DISTRIBUTION 100.0000% 19.1250% 80.8750%

UNCOLLECTIBLES
27  END USER MSG TOLLS 5310 0   DIRECT XXX 0
28  IX CARRIER 5330 2,690,638   DIRECT 2,690,638 0
29    TOTAL UNCOLLECTIBLES 2,690,638 2,690,638 0

30 ALLOWANCE FOR FUNDS USED DURING C 7340 0   S-12,LN 4 0 0
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Page 1 of  4

COS-1(P)
Filing Date: 6/26/2012 Rate-of Return TRP
Filing Entity: Telephone Company Cost Analysis Summary
Transmittal Number : 29 Test Year, 7/12 to 6/13
COSA: INIAAN12

Total Part 64 Other Subject to Total Billing &
Company Adjustments Adjustments Separations Interstate Collection

Revenues (A) (B) (C) (D) (E) (F)
100 Network Access n/a n/a n/a n/a n/a n/a
110 Uncollectibles n/a n/a n/a n/a n/a n/a
120 Common Line Support n/a n/a n/a n/a n/a n/a
130        Long Term n/a n/a n/a n/a n/a n/a
140        Transitional n/a n/a n/a n/a n/a n/a
150 Miscellaneous n/a n/a n/a n/a n/a n/a
160 Net Revenues n/a n/a n/a n/a n/a n/a

---- ---- ---- ---- ---- ----
Expenses ---- ---- ---- ---- ---- ----

170 Plant Specific n/a n/a n/a n/a 10,118,906 0
         171    Network Support 0 0 0 0 0 0
         172    General Support 1,090,184 0 0 1,090,184 943,253 0
         173    Central Office 1,062,023 0 0 1,062,023 918,888 0
         174      Operator Systems 0 0 0 0 0 0
         175      COE Switching 1,062,023 0 0 1,062,023 918,888 0
         176      COE Transmission 0 0 0 0 0 0
         177    IOT 0 0 0 0 0 0
         178    Cable & Wire Facilities 9,754,800 0 0 9,754,800 8,256,765 0

180 Plant Non-Sp. Less Dep/Amor n/a n/a n/a n/a 1,051,777 0
190 Depreciation / Amortization 4,335,520 0 0 4,335,520 3,751,194 0
200 Customer Operations n/a n/a n/a n/a 34,622 0

          201   Marketing 0 0 0 0 0 0
          202   Local Business Office 38,110 0 0 38,110 30,048 0
          203   Revenue Accounting 8,902 0 0 8,902 4,451 0
          204     Other Billing & Collection 168 0 0 168 123 0

210 Access n/a n/a n/a n/a 0 n/a
220 Corporate Operations n/a n/a n/a n/a 2,755,056 0
230 AFUDC n/a n/a n/a n/a n/a n/a
240 Other Exp. & Adjustments n/a n/a n/a n/a 2,532,694 0
250 Taxes Other than FIT n/a n/a n/a n/a 254,596 0
260 Total Exp and Other Taxes n/a n/a n/a n/a 20,498,845 0

---- ---- ---- ---- ---- ----
FIT Adjustments ---- ---- ---- ---- ---- ----

270 Adjustment for FIT 0 0 0 0 0 0
280 Amortized ITC 0 0 0 0 0 0
290 Federal Income Taxes n/a n/a n/a n/a 0 n/a

---- ---- ---- ---- ---- ----
300 Total Expenses & Taxes n/a n/a n/a n/a 20,498,845 n/a

---- ---- ---- ---- ---- ----
Telephone Plant in Service ---- ---- ---- ---- ---- ----

310 General Support 6,376,433 0 0 6,376,433 5,517,041 0
320 Central Office Equip-Switch 30,051,625 0 0 30,051,625 26,001,379 0

          321    Operator Systems 0 0 0 0 0 0
          322    Tandem Switching 0 0 0 0 0 0
          323    Local Switching Cat. 3 0 0 0 0 0 0
          324    Equal Access 30,051,625 0 0 30,051,625 26,001,379 0

330 Central Office Equip-Trans 0 0 0 0 0 0
          331    Subscriber Lines 0 0 0 0 0 0
          332    Exchange Circuit 0 0 0 0 0 0
          333    Interexchange Circuit 0 0 0 0 0 0
          334    Host Remote 0 0 0 0 0 0

340 Cable & Wire 0 0 0 0 0 0
          341    Subscriber Lines 0 0 0 0 0 0
          342    Exchange 0 0 0 0 0 0
          343    Interexchange 0 0 0 0 0 0
          344    Host Remote 0 0 0 0 0 0

350 Info Orig/Term Equipment 0 0 0 0 0 0
360 Amortizable Assets 1,097,815 0 0 1,097,815 949,856 0
370 Total Plant In Service 37,525,873 0 0 37,525,873 32,468,276 0

---- ---- ---- ---- ---- ----
Adjustments to TPIS ---- ---- ---- ---- ---- ----

380 Depr / Amor Reserve 33,678,589 0 0 33,678,589 29,139,514 0
390 Accum Deferred Income Tax 2,524,485 0 0 2,524,485 2,184,244 0
400 Other Rate Base Adjust. n/a n/a n/a n/a 851,742 0

---- ---- ---- ---- ---- ----
Return Data ---- ---- ---- ---- ---- ----

410 Average Rate Base n/a n/a n/a n/a 1,996,260 n/a
420 Return n/a n/a n/a n/a n/a n/a
430 Rate of Return n/a n/a n/a n/a n/a n/a
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Page 2 of  4

COS-1(P)
Filing Date: 6/26/2012
Filing Entity: Telephone Company
Transmittal Number : 29
COSA: INIAAN12

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Interstate ROR Total
Inter- Regulated Pay Inside Common

exchange I/S Access Phone Wire BFP Line
(G) (H) (I) (J) (K) (L)

n/a 20,805,902 0 0 0 0
n/a 0 0 0 0 0
n/a 0 0 0 0 0
n/a 0 0 0 0 0
n/a 0 0 0 0 0
n/a 23,148 0 0 0 0
n/a 20,829,050 0 0 0 0
---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 10,118,906 0 0 0 0
0 0 0 0 0 0
0 943,253 0 0 0 0
0 918,888 0 0 0 0
0 0 0 0 0 0
0 918,888 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 8,256,765 0 0 0 0
0 1,051,777 0 0 0 0
0 3,751,194 0 0 0 0
0 34,622 0 0 0 0
0 0 0 0 0 0
0 30,048 0 0 0 0
0 4,451 0 0 0 0
0 123 0 0 0 0
0 n/a n/a n/a n/a n/a
0 2,755,056 0 0 0 0

n/a 0 0 0 0 0
0 2,532,694 0 0 0 0
0 254,596 0 0 0 0
0 20,498,845 0 0 0 0

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 0
0 0 0 0 0 0

n/a 112,270 0 0 0 0
---- ---- ---- ---- ---- ----
n/a 20,611,115 0 0 0 0
---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 5,517,041 0 0 0 0
0 26,001,379 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 26,001,379 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 949,856 0 0 0 0
0 32,468,276 0 0 0 0

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 29,139,514 0 0 0 0
0 2,184,244 0 0 0 0
0 851,742 0 0 0 0

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
n/a 1,996,260 0 0 0 0
n/a 217,935 0 0 0 0

11.25% 10.92% 0.00% 0.00% 0.00% 0.00%
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COS-1(P)
Filing Date: 6/26/2012
Filing Entity: Telephone Company
Transmittal Number : 29
COSA: INIAAN12

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Local Equal Tandem Local
Switching Access SS7 Information Switching Transport

(M) (N) (O) (P) (Q) (R)
0 0 0 0 0 20,805,902
0 0 0 0 0 0
0 n/a n/a n/a n/a n/a
0 n/a n/a n/a n/a n/a
0 n/a n/a n/a n/a n/a
0 0 0 0 0 23,148
0 0 0 0 0 20,829,050

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 10,118,906
0 0 0 0 0 0
0 0 0 0 0 943,253
0 0 0 0 0 918,888
0 0 0 0 0 0
0 0 0 0 0 918,888
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 8,256,765
0 0 0 0 0 1,051,777
0 0 0 0 0 3,751,194
0 0 0 0 0 34,622
0 0 0 0 0 0
0 0 0 0 0 30,048
0 0 0 0 0 4,451
0 0 0 0 0 123

n/a n/a n/a n/a n/a n/a
0 0 0 0 0 2,755,056
0 0 0 0 0 0
0 0 0 0 0 2,532,694
0 0 0 0 0 254,596
0 0 0 0 0 20,498,845

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 112,270

---- ---- ---- ---- ---- ----
0 0 0 0 0 20,611,115

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 5,517,041
0 0 0 0 0 26,001,379
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 26,001,379
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 949,856
0 0 0 0 0 32,468,276

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 29,139,514
0 0 0 0 0 2,184,244
0 0 0 0 0 851,742

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 1,996,260
0 0 0 0 0 217,935

0.00% 0.00% 0.00% 0.00% 0.00% 10.92%
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COS-1(P)
Filing Date: 6/26/2012
Filing Entity: Telephone Company
Transmittal Number : 29
COSA: INIAAN12

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Host Total Switched Special
Remote Traffic Sensitive Access

(S) (T) (U)
0 20,805,902 0
0 0 0

n/a n/a n/a
n/a n/a n/a
n/a n/a n/a
0 23,148 0
0 20,829,050 0

---- ---- ----
---- ---- ----
0 10,118,906 0
0 0 0
0 943,253 0
0 918,888 0
0 0 0
0 918,888 0
0 0 0
0 0 0
0 8,256,765 0
0 1,051,777 0
0 3,751,194 0
0 34,622 0
0 0 0
0 30,048 0
0 4,451 0
0 123 0

n/a n/a n/a
0 2,755,056 0
0 0 0
0 2,532,694 0
0 254,596 0
0 20,498,845 0

---- ---- ----
---- ---- ----
0 0 0
0 0 0
0 112,270 0

---- ---- ----
0 20,611,115 0

---- ---- ----
---- ---- ----
0 5,517,041 0
0 26,001,379 0
0 0 0
0 0 0
0 0 0
0 26,001,379 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 949,856 0
0 32,468,276 0

---- ---- ----
---- ---- ----
0 29,139,514 0
0 2,184,244 0
0 851,742 0

---- ---- ----
---- ---- ----
0 1,996,260 0
0 217,935 0

0.00% 10.92% 0.00%
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COS-1(H)
Filing Date: 6/26/2012 Rate-of Return TRP
Filing Entity: Telephone Company Cost Analysis Summary
Transmittal Number : 29 Historical, Calendar Year 2011
COSA: INIAAN12

Total Part 64 Other Subject to Total Billing &
Company Adjustments Adjustments Separations Interstate Collection

Revenues (A) (B) (C) (D) (E) (F)
100 Network Access n/a n/a n/a n/a n/a n/a
110 Uncollectibles n/a n/a n/a n/a n/a n/a
120 Common Line Support n/a n/a n/a n/a n/a n/a
130        Long Term n/a n/a n/a n/a n/a n/a
140        Transitional n/a n/a n/a n/a n/a n/a
150 Miscellaneous n/a n/a n/a n/a n/a n/a
160 Net Revenues n/a n/a n/a n/a n/a n/a

---- ---- ---- ---- ---- ----
Expenses ---- ---- ---- ---- ---- ----

170 Plant Specific n/a n/a n/a n/a 18,758,344 0
         171    Network Support 0 0 0 0 0 0
         172    General Support 1,502,192 0 0 1,502,192 1,302,594 0
         173    Central Office 843,257 0 0 843,257 731,212 0
         174      Operator Systems 0 0 0 0 0 0
         175      COE Switching 843,257 0 0 843,257 731,212 0
         176      COE Transmission 0 0 0 0 0 0
         177    IOT 0 0 0 0 0 0
         178    Cable & Wire Facilities 19,579,137 0 0 19,579,137 16,724,538 0

180 Plant Non-Sp. Less Dep/Amor 1,225,280 n/a n/a n/a 1,062,476 0
190 Depreciation / Amortization 4,184,653 0 0 4,184,653 3,628,632 0
200 Customer Operations n/a n/a n/a n/a 17,063 0

          201   Marketing 0 0 0 0 0 0
          202   Local Business Office 10,246 0 0 10,246 8,381 0
          203   Revenue Accounting 17,326 0 0 17,326 8,663 0
          204     Other Billing & Collection 29 0 0 29 19 0

210 Access n/a n/a n/a n/a 0 n/a
220 Corporate Operations n/a n/a n/a n/a 3,101,214 0
230 AFUDC n/a n/a n/a n/a n/a n/a
240 Other Exp. & Adjustments n/a n/a n/a n/a 3,612,568 0
250 Taxes Other than FIT n/a n/a n/a n/a 574,851 0
260 Total Exp and Other Taxes n/a n/a n/a n/a 30,755,148 0

---- ---- ---- ---- ---- ----
FIT Adjustments ---- ---- ---- ---- ---- ----

270 Adjustment for FIT 0 0 0 0 0 0
280 Amortized ITC 0 0 0 0 0 0
290 Federal Income Taxes n/a n/a n/a n/a 0 n/a

---- ---- ---- ---- ---- ----
300 Total Expenses & Taxes n/a n/a n/a n/a 30,755,148 n/a

---- ---- ---- ---- ---- ----
Telephone Plant in Service ---- ---- ---- ---- ---- ----

310 General Support 7,162,384 0 0 7,162,384 6,210,710 0
320 Central Office Equip-Switch 30,378,674 0 0 30,378,674 26,342,227 0

          321    Operator Systems 0 0 0 0 0 0
          322    Tandem Switching 0 0 0 0 0 0
          323    Local Switching Cat. 3 0 0 0 0 0 0
          324    Equal Access 30,378,674 0 0 30,378,674 26,342,227 0

330 Central Office Equip-Trans 0 0 0 0 0 0
          331    Subscriber Lines 0 0 0 0 0 0
          332    Exchange Circuit 0 0 0 0 0 0
          333    Interexchange Circuit 0 0 0 0 0 0
          334    Host Remote 0 0 0 0 0 0

340 Cable & Wire 0 0 0 0 0 0
          341    Subscriber Lines 0 0 0 0 0 0
          342    Exchange 0 0 0 0 0 0
          343    Interexchange 0 0 0 0 0 0
          344    Host Remote 0 0 0 0 0 0

350 Info Orig/Term Equipment 0 0 0 0 0 0
360 Amortizable Assets 1,496,894 0 0 1,496,894 1,297,999 0
370 Total Plant In Service 39,037,952 0 0 39,037,952 33,850,936 0

---- ---- ---- ---- ---- ----
Adjustments to TPIS ---- ---- ---- ---- ---- ----

380 Depr / Amor Reserve 32,433,711 0 0 32,433,711 28,124,207 0
390 Accum Deferred Income Tax 2,875,809 0 0 2,875,809 2,493,698 0
400 Other Rate Base Adjust. n/a n/a n/a n/a 1,269,119 0

---- ---- ---- ---- ---- ----
Return Data ---- ---- ---- ---- ---- ----

410 Average Rate Base n/a n/a n/a n/a 4,502,150 n/a
420 Return n/a n/a n/a n/a n/a n/a
430 Rate of Return n/a n/a n/a n/a n/a n/a
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COS-1(H)
Filing Date: 6/26/2012
Filing Entity: Telephone Company
Transmittal Number : 29
COSA: INIAAN12

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Interstate ROR Total
Inter- Regulated Pay Inside Common

exchange I/S Access Phone Wire BFP Line
(G) (H) (I) (J) (K) (L)

n/a 31,396,405 0 0 0 0
n/a 0 0 0 0 0
n/a 0 0 0 0 0
n/a 0 0 0 0 0
n/a 0 0 0 0 0
n/a 23,464 0 0 0 0
n/a 31,419,869 0 0 0 0
---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 18,758,344 0 0 0 0
0 0 0 0 0 0
0 1,302,594 0 0 0 0
0 731,212 0 0 0 0
0 0 0 0 0 0
0 731,212 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 16,724,538 0 0 0 0
0 1,062,476 0 0 0 0
0 3,628,632 0 0 0 0
0 17,063 0 0 0 0
0 0 0 0 0 0
0 8,381 0 0 0 0
0 8,663 0 0 0 0
0 19 0 0 0 0
0 n/a n/a n/a n/a n/a
0 3,101,214 0 0 0 0

n/a 0 0 0 0 0
0 3,612,568 0 0 0 0
0 574,851 0 0 0 0
0 30,755,148 0 0 0 0

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 0
0 0 0 0 0 0

n/a 226,005 0 0 0 0
---- ---- ---- ---- ---- ----
n/a 30,981,153 0 0 0 0
---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 6,210,710 0 0 0 0
0 26,342,227 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 26,342,227 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 1,297,999 0 0 0 0
0 33,850,936 0 0 0 0

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 28,124,207 0 0 0 0
0 2,493,698 0 0 0 0
0 1,269,119 0 0 0 0

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
n/a 4,502,150 0 0 0 0
n/a 438,716 0 0 0 0

0.00% 9.74% 0.00% 0.00% 0.00% 0.00%
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COS-1(H)
Filing Date: 6/26/2012
Filing Entity: Telephone Company
Transmittal Number : 29
COSA: INIAAN12

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Local Equal Tandem Local
Switching Access SS7 Information Switching Transport

(M) (N) (O) (P) (Q) (R)
0 0 0 0 0 31,396,405
0 0 0 0 0 0
0 n/a n/a n/a n/a n/a
0 n/a n/a n/a n/a n/a
0 n/a n/a n/a n/a n/a
0 0 0 0 0 23,464
0 0 0 0 0 31,419,869

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 18,758,344
0 0 0 0 0 0
0 0 0 0 0 1,302,594
0 0 0 0 0 731,212
0 0 0 0 0 0
0 0 0 0 0 731,212
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 16,724,538
0 0 0 0 0 1,062,476
0 0 0 0 0 3,628,632
0 0 0 0 0 17,063
0 0 0 0 0 0
0 0 0 0 0 8,381
0 0 0 0 0 8,663
0 0 0 0 0 19

n/a n/a n/a n/a n/a n/a
0 0 0 0 0 3,101,214
0 0 0 0 0 0
0 0 0 0 0 3,612,568
0 0 0 0 0 574,851
0 0 0 0 0 30,755,148

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 226,005

---- ---- ---- ---- ---- ----
0 0 0 0 0 30,981,153

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 6,210,710
0 0 0 0 0 26,342,227
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 26,342,227
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 1,297,999
0 0 0 0 0 33,850,936

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 28,124,207
0 0 0 0 0 2,493,698
0 0 0 0 0 1,269,119

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 4,502,150
0 0 0 0 0 438,716

0.00% 0.00% 0.00% 0.00% 0.00% 9.74%
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COS-1(H)
Filing Date: 6/26/2012
Filing Entity: Telephone Company
Transmittal Number : 29
COSA: INIAAN12

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Host Total Switched Special
Remote Traffic Sensitive Access

(S) (T) (U)
0 31,396,405 0
0 0 0

n/a n/a n/a
n/a n/a n/a
n/a n/a n/a
0 23,464 0
0 31,419,869 0

---- ---- ----
---- ---- ----
0 18,758,344 0
0 0 0
0 1,302,594 0
0 731,212 0
0 0 0
0 731,212 0
0 0 0
0 0 0
0 16,724,538 0
0 1,062,476 0
0 3,628,632 0
0 17,063 0
0 0 0
0 8,381 0
0 8,663 0
0 19 0

n/a n/a n/a
0 3,101,214 0
0 0 0
0 3,612,568 0
0 574,851 0
0 30,755,148 0

---- ---- ----
---- ---- ----
0 0 0
0 0 0
0 226,005 0

---- ---- ----
0 30,981,153 0

---- ---- ----
---- ---- ----
0 6,210,710 0
0 26,342,227 0
0 0 0
0 0 0
0 0 0
0 26,342,227 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 1,297,999 0
0 33,850,936 0

---- ---- ----
---- ---- ----
0 28,124,207 0
0 2,493,698 0
0 1,269,119 0

---- ---- ----
---- ---- ----
0 4,502,150 0
0 438,716 0

0.00% 9.74% 0.00%
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COS-2
Filing Date 6/26/2012 Rate-of-Return TRP
Filing Entity Telephone Company 7/12 - 6/13
Transmittal Number 29 Versus 2011 Actual
COSA INIAAN12

Traffic Traffic Total Co.
Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations
(A) (B) (C) (D) (E) (F)

Forecast, 7/12 - 6/13
Revenue Requirement

100 Depreciation/Amortization 0 3,751,194 0 0 3,751,194 4,335,520
105 Expense Less Dep & Amor 0 16,493,055 0 0 20,244,249 n/a
110 Taxes Less FIT 0 254,596 0 0 n/a n/a
115 Return 0 217,935 0 n/a n/a n/a
120 FIT 0 112,270 0 n/a n/a n/a
125 Uncol., DC & Other Adj. 0 0 0 n/a n/a n/a
130 Revenue Requirement 0 20,829,050 0 n/a n/a n/a
135 Access Service Revenue 0 20,829,050 0 n/a n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 32,468,276 0 0 32,468,276 37,525,873
145 Rate Base Adjustments 0 851,742 0 0 851,742 n/a
150 Depreciation Reserves 0 29,139,514 0 0 29,139,514 33,678,589
155 Accum Deferred Income Tax 0 2,184,244 0 0 2,184,244 2,524,485
160 Average Rate Base 0 1,996,260 0 0 1,996,260 n/a

Actual, 1/11- 12/11
Revenue Requirement

200 Depreciation/Amortization 0 3,628,632 0 0 3,628,632 4,184,653
205 Expense Less Dep & Amor 0 26,551,665 0 0 26,551,665 n/a
210 Taxes Less FIT 0 574,851 0 0 n/a n/a
215 Return 0 438,716 0 n/a n/a n/a
220 FIT 0 226,005 0 n/a n/a n/a
225 Uncol., DC & Other Adj. 0 0 0 n/a n/a n/a
230 Revenue Requirement 0 31,419,869 0 n/a n/a n/a
235 Access Service Revenue 0 31,419,869 0 n/a n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 33,850,936 0 0 33,850,936 39,037,952
245 Rate Base Adjustments 0 1,269,119 0 0 1,269,119 n/a
250 Depreciation Reserves 0 28,124,207 0 0 28,124,207 32,433,711
255 Accum Deferred Income Tax 0 2,493,698 0 0 2,493,698 2,875,809
260 Average Rate Base 0 4,502,150 0 0 4,502,150 n/a
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COS-2
Filing Date 6/26/2012 Rate-of-Return TRP
Filing Entity Telephone Company 7/12 - 6/13
Transmittal Number 29 Versus 2011 Actual
COSA INIAAN12

Traffic Traffic Total Co.
Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations
(A) (B) (C) (D) (E) (F)

Forecast, 7/11 - 6/12
Revenue Requirement

100 Depreciation/Amortization 0 4,306,713 0 0 4,306,713 5,011,589
105 Expense Less Dep & Amor 0 22,522,475 0 0 22,522,475 n/a
110 Taxes Less FIT 0 324,104 0 0 n/a n/a
115 Return 0 732,360 0 0 n/a n/a
120 FIT 0 377,276 0 0 n/a n/a
125 Uncol., DC & Other Adj. 0 0 0 0 n/a n/a
130 Revenue Requirement 0 28,262,928 0 0 n/a n/a
135 Access Service Revenue 0 28,262,928 0 0 n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 33,172,547 0 0 33,172,547 38,906,390
145 Rate Base Adjustments 0 1,324,916 0 0 1,324,916 n/a
150 Depreciation Reserves 0 25,634,772 0 0 25,634,772 29,830,396
155 Accum Deferred Income Tax 0 2,352,822 0 0 2,352,822 2,737,907
160 Average Rate Base 0 6,509,869 0 0 6,509,869 n/a

Actual, 1/10 - 12/10
Revenue Requirement

200 Depreciation/Amortization 0 3,389,736 0 0 3,389,736 4,027,230
205 Expense Less Dep & Amor 0 26,190,942 0 0 26,190,942 n/a
210 Taxes Less FIT 0 307,679 0 0 307,679 n/a
215 Return 0 608,769 0 0 608,769 n/a
220 FIT 0 313,609 0 0 313,609 n/a
225 Uncol., DC & Other Adj. 0 0 0 0 0 n/a
230 Revenue Requirement 0 30,810,735 0 0 30,810,735 n/a
235 Access Service Revenue 0 30,810,735 0 0 n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 33,971,435 0 0 33,971,435 40,360,318
245 Rate Base Adjustments 0 1,273,100 0 0 1,273,100 n/a
250 Depreciation Reserves 0 26,263,522 0 0 26,263,522 31,202,806
255 Accum Deferred Income Tax 0 2,394,721 0 0 2,394,721 2,845,087
260 Average Rate Base 0 6,586,292 0 0 6,586,292 n/a
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COS-2
Filing Date 6/26/2012 Rate-of-Return TRP
Filing Entity Telephone Company 7/12 - 6/13
Transmittal Number 29 Versus 2011 Actual
COSA INIAAN12

Traffic Traffic Total Co.
Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations
(A) (B) (C) (D) (E) (F)

Forecast, 7/10 -  6/11
Revenue Requirement

100 Depreciation/Amortization 0 3,504,047 0 0 3,504,047 4,211,191
105 Expense Less Dep & Amor 0 23,536,753 0 0 0 n/a
110 Taxes Less FIT 0 346,313 0 0 n/a n/a
115 Return 0 772,231 0 0 n/a n/a
120 FIT 0 397,816 0 0 n/a n/a
125 Uncol., DC & Other Adj. 0 0 0 0 n/a n/a
130 Revenue Requirement 0 28,557,160 0 0 n/a n/a
135 Access Service Revenue 0 28,557,160 0 0 n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 36,170,229 0 0 36,170,229 43,469,664
145 Rate Base Adjustments 0 1,010,060 0 0 1,010,060 n/a
150 Depreciation Reserves 0 27,572,924 0 0 27,572,924 33,137,357
155 Accum Deferred Income Tax 0 2,072,405 0 0 2,072,405 2,490,632
160 Average Rate Base 0 7,534,960 0 0 7,534,960 n/a

Actual, 1/09 - 12/09
Revenue Requirement

200 Depreciation/Amortization 0 2,699,028 0 0 2,699,028 3,371,420
205 Expense Less Dep & Amor 0 22,793,220 0 0 22,793,220 n/a
210 Taxes Less FIT 0 343,489 0 0 343,489 n/a
215 Return 0 (904,622) 0 0 (904,622) n/a
220 FIT 0 (466,018) 0 0 (466,018) n/a
225 Uncol., DC & Other Adj. 0 0 0 0 0 n/a
230 Revenue Requirement 0 24,465,097 0 0 24,465,097 n/a
235 Access Service Revenue 0 24,465,095 0 n/a n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 32,888,752 0 0 32,888,752 41,082,143
245 Rate Base Adjustments 0 912,096 0 0 912,096 n/a
250 Depreciation Reserves 0 23,382,628 0 0 23,382,628 29,207,811
255 Accum Deferred Income Tax 0 2,026,871 0 0 2,026,871 2,531,813
260 Average Rate Base 0 8,391,349 0 0 8,391,349 n/a
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MAG-1 Rate-of Return TRP
Filing Date: 6/26/2012 MAG Adjustments
Filing Entity: Telephone Company Test Year, 7/12 to 6/13
Transmittal Number : 29
COSA: INIAAN12

Access Element

Interstate 
Revenue 

Requirement 
Prior to 

Adjustments

Frozen Line 
Port 

Transfer

Universal 
Service Fund 
Contribution

Frozen TIC 
Revenue

Interstate Revenue 
Requirement Subject to 

TIC Re-allocation

Frozen TIC 
Re-

allocation

Interstate 
Revenue 

Requirement 
Subject to Rate 

Making
(A) (B) (C) (D) (E) (F) (G)

Note 1 Note 2 Note 3 Note 4 Cols. (A)+(B)+(C)+(D) Note 5

Carrier Common Line $0 $0 $0 $0

Local Switching $0 $0 $0

Information $0 $0 $0

Transport $20,805,902 $0 $20,805,902 $20,805,902

Special Access $0 $0 $0

Total $20,805,902 $0 $0 $0 $20,805,902 $0 $20,805,902

Note 1:  Source of Revenue Requirements Column (A)
Carrier Common Line TRP COS-1(P) Line 100, Column (L)
Local Switching TRP COS-1(P) Line 100, Column (M)
Information TRP COS-1(P) Line 100, Column (P)
Transport TRP COS-1(P) Line 100, Column (QS
Special Access TRP COS-1(P) Line 100, Column U
Note 2:  Enter amounts equal to the amounts on the most recently filed Form MAG-1. 
             The Local Switching amount is a negative number.  The Carrier Common Line amount is a positive number.  
Note 3:  Projected Amount per Account 6540
Note 4:  Enter an amount equal to the amount on the most recently filed Form MAG-1. 
Note 5:  Enter an amount equal to the amount on the most recently filed Form MAG-1. 
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REV-1 Rate-of-Return TRP
Filing Date: 6/26/2012 Switched Access Revenue
Filing Entity: Telephone Company Test Year, 7/12 to 6/13
Transmittal Number: 29
COSA: INIAAN12

Minute or Minute Line or Minute or Minute Line or
Message Miles Trunk Message Miles Trunk Access Revenue

Rate Rate Rate Demand Demand Demand Revenue Requirement
Common Line (A) (B) (C) (D) (E) (F) (G) (H)

100 Multi-line Business EUCL n/a n/a 0.00 n/a n/a 0 0 n/a
110 Single Line Business EUCL n/a n/a 0.00 n/a n/a 0 0 n/a
120 Residential EUCL n/a n/a 0.00 n/a n/a 0 0 n/a
130 Special Access Surcharge n/a n/a 0.00 n/a n/a 0 0 n/a
140 Terminating CCL Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
150 Terminating CCL Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
160 Originating CCL Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
170 Originating CCL Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
180 Common Line - - Total n/a n/a n/a n/a n/a n/a 0 0

Information ---- ---- ---- ---- ---- ---- ---- ----
190 Directory Assistance 0.000000 n/a n/a 0 n/a n/a 0 n/a
200 White Page Surcharge Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
210 White Pg. Surcharge Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
220 Other Information n/a n/a n/a n/a n/a n/a n/a n/a
230 Information - - Total n/a n/a n/a n/a n/a n/a n/a 0

Local Switching ---- ---- ---- ---- ---- ---- ---- ----
240 Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
250 Non-Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
260 Equal Access n/a n/a n/a n/a n/a n/a n/a n/a
270 Switching - - Total n/a n/a n/a n/a n/a n/a n/a 0

Local Transport ---- ---- ---- ---- ---- ---- ---- ----
280 Premium LT Term. 0.006230 n/a n/a 3,339,631,164 n/a n/a 20,805,902 n/a
290 Non-Prem. LT Term 0.000000 n/a n/a 0 n/a n/a 0 n/a
300 Premium LT Facility n/a 0.000000 n/a n/a 0 n/a 0 n/a
310 Non-Prem. LT Facility n/a 0.000000 n/a n/a 0 n/a 0 n/a
320 Tandem Switching 0.000000 n/a n/a 0 n/a n/a 0 n/a
330 TST Termination 0.000000 n/a n/a 0 n/a n/a 0 n/a
340 TST Facility n/a 0.000000 n/a n/a 0 n/a 0 n/a
350 Premium Interconnection 0.000000 n/a n/a 0 n/a n/a 0 n/a
360 Non-Prem. Interconnection 0.000000 n/a n/a 0 n/a n/a 0 n/a
370 Installation NRC per Trunk n/a n/a 0.00 n/a n/a 0 0 0
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REV-1 Rate-of-Return TRP
Filing Date: 6/26/2012 Switched Access Revenue
Filing Entity: Telephone Company Test Year, 7/12 to 6/13
Transmittal Number: 29
COSA: INIAAN12

Termination Circuit Mileage Termination Circuit Mileage Access Revenue
Rate Rate Rate Demand Demand Demand Revenue Requirement

 Local Transport (Cont.) (A) (B) (C) (D) (E) (F) (G) (H)
380 DS3 Entrance Facility n/a 0 n/a n/a 0 n/a 0 n/a
390 DS3 Direct Term. 0.00 n/a n/a 0 n/a n/a 0 n/a
400 DS3 Direct Facility n/a n/a 0.00 n/a n/a 0 0 n/a
410 DS1 Entrance Facility n/a 0 n/a n/a 0 n/a 0 n/a
420 DS1 Direct Term. 0 n/a n/a 0 n/a n/a 0 n/a
430 DS1 Direct Facility n/a n/a 0.00 n/a n/a 0 0 n/a
440 VG Entrance Facility n/a 0.00 n/a n/a 0 n/a 0 n/a
450 VG Direct Term. 0.00 n/a n/a 0 n/a n/a 0 n/a
460 VG Direct Facility n/a n/a 0.00 n/a n/a 0 0 n/a
470 Other Transport n/a n/a n/a n/a n/a n/a 23,148 n/a
480 Local Transport - - Total n/a n/a n/a n/a n/a n/a 20,829,050 n/a

Special - - Voice Grade ---- ---- ---- ---- ---- ---- ---- ----
490 2-Wire Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a
500 4-Wire Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a
510 Channel Mileage Term. 0 n/a n/a 0 n/a n/a 0 n/a
520 Channel Mileage Facility n/a n/a 0.00 n/a n/a 0 0 n/a
530 Non-Recurring n/a 0 n/a n/a 0 n/a 0 n/a

Special - - High Capacity ---- ---- ---- ---- ---- ---- ---- ----
540 High Capacity Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a
550 Channel Mileage Term. 0 n/a n/a 0 n/a n/a 0 n/a
560 Channel Mileage Facility n/a n/a 0.00 n/a n/a 0 0 n/a
570 Non-Recurring n/a 0 n/a n/a 0 n/a 0 n/a
580 Special Access - - Total n/a n/a n/a n/a n/a n/a 0 0

Notes:  A composite special access NRC should be used if the installation rates vary among the services.  If the company does not file a particular rate,
then the rate and demand = 0.  Col. G equals Cols. ( A x D) + (B x E) + (C x F).
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REV-2 Rate-of-Return TRP
Filing Date 6/26/2012 Revenues Summary
Filing Entity Telephone Company Test Year, 7/12 to 6/13
Transmittal Number 29
COSA INIAAN12

Total Recurring Non-Recurring
Network Access without ICB without ICB ICB

(A) (B) (C) (D)
100 Carrier Common Line 0 0 0 0
110 Special Access 0 0 0 0
120 Local Switching 0 0 0 0
130 Equal Access 0 0 0 0
140 Information 0 0 0 0
150 Local Transport 20,829,050 20,805,902 23,148 0
160 Total TS - Switched 20,829,050 20,805,902 23,148 0

Notes : Col. A = Cols. B + C + D.  If a particular category is inapplicable, then that category equals O.
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RTE-1 Rate-of-Return TRP
Filing Date 6/26/2012 Percent Change in
Filing Entity Telephone Company Historical Rate Levels
Transmittal Number 29
COSA INIAAN12

Current Proposed % Change % Change
7/1/2011 Effective 7/1/2012 7/1/2011 Current

Rate Rate Rate 7/1/2012 7/1/2012
Switched Access (A) (B) (C) (D) (E)

100 Premium CCL Term. ($/MOU) 0 00000000 0.00000000 0 00000000 0 00% 0.00%
---- ---- ---- ---- ----

110 N.P. CCL Term. ($/MOU) 0 00000000 0.00000000 0 00000000 0 00% 0.00%
---- ---- ---- ---- ----

120 Premium Switching ($/MOU) 0 00000000 0.00000000 0 00000000 0 00% 0.00%
---- ---- ---- ---- ----

130 N.P. Switching ($/MOU) 0 00000000 0.00000000 0 00000000 0 00% 0.00%
---- ---- ---- ---- ----

140 Equal Access 0 00000000 0.00000000 0 00000000 0 00% 0.00%
---- ---- ---- ---- ----

End User Common Line ---- ---- ---- ---- ----
150 Multi-line Business ($/Month) 0 0 00 0.00 0 00% 0.00%

---- ---- ---- ---- ----
160 Residential & Single Line Bus. 0 0 00 0.00 0 00% 0.00%
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RTE-1 Rate-of-Return TRP
Filing Date 6/26/2012 Percent Change in
Filing Entity Telephone Company Historical Rate Levels
Transmittal Number 29
COSA INIAAN12

Current Proposed % Change % Change
7/1/2011 Effective 7/1/2012 7/1/2011 Current

Rate Rate Rate 7/1/2012 7/1/2012
Local Transport Rates (A) (B) (C) (D) (E)

170 Prem. LT ($/MOU, Avg. Mileage) 0 00819000 0.00819000 0 00623000 -23 93% -23.93%
---- ---- ---- ---- ----

180 N.P. LT ($/MOU, Avg. Mileage) 0 00000000 0.00000000 0 00000000 0 00% 0.00%
---- ---- ---- ---- ----

190 DS1 Entr. Facility ( $/Circuit) 0 0 00 0.00 0 00% 0.00%
---- ---- ---- ---- ----

200 DS1 Direct Trunk ($/Circuit) 0 0 00 0.00 0 00% 0.00%
---- ---- ---- ---- ----

210 Tdm Sw. Transport (($/Circuit) 0 0 00 0.00 0 00% 0.00%
---- ---- ---- ---- ----

220 Tdm. Switching ($/Tdm. MOU) 0.000000 0.000000 0.000000 0 00% 0.00%
---- ---- ---- ---- ----

230 Prem. Interconnection ($/MOU) 0.000000 0.000000 0.000000 0 00% 0.00%
---- ---- ---- ---- ----

240 N.P. Interconnection ($/MOU) 0.000000 0.000000 0.000000 0 00% 0.00%
---- ---- ---- ---- ----

250 NRC ($/Tk. Or Tks. Activated) 0.00 0 00 0.00 0 00% 0.00%
---- ---- ---- ---- ----

260 2-Wire VG ($/Cir., Avg. Mileage) 0.00 0 00 0.00 0 00% 0.00%
---- ---- ---- ---- ----

270 4-Wire VG ($/Cir., Avg. Mileage) 0.00 0 00 0.00 0 00% 0.00%

Notes: If Lines 170 & 180 or any other entry is inapplicable, then that rate = 0.
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RTE-2 Rate-of-Return
Filing Date 6/26/2012 Revenue Price-outs
Filing Entity Telephone Company Using 2011 Demand
Transmittal Number 29
COSA INIAAN12

Revenue at Revenue at Change in Revenue at Change in
7/1/2011 Current Revenue, 7/1/2012 Revenue,

Rates Rate Cols. B-A Rates Cols. D-B
Switched Access (A) (B) (C) (D) (E)

100 Multi-line Business 0 0 0 0 0
---- ---- ---- ---- ----

110 Residential & Single Line Bus. 0 0 0 0 0
---- ---- ---- ---- ----

120 Carrier Common Line 0 0 0 0 0
---- ---- ---- ---- ----

130 Special Access 0 0 0 0 0
---- ---- ---- ---- ----

140 Local Switching 0 0 0 0 0
---- ---- ---- ---- ----

150 Equal Access 0 0 0 0 0
---- ---- ---- ---- ----

160 Information 0 0 0 0 0
---- ---- ---- ---- ----

170 Local Transport 27,375,043 27,375,043 0 20,829,050 (6,545,993)

Notes:  If company belongs to the NECA common line pool, then revenue = 0.
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RTE-3 Rate-of-Return TRP
Filing Date 6/26/2012 COSA's for which Rates
Filing Entity Telephone Company are Averaged or Pooled
Transmittal Number: 29
COSA: INIAAN12

Residential Carrier
Multi-line & Single Line Common
Business Business Line

COSA (A) (B) (C)
100
110
120
130
140
150
160
170
180
190
200
210
220
230

Notes:  Companies should list all
COSA's which are averaged or pooled.

PUBLIC VERSION



Page 2 of  2

RTE-3
Filing Date 6/26/2012
Filing Entity Telephone C
Transmittal Number: 29
COSA: INIAAN12

COSA
100
110
120
130
140
150
160
170
180
190
200
210
220
230

Notes:  Companies should list all
COSA's which are avera   

Rate-of-Return TRP
COSA's for Which Rates
are Averaged or Pooled

Local Local Equal Special
Switching Transport Information Access Access

(D) (E) (F) (G) (H)
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DMD-1 Rate-of-Return TRP
Filing Date 6/26/2012 Traffic Sensitive
Filing Entity Telephone Company Minutes-of-Use
Transmittal Number 29
COSA INIAAN12
Page

Premium Non-Premium Total Total Total Tandem
Local Local Local Chargeable Tandem Switching

Switching Switching Switching Switching Switching* Transport **
Historical (A) (B) (C) (D) (E) (F)

100 1st Qtr. 2008 0 0 0 0 0 462,642,762
110 2nd Qtr. 2008 0 0 0 0 0 494,506,220
120 3rd Qtr. 2008 0 0 0 0 0 587,375,504
130 4th Qtr. 2008 0 0 0 0 0 626,529,936
140 1st Qtr. 2009 0 0 0 0 0 685,314,359
150 2nd Qtr. 2009 0 0 0 0 0 723,798,568
160 3rd Qtr. 2009 0 0 0 0 0 761,152,928
170 4th Qtr. 2009 0 0 0 0 0 812,004,085
180 1st Qtr. 2010 0 0 0 0 0 955,256,222
190 2nd Qtr. 2010 0 0 0 0 0 855,496,278
200 3rd Qtr. 2010 0 0 0 0 0 920,662,690
210 4th Qtr. 2010 0 0 0 0 0 948,391,562

---- ---- ---- ---- ---- ----
220 Pycos Year, 1/11-12/11 0 0 0 0 0 3,833,504,867

---- ---- ---- ---- ---- ----
230 Test Year, 7/12-6/13 0 0 0 0 0 3,339,631,164

Notes:  Local switching MOU are the same as the billable units for the interconnection charge.
*   Refers to the MOU switched at a company tandem, as discussed in Part 69. 11(f-g).
**  Refers to the MOU carried over non-dedicated trunks; i.e., tandem switched transport or common trunks.
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DMD-2 Rate-of-Return TRP
Filing Date 6/26/2012 Special Access
Filing Entity Telephone Company Demand
Transmittal Number 29
COSA INIAAN12

1/11 - 12/11 1/11/- 12/11 1/11 - 12/11 7/12 - 6/13 7/12 - 6/13 7/12 - 6/13
Channel Number of Interoffice Channel Number of Interoffice

Terminations Circuits Miles Terminations Circuits Miles
(A) (B) (C) (D) (E) (F)

100 Metallic 0 0 0 0 0 0
110 Telegraph 0 0 0 0 0 0
120 VG less WATS 0 0 0 0 0 0
130 WATS 0 0 0 0 0 0
140 full-time Audio 0 0 0 0 0 0
150 High Capacity 0 0 0 0 0 0
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DMD-3 Rate-of-Return TRP
Filing Date 6/26/2012 Common Line
Filing Entity Telephone Company Revenue and Demand
Transmittal Number 29
COSA INIAAN12

1/11-12/11 1/11-12/11 7/12 - 6/13 7/12 - 6/13
Historical Historical Test Year Test Year
Revenue MOU or Lines Revenue MOU or Lines

(A) (B) (C) (D)
100 End User Common Line, Total 0 0 0 0
110   Residential 0 0 0 0
120   Single Line Business 0 0 0 0
130   Multi-line Business 0 0 0 0
140 Special Access Surcharge 0 0 0 0
160 Total Common Line Revenue 0 n/a 0 n/a
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DMD-4 Rate-of-Return RP
Filing Date 6/26/2012 Minutes-of-Use
Filing Entity Telephone Company Historical vs. Forecast
Transmittal Number 29
COSA INIAAN12

Traffic
Sensitive

MOU

100 Test Year 7/12 - 6/13 3,339,631,164
110 Pycos Year, 1/11-12/11 3,833,504,867

----
120 Test Year 7/11- 6/12 3,450,907,011
130 Pycos Year, 1/10 - 12/10 3,679,806,752

----
140 Test Year 7/10 - 6/11 3,481,819,561
150 Pycos Year, 1/09 - 12/09 2,982,269,940

----
160 Test Year 7/09 - 6/10 2,970,603,151
170 Pycos Year, 1/08 - 12/08 2,171,054,422

Notes:  Actual operating statistics should be reported for the PYCOS years.
These data should be consistent with those in Chart DMD-4 in previous TRPs.
  If a forecast was not reported for any particular test year, then enter 0.
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DMD-5 Rate-of-Return TRP
Filing Date 6/26/2012 Demand
Filing Entity Telephone Company Direct Trunked Transport
Transmittal Number 29
COSA INIAAN12

Test Year Test Year Test Year
1/11-12/11 1/11-12/11 1/11-12/11 7/12 - 6/13 7/12 - 6/13 7/12 - 6/13

VG DSI DS3 VG DS1 DS3
(A) (B) (C) (D) (E) (F)

100 Entrance Facility 0.00 0.00 0.00 0.00 0 00 0.00
110 Direct Trunked Transport 0.00 0.00 0.00 0.00 0 00 0.00

Notes:  Demand should be annualized and reflect application of the percent interstate usage factor (PIU).
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ERN-1 Rate-of-Return TRP
Filing Date 6/26/2012 Rate-of-Return
Filing Entity Telephone Company Summary
Transmittal Number 29
COSA INIAAN12

2009/2010 2011 7/12 - 6/13
FCC Monitoring Calendar Test

Period Year Year
(A) (B) (C)

100 Interstate Access, Total -2 00% 9.74% n/a
110   Carrier Common Line 0 00% 0.00% 0.00%
120   Special Access 0 00% 0.00% 0.00%
130   Local Switching 0 00% 0.00% n/a
140   Information 0 00% 0.00% n/a
150   Local Transport -2 00% 9.74% n/a
160 Traffic Sensitive Switched, Total -2 00% 9.74% n/a
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BSF-1
Filing Entity: Telephone Company Rate-of-Return TRP
Filing Date: 6/26/2012 Base Study Factor
Transmittal Number: 29
COSA: INIAAN12

Actual Actual Actual Actual Actual Prospective
2007 2008 2009 2010 2011 2013
(A) (B) (C) (D) (E) (F)

Relative MOU's - Tandem Switching
100   Interstate -                     -                     -                    -                    -                    -                    
110   Total Company -                     -                     -                    -                    -                    -                    
120   IS Factor 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

Host/Remote MOU's
130   Interstate -                     -                     -                    -                    -                    -                    
140   Total Company -                     -                     -                    -                    -                    -                    
150   IS Factor 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

Host/Remote MOU Miles
160   Interstate -                     -                     -                    -                    -                    -                    
170   Total Company -                     -                     -                    -                    -                    -                    
180   IS Factor 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

Conversation Minutes
190   Interstate 1,844,725,157    2,171,054,422    2,982,269,940   3,679,806,752   3,833,504,867   3,339,631,164   
200   Total Company 3,769,513,569    3,511,079,888    3,854,587,574   4,498,543,861   4,535,675,135   3,961,855,832   
210   IS Factor 48.9380% 61.8344% 77.3694% 81.8000% 84.5189% 84.2946%

Conversation Minute Miles (000's)
220   Interstate 237,595,577       252,814,009       121,349,856      149,762,759      224,101,394      196,794,311      
230   Total Company 488,553,782       376,460,878       154,906,296      181,370,670      262,351,997      232,499,043      
240   IS Factor 48.6324% 67.1555% 78.3376% 82.5728% 85.4201% 84.6431%

The above Base Study Factors apportion on the following investment:

Part 32 Part 36
Account Category

Relative MOU's-Tandem Switching 2210 COE Cat. 3
Host/Remote MOU's 2230 COE Cat. 4.3
Host/Remote MOU Miles 2410 C&WF Cat. 4
Conversation Minutes 2230 COE Cat. 4.23
Conversation Minutes Miles 2410 C&WF Cat. 3
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RORDEM-1 Rate-of-Return TRP
Filing Date 6/26/2012 Verification of WDEM
Filing Entity Telephone Company
Transmittal Number 29
COSA INIAAN12

No. of Part 36.125(e)
Interstate Switched Historical Interstate

Year Interstate DEM Intrastate DEM Local DEM Total DEM MDEM Factor Access Lines Weighting WDEM Factor
MOU MOU MOU MOU
(A) (B) (C) (D) (E) (F) (G) (H)

2004 -                 -                   -                -                0.0000% -                0 0.0000%
2005 -                 -                   -                -                0.0000% -                0 0.0000%
2006 -                 -                   -                -                0.0000% -                0 0.0000%
2007 -                 -                   -                -                0.0000% -                0 0.0000%
2008 -                 -                   -                -                0.0000% -                0 0.0000%
2009 -                 -                   -                -                0.0000% -                0 0.0000%
2010 -                 -                   -                -                0.0000% -                0 0.0000%

PUBLIC VERSION





[THIS PAGE HAS BEEN LEFT INTENTIONALLY BLANK] 



EXHIBIT 13 
Aureon’s 2013 Tariff Filing 

(filed June 17, 2013) 

PUBLIC VERSION



[THIS PAGE HAS BEEN LEFT INTENTIONALLY BLANK] 



{00536983-1 }

IOWA NETWORK SERVICES, INC. 

IOWA NETWORK ACCESS DIVISION 

DESCRIPTION AND JUSTIFICATION 

COST SUPPORT MATERIAL 

TARIFF REVIEW PLAN 

JULY 2, 2013 ANNUAL ACCESS CHARGE TARIFF FILING 

JUNE 17, 2013 

PUBLIC VERSION



 

{00536983-1 } 

 

 
 

IOWA NETWORK ACCESS DIVISION 

 

INTERSTATE ACCESS TARIFF FILING 

 

PROSPECTIVE PERIOD 

JULY 2, 2013 - JUNE 30, 2014 

 

 

 

INDEX 

 

 

______________________________________________________________________________ 

 Section    Description        

 

 

    Transmittal Letter 

 

  1  Introduction, Overview and Rate Development 

 

  2  Development of Switched Transport Charge and Study Period Projected  

    Access Minutes 

 

  3  Projected Revenue Requirement Summary - Total Interstate (Part 69) 

 

4 Projected Part 36 Revenue Requirement Summary 

 

5 Projected Part 64 Revenue Requirement Summary 

 

 6  Tariff Review Plan (TRP) 

 

PUBLIC VERSION



 

{00536983-1 } 

 

 

IOWA NETWORK ACCESS DIVISION 

 

 

INTRODUCTION, OVERVIEW AND RATE DEVELOPMENT 

 

 

INTRODUCTION 

 

 This filing supports revisions to Iowa Network Access Division Tariff F.C.C. No. 1 in 

accordance with the Federal Communications Commission's (FCC) Order, In the Matter of July 

2, 2013 Annual Access Charge Tariff Filings, DA 13-553, WC Docket No. 13-76 (released 

March 26, 2013).  This Order establishes procedures for the 2013 filing of annual access charge 

tariffs and Tariff Review Plans (TRPs) for incumbent local exchange carriers (ILECs) subject to 

price caps, as well as rate of return ILECs subject to Section 61.39 of the Commission’s rules
1
 

and those carriers subject to Section 61.38 of the Commission’s rules that are either required to 

or choose to revise their Access Recovery Charge (ARC) and/or revise their rates.
2
  The 

requirements for summary cost material to support the annual access charge filings to be 

submitted on or before June 17, 2013 are presented in the Commission’s Order, In the Matter of 

Material to be Filed in Support of 2013 Annual Access Tariff Filings, DA 13-789, WC Docket 

No. 13-76 (released April 19, 2013). 

 

 This 2013 Annual Access Charge Tariff Filing covers the scheduled effective period from 

July 2, 2013 through June 30, 2014.  This documentation volume contains the introduction, 

overview, rate development narrative, access rate development and corresponding cost support 

material to be filed with the FCC on June 17, 2013. 

 

 

OVERVIEW 

 

 Schedule A of Section 2 presents a summary of the proposed rate to be effective July 2, 

2013.  Iowa Network Access Division ("INAD") proposes to increase its existing switched 

transport rate from its existing rate of $0.00623 per minute of use to a rate of $0.00896 effective 

July 2, 2013.  The Company's proposed switched transport rate of $0.00896 per access minute is 

projected to generate switched transport revenues of $26,212,794 resulting in a return of 10.79% 

on interstate investments for the projected twelve-month period ending June 30, 2014.  

  

 For the year 2012, INAD's regulated revenue from interstate access services amounted to 

$25,537,382 which resulted in a return of 64.57% on its interstate investment.  INAD is currently 

projecting a loss for the year 2013 which will offset the overearnings for the year 2012.  For the 

2010/2011 monitoring period, INAD experienced a return of 9.45%.  During this period, the FCC 

                                                 
1
 47 C.F.R. § 61.39 (rate of return carriers that file tariffs based on historical costs and demand). 

2
 47 C.F.R. § § 51.915(e) and 61.38 (rate of return carriers that file tariffs based on projected costs and demand). 
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authorized a maximum rate of return for interstate access operations of 11.50% with a target of 

11.25%.   

 

 Interstate access minutes declined at the rate of 7.54% during 2012 to 3,544,392,104 from 

3,833,504,867 in 2011.  During the year 2011, INAD recorded interstate traffic growth of 4.17% 

over the year 2010.  For the year 2012, INAD began experiencing reductions in MOUs when 

compared with historical MOUs reflected during 2011.  For the test period ending June 30, 2013, 

INAD projected interstate access minutes of 3,339,631,164 reflecting a decrease of 5.78% from 

the year 2012.  For the test period ending June 30, 2014, INAD is projecting interstate access 

minutes of 2,925,535,070, representing a decrease of 12.40% from projected access minutes of 

3,339,631,164 for the projected period ending June 30, 2013.  The decrease in interstate traffic 

for the projected test period results primarily from continued reductions in interstate access 

minutes by independent local exchange carriers that originate or terminate calls over the INS 

network.  In its 2012 annual access tariff filing, NECA forecast a reduction in interstate switched 

access traffic of 11.9% for the 2012-2013 test period.  INAD anticipates that NECA will report 

further reductions in interstate switched access minutes in its 2013 annual access tariff filing.  As 

most of the local exchange carriers that originate or terminate traffic over the INS network are 

NECA members, INS’ traffic volume will be impacted by the reduction in traffic that those local 

exchange carriers expect to exchange with interexchange carriers using INS’ network. 

 

 Over the years, Iowa Network Services, Inc. (“INS”) has implemented a state of the art 

fiber network throughout the state of Iowa that is being used to provide equal access services to 

interexchange carriers serving nearly all rural Independent Local Exchange Carriers (ILECs) in 

the state.  This state of the art network provides full switching and transport redundancy for 

interexchange carriers serving rural Iowa.  As this network ages, INS has plans to upgrade its 

fiber routes and electronics to bring newer technologies and increased capacity in areas where 

needed.  Approximately $20.3 million has been expended since 2010
3
 and an additional $22.5 

million is planned for 2013. 

 

 During 2007, INAD began to experience an increase in its uncollectible revenues from an 

Interexchange Carrier (“IXC”) as a result of billing disputes over the classification and 

quantification of interstate access minutes related to high volume traffic terminated by the IXC to 

ILEC locations in Iowa.  The disputed traffic is being terminated by the IXC to ILEC locations in 

Iowa using the equal access network of INAD.  During the year 2012, INAD recorded a 

provision for uncollectibles relating to the interstate billing for this traffic in the amount of 

$4,881,005.  INAD continues to bill the IXC for all traffic terminated over its network and 

includes this disputed traffic in its minute of use and revenue projections for the twelve month 

period ending June 30, 2014.  The interstate provision for uncollectibles related to this traffic is 

estimated to be $3,961,008 and is reflected in INAD’s cost of operations for the projected period 

ending June 30, 2014.  

 

 INAD's proposed tariff rate of $0.00896 is targeted to generate a return of 10.79% on 

investment for the projected test period ended June 30, 2014.  INAD's cost support material has 

                                                 
3
 Plant additions amounted to $7.1 million in 2011 and $13.2 million in 2012. 
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been developed using procedures prescribed by the Federal Communications Commission as 

follows: 

 

 A) Financial reporting is in accordance with the Uniform Systems of Accounts and 

Financial Reporting Requirements of Class A and Class B Telephone Companies, 

CC Docket 78-196 (Part 32 Order) and all subsequent revisions to the rules 

adopted through the period June 15, 2013. 

 

 B) Jurisdictional allocation is in accordance with Federal Communications 

Commission's Rules adopted in CC Docket Nos. 78-72, 80-286, 86-297 and FCC 

Docket 87-134 released August 18, 1987 (Part 36 Order) and all subsequent 

revisions to the rules adopted through the period June 15, 2013. 

 

 C) Access rate development is performed in accordance with CC Docket No. 87-113 

released August 18, 1987 (Part 69 Conformance Notice) and subsequent 

modifications to the extent applicable to INAD including CC Docket No. 00-256, 

Second Report and Order and Notice of Proposed Rulemaking, 16 FCC Rcd 

19613 (2001), (“Rate-of-Return Access Charge Reform Order”) and WC Docket 

No. 10-90 et al., Report and Order and Further Notice of Proposed Rulemaking, 

FCC 11-161 (rel Nov. 18, 2011) (“USF/ICC Transformation Order”). 

 

 The proposed access service tariff maintains the method of charging for interstate access 

by major rate element.  INAD proposes a centralized equal access switched transport rate of 

$0.00896 and anticipates this rate will remain in effect through June 30, 2014. 

 

 

RATE DEVELOPMENT 

 

 Development of cost support as contained in the tariff filing was accomplished as 

follows: 

 

 1) Projection of test period investment, revenue and expense was determined based 

on the best estimates of management using fixed, known and measurable amounts 

from the 2013 and 2014 operating budgets of Iowa Network Services, Inc. 

(“INS”) and INAD.  Anticipated changes in investments and reserves were 

reflected in conjunction with INS and INAD's ongoing construction and 

modernization programs.  INAD revenues were adjusted to reflect the projected 

decrease in access minutes during the test period from the year 2012. 

 

 2) Projection of the test period INAD revenue requirement was accomplished using 

FCC Part 64 cost allocation procedures applied to total company projected 

investment and expense amounts determined in (1) above.  INAD's revenue 

requirement summary data is contained in Section 5 of the cost support material. 
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 3) Projection of the test period interstate access revenue requirement was 

accomplished using Parts 36/69 separation procedures applied to projected total 

INAD investment and expense amounts determined in (2) above.  INAD’s 

interstate access revenue requirement was determined using a return on 

investment of 11.25% which reflects the rate of return currently authorized by the 

FCC for interstate ratemaking purposes.  The summary Part 36 and Part 69 

revenue requirements are contained in Sections 3 and 4 of the cost support 

material. 

 

4) Projected interstate access minutes for the period ending June 30, 2014 reflect a 

decrease of 17.46% from the historical period ending December 31, 2012.  

Interstate access minutes for the period ending June 30, 2014 are projected to be 

2,925,535,070 compared to 3,339,631,164 for the projected period ending June 

30, 2013 and 3,544,392,104 for the actual period ended December 31, 2012.  

Projected access minutes for the test period ending June 30, 2014 are presented on 

Schedule B following.  The decrease in test period projected interstate access 

minutes from actual interstate access minutes for the year 2012 results primarily 

from anticipated decreases in traffic exchanged between interexchange carriers 

and independent local exchange carriers carried over the INS network that are 

being recovered through access charges billed to long distance companies.  In its 

2012 annual access tariff filing, NECA forecast a reduction in interstate switched 

access traffic of 11.9% during the 2012-2013 test period.  INAD anticipates that 

NECA will report further reductions in interstate switched access minutes in its 

2013 annual access tariff filing.  As most of the local exchange carriers that 

originate or terminate traffic over the INS network are NECA members, INS’ 

traffic volume will be impacted by the reduction in traffic that those local 

exchange carriers expect to deliver to INS’ network.  INAD’s projected change in 

access minutes for the test period ending June 30, 2014 appears to be consistent 

with changes being recognized by NECA and other telecommunication service 

providers in the industry during the time periods reflected above. 

  

 5) INAD's interstate access revenue requirement determined in (3) above for the 

projected period ending June 30, 2014 amounts to $26,254,447 and is presented in 

Section 3 of the cost support material.  The interstate revenue requirement was 

reduced by the amount of projected interstate revenues from nonrecurring charges 

of $25,450 to arrive at the amount of $26,228,997 representing the target revenue 

requirement to be recovered from the recurring centralized equal access switched 

transport rate.  INAD’s revenue requirement reflects an increase in transport costs 

that INS will incur to transport the traffic of interexchange carriers the additional 

mileage resulting from the Commission’s decision in AT&T Corp. v. Alpine 

Communications, LLC, 27 FCC Rcd 11511 (2012), recon. denied 27 FCC Rcd 

16606 (2012). 

 

  6) The allowable projected switched transport charge supported by the projected 

costs of INAD is determined by dividing the remaining interstate revenue 
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requirement of $26,228,997 determined in (5) above by projected test period 

access minutes of 2,925,535,070 determined in (4) above resulting in a cost of 

$0.00896 per access minute.  An analysis of the development of the allowable 

interstate switched transport rate is presented on Schedule A in Section 2.  INAD 

proposes to increase its existing interstate switched transport rate of $0.00623 to 

the rate of $0.00896 effective for access billings on July 2, 2013. 

 

 

 

SUMMARY 

 

 The 2013 annual access tariff filing is supplemented by the enclosed cost support 

material.  Schedule A reflects INAD's existing switched transport charge of $0.00623 compared 

with its supported rate of $0.00896.  Through this filing, INAD proposes to increase its existing 

switched transport charge of $0.00623 to the supported rate of $0.00896 based on the test period 

ending June 30, 2014.  The proposed rate of $0.00896 will become effective for access billings 

on July 2, 2013.  The proposed switched transport charge will produce revenues that will 

generate a rate of return on investment of 10.79 % for the projected test period ended June 30, 

2014.  

 

 Included in the cost support material are schedules depicting projected investment and 

expense data, demand quantities, jurisdictional cost allocations and rate calculations for the 

projected twelve-month period ending June 30, 2014.  Cost and revenue data for the historical 

period from January 1 through December 31, 2012 is contained in the Company's Tariff Review 

Plan (TRP) which has been filed under separate cover. 

 

 This filing is presented to comply with the Commission's Orders, July 2, 2013 Annual 

Access Charge Tariff Filings, DA 13-553, and Material to be Filed in Support of 2013 Annual 

Access Tariff Filings, DA 13-76, establishing the Tariff Review Plan (TRP) schedules to be filed 

in support of the annual access charge tariff filing.  With this filing, INAD proposes to increase 

its switched transport charge from the existing rate of $0.00623 to the proposed rate of $0.00896 

effective July 2, 2013 through June 30, 2014. 
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IOWA NETWORK SERVICES, INC. SECTION 2
IOWA NETWORK ACCESS DIVISION SCHEDULE A
INTERSTATE ACCESS RATE DEVELOPMENT
TRANSMITTAL NO. 30
PROJECTED TEST PERIOD ENDED 6/30/2014

CURRENT COST
SOURCE RATE SUPPORT DIFFERENCE

1 SWITCHED TRANSPORT RATE (BELOW) $0.00623 $0.00896 $0.00273

2 STUDY PERIOD ACCESS MINUTES SCHEDULE B 2,925,535,070 2,925,535,070 

3 STUDY PERIOD ACCESS REVENUE LN 1*LN 2 $18,226,083 $26,212,794 $7,986,711

ACCESS RATE DEVELOPMENT   SOURCE AMOUNT

4   PROJECTED REVENUE REQUIREMENT SECTION 4 $26,254,447   (1)

5   LESS: MISCELLANEOUS REVENUE   RECORDS 25,450             

7   ACCESS REVENUE REQUIREMENT LN 4-LN 5 $26,228,997

8   PROJECTED ACCESS MINUTES SCHEDULE B 2,925,535,070 

9   PROJECTED ACCESS RATE PER MOU LN 4/LN 5 $0.00896

 (1)  -  Includes bad debt expense of $3,961,008

File: ETFS_142018.xls
Tab: Section 2 6/26/2012
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IOWA NETWORK SERVICES, INC. SECTION 2
IOWA NETWORK ACCESS DIVISION SCHEDULE B
EQUAL ACCESS MOU SUMMARY
TRANSMITTAL NO. 30
PROJECTED TEST PERIOD ENDED 6/30/2014

ORIGINATING TERMINATING
PRO FORMA ALL CARRIERS DAYS MINUTES MINUTES REVENUES

7/1/2013 - 7/31/2013 31 24,999,984 257,217,846 $2,528,671.76
8/1/2013 - 8/31/2013 31 23,444,850 241,217,509 $2,371,374.74
9/1/2013 - 9/30/2013 30 22,036,323 226,725,561 $2,228,906.48
10/1/2013 - 10/31/2013 31 22,325,900 229,704,940 $2,258,196.32
11/1/2013 - 11/30/2013 30 21,279,392 218,937,718 $2,152,345.31
12/1/2013 - 12/31/2013 31 21,730,334 223,577,332 $2,197,956.69
1/1/2014 - 1/31/2014 31 21,510,940 221,320,048 $2,175,765.65
2/1/2014 - 2/28/2014 28 19,261,358 198,174,729 $1,948,227.34
3/1/2014 - 3/31/2014 31 21,177,825 217,892,716 $2,142,072.04
4/1/2014 - 4/30/2014 30 20,355,717 209,434,274 $2,058,918.31
5/1/2014 - 5/31/2014 31 20,909,849 215,135,592 $2,114,967.15
6/1/2014 - 6/30/2014 30 20,123,125 207,041,209 $2,035,392.43

---------------------- ---------------------- ------------------------
  TOTAL 259,155,599 2,666,379,472 $26,212,794.23

============ ============ =============

  3rd QUARTER 70,481,157 725,160,915 $7,128,952.97
  4th QUARTER 65,335,627 672,219,990 $6,608,498.32
  1st QUARTER 61,950,123 637,387,493 $6,266,065.04
  2nd QUARTER 61,388,691 631,611,074 $6,209,277.90
  TOTAL COMPANY 259,155,599 2,666,379,472 $26,212,794.23

TOTAL INTERSTATE

File: ETFS_142018.xls
Tab: Section 2 6/26/2012
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2014 6/17/2013

  INDEX TO DETAIL PART 69 ALLOCATION FORMS

DESCRIPTION SCHEDULE
-------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------
REVENUE REQUIREMENT SUMMARY, INCOME TAXES A-1

SUMMARY OF TELEPHONE PLANT AND RESERVES A-2

GENERAL SUPPORT FACILITIES AND MISC PLANT ALLOCATION A-3

OPERATOR SYSTEMS AND SWITCHING EQUIPMENT A-41

CENTRAL OFFICE TRANSMISSION EQUIPMENT A-42

INFORMATION ORIG/TERM AND CABLE AND WIRE FACILITIES A-5

OTHER TELECOMMUNICATIONS PLANT ALLOCATION A-6

ACCUMULATED DEPRECIATION, AMORT & DEFERRED INCOME TAXES A-7

SUMMARY OF OPERATING EXP AND TAX AND MISC TAX ITEMS A-8

PLANT SPECIFIC EXPENSE ALLOCATION A-9

PLANT NONSPECIFIC EXPENSE ALLOCATION A-10

CUSTOMER OPERATIONS EXPENSE ALLOCATION A-11

CORPORATE OPERATIONS EXPENSE ALLOCATION A-12

JOINT USE FACILITIES ALLOCATION FACTORS AL-1

COST SUPPORT MATERIAL
PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2014 6/17/2013

 A-1,1of1 SUMMARY OF REVENUE REQUIREMENT BY ACCESS ELEMENT  A-1,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 NET INVESTMENT FOR SETTLEMENTS 2,333,129 (NOTE A) 0 0 1,535,269 0 797,860 0 0 0 0 0 0 0 0 0
2 RATE OF RETURN 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500%
3 RETURN ON INVESTMENT 262,477 LN 1*LN 2 0 0 172,718 0 89,759 0 0 0 0 0 0 0 0 0
4 ALLOW FOR FUNDS USED DURING CONSTR 0 A-8,LN 29 0 0 0 0 0 0 0 0 0 0 0 0 0 0
5 NET RETURN FOR SETTLEMENTS 262,477 LN 3-LN 4 0 0 172,718 0 89,759 0 0 0 0 0 0 0 0 0
6 FEDERAL OPERATING INCOME TAX - ACTUAL 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0
7 FEDERAL OPERATING INCOME TAX - OPTION 135,215 LN 30 0 0 88,976 0 46,240 0 0 0 0 0 0 0 0 0
8 FEDERAL ITC AMORTIZATION 0 A-12,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0
9 STATE OPERATING INCOME TAX - ACTUAL 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

10 STATE OPERATING INCOME TAX - OPTION 45,012 LN 36 0 0 29,619 0 15,393 0 0 0 0 0 0 0 0 0
11 STATE ITC AMORTIZATION 0 A-12,LN 23 0 0 0 0 0 0 0 0 0 0 0 0 0 0
12 PROVISION FOR DEFERRED INCOME TAX 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0
13 OPERATING EXPENSE & OTHER TAXES 21,783,632 A-8,LN 18 0 0 5,179,847 0 2,691,900 13,911,885 0 0 0 0 0 0 0 0
14 NONOPERATING EXP 67,103 A-8,LN 23 0 0 44,156 0 22,947 0 0 0 0 0 0 0 0 0
15 UNCOLLECTIBLES 3,961,008 A-8,LN 28 0 0 2,606,463 0 1,354,545 0 0 0 0 0 0 0 0 0
16   BASIS FOR GROSS RECEIPTS TAX 26,254,447 0 0 8,121,779 0 4,220,783 13,911,885 0 0 0 0 0 0 0 0
17 GROSS RECEIPTS TAX RATE 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
18 GROSS RECEIPTS TAX 0 LN16*LN17 0 0 0 0 0 0 0 0 0 0 0 0 0 0
19   TOTAL REVENUE REQUIREMENT 26,254,447 LN16+LN18 0 0 8,121,779 0 4,220,783 13,911,885 0 0 0 0 0 0 0 0

  NOTE A:  INCLUDES A-2,LN 31 LESS A/C 2004, TPUC - LONG TERM

******* ************ *** **************************************************************** ***************** ************************* **************** ***************** **************** **************** **************** ******************* ****************** ***************** **************** **************** **************** **************** **************** *****************
 OPTIONAL GROSS UP INCOME TAX CALCULATION

20 RETURN ON INVESTMENT 262,477 LN 3 0 0 172,718 0 89,759 0 0 0 0 0 0 0 0 0
21 INTEREST AND RELATED ITEMS 0 A-12,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0 0
22 OTHER INCOME ADJUSTMENTS 0 A-12,LN 20 0 0 0 0 0 0 0 0 0 0 0 0 0 0
23 TOTAL INCOME ADJUSTMENTS 0 LN21+LN22 0 0 0 0 0 0 0 0 0 0 0 0 0 0
24 RETURN LESS INCOME ADJ 262,477 LN20-LN23 0 0 172,718 0 89,759 0 0 0 0 0 0 0 0 0
25 FEDERAL ITC AMORTIZATION 0 A-12,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0
26 FIT BASE 262,477 0 0 172,718 0 89,759 0 0 0 0 0 0 0 0 0
27 FEDERAL TAXABLE INCOME 397,692 0 0 261,694 0 135,999 0 0 0 0 0 0 0 0 0
28 34.00% FEDERAL INCOME TAX 135,215 LN 27*FTR 0 0 88,976 0 46,240 0 0 0 0 0 0 0 0 0
29 FEDERAL SURTAX ALLOCATION 0 /LN 26 0 0 0 0 0 0 0 0 0 0 0 0 0 0
30 NET FEDERAL TAX BEFORE ITC AMORT 135,215 LN28-LN29 0 0 88,976 0 46,240 0 0 0 0 0 0 0 0 0
31 STATE ITC AMORTIZATION 0 A-12, LN23 0 0 0 0 0 0 0 0 0 0 0 0 0 0
32 SIT BASE 397,692 0 0 261,694 0 135,999 0 0 0 0 0 0 0 0 0
33 STATE TAXABLE INCOME 451,923 0 0 297,379 0 154,544 0 0 0 0 0 0 0 0 0
34 12.00% STATE INCOME TAX 45,012 LN 33*STR 0 0 29,619 0 15,393 0 0 0 0 0 0 0 0 0
35 STATE SURTAX ALLOCATION 0 /LN 32 0 0 0 0 0 0 0 0 0 0 0 0 0 0
36 NET STATE INCOME TAX BEFORE ITC AMORT 45,012 LN34-LN35 0 0 29,619 0 15,393 0 0 0 0 0 0 0 0 0

37 FEDERAL TAX AT MAXIMUM RATE 135,215 0 0 88,976 0 46,240 0 0 0 0 0 0 0 0 0
38 INCOME ADJUSTMENT FOR FIT 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

COST SUPPORT MATERIAL
PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2014 6/17/2013

A-2,1of1 SUMMARY OF TELEPHONE PLANT AND RESERVES A-2,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 NET INVESTMENT SUMMARY
1 GENERAL SUPPORT FACILITIES 6,506,998 A-3,LN 6C 0 0 4,281,801 0 2,225,197 0 0 0 0 0 0 0 0
2 CENTRAL OFFICE SWITCHING 27,440,760 A-4,LN 21+25 18,056,849 9,383,911 0 0
3 OPERATOR SYSTEMS 0 A-4,LN 17 0 0 0 0 0
4 CENTRAL OFFICE TRANSMISSION 0 A-4,LN 41 0 0 0 0 0 0 0 0 0
5 INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0
6 CABLE AND WIRE FACILITIES 0 A-5,LN 21 0 0 0 0 0 0 0 0 0
7 TANGIBLE ASSETS 1,084,474 A-3,LN 14 0 0 713,617 0 370,857 0 0 0 0 0 0 0 0
8 INTANGIBLE ASSETS 0 A-3,LN 15 0 0 0 0 0 0 0 0 0 0 0 0 0
9   TOTAL PLANT IN SERVICE 35,032,232 0 0 23,052,267 0 11,979,965 0 0 0 0 0 0 0 0

10   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
11 PROPERTY HELD FOR FUTURE USE 0 A-6,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0
12 PLANT UNDER CONSTRUCT. - SHORT TERM 0 A-6,LN 13 0 0 0 0 0 0 0 0 0 0 0 0 0
13 PLANT UNDER CONSTRUCT. - LONG TERM 0 A-6,LN 20 0 0 0 0 0 0 0 0 0 0 0 0 0
14 TELEPHONE PLANT ADJUSTMENT 0 A-6,LN 27 0 0 0 0 0 0 0 0 0 0 0 0 0
15   TOTAL PROPERTY,PLANT & EQUIP. 35,032,232 0 0 23,052,267 0 11,979,965 0 0 0 0 0 0 0 0
16   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
17 ACCUM DEPRECIATION - PLANT IN SERVICE 31,230,617 A-7,LN 7 0 0 20,550,690 0 10,679,927 0 0 0 0 0 0 0 0
18 ACCUM DEPRECIATION - FUTURE USE 0 A-7,LN 8 0 0 0 0 0 0 0 0 0 0 0 0 0
19 ACCUM AMORTIZATION - TANGIBLE PROPERTY 1,084,474 A-7,LN 15 0 0 713,617 0 370,857 0 0 0 0 0 0 0 0
20 ACCUM AMORTIZATION - INTANGIBLE PROP. 0 A-7,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0
21 ACCUM AMORTIZATION - TEL PLANT ADJ. 0 A-7,LN 17 0 0 0 0 0 0 0 0 0 0 0 0 0
22 OPERATING DEFERRED INCOME TAX 1,117,838 A-7,LN 26 0 0 735,571 0 382,267 0 0 0 0 0 0 0 0
23 OTHER DEFERRED CREDITS - NET 0 A-7,LN 34 0 0 0 0 0 0 0 0 0 0 0 0 0
24   NET TELEPHONE PLANT 1,599,303 0 0 1,052,390 0 546,913 0 0 0 0 0 0 0 0
25   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
26 MATERIALS AND SUPPLIES 0 A-3,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0
27 RTB STOCK 0 A-3,LN 17 0 0 0 0 0 0 0 0 0 0 0 0 0
28 EQUAL ACCESS EQUIPMENT 0 A-3,LN 8 0
29 OTHER JURISDICTIONAL ASSETS 0 A-3,LN 18 0 0 0 0 0 0 0 0 0 0 0 0 0
30 CASH WORKING CAPITAL 733,826 A-3,LN 10 0 0 482,880 0 250,946 0 0 0 0 0 0 0 0
31   NET TELEPHONE PLANT,M&S AND

  CASH WORKING CAPITAL 2,333,129 0 0 1,535,269 0 797,860 0 0 0 0 0 0 0 0
32     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL
PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2014 6/17/2013

 A-3,1of1 GENERAL SUPPORT FACILITIES AND MISCELLANEOUS PLANT ALLOCATION  A-3,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

BASIS FOR GENERAL SUPPORT FACILITIES
1   CENTRAL OFFICE EQUIPMENT 27,440,760 A-4,LN 42 0 0 18,056,849 0 9,383,911 0 0 0 0 0 0
2   INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0
3   CWF EXCL CAT 1.3 0 A-5,LN 23 0 0 0 0 0 0 0 0 0
4     TOTAL 27,440,760 0 0 18,056,849 0 9,383,911 0 0 0 0 0 0 0 0
5     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------
GENERAL SUPPORT ASSETS

6a ALLOCATED 6,506,998 LN 5 0 0 4,281,801 0 2,225,197 0 0 0 0 0 0 0 0
6b DIRECT NON ACCESS 0 DIRECT 0 0
6c   TOTAL GENERAL SUPPORT ASSETS 6,506,998 0 0 4,281,801 0 2,225,197 0 0 0 0 0 0 0 0
7   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

8 EQUAL ACCESS EQUIPMENT 0 DIRECT 0

9 COE,IOT,CWF,GENERAL SUPPORT
  AND EQUAL ACCESS EQUIPMENT 33,947,758 0 0 22,338,650 0 11,609,107 0 0 0 0 0 0 0 0

10 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

11 TANGIBLE ASSETS
12   CAPITAL LEASES 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
13   LEASEHOLD IMPROVEMENTS 1,084,474 LN 10 0 0 713,617 0 370,857 0 0 0 0 0 0 0 0
14     TOTAL 1,084,474 0 0 713,617 0 370,857 0 0 0 0 0 0 0 0

15 INTANGIBLE ASSETS 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

16 MATERIALS AND SUPPLIES 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

17 RTB STOCK 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

18 OTHER JURISDICTIONAL ASSETS 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

19 COE,IOT,CWF,GEN SUPP & EQUAL ACCESS
 FOR APPORTIONING PRESUBSCRIPTION 33,947,758 0 0 22,338,650 0 11,609,107 0 0

20   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000%

21 COE,IOT & CWF EXCL CCL FOR ASSIGNING
 CARRIER ACCESS BILLING EXPENSES 27,440,760 18,056,849 0 9,383,911 0 0 0 0 0 0

22   % DISTRIBUTION 100.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL
PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2014 6/17/2013

 A-4,1of2 CENTRAL OFFICE EQUIPMENT ALLOCATION  A-4,1of2

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

ALLOCATION FACTORS
1 STANDARD WORK SECONDS
2  - MANUAL BOARDS 100.0000% AL-1,LN 9 0.0000% 0.0000% 100.0000%
3  - TSPS COMPLEX 100.0000%  AL-1,LN 10 0.0000% 0.0000% 100.0000%
4 EQUIVALENT ACCESS LINES - MSG COE 0.0000%  AL-1,LN 2 0.0000% 0.0000% 0.0000%
5 IX CIRCUIT TERMINATIONS - MSG COE 100.0000%  AL-1,LN 6 100.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------
CENTRAL OFFICE EQUIPMENT

6 2220 OPERATOR SYSTEMS
7   MANUAL SWITCHBOARDS 0 LN 2 0 0 0
8   AUXILIARY SWITCHBOARDS
9   - DIRECTORY ASSISTANCE 0 DIRECT 0

10   - INTERCEPT 0 DIRECT 0
11   - OTHER 0 DIRECT 0
12   SERVICE OBSERVING BOARDS 0 LN 27 0 0 0 0 0
13   TSPS
14   - OPERATOR 0 LN 3 0 0 0
15   - RTA 0 LN 27 0 0 0 0 0
16   - OTHER 0 LN 27 0 0 0 0 0
17   TOTAL OPERATOR SYSTEMS 0 0 0 0 0 0

18 2210 TANDEM SWITCHING EQUIPMENT
19 ACCESS 9,383,911 DIRECT 9,383,911
20 NON ACCESS 0 DIRECT 0
21   TOTAL TANDEM SWITCH 9,383,911 9,383,911 0

22 2210 LOCAL SWITCHING EQUIPMENT
23 ACCESS 18,056,849 DIRECT 18,056,849
24 DEDICATED 0 DIRECT 0
25   TOTAL LOCAL SWITCH 18,056,849 18,056,849 0

26 TOTAL CAT1 EXCL SVC OBS, CAT 2 AND 3 27,440,760 18,056,849 0 9,383,911 0 0
27 % DISTRIBUTION 100.0000% LN 26 65.8030% 0.0000% 34.1970% 0.0000% 0.0000%

PART 69 COST ALLOCATION - TOTAL INTERSTATE
COST SUPPORT MATERIAL
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2014 6/17/2013

 A-4,2of2 CENTRAL OFFICE EQUIPMENT ALLOCATION  A-4,2of2

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

28 2230 CENTRAL OFFICE TRANSMISSION
29 EXCHANGE WIDEBAND 0 DIRECT 0 0
30 EXCHANGE TRUNK - BASIC 0 DIRECT 0 0
31 EXCHANGE TRUNK - SPECIAL 0 DIRECT 0 0
32 SUBSCRIBER LINE 0 LN 4/DIRECT 0 0 0 0
33 INTEREXCHANGE CIRCUIT
34   FURNINSHED OTHERS 0 DIRECT 0 0
35   ACCESS - BASIC 0 LN 5/DIRECT 0 0 0
36   ACCESS - SPECIAL 0 DIRECT 0 0
37   NON ACCESS 0 DIRECT 0 0
38     TOTAL IX CIRCUIT 0 0 0 0 0 0
39 HOST/REMOTE CIRCUIT 0 DIRECT 0 0
40 EQUIPMENT RENTED OTHERS 0 DIRECT 0 0
41   TOTAL CENTRAL OFFICE TRANSMISSION 0 0 0 0 0 0 0 0 0 0

42 TOTAL CENTRAL OFFICE EQUIPMENT 27,440,760 0 0 18,056,849 0 9,383,911 0 0 0 0 0 0
43 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

COE RATIOS
44 OPERATOR SYSTEMS 0.0000% LN 17 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
45 TANDEM SWITCHING 100.0000% LN 21 100.0000% 0.0000%
46 LOCAL SWITCHING 100.0000% LN 25 100.0000% 0.0000%
47 CENTRAL OFFICE SWITCHING 100.0000% LN 21+25 65.8030% 34.1970% 0.0000% 0.0000%
48 CENTRAL OFFICE TRANSMISSION 100.0000% LN 37 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL
PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2014 6/17/2013

 A-5,1of1 INFORMATION ORIGINATION/TERMINATION AND CABLE AND WIRE FACILITIES  A-5,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

ALLOCATION FACTORS
1 EQUIVALENT ACCESS LINES - MSG CWF 0.0000% AL-1,LN 4 0.0000% 0.0000% 0.0000%
2 IX CIRCUIT MILES - MSG CWF 100.0000% AL-1,LN 8 100.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------
3 2310 INFORMATION ORIG/TERM
4   OTHER IOT EQUIPMENT
5     COIN PUBLIC TELEPHONE 0 DIRECT 0
6     COINLESS PUBLIC TELEPHONE 0 DIRECT 0
7     OTHER 0 DIRECT 0 0
8       SUBTOTAL 0 0 0 0
9   NEW CUSTOMER PREMISE EQUIP 0 DIRECT 0 0

10     TOTAL ORIG/TERM EQUIP 0 0 0 0
11     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

12 2410 CABLE AND WIRE FACILITIES
13   SUBSCRIBER LINE 0 LN 1/DIRECT 0 0 0 0
14   EXCHANGE WIDEBAND 0 DIRECT 0 0

15a   EXCHANGE TRUNK - BASIC 0 DIRECT 0 0
15b   EXCHANGE TRUNK - SPECIAL 0 DIRECT 0 0
16   INTEREXCHANGE WIDEBAND 0 DIRECT 0 0

17a   IX TRUNK - ACCESS 0 LN 2/DIRECT 0 0 0
17b   IX TRUNK - SPECIAL 0 DIRECT 0 0
18   IX TRUNK - NON ACCESS 0 DIRECT 0 0
19   HOST/REMOTE 0 DIRECT 0 0
20   EQUIPMENT FURNISHED OTHERS 0 DIRECT 0 0
21     TOTAL CABLE AND WIRE FACILITIES 0 0 0 0 0 0 0 0 0 0
22     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

23     TOTAL CWF EXCLUDING CAT 1.3 0 0 0 0 0 0 0 0 0 0
24     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL
PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2014 6/17/2013

 A-6,1of1 OTHER TELECOMMUNICATIONS PLANT ALLOCATION  A-6,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 OTHER TELECOMMUNICATIONS PLANT
1 2002 PROPERTY HELD FOR FUTURE USE
2   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0
3   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0
4   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0
5   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
6     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0
7     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

8 2003 PLANT UNDER CONSTR. - SHORT TERM
9   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

10   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0
11   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0
12   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
13     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0
14     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 2004 PLANT UNDER CONSTR. - LONG TERM
16   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0
17   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0
18   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0
19   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
20     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0
21     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

22 2005 TELECOMMUNICATIONS PLANT ADJUST.
23   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0
24   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0
25   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0
26   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
27     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0
28     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL
PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2014 6/17/2013

 A-7,1of1 ACCUMULATED DEPRECIATION, AMORTIZATION AND DEFERRED INCOME TAXES  A-7,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 3100 ACCUM DEPRECIATION - PLANT IN SERVICE
2   GENERAL SUPPORT 5,629,906 A-3,LN 10 0 0 3,704,648 0 1,925,258 0 0 0 0 0 0 0 0
3   CENTRAL OFFICE SWITCHING EQUIPMENT 25,600,711 A-3,LN 10 0 0 16,846,042 0 8,754,670 0 0 0 0 0 0 0 0
4   OPERATOR SYSTEMS EQUIPMENT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
5   CENTRAL OFFICE TRANSMISSION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
6   UNDISTRIBUTED COE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
7   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
8   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
9     TOTAL ACCUM DEPR - TPIS 31,230,617 0 0 20,550,690 0 10,679,927 0 0 0 0 0 0 0 0

10 3200 ACCUM DEPRECIATION - FUTURE USE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
11     TOTAL ACCUM DEPRECIATION 31,230,617 0 0 20,550,690 0 10,679,927 0 0 0 0 0 0 0 0
12     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

 ACCUMULATED AMORTIZATION
13 3400 TANGIBLE ASSETS
14   CAPITAL LEASES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
15   LEASEHOLD IMPROVEMENTS 1,084,474 A-3,LN 10 0 0 713,617 0 370,857 0 0 0 0 0 0 0 0
16   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
17     TOTAL ACCUM AMORT - TANGIBLE 1,084,474 0 0 713,617 0 370,857 0 0 0 0 0 0 0 0
18 3500 INTANGIBLE ASSETS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
19 3600 TELEPHONE PLANT ADJUSTMENT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
20     TOTAL ACCUM AMORTIZATION 1,084,474 0 0 713,617 0 370,857 0 0 0 0 0 0 0 0
21     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

22  4100& NET OPERATING DEFERRED INC TAX
23 4340   GENERAL SUPPORT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
24   CENTRAL OFFICE EQUIP 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
25   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
26   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
27   UNDISTRIBUTED 1,117,838 A-3,LN 10 0 0 735,571 0 382,267 0 0 0 0 0 0 0 0
28     TOTAL NET DEFERRED INC TAX 1,117,838 0 0 735,571 0 382,267 0 0 0 0 0 0 0 0
29     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

30 4360 OTHER DEFERRED CREDITS - NET
31   GENERAL SUPPORT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
32   CENTRAL OFFICE EQUIP 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
33   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
34   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
35   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
36     TOTAL OTHER DEFERRED CREDITS 0 0 0 0 0 0 0 0 0 0 0 0 0 0
37     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL
PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3
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 A-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX AND MISCELLANEOUS TAX ITEMS  A-8,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

OPERATING EXPENSE AND TAX
1 6110   NETWORK SUPPORT EXPENSE 0 A-9,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2 6120   GENERAL SUPPORT EXPENSE 1,288,029 A-9,LN 7 0 0 847,562 0 440,467 0 0 0 0 0 0 0 0
3 6210   CENTRAL OFFICE EXPENSE 1,179,991 A-9,LN 15 0 0 776,470 0 403,521 0 0 0 0 0 0 0 0 0
4 6310   INFORMATION ORIG/TERM EXP 0 A-9,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0
5 6410   CABLE AND WIRE FACILITIES EXP 11,669,499 A-9,LN 24 0 0 0 0 0 11,669,499 0 0 0 0 0 0 0
6 6510   OTHER PLANT EXPENSE 0 A-10,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0
7 6530   NETWORK OPERATIONS EXPENSE 999,366 A-10,LN 7 0 0 657,613 0 341,753 0 0 0 0 0 0 0 0
8 6540   ACCESS CHARGE EXPENSE 0 A-10,LN 8 0 0
9 6610   MARKETING EXPENSE 0 A-11,LN 1 0 0 0 0 0 0 0 0 0 0 0 0 0
8 6620   SERVICES EXPENSE 55,899 A-11,LN29 0 0 36,783 0 19,116 0 0 0 0 0 0 0 0 0

11 6710   EXECUTIVE AND PLANNING EXP 1,153,526 A-12,LN 8 0 0 176,029 0 91,480 886,017 0 0 0 0 0 0 0 0
12 6720   GENERAL AND ADMINISTRATIVE EXP 1,765,887 A-12,LN 9 0 0 269,476 0 140,043 1,356,369 0 0 0 0 0 0 0 0
13     SUBTOTAL OPERATING EXPENSE 18,112,198 0 0 2,763,933 0 1,436,380 13,911,885 0 0 0 0 0 0 0 0
14     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 15.2601% 0.0000% 7.9305% 76.8095% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
15 6560   DEPRECIATION AND AMORTIZATION 3,482,111 A-10,LN 19+27 0 0 2,291,334 0 1,190,777 0 0 0 0 0 0 0 0 0
16 7200   OTHER OPERATING TAX 189,323 A-12,LN 24 0 0 124,580 0 64,743 0 0 0 0 0 0 0 0
17   EQUAL ACCESS EXPENSE 0 A-12,LN 12 0
18     TOTAL OPERATING EXP & TAX 21,783,632 0 0 5,179,847 0 2,691,900 13,911,885 0 0 0 0 0 0 0 0
19     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 23.7786% 0.0000% 12.3574% 63.8639% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

20 7370 NON OPERATING EXPENSE
21   ABANDONED CONSTRUCTION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
22   CONTRIBUTIONS 67,103 A-3,LN 10 0 0 44,156 0 22,947 0 0 0 0 0 0 0 0 0
23     TOTAL NON OPERATING EXP 67,103 0 0 44,156 0 22,947 0 0 0 0 0 0 0 0 0

24 UNCOLLECTIBLES
25 5310   END USER MSG TOLL 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
26 5320   END USER COMMON LINE 0 DIRECT 0
27 5330   IX CARRIER 3,961,008 A-3,LN 22 2,606,463 0 1,354,545 0 0 0 0 0 0 0 0 0
28     TOTAL UNCOLLECTIBLES 3,961,008 0 0 2,606,463 0 1,354,545 0 0 0 0 0 0 0 0 0

29 7340 ALLOWANCE FOR FUNDS USED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
  DURING CONSTRUCTION

COST SUPPORT MATERIAL
PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2014 6/17/2013

 A-9,1of1 PLANT SPECIFIC EXPENSE ALLOCATION  A-9,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 BASIS FOR NETWORK SUPPORT EXPENSE
1 GEN SUPPORT, COE, IOT AND C&WF 33,947,758 VARIOUS 0 0 22,338,650 0 11,609,107 0 0 0 0 0 0 0 0
2 EQUAL ACCESS EQUIPMENT 0 A-3,LN 8 0
3   TOTAL 33,947,758 0 0 22,338,650 0 11,609,107 0 0 0 0 0 0 0 0
4   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------
 PLANT SPECIFIC EXPENSES

5 GENERAL SUPPORT EXPENSE
6 6110   NETWORK SUPPORT 0 LN 4 0 0 0 0 0 0 0 0 0 0 0 0 0
7 6120   GENERAL SUPPORT 1,288,029 A-3,LN 7 0 0 847,562 0 440,467 0 0 0 0 0 0 0 0
8     TOTAL GENERAL SUPPORT EXP 1,288,029 0 0 847,562 0 440,467 0 0 0 0 0 0 0 0
9     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

10 CENTRAL OFFICE EXPENSE
11 6210  CENTRAL OFFICE SWITCHING EXPENSE 1,179,991 A-4,LN 43 0 0 776,470 0 403,521 0 0 0 0 0 0
12 6220  OPERATOR SYSTEMS EXPENSE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0
13 6230  CENTRAL OFFICE TRANSMISSION EXPENSE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0
14  UNDISTRIBUTED 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0
15    TOTAL CENTRAL OFFICE EXPENSE 1,179,991 0 0 776,470 0 403,521 0 0 0 0 0 0
16    % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

17 6310 INFORMATION ORIG/TERM EXPENSE
18  COIN PAY TELEPHONE 0 DIRECT 0
19  COINLESS PAY TELEPHONE 0 DIRECT 0
20  OTHER 0 DIRECT 0 0
21  CPE 0 DIRECT 0
22    TOTAL INFORMATION ORIG/TERM EXP 0 0 0 0
23    % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

24 6410 CABLE AND WIRE FACILITIES EXPENSE 11,669,499 A-5,LN 22 0 0 11,669,499 0 0 0 0 0 0 0

25 TOTAL PLANT SPECIFIC EXPENSE 14,137,519 0 0 1,624,032 0 843,988 11,669,499 0 0 0 0 0 0 0
26 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 11.4874% 0.0000% 5.9698% 82.5428% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL
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IOWA NETWORK ACCESS DIVISION SECTION 3
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 A-10,1of1 PLANT NON SPECIFIC EXPENSE ALLOCATION A-10,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 CENTRAL OFFICE EQUIPMENT 27,440,760 A-4,LN 38 0 0 18,056,849 0 9,383,911 0 0 0 0 0 0
2 INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0
3 CABLE AND WIRE FACILITIES 0 A-5,LN 21 0 0 0 0 0 0 0 0 0
4   TOTAL 27,440,760 0 0 18,056,849 0 9,383,911 0 0 0 0 0 0 0 0
5   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------
PLANT NONSPECIFIC EXPENSE

6 6510 OTHER PROP PLANT & EQUIP EXPENSE 0 LN 5 0 0 0 0 0 0 0 0 0 0 0 0 0
7 6530 NETWORK OPERATIONS EXPENSE 999,366 LN 5 0 0 657,613 0 341,753 0 0 0 0 0 0 0 0
8 6540 ACCESS CHARGE EXPENSE 0 DIRECT 0 0

9 6560 DEPRECIATION EXPENSE 
10   GENERAL SUPPORT 680,248 A-3,LN 7 0 0 447,624 0 232,624 0 0 0 0 0 0 0 0
11   CENTRAL OFFICE SWITCHING EQUIPMENT 2,733,416 A-4,LN 47 1,798,670 934,746 0 0
12   OPERATOR SYSTEMS EQUIPMENT 0 A-4,LN 44 0 0 0 0 0
13   CENTRAL OFFICE TRANSMISSION 0 A-4,LN 48 0 0 0 0 0 0 0 0 0
14   UNDISTRIBUTED COE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0
15   INFORMATION ORIG/TERM 0 A-5,LN 11 0 0 0
16   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0
17     TOTAL DEP EXP - PLANT IN SERVICE 3,413,664 0 0 2,246,294 0 1,167,370 0 0 0 0 0 0 0 0
18   PROPERTY HELD FOR FUTURE USE 0 A-6,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0
19     TOTAL DEPRECIATION EXPENSE 3,413,664 0 0 2,246,294 0 1,167,370 0 0 0 0 0 0 0 0
20     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

AMORTIZATION EXPENSE
21 6563   CAPITAL LEASE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
22 6563   LEASEHOLD IMPROVEMNTS 68,447 A-3,LN 10 0 0 45,040 0 23,407 0 0 0 0 0 0 0 0
23 6563   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
24     SUBTOTAL 68,447 0 0 45,040 0 23,407 0 0 0 0 0 0 0 0
25 6564   INTANGIBLE ASSETS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
26 6565   OTHER - TEL PLANT ADJUSTMENT 0 A-6,LN 28 0 0 0 0 0 0 0 0 0 0 0 0 0
27     TOTAL AMORTIZATION EXPENSE 68,447 0 0 45,040 0 23,407 0 0 0 0 0 0 0 0
28     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

29     TOTAL PLANT NON SPECIFIC EXPENSE 4,481,477 0 0 2,948,947 0 1,532,530 0 0 0 0 0 0 0 0
30     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL
PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2014 6/17/2013

 A-11,1of1 CUSTOMER OPERATIONS EXPENSE ALLOCATION A-11,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

CUSTOMER OPERATIONS EXPENSES
1 6610  MARKETING 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0
2  TELEPHONE OPERATOR SERVICES
3 6621   - CALL COMPLETION INCL DA 0 SWS-OPERATORS 0 0 0
4   - OPERATOR SERVICES UNDER CONTRACT 0 DIRECT 0 0 0
5 6622   PUBLISHED DIRECTORY LISTINGS 0 DIRECT 0
6 6623   ALL OTHER
7 1.0    LOCAL BUSINESS OFFICE
8    - END USER SVC ORDER PROCESSING
9      - PRESUBSCRIPTION 0 A-3,LN 20 0 0 0 0 0 0 0

10      - OTHER 0 AL-1,LN 12 0 0 0
11    - END USER PAYMENT & COLLECTION 0 AL-1,LN 13 0 0 0 0
12    - END USER BILLING INQUIRY 0 AL-1,LN 14 0 0 0 0
13    - IX CARRIER SVC ORDER PROCESSING 0 AL-1,LN 15 0 0 0 0 0 0 0 0 0 0
14    - IX CARRIER PAYMENT & COLLECTION 54,939 AL-1,LN 16 0 0 36,152 0 18,788 0 0 0 0 0
15    - IX CARRIER BILLING INQUIRY 0 AL-1,LN 17 0 0 0 0 0 0 0 0 0 0
16    - COIN COLLECT AND ADMINISTRATION 0 AL-1,LN 18 0 0
17       SUBTOTAL LOCAL BUSINESS OFFICE 54,939 0 0 36,152 0 18,788 0 0 0 0 0 0
18 2.0    CUSTOMER SERVICES (REV ACCTG)
19    - MESSAGE PROCESSING
20      - TOLL TICKET PROCESSING 0 DIRECT 0
21      - LOCAL MESSAGE PROCESSING 0 DIRECT 0
22    - OTHER BILLING & COLLECTION 0 DIRECT 0
23    - END USER COMMON LINE 0 DIRECT 0
24    - CARRIER ACCESS BILLING (CABS) 917 A-3,LN 22 603 0 314 0 0 0 0 0 0 0 0 0
25      SUBTOTAL CUSTOMER SERVICES 917 0 0 603 0 314 0 0 0 0 0 0 0 0 0
26     TOTAL CAT 1 AND CAT 2 55,856 0 0 36,755 0 19,101 0 0 0 0 0 0 0 0 0
27     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
28 3.0    ALL OTHER CUSTOMER SERVICE 43 /LN 34 0 0 28 0 15 0 0 0 0 0 0 0 0 0
29   TOTAL SERVICES EXPENSE 55,899 0 0 36,783 0 19,116 0 0 0 0 0 0 0 0 0
30   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
31 TOTAL CUSTOMER OPERATIONS EXPENSE 55,899 0 0 36,783 0 19,116 0 0 0 0 0 0 0 0 0
32 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

33 CUSTOMER OPERATIONS EXCL MARKETING 55,856 0 0 36,755 0 19,101 0 0 0 0 0 0 0 0 0
34 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL
PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3
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 A-12,1of1 CORPORATE OPERATIONS EXPENSE ALLOCATION  A-12,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

BIG THREE EXPENSES
1   PLANT SPECIFIC EXPENSE 14,137,519 A-9,LN 25 0 0 1,624,032 0 843,988 11,669,499 0 0 0 0 0 0 0
2   OTHER PLANT EXPENSE 0 A-10,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0
3   NETWORK OPERATIONS EXPENSE 999,366 A-10,LN 8 0 0 657,613 0 341,753 0 0 0 0 0 0 0 0
4   ACCESS CHARGE EXPENSE 0 A-10,LN 9 0 0
5   CUSTOMER OPERATIONS EXPENSE 55,899 A-11,LN 31 0 0 36,783 0 19,116 0 0 0 0 0 0 0 0 0
6     TOTAL BIG THREE EXPENSES 15,192,785 0 0 2,318,428 0 1,204,857 11,669,499 0 0 0 0 0 0 0 0
7     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 15.2601% 0.0000% 7.9305% 76.8095% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------
CORPORATE OPERATING EXPENSE

8 6710   EXECUTIVE AND PLANNING 1,153,526 LN 7 0 0 176,029 0 91,480 886,017 0 0 0 0 0 0 0 0
9 6720   GENERAL AND ADMINISTRATIVE 1,765,887 LN 7 0 0 269,476 0 140,043 1,356,369 0 0 0 0 0 0 0 0

10     TOTAL CORPORATE OPERATIONS 2,919,413 0 0 445,504 0 231,523 2,242,386 0 0 0 0 0 0 0 0
11     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 15.2601% 0.0000% 7.9305% 76.8095% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

12 EQUAL ACCESS EXPENSE 0 DIRECT 0

13 7500 INTEREST EXPENSE
14   CAPITAL LEASE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
15   OTHER 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
16     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

17 OTHER INCOME ADJUSTMENTS
18   BASED ON PLANT 0 A-2,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
19   BASED ON EXPENSE 0 LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0 0
20     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

21 OPERATING TAXES
22 7210   FEDERAL ITC AMORTIZATION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
23 7210   STATE ITC AMORTIZATION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0
24 7240   OTHER OPERATING TAXES 189,323 A-3,LN 10 0 0 124,580 0 64,743 0 0 0 0 0 0 0 0 0
25     TOTAL OPERATING TAXES 189,323 0 0 124,580 0 64,743 0 0 0 0 0 0 0 0 0

PART 69 COST ALLOCATION - TOTAL INTERSTATE
COST SUPPORT MATERIAL
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IOWA NETWORK ACCESS DIVISION SECTION 3
PROJECTED JUNE 30, 2014 6/17/2013

AL-1,1of1 DEVELOPMENT OF JOINT USE FACILITIES ALLOCATION FACTORS AL-1,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS
TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 EQUIVALENT ACCESS LINES - MSG COE 0 0 0 0
2   % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%
3 EQUIVALENT ACCESS LINES - MSG CWF 0 0 0 0
4   % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%
5 IX CIRCUIT TERMINATIONS - MSG COE 57,899 57,899 0
6   % DISTRIBUTION 100.0000% 100.0000% 0.0000%
7 IX CIRCUIT MILES - MSG CWF 20,752,293 20,752,293      0
8   % DISTRIBUTION 100.0000% 100.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

DISTRIBUTION FACTORS
9 STD WORK SECONDS - MANUAL BOARDS 100.0000% 0.0000% 0.0000% 100.0000%

10 STD WORK SECONDS - TSPS 100.0000% 0.0000% 0.0000% 100.0000%
11 STD WORK SECONDS - OPERATORS 100.0000% 0.0000% 0.0000% 100.0000%
12 END USER SVC ORDER CONTACTS 0.0000% 0.0000% 0.0000% 0.0000%
13 END USER PAYMENT & COLLECTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
14 END USER BILLING INQUIRY CONTACTS 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
15 IX CARRIER SVC ORDER CONTACTS 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000%
16 IX CARRIER PAYMENT & COLLECTION 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000%
17 IX CARRIER BILLING INQUIRY CONTACTS 100.0000% 0.0000% 0.0000% 65.8030% 0.0000% 34.1970% 0.0000% 0.0000% 0.0000% 0.0000%
18 PUBLIC TELEPHONE REVENUE 0.0000% 0.0000% 0.0000%
19 END USER BILLING & COLLECTION 0.0000% 0.0000%
20 OPERATOR SERVICES UNDER CONTRACT 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL
PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK SERVICES, INC. PART 36 TOTAL INTERSTATE SECTION 4
FILING PERIOD:  7/1/13 - 6/30/14 ACCESS DIVISION 6/17/2013

 S-1,1of1 REVENUE REQUIREMENT SUMMARY S-1,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL
LN ALLOCATION RATIOS A/C COMMENT COMPANY BASIS INTRALATA INTERLATA OTHER

REVENUE REQUIREMENT SUMMARY
1  NET INVESTMENT FOR SETTLEMENTS  2,719,424 NOTE A 0 2,333,129 386,295
2  RATE OF RETURN 11.2500% 11.2500% 9.5000%
3  RETURN ON INVESTMENT 299,175 LN1*LN 2 0 262,477 36,698
4  ALLOWANCE FOR FUNDS USED DURING CONSTR 0 S-8,LN 29 0 0 0
5  NET RETURN FOR SETTLEMENTS 299,175 LN3-LN4 0 262,477 36,698
6  TOTAL ITC AMORTIZATION 0 S-12,LN 28+29 0 0 0
7  FEDERAL OPERATING INCOME TAX (ACTUAL) 0 S-12,LN 30 0 0 0
8  FEDERAL OPERATING INCOME TAX (OPTION) 154,120 LN28-LN11 0 135,215 18,905
9  STATE AND LOCAL INCOME TAX (ACTUAL) 0 S-12,LN 31 0 0 0

10  STATE AND LOCAL INCOME TAX (OPTION) 51,305 LN 33 0 45,012 6,293
11  PROVISION FOR DEFERRED INCOME TAX 0 S-12,LN 33 0 0 0
13  OPERATING EXPENSE AND TAX 25,635,422 S-8,LN 18 0 21,783,632 3,851,790
14  NONOPERATING EXPENSE 79,344 S-8,LN 23 0 67,103 12,241
15  UNCOLLECTIBLES 4,320,000 S-8,LN 28 0 3,961,008 358,992
16    BASIS FOR GROSS RECEIPTS TAX 30,539,366 0 26,254,447 4,284,919
17  GROSS RECEIPTS TAX RATE (GROSS UP) 0.0000% 0.0000% 0.0000%
18  GROSS RECEIPTS TAX 0 0 0 0
19    TOTAL REVENUE REQUIREMENT 30,539,366 0 26,254,447 4,284,919

NOTE A: INCLUDES NET TEL PLANT FROM SCH S-2,LN 33 LESS A/C's 2004 ,2006 ,2007 AND 1402 OTHER THAN RTB STOCK.

******* **** ******************************************************************* ******** ***************** ****************** ******************* *************** ****************** ******************
OPTIONAL GROSS UP INCOME TAX CALCULATION

20  RETURN ON INVESTMENT 299,175 LN 3 0 262,477 36,698
21  INTEREST AND RELATED ITEMS 0 S-12,LN 19 0 0 0
22  OTHER INCOME ADJUSTMENTS 0 S-12,LN 24+25 0 0 0
23  TOTAL INCOME ADJUSTMENTS 0 LN 21+22 0 0 0
24  FEDERAL ITC AMORTIZATION 0 S-12,LN 28 0 0 0
25  FEDERAL TAXABLE INCOME 453,296 0 397,692 55,603
26  FEDERAL INCOME TAX                  @ 34.00% 154,120 LN 25*FIT 0 135,215 18,905
27  FEDERAL SURTAX ALLOCATION 0 S-2,LN 34 0 0 0
28  NET FEDERAL INCOME TAX BEFORE ITC 154,120 LN26-LN27 0 135,215 18,905
29  STATE ITC AMORTIZATION 0 S-12,LN 29 0 0 0
30  STATE TAXABLE INCOME 427,540 0 375,096 52,444
31  STATE INCOME TAX                    @ 12.00% 51,305 LN 30*SIT 0 45,012 6,293
32  STATE SURTAX EXEMPTION 0 S-2,LN 34 0 0 0
33  NET STATE INCOME TAX BEFORE ITC 51,305 0 45,012 6,293
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IOWA NETWORK SERVICES, INC. PART 36 TOTAL INTERSTATE SECTION 4
FILING PERIOD:  7/1/13 - 6/30/14 ACCESS DIVISION 6/17/2013

 S-2,1of1  SUMMARY OF NET TELEPHONE PLANT, M&S AND WORKING CAPITAL S-2,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL
LN ALLOCATION RATIOS A/C COMMENT COMPANY BASIS INTRALATA INTERLATA OTHER

NET INVESTMENT SUMMARY
1  GENERAL SUPPORT FACILITIES 2110 7,534,063 S-3,LN 10 0 6,506,998 1,027,065
2  CENTRAL OFFICE SWITCHING EQUIPMENT 2210 31,772,012 S-4,LN 52 0 27,440,760 4,331,252
3  OPERATOR SYSTEMS EQUIPMENT 2220 0 S-4,LN 41 0 0 0
4  CENTRAL OFFICE TRANSMISSION EQUIPMENT 2230 0 S-4,LN 78 0 0 0
5  INFORMATION ORIG/TERM EQUIPMENT 2310 0 S-5,LN 17 0 0 0
6  CABLE AND WIRE FACILITIES 2410 0 S-5,LN 42 0 0 0
7  TANGIBLE ASSETS 2680 1,255,648 S-3,LN 29 0 1,084,474 171,174
8  INTANGIBLE ASSETS 2690 0 S-3,LN 36 0 0 0
9    TOTAL PLANT IN SERVICE  A/C 2001 40,561,723 0 35,032,232 5,529,491

10    % DISTRIBUTION 100.0000% 0.0000% 86.3677% 13.6323%
11  PROPERTY HELD FOR FUTURE USE 2002 0 S-6,LN 9 0 0 0
12  PLANT UNDER CONSTR - SHORT TERM 2003 0 S-6,LN 15 0 0 0
13  PLANT UNDER CONSTR - LONG TERM 2004 0 S-6,LN 21 0 0 0
14  TELEPHONE PLANT ADJUSTMENT 2005 0 S-6,LN 27 0 0 0
15  NONOPERATING PLANT 2006 0 DIRECT 0
16  GOODWILL 2007 0 DIRECT 0
17    TOTAL PROPERTY, PLANT & EQUIPMENT 40,561,723 0 35,032,232 5,529,491
18    % DISTRIBUTION 100.0000% 0.0000% 86.3677% 13.6323%
19  ACCUM DEPRECIATION - PLANT IN SERVICE 3100 36,160,061 S-7,LN 18 0 31,230,617 4,929,444
20  ACCUM DEPRECIATION - FUTURE USE 3200 0 S-7,LN 19 0 0 0
21  ACCUM AMORTIZATION - TANGIBLE PROPERTY 3400 1,255,648 S-7,LN 23 0 1,084,474 171,174
22  ACCUM AMORTIZATION - INTANGIBLE PROPERTY 3500 0 S-7,LN 24 0 0 0
23  ACCUM AMORTIZATION - TEL PLANT ADJUSTMENT 3600 0 S-7,LN 25 0 0 0
24  OPERATING DEFERRED INCOME TAX - NET VAR 1,294,277 S-7,LN 32 0 1,117,838 176,440
25  OTHER DEFERRED CREDITS - NET 4360 0 S-7,LN 38 0 0 0
26    NET TELEPHONE PLANT 1,851,737 0 1,599,303 252,434
27    % DISTRIBUTION 100.0000% 0.0000% 86.3677% 13.6323%
28  MATERIALS AND SUPPLIES 1220 0 S-6,LN 31 0 0 0
29  INVESTMENT IN NONAFFILIATED CO'S 1402 0 S-6,LN 35 0 0 0
30  EQUAL ACCESS EQUIPMENT 1439 0 S-6,LN 36 0 0 0
31  OTHER JURISDICTIONAL ASSETS 1500 0 S-6,LN 37 0 0 0
32  CASH WORKING CAPITAL XXXX 867,687 S-3,LN  3 0 733,826 133,861
33    NET TEL PLANT, M&S AND CASH WORKING CAPITAL 2,719,424 0 2,333,129 386,295
34    % DISTRIBUTION 100.0000% 0.0000% 85.7950% 14.2050%
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IOWA NETWORK SERVICES, INC. PART 36 TOTAL INTERSTATE SECTION 4
FILING PERIOD:  7/1/13 - 6/30/14 ACCESS DIVISION 6/17/2013

S-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX S-8,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL
LN ALLOCATION RATIOS A/C COMMENT COMPANY BASIS INTRALATA INTERLATA OTHER

OPERATING EXPENSE AND TAX SUMMARY
1  NETWORK SUPPORT EXPENSE 6110 0 S-9,LN 7 0 0 0
2  GENERAL SUPPORT EXPENSE 6120 1,491,331 S-9,LN 8 0 1,288,029 203,303
3  CENTRAL OFFICE EXPENSE 6210 1,366,241 S-9,LN 15 0 1,179,991 186,250
4  INFORMATION ORIG/TERM EXPENSE 6310 0 S-9,LN 21 0 0 0
5  CABLE AND WIRE FACILITIES EXPENSE 6410 13,843,200 S-9,LN 25 0 11,669,499 2,173,701
6  OTHER PLANT EXPENSE 6510 0 S-10,LN 11 0 0 0
7  NETWORK OPERATIONS EXPENSE 6530 1,157,106 S-10,LN 13 0 999,366 157,740
8  ACCESS CHARGE EXPENSE 6540 0 S-10,LN 14 0 0 0
9  MARKETING EXPENSE 6610 0 S-11,LN 13 0 0 0

10  SERVICES EXPENSE 6620 74,650 S-11,LN 44 0 55,899 18,751
11  EXECUTIVE AND PLANNING EXPENSE 6710 1,363,947 S-12,LN 8+9 0 1,153,526 210,421
12  GENERAL AND ADMINISTRATIVE EXPENSE 6720 2,088,012 S-12,LN 11+12 0 1,765,887 322,125
13    SUBTOTAL OPERATING EXPENSES 21,384,488 0 18,112,198 3,272,290
14    % DISTRIBUTION 100.0000% 0.0000% 84.6978% 15.3022%
15  DEPRECIATION AND AMORTIZATION 6560 4,031,728 S-10,LN 22+29 0 3,482,111 549,617
16  OTHER OPERATING TAX 7240 219,206 S-12,LN 32 0 189,323 29,883
17  EQUAL ACCESS EXPENSE 0 S-12,LN 15 0 0 0
18    TOTAL OPERATING EXPENSE AND TAX 25,635,422 0 21,783,632 3,851,790
19    % DISTRIBUTION 100.0000% 0.0000% 84.9747% 15.0253%

NON OPERATING EXPENSE 7370
20  ABANDONED CONSTRUCTION 0 S-2,LN 10 0 0 0
21  CONTRIBUTIONS 79,344  S-12,LN 14 0 67,103 12,241
22  OTHER NON OPERATING EXPENSE 0 DIRECT 0
23    TOTAL NON OPERATING EXPENSE 79,344 0 67,103 12,241
24    % DISTRIBUTION 100.0000% 0.0000% 84.5726% 15.4274%

UNCOLLECTIBLES
25  END USER MSG TOLLS 5310 0 DIRECT 0 0 0
26  END USER COMMON LINE 5320 0 DIRECT 0 0 0
27  IX CARRIER 5330 4,320,000 S-11,LN 5 0 3,961,008 358,992
28    TOTAL UNCOLLECTIBLES 4,320,000 0 3,961,008 358,992

29 ALLOWANCE FOR FUNDS USED DURING CONSTR 7340 0 S-12,LN 3 0 0 0
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IOWA NETWORK SERVICES, INC. COST SUPPORT MATERIAL SECTION 5
FILING PERIOD:  7/1/13 - 6/30/14 PART 64 SEPARATIONS 6/17/2013

 S-1,1of1 REVENUE REQUIREMENT SUMMARY S-1,1of1

TOTAL ALLOCATION ACCESS
 LN DESCRIPTION A/C NOTE COMPANY BASIS DIVISION OTHER

REVENUE REQUIREMENT SUMMARY
1  NET INVESTMENT FOR SETTLEMENTS  54,031,602   NOTE A 2,719,424 51,312,178
2  RATE OF RETURN 11.0014% 9.5369%
3  RETURN ON INVESTMENT 5,192,744   LN1*LN 2 299,175 4,893,569
4  ALLOWANCE FOR FUNDS USED DURING CONSTR 0   S-8,LN 30 0 0
5  NET RETURN FOR SETTLEMENTS 5,192,744   LN 3-LN 4 299,175 4,893,569
6  TOTAL ITC AMORTIZATION 0 S-12,LN 32 0 0
7  FEDERAL OPERATING INCOME TAX (ACTUAL) 0 0 0
8  FEDERAL OPERATING INCOME TAX (OPTION) 2,675,050   LN28-LN11 154,120 2,520,930
9  STATE AND LOCAL INCOME TAX (ACTUAL) 0 0 0

10  STATE AND LOCAL INCOME TAX (OPTION) 890,491   LN 32 51,305 839,186
11  PROVISION FOR DEFERRED INCOME TAX 0   S-12,LN 36 0 0
13  OPERATING EXPENSE AND TAX 94,061,261   S-8,LN 20 25,635,422 68,425,839
14  NONOPERATING EXPENSE 265,380   S-8,LN 25 79,344 186,036
15  UNCOLLECTIBLES 4,320,000   S-8,LN 29 4,320,000 0
16    BASIS FOR GROSS RECEIPTS TAX 107,404,926 30,539,366 76,865,561
17  GROSS RECEIPTS TAX RATE (GROSS UP) 0.0000% 0.0000%
18  GROSS RECEIPTS TAX 0 0 0
19    TOTAL REVENUE REQUIREMENT 107,404,926 30,539,366 76,865,561

NOTE A: INCLUDES NET TEL PLANT FROM SCH S-2,LN 33 LESS A/C's 2004 ,2006 ,2007 AND 1402.

********** ******* ********************************************************************* ******** ************ ****************** ******************* ****************** ******************

OPTIONAL GROSS UP INCOME TAX CALCULATION
20  RETURN ON INVESTMENT 5,192,744   LN 3 299,175 4,893,569
21  INTEREST AND RELATED ITEMS 0   S-12,LN 22 0 0
22  OTHER INCOME ADJUSTMENTS 0   S-12,LN 27+28 0 0
23  TOTAL INCOME ADJUSTMENTS 0   LN 21+22 0 0
24  FEDERAL ITC AMORTIZATION 0   S-12,LN 32 0 0
25  FEDERAL TAXABLE INCOME 7,867,794 453,295 7,414,499
26  FEDERAL INCOME TAX                  @ 34.00% 2,675,050   LN 25*FIT 154,120 2,520,930
27  FEDERAL SURTAX ALLOCATION 0   S-2,LN 32 0 0
28  NET FEDERAL INCOME TAX BEFORE ITC 2,675,050   LN26-LN27 154,120 2,520,930
29  STATE TAXABLE INCOME 7,420,761 427,540 6,993,220
30  STATE INCOME TAX                    @ 12.00% 890,491   LN 29*SIT 51,305 839,186
31  STATE SURTAX EXEMPTION 0   S-2,LN 32 0 0
32  NET STATE INCOME TAX BEFORE ITC 890,491   LN30-LN31 51,305 839,186
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IOWA NETWORK SERVICES, INC. COST SUPPORT MATERIAL SECTION 5
FILING PERIOD:  7/1/13 - 6/30/14 PART 64 SEPARATIONS 6/17/2013

 S-2,1of1 SUMMARY OF NET TELEPHONE PLANT, M&S AND WORKING CAPITAL S-2,1of1

TOTAL ALLOCATION ACCESS
 LN DESCRIPTION A/C NOTE COMPANY BASIS DIVISION OTHER

NET INVESTMENT SUMMARY
1  GENERAL SUPPORT FACILITIES 2110 21,580,322 S-3,LN 27 7,534,063 14,046,259
2  CENTRAL OFFICE SWITCHING EQUIPMENT 2210 50,741,993 S-4,LN 17 31,772,012 18,969,981
3  CENTRAL OFFICE TRANSMISSION EQUIPMENT 2230 57,030,241 S-4,LN 31 0 57,030,241
4  CABLE AND WIRE FACILITIES 2410 57,085,004 S-5,LN 16 0 57,085,004
5  TANGIBLE ASSETS 2680 3,596,636 S-3,LN 54 1,255,648 2,340,988
6  INTANGIBLE ASSETS 2690 0 S-3,LN 61 0 0
7    TOTAL PLANT IN SERVICE  A/C 2001 190,034,197 40,561,723 149,472,473
8    % DISTRIBUTION 100.0000% 21.3444% 78.6556%
9  PROPERTY HELD FOR FUTURE USE 2002 0 S-6,LN 9 0 0

10  PLANT UNDER CONSTR - SHORT TERM 2003 0 S-6,LN 15 0 0
11  PLANT UNDER CONSTR - LONG TERM 2004 0 S-6,LN 21 0 0
12  TELEPHONE PLANT ADJUSTMENT 2005 0 S-6,LN 27 0 0
13  NONOPERATING PLANT 2006 2,173,393 DIRECT 2,173,393
14  GOODWILL 2007 0 DIRECT 0
15    TOTAL PROPERTY, PLANT & EQUIPMENT 192,207,590 40,561,723 151,645,866
16    % DISTRIBUTION 100.0000% 21.1031% 78.8969%
17  ACCUM DEPRECIATION - PLANT IN SERVICE 3100 130,352,472 S-7,LN 30 36,160,061 94,192,411
18  ACCUM DEPRECIATION - FUTURE USE 3200 0 S-7,LN 31 0 0
19  ACCUM AMORTIZATION - TANGIBLE PROPERTY 3400 3,596,636 S-7,LN 36 1,255,648 2,340,988
20  ACCUM AMORTIZATION - INTANGIBLE PROPERTY 3500 0 S-7,LN 37 0 0
21  ACCUM AMORTIZATION - TEL PLANT ADJUSTMENT 3600 0 S-7,LN 38 0 0
22  OPERATING DEFERRED INCOME TAX - NET VAR 6,139,049 S-7,LN 44 1,294,277 4,844,772
23  OTHER DEFERRED CREDITS - NET 4360 0 S-7,LN 49 0 0
24    NET TELEPHONE PLANT 52,119,432 1,851,737 50,267,695
25    % DISTRIBUTION 100.0000% 3.5529% 96.4471%
26  MATERIALS AND SUPPLIES 1220 522,899 S-6,LN 32 0 522,899
27  PREPAID EXPENSES 1300 0 S-6,LN 37 0 0
28  INVESTMENT IN NONAFFILIATED CO'S 1402 164,464,153 S-6,LN 38 0 164,464,153
29  OTHER JURISDICTIONAL ASSETS 1500 0 S-6,LN 39 0 0
30  CASH WORKING CAPITAL XXXX 3,562,664 COMPUTED 867,687 2,694,976
31    NET TEL PLANT, M&S AND CASH WORKING CAPITAL 220,669,148 2,719,424 217,949,724
32    % DISTRIBUTION 100.0000% 1.2324% 98.7676%
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IOWA NETWORK SERVICES, INC. COST SUPPORT MATERIAL SECTION 5
FILING PERIOD:  7/1/13 - 6/30/14 PART 64 SEPARATIONS 6/17/2013

 S-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX S-8,1of1

TOTAL ALLOCATION ACCESS
 LN DESCRIPTION A/C NOTE COMPANY BASIS DIVISION OTHER

OPERATING EXPENSE AND TAX SUMMARY
1  NETWORK SUPPORT EXPENSE 6110 313,675   S-9,LN 13-23 114,502 199,172
2  GENERAL SUPPORT EXPENSE 6120 3,479,648  S-9,LN 24-27 1,376,829 2,102,819
3  CENTRAL OFFICE EXPENSE 6210 4,158,714 S-9,LN 33 1,366,241 2,792,473
4  CABLE AND WIRE FACILITIES EXPENSE 6410 18,592,129 S-9,LN 35 13,843,200 4,748,929
5  OTHER PLANT EXPENSE 6510 21,337,396 S-10,LN 6 0 21,337,396
6  NETWORK OPERATIONS EXPENSE 6530 6,631,377 S-10,LN 13 1,157,106 5,474,270
7  ACCESS CHARGE EXPENSE 6540 7,702,156 S-10,LN 15 0 7,702,156
8  MARKETING EXPENSE 6610 4,884,436 S-11,LN 15 0 4,884,436
9  SERVICES EXPENSE 6620 2,861,545 S-11,LN 39 74,650 2,786,895

10  EXECUTIVE AND PLANNING EXPENSE 6710 3,094,017 S-12,LN 7 1,363,947 1,730,070
11  GENERAL AND ADMINISTRATIVE EXPENSE 6720 5,776,268  S-12,LN 8-15 2,088,012 3,688,255
12    SUBTOTAL OPERATING EXPENSES 78,831,360 21,384,488 57,446,872
13    % DISTRIBUTION 100.0000% 27.1269% 72.8731%
14  DEPRECIATION - PLANT IN SERVICE 6561 13,962,499 S-10,LN 33 3,952,477 10,010,022
15  DEPRECIATION - FUTURE USE 6562 0 S-10,LN 34 0 0
16  AMORTIZATION - TANGIBLES 6563 227,002 S-3,LN42-44 79,250 147,752
17  AMORTIZATION - INTANGIBLES 6564 0 S-3,LN 45 0 0
18  AMORTIZATION - OTHER 6565 0 S-3,LN 46 0 0
19  OTHER OPERATING TAX 7240 1,040,400 S-12,LN 35 219,206 821,194
20    TOTAL OPERATING EXPENSE AND TAX 94,061,261 25,635,422 68,425,839
21    % DISTRIBUTION 100.0000% 27.2540% 72.7460%

NON OPERATING EXPENSE 7370
22  ABANDONED CONSTRUCTION 0   S-2,LN 8 0 0
23  CONTRIBUTIONS 265,380   S-12,LN 2 79,344 186,036
24  ALL OTHER 0   S-12,LN 2 0 0
25    TOTAL NON OPERATING EXPENSE 265,380 79,344 186,036
26    % DISTRIBUTION 100.0000% 29.8981% 70.1019%

UNCOLLECTIBLES
27  END USER MSG TOLLS 5310 0   DIRECT XXX XXX
28  IX CARRIER 5330 4,320,000   DIRECT 4,320,000 0
29    TOTAL UNCOLLECTIBLES 4,320,000 4,320,000 0

30 ALLOWANCE FOR FUNDS USED DURING CONSTR 7340 0   S-12,LN 4 0 0
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Page 1 of  32

COS-1(P)
Filing Date: 6/17/2013 Rate-of Return TRP
Filing Entity: Telephone Company Cost Analysis Summary
Transmittal Number : 30 Test Year, 7/13 to 6/14
COSA: INIAAN13

Total Part 64 Other Subject to Total Billing &
Company Adjustments Adjustments Separations Interstate Collection

Revenues (A) (B) (C) (D) (E) (F)
100 Network Access n/a n/a n/a n/a n/a n/a
110 Uncollectibles n/a n/a n/a n/a n/a n/a
120 Common Line Support n/a n/a n/a n/a n/a n/a
130        Long Term n/a n/a n/a n/a n/a n/a
140        Transitional n/a n/a n/a n/a n/a n/a
150 Miscellaneous n/a n/a n/a n/a n/a n/a
160 Net Revenues n/a n/a n/a n/a n/a n/a

---- ---- ---- ---- ---- ----
Expenses ---- ---- ---- ---- ---- ----

170 Plant Specific n/a n/a n/a n/a 14,137,519 0
         171    Network Support 0 0 0 0 0 0
         172    General Support 1,491,331 0 0 1,491,331 1,288,029 0
         173    Central Office 1,366,241 0 0 1,366,241 1,179,991 0
         174      Operator Systems 0 0 0 0 0 0
         175      COE Switching 1,366,241 0 0 1,366,241 1,179,991 0
         176      COE Transmission 0 0 0 0 0 0
         177    IOT 0 0 0 0 0 0
         178    Cable & Wire Facilities 13,843,200 0 0 13,843,200 11,669,499 0

180 Plant Non-Sp. Less Dep/Amor n/a n/a n/a n/a 999,366 0
190 Depreciation / Amortization 4,031,728 0 0 4,031,728 3,482,111 0
200 Customer Operations n/a n/a n/a n/a 55,899 0

          201   Marketing 0 0 0 0 0 0
          202   Local Business Office 0 0 0 0 0 0
          203   Revenue Accounting 0 0 0 0 55,899 0
          204     Other Billing & Collection 0 0 0 0 0 0

210 Access n/a n/a n/a n/a 0 n/a
220 Corporate Operations n/a n/a n/a n/a 2,919,413 0
230 AFUDC n/a n/a n/a n/a n/a n/a
240 Other Exp. & Adjustments n/a n/a n/a n/a 4,028,111 0
250 Taxes Other than FIT n/a n/a n/a n/a 234,335 0
260 Total Exp and Other Taxes n/a n/a n/a n/a 25,856,754 0

---- ---- ---- ---- ---- ----
FIT Adjustments ---- ---- ---- ---- ---- ----

270 Adjustment for FIT 0 0 0 0 0 0
280 Amortized ITC 0 0 0 0 0 0
290 Federal Income Taxes n/a n/a n/a n/a 0 n/a

---- ---- ---- ---- ---- ----
300 Total Expenses & Taxes n/a n/a n/a n/a 25,856,754 n/a

---- ---- ---- ---- ---- ----
Telephone Plant in Service ---- ---- ---- ---- ---- ----

310 General Support 7,534,063 0 0 7,534,063 6,506,998 0
320 Central Office Equip-Switch 31,772,012 0 0 31,772,012 27,440,760 0

          321    Operator Systems 0 0 0 0 0 0
          322    Tandem Switching 0 0 0 0 0 0
          323    Local Switching Cat. 3 0 0 0 0 0 0
          324    Equal Access 31,772,012 0 0 31,772,012 27,440,760 0

330 Central Office Equip-Trans 0 0 0 0 0 0
          331    Subscriber Lines 0 0 0 0 0 0
          332    Exchange Circuit 0 0 0 0 0 0
          333    Interexchange Circuit 0 0 0 0 0 0
          334    Host Remote 0 0 0 0 0 0

340 Cable & Wire 0 0 0 0 0 0
          341    Subscriber Lines 0 0 0 0 0 0
          342    Exchange 0 0 0 0 0 0
          343    Interexchange 0 0 0 0 0 0
          344    Host Remote 0 0 0 0 0 0

350 Info Orig/Term Equipment 0 0 0 0 0 0
360 Amortizable Assets 1,255,648 0 0 1,255,648 1,084,474 0
370 Total Plant In Service 40,561,723 0 0 40,561,723 35,032,232 0

---- ---- ---- ---- ---- ----
Adjustments to TPIS ---- ---- ---- ---- ---- ----

380 Depr / Amor Reserve 37,415,709 0 0 37,415,709 32,315,091 0
390 Accum Deferred Income Tax 1,294,277 0 0 1,294,277 1,117,838 0
400 Other Rate Base Adjust. n/a n/a n/a n/a 733,826 0

---- ---- ---- ---- ---- ----
Return Data ---- ---- ---- ---- ---- ----

PUBLIC VERSION
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COS-1(P)
Filing Date: 6/17/2013 Rate-of Return TRP
Filing Entity: Telephone Company Cost Analysis Summary
Transmittal Number : 30 Test Year, 7/13 to 6/14
COSA: INIAAN13

410 Average Rate Base n/a n/a n/a n/a 2,333,129 n/a
420 Return n/a n/a n/a n/a n/a n/a
430 Rate of Return n/a n/a n/a n/a n/a n/a

PUBLIC VERSION
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COS-1(P)
Filing Date: 6/17/2013
Filing Entity: Telephone Company
Transmittal Number : 30
COSA: INIAAN13

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data

Interstate ROR Total
Inter- Regulated Pay Inside Common

exchange I/S Access Phone Wire BFP Line
(G) (H) (I) (J) (K) (L)

n/a 26,212,794 0 0 0 0
n/a 0 0 0 0 0
n/a 0 0 0 0 0
n/a 0 0 0 0 0
n/a 0 0 0 0 0
n/a 25,450 0 0 0 0
n/a 26,238,244 0 0 0 0
---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 14,137,519 0 0 0 0
0 0 0 0 0 0
0 1,288,029 0 0 0 0
0 1,179,991 0 0 0 0
0 0 0 0 0 0
0 1,179,991 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 11,669,499 0 0 0 0
0 999,366 0 0 0 0
0 3,482,111 0 0 0 0
0 55,899 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 55,899 0 0 0 0
0 0 0 0 0 0
0 n/a n/a n/a n/a n/a
0 2,919,413 0 0 0 0

n/a 0 0 0 0 0
0 4,028,111 0 0 0 0
0 234,335 0 0 0 0
0 25,856,754 0 0 0 0

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 0
0 0 0 0 0 0

n/a 129,707 0 0 0 0
---- ---- ---- ---- ---- ----
n/a 25,986,461 0 0 0 0
---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 6,506,998 0 0 0 0
0 27,440,760 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 27,440,760 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 1,084,474 0 0 0 0
0 35,032,232 0 0 0 0

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 32,315,091 0 0 0 0
0 1,117,838 0 0 0 0
0 733,826 0 0 0 0

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
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COS-1(P)
Filing Date: 6/17/2013
Filing Entity: Telephone Company
Transmittal Number : 30
COSA: INIAAN13

410 Average Rate Base
420 Return
430 Rate of Return

n/a 2,333,129 0 0 0 0
n/a 251,783 0 0 0 0

0.00% 10.79% 0.00% 0.00% 0.00% 0.00%

PUBLIC VERSION



Page 5 of  32

COS-1(P)
Filing Date: 6/17/2013
Filing Entity: Telephone Company
Transmittal Number : 30
COSA: INIAAN13

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data

Local Equal Tandem Local
Switching Access SS7 Information Switching Transport

(M) (N) (O) (P) (Q) (R)
0 0 0 0 0 26,212,794
0 0 0 0 0 0
0 n/a n/a n/a n/a n/a
0 n/a n/a n/a n/a n/a
0 n/a n/a n/a n/a n/a
0 0 0 0 0 0
0 0 0 0 0 26,212,794

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 14,137,519
0 0 0 0 0 0
0 0 0 0 0 1,288,029
0 0 0 0 0 1,179,991
0 0 0 0 0 0
0 0 0 0 0 1,179,991
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 11,669,499
0 0 0 0 0 999,366
0 0 0 0 0 3,482,111
0 0 0 0 0 55,899
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 55,899
0 0 0 0 0 0

n/a n/a n/a n/a n/a n/a
0 0 0 0 0 2,919,413
0 0 0 0 0 0
0 0 0 0 0 4,028,111
0 0 0 0 0 234,335
0 0 0 0 0 25,856,754

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 121,054

---- ---- ---- ---- ---- ----
0 0 0 0 0 25,977,808

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 6,506,998
0 0 0 0 0 27,440,760
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 27,440,760
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 1,084,474
0 0 0 0 0 35,032,232

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 32,315,091
0 0 0 0 0 1,117,838
0 0 0 0 0 733,826

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
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COS-1(P)
Filing Date: 6/17/2013
Filing Entity: Telephone Company
Transmittal Number : 30
COSA: INIAAN13

410 Average Rate Base
420 Return
430 Rate of Return

0 0 0 0 0 2,333,129
0 0 0 0 0 234,986

0.00% 0.00% 0.00% 0.00% 0.00% 10.07%
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COS-1(P)
Filing Date: 6/17/2013
Filing Entity: Telephone Company
Transmittal Number : 30
COSA: INIAAN13

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data

Host Total Switched Special
Remote Traffic Sensitive Access

(S) (T) (U)
0 26,212,794 0
0 0 0

n/a n/a n/a
n/a n/a n/a
n/a n/a n/a
0 0 0
0 26,212,794 0

---- ---- ----
---- ---- ----
0 14,137,519 0
0 0 0
0 1,288,029 0
0 1,179,991 0
0 0 0
0 1,179,991 0
0 0 0
0 0 0
0 11,669,499 0
0 999,366 0
0 3,482,111 0
0 55,899 0
0 0 0
0 0 0
0 55,899 0
0 0 0

n/a n/a n/a
0 2,919,413 0
0 0 0
0 4,028,111 0
0 234,335 0
0 25,856,754 0

---- ---- ----
---- ---- ----
0 0 0
0 0 0
0 121,054 0

---- ---- ----
0 25,977,808 0

---- ---- ----
---- ---- ----
0 6,506,998 0
0 27,440,760 0
0 0 0
0 0 0
0 0 0
0 27,440,760 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 1,084,474 0
0 35,032,232 0

---- ---- ----
---- ---- ----
0 32,315,091 0
0 1,117,838 0
0 733,826 0

---- ---- ----
---- ---- ----
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COS-1(P)
Filing Date: 6/17/2013
Filing Entity: Telephone Company
Transmittal Number : 30
COSA: INIAAN13

410 Average Rate Base
420 Return
430 Rate of Return

0 2,333,129 0
0 234,986 0

0.00% 10.07% 0.00%
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COS-1(H)
Filing Date: 6/17/2013 Rate-of Return TRP
Filing Entity: Telephone Company Cost Analysis Summary
Transmittal Number : 30 Historical, Calendar Year 2012
COSA: INIAAN13

Total Part 64 Other Subject to Total Billing &
Company Adjustments Adjustments Separations Interstate Collection

Revenues (A) (B) (C) (D) (E) (F)
100 Network Access n/a n/a n/a n/a n/a n/a
110 Uncollectibles n/a n/a n/a n/a n/a n/a
120 Common Line Support n/a n/a n/a n/a n/a n/a
130        Long Term n/a n/a n/a n/a n/a n/a
140        Transitional n/a n/a n/a n/a n/a n/a
150 Miscellaneous n/a n/a n/a n/a n/a n/a
160 Net Revenues n/a n/a n/a n/a n/a n/a

---- ---- ---- ---- ---- ----
Expenses ---- ---- ---- ---- ---- ----

170 Plant Specific n/a n/a n/a n/a 10,496,321 0
         171    Network Support 0 0 0 0 0 0
         172    General Support 1,114,686 0 0 1,114,686 977,019 0
         173    Central Office 1,047,989 0 0 1,047,989 918,560 0
         174      Operator Systems 0 0 0 0 0 0
         175      COE Switching 1,047,989 0 0 1,047,989 918,560 0
         176      COE Transmission 0 0 0 0 0 0
         177    IOT 0 0 0 0 0 0
         178    Cable & Wire Facilities 10,091,475 0 0 10,091,475 8,600,742 0

180 Plant Non-Sp. Less Dep/Amor n/a n/a n/a n/a 1,032,884 0
190 Depreciation / Amortization 3,802,464 0 0 3,802,464 3,332,850 0
200 Customer Operations n/a n/a n/a n/a 75,715 0

          201   Marketing 0 0 0 0 0 0
          202   Local Business Office 0 0 0 0 0 0
          203   Revenue Accounting 94,741 0 0 94,741 75,715 0
          204     Other Billing & Collection 0 0 0 0 0 0

210 Access n/a n/a n/a n/a 0 n/a
220 Corporate Operations n/a n/a n/a n/a 2,182,292 0
230 AFUDC n/a n/a n/a n/a n/a n/a
240 Other Exp. & Adjustments n/a n/a n/a n/a 4,895,005 0
250 Taxes Other than FIT n/a n/a n/a n/a 783,349 0
260 Total Exp and Other Taxes n/a n/a n/a n/a 22,798,416 0

---- ---- ---- ---- ---- ----
FIT Adjustments ---- ---- ---- ---- ---- ----

270 Adjustment for FIT 0 0 0 0 0 0
280 Amortized ITC 0 0 0 0 0 0
290 Federal Income Taxes n/a n/a n/a n/a 0 n/a

---- ---- ---- ---- ---- ----
300 Total Expenses & Taxes n/a n/a n/a n/a 22,798,416 n/a

---- ---- ---- ---- ---- ----
Telephone Plant in Service ---- ---- ---- ---- ---- ----

310 General Support 5,524,660 0 0 5,524,660 4,842,350 0
320 Central Office Equip-Switch 29,520,236 0 0 29,520,236 25,874,410 0

          321    Operator Systems 0 0 0 0 0 0
          322    Tandem Switching 0 0 0 0 0 0
          323    Local Switching Cat. 3 0 0 0 0 0 0
          324    Equal Access 29,520,236 0 0 29,520,236 25,874,410 0

330 Central Office Equip-Trans 0 0 0 0 0 0
          331    Subscriber Lines 0 0 0 0 0 0
          332    Exchange Circuit 0 0 0 0 0 0
          333    Interexchange Circuit 0 0 0 0 0 0
          334    Host Remote 0 0 0 0 0 0

340 Cable & Wire 0 0 0 0 0 0
          341    Subscriber Lines 0 0 0 0 0 0
          342    Exchange 0 0 0 0 0 0
          343    Interexchange 0 0 0 0 0 0
          344    Host Remote 0 0 0 0 0 0

350 Info Orig/Term Equipment 0 0 0 0 0 0
360 Amortizable Assets 1,101,408 0 0 1,101,408 965,381 0
370 Total Plant In Service 36,146,304 0 0 36,146,304 31,682,141 0

---- ---- ---- ---- ---- ----
Adjustments to TPIS ---- ---- ---- ---- ---- ----

380 Depr / Amor Reserve 32,445,411 0 0 32,445,411 28,438,317 0
390 Accum Deferred Income Tax 1,312,760 0 0 1,312,760 1,150,631 0
400 Other Rate Base Adjust. n/a n/a n/a n/a 722,121 0

---- ---- ---- ---- ---- ----
Return Data ---- ---- ---- ---- ---- ----

410 Average Rate Base n/a n/a n/a n/a 2,815,314 n/a
420 Return n/a n/a n/a n/a n/a n/a
430 Rate of Return n/a n/a n/a n/a n/a n/a
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COS-1(H)
Filing Date: 6/17/2013
Filing Entity: Telephone Company
Transmittal Number : 30
COSA: INIAAN13

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Interstate ROR Total
Inter- Regulated Pay Inside Common

exchange I/S Access Phone Wire BFP Line
(G) (H) (I) (J) (K) (L)

n/a 25,537,382 0 0 0 0
n/a 0 0 0 0 0
n/a 0 0 0 0 0
n/a 0 0 0 0 0
n/a 0 0 0 0 0
n/a 15,336 0 0 0 0
n/a 25,552,718 0 0 0 0
---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 10,496,321 0 0 0 0
0 0 0 0 0 0
0 977,019 0 0 0 0
0 918,560 0 0 0 0
0 0 0 0 0 0
0 918,560 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 8,600,742 0 0 0 0
0 1,032,884 0 0 0 0
0 3,332,850 0 0 0 0
0 75,715 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 75,715 0 0 0 0
0 0 0 0 0 0
0 n/a n/a n/a n/a n/a
0 2,182,292 0 0 0 0

n/a 0 0 0 0 0
0 4,895,005 0 0 0 0
0 783,349 0 0 0 0
0 22,798,416 0 0 0 0

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 0
0 0 0 0 0 0

n/a 936,463 0 0 0 0
---- ---- ---- ---- ---- ----
n/a 23,734,879 0 0 0 0
---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 4,842,350 0 0 0 0
0 25,874,410 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 25,874,410 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 965,381 0 0 0 0
0 31,682,141 0 0 0 0

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 28,438,317 0 0 0 0
0 1,150,631 0 0 0 0
0 722,121 0 0 0 0

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
n/a 2,815,314 0 0 0 0
n/a 1,817,839 0 0 0 0

0.00% 64.57% 0.00% 0.00% 0.00% 0.00%
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COS-1(H)
Filing Date: 6/17/2013
Filing Entity: Telephone Company
Transmittal Number : 30
COSA: INIAAN13

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Local Equal Tandem Local
Switching Access SS7 Information Switching Transport

(M) (N) (O) (P) (Q) (R)
0 0 0 0 0 25,537,382
0 0 0 0 0 0
0 n/a n/a n/a n/a n/a
0 n/a n/a n/a n/a n/a
0 n/a n/a n/a n/a n/a
0 0 0 0 0 15,336
0 0 0 0 0 25,552,718

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 10,496,321
0 0 0 0 0 0
0 0 0 0 0 977,019
0 0 0 0 0 918,560
0 0 0 0 0 0
0 0 0 0 0 918,560
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 8,600,742
0 0 0 0 0 1,032,884
0 0 0 0 0 3,332,850
0 0 0 0 0 75,715
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 75,715
0 0 0 0 0 0

n/a n/a n/a n/a n/a n/a
0 0 0 0 0 2,182,292
0 0 0 0 0 0
0 0 0 0 0 4,895,005
0 0 0 0 0 783,349
0 0 0 0 0 22,798,416

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 936,463

---- ---- ---- ---- ---- ----
0 0 0 0 0 23,734,879

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 4,842,350
0 0 0 0 0 25,874,410
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 25,874,410
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 965,381
0 0 0 0 0 31,682,141

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 28,438,317
0 0 0 0 0 1,150,631
0 0 0 0 0 722,121

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
0 0 0 0 0 2,815,314
0 0 0 0 0 1,817,839

0.00% 0.00% 0.00% 0.00% 0.00% 64.57%
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COS-1(H)
Filing Date: 6/17/2013
Filing Entity: Telephone Company
Transmittal Number : 30
COSA: INIAAN13

Revenues
100 Network Access
110 Uncollectibles
120 Common Line Support
130        Long Term
140        Transitional
150 Miscellaneous
160 Net Revenues

Expenses
170 Plant Specific

         171    Network Support
         172    General Support
         173    Central Office
         174      Operator Systems
         175      COE Switching
         176      COE Transmission
         177    IOT
         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor
190 Depreciation / Amortization
200 Customer Operations

          201   Marketing
          202   Local Business Office
          203   Revenue Accounting
          204     Other Billing & Collection

210 Access
220 Corporate Operations
230 AFUDC
240 Other Exp. & Adjustments
250 Taxes Other than FIT
260 Total Exp and Other Taxes

FIT Adjustments
270 Adjustment for FIT
280 Amortized ITC
290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service
310 General Support
320 Central Office Equip-Switch

          321    Operator Systems
          322    Tandem Switching
          323    Local Switching Cat. 3
          324    Equal Access

330 Central Office Equip-Trans
          331    Subscriber Lines
          332    Exchange Circuit
          333    Interexchange Circuit
          334    Host Remote

340 Cable & Wire
          341    Subscriber Lines
          342    Exchange 
          343    Interexchange 
          344    Host Remote

350 Info Orig/Term Equipment
360 Amortizable Assets
370 Total Plant In Service

Adjustments to TPIS
380 Depr / Amor Reserve
390 Accum Deferred Income Tax
400 Other Rate Base Adjust.

Return Data
410 Average Rate Base
420 Return
430 Rate of Return

Host Total Switched Special
Remote Traffic Sensitive Access

(S) (T) (U)
0 25,537,382 0
0 0 0

n/a n/a n/a
n/a n/a n/a
n/a n/a n/a
0 15,336 0
0 25,552,718 0

---- ---- ----
---- ---- ----
0 10,496,321 0
0 0 0
0 977,019 0
0 918,560 0
0 0 0
0 918,560 0
0 0 0
0 0 0
0 8,600,742 0
0 1,032,884 0
0 3,332,850 0
0 75,715 0
0 0 0
0 0 0
0 75,715 0
0 0 0

n/a n/a n/a
0 2,182,292 0
0 0 0
0 4,895,005 0
0 783,349 0
0 22,798,416 0

---- ---- ----
---- ---- ----
0 0 0
0 0 0
0 936,463 0

---- ---- ----
0 23,734,879 0

---- ---- ----
---- ---- ----
0 4,842,350 0
0 25,874,410 0
0 0 0
0 0 0
0 0 0
0 25,874,410 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 965,381 0
0 31,682,141 0

---- ---- ----
---- ---- ----
0 28,438,317 0
0 1,150,631 0
0 722,121 0

---- ---- ----
---- ---- ----
0 2,815,314 0
0 1,817,839 0

0.00% 64.57% 0.00%
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COS-2
Filing Date: 6/17/2013 Rate-of-Return TRP
Filing Entity: Telephone Company 7/13 - 6/14
Transmittal Number: 30 Versus 2012 Actual
COSA: INIAAN13

Traffic Traffic Total Co.
Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations
(A) (B) (C) (D) (E) (F)

Forecast, 7/13 - 6/14
Revenue Requirement

100 Depreciation/Amortization 0 3,482,111 0 0 3,482,111 4,031,728
105 Expense Less Dep & Amor 0 22,140,308 0 0 25,622,419 n/a
110 Taxes Less FIT 0 234,335 0 0 n/a n/a
115 Return 0 234,986 0 n/a n/a n/a
120 FIT 0 121,054 0 n/a n/a n/a
125 Uncol., IDC & Other Adj. 0 0 0 n/a n/a n/a
130 Revenue Requirement 0 26,212,794 0 n/a n/a n/a
135 Access Service Revenue 0 26,212,794 0 n/a n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 35,032,232 0 0 35,032,232 40,561,723
145 Rate Base Adjustments 0 733,826 0 0 733,826 n/a
150 Depreciation Reserves 0 32,315,091 0 0 32,315,091 37,415,709
155 Accum Deferred Income Tax 0 1,117,838 0 0 1,117,838 1,294,277
160 Average Rate Base 0 2,333,129 0 0 2,333,129 n/a

Actual, 1/12- 12/12
Revenue Requirement

200 Depreciation/Amortization 0 3,332,850 0 0 3,332,850 3,802,464
205 Expense Less Dep & Amor 0 18,682,217 0 0 18,682,217 n/a
210 Taxes Less FIT 0 783,349 0 0 n/a n/a
215 Return 0 1,817,839 0 n/a n/a n/a
220 FIT 0 936,463 0 n/a n/a n/a
225 Uncol., IDC & Other Adj. 0 0 0 n/a n/a n/a
230 Revenue Requirement 0 25,552,718 0 n/a n/a n/a
235 Access Service Revenue 0 25,552,718 0 n/a n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 31,682,141 0 0 31,682,141 36,146,304
245 Rate Base Adjustments 0 722,121 0 0 722,121 n/a
250 Depreciation Reserves 0 28,438,317 0 0 28,438,317 32,445,411
255 Accum Deferred Income Tax 0 1,150,631 0 0 1,150,631 1,312,760
260 Average Rate Base 0 2,815,314 0 0 2,815,314 n/a
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COS-2
Filing Date: 6/17/2013 Rate-of-Return TRP
Filing Entity: Telephone Company 7/13 - 6/14
Transmittal Number: 30 Versus 2012 Actual
COSA: INIAAN13

Traffic Traffic Total Co.
Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations
(A) (B) (C) (D) (E) (F)

Forecast, 7/12 - 6/13
Revenue Requirement

100 Depreciation/Amortization 0 3,751,194 0 0 3,751,194 4,335,520
105 Expense Less Dep & Amor 0 16,493,055 0 0 16,493,055 n/a
110 Taxes Less FIT 0 254,596 0 0 n/a n/a
115 Return 0 217,935 0 n/a n/a n/a
120 FIT 0 112,270 0 n/a n/a n/a
125 Uncol., IDC & Other Adj. 0 0 0 n/a n/a n/a
130 Revenue Requirement 0 20,829,050 0 n/a n/a n/a
135 Access Service Revenue 0 20,829,050 0 n/a n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 32,468,276 0 0 32,468,276 37,525,873
145 Rate Base Adjustments 0 851,742 0 0 851,742 n/a
150 Depreciation Reserves 0 29,139,514 0 0 29,139,514 33,678,589
155 Accum Deferred Income Tax 0 2,184,244 0 0 2,184,244 2,524,485
160 Average Rate Base 0 1,996,260 0 0 1,996,260 n/a

Actual, 1/11 - 12/11
Revenue Requirement

200 Depreciation/Amortization 0 3,628,632 0 0 3,628,632 4,184,653
205 Expense Less Dep & Amor 0 26,551,665 0 0 26,551,665 n/a
210 Taxes Less FIT 0 574,851 0 0 n/a n/a
215 Return 0 438,716 0 0 n/a n/a
220 FIT 0 226,005 0 0 n/a n/a
225 Uncol., IDC & Other Adj. 0 0 0 0 n/a n/a
230 Revenue Requirement 0 31,419,869 0 0 n/a n/a
235 Access Service Revenue 0 31,419,869 0 0 n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 33,850,936 0 0 33,850,936 39,037,952
245 Rate Base Adjustments 0 1,269,119 0 0 1,269,119 n/a
250 Depreciation Reserves 0 28,124,207 0 0 28,124,207 32,433,711
255 Accum Deferred Income Tax 0 2,493,698 0 0 2,493,698 2,875,809
260 Average Rate Base 0 4,502,150 0 0 4,502,150 n/a
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COS-2
Filing Date: 6/17/2013 Rate-of-Return TRP
Filing Entity: Telephone Company 7/13 - 6/14
Transmittal Number: 30 Versus 2012 Actual
COSA: INIAAN13

Traffic Traffic Total Co.
Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations
(A) (B) (C) (D) (E) (F)

Forecast, 7/11 -  6/12
Revenue Requirement

100 Depreciation/Amortization 0 4,306,713 0 0 0 5,011,589
105 Expense Less Dep & Amor 0 22,522,475 0 0 0 n/a
110 Taxes Less FIT 0 324,104 0 0 n/a n/a
115 Return 0 732,360 0 0 n/a n/a
120 FIT 0 377,276 0 0 n/a n/a
125 Uncol., IDC & Other Adj. 0 0 0 0 n/a n/a
130 Revenue Requirement 0 28,262,928 0 0 n/a n/a
135 Access Service Revenue 0 28,262,928 0 0 n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 33,172,547 0 0 33,172,547 38,906,390
145 Rate Base Adjustments 0 1,324,916 0 0 1,324,916 n/a
150 Depreciation Reserves 0 25,634,772 0 0 25,634,772 29,830,396
155 Accum Deferred Income Tax 0 2,352,822 0 0 2,352,822 2,737,907
160 Average Rate Base 0 6,509,869 0 0 6,509,869 n/a

---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----
---- ---- ---- ---- ---- ----

Actual, 1/10 - 12/10 ---- ---- ---- ---- ---- ----
Revenue Requirement ---- ---- ---- ---- ---- ----

200 Depreciation/Amortization 0 3,389,736 0 0 3,389,736 4,027,230
205 Expense Less Dep & Amor 0 26,190,942 0 0 26,190,942 n/a
210 Taxes Less FIT 0 307,679 0 0 307,679 n/a
215 Return 0 608,769 0 0 608,769 n/a
220 FIT 0 313,609 0 0 313,609 n/a
225 Uncol., IDC & Other Adj. 0 0 0 0 0 n/a
230 Revenue Requirement 0 30,810,735 0 0 30,810,735 n/a
235 Access Service Revenue 0 30,810,735 0 0 n/a n/a

---- ---- ---- ---- ---- ----
Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 33,971,435 0 0 33,971,435 40,360,318
245 Rate Base Adjustments 0 1,273,100 0 0 1,273,100 n/a
250 Depreciation Reserves 0 26,263,522 0 0 26,263,522 31,202,806
255 Accum Deferred Income Tax 0 2,394,721 0 0 2,394,721 2,845,087
260 Average Rate Base 0 6,586,292 0 0 6,586,292 n/a
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MAG-1 Rate-of Return TRP
Filing Date: 6/17/2013 MAG Adjustments
Filing Entity: Telephone Company Test Year, 7/13 to 6/14
Transmittal Number : 30
COSA: INIAAN13

Access Element

Interstate 
Revenue 

Requirement 
Prior to 

Adjustments

Frozen Line 
Port 

Transfer

Universal 
Service Fund 
Contribution

Frozen TIC 
Revenue

Interstate Revenue 
Requirement Subject to 

TIC Re-allocation

Frozen TIC 
Re-

allocation

Interstate 
Revenue 

Requirement 
Subject to Rate 

Making
(A) (B) (C) (D) (E) (F) (G)

Note 1 Note 2 Note 3 Note 4 Cols. (A)+(B)+(C)+(D) Note 5

Carrier Common Line $0 $0 $0 $0

Local Switching $0 $0 $0

Information $0 $0 $0

Transport $26,212,794 $0 $26,212,794 $26,212,794

Special Access $0 $0 $0

Total $26,212,794 $0 $0 $0 $26,212,794 $0 $26,212,794

Note 1:  Source of Revenue Requirements Column (A)
Carrier Common Line TRP COS-1(P) Line 100, Column (L)
Local Switching TRP COS-1(P) Line 100, Column (M)
Information TRP COS-1(P) Line 100, Column (P)
Transport TRP COS-1(P) Line 100, Column (QS
Special Access TRP COS-1(P) Line 100, Column U
Note 2:  Enter amounts equal to the amounts on the most recently filed Form MAG-1. 
             The Local Switching amount is a negative number.  The Carrier Common Line amount is a positive number.  
Note 3:  Projected Amount per Account 6540
Note 4:  Enter an amount equal to the amount on the most recently filed Form MAG-1. 
Note 5:  Enter an amount equal to the amount on the most recently filed Form MAG-1. 
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REV-1 Rate-of-Return TRP
Filing Date: 6/17/2013 Switched Access Revenue
Filing Entity: Telephone Company Test Year, 7/13 to 6/14
Transmittal Number: 30
COSA: INIAAN13

Minute or Minute Line or Minute or Minute Line or
Message Miles Trunk Message Miles Trunk Access Revenue

Rate Rate Rate Demand Demand Demand Revenue Requirement
Common Line (A) (B) (C) (D) (E) (F) (G) (H)

100 Multi-line Business EUCL n/a n/a 0.00 n/a n/a 0 0 n/a
110 Single Line Business EUCL n/a n/a 0.00 n/a n/a 0 0 n/a
120 Residential EUCL n/a n/a 0.00 n/a n/a 0 0 n/a
130 Special Access Surcharge n/a n/a 0.00 n/a n/a 12 0 n/a
140 Terminating CCL Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
150 Terminating CCL Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
160 Originating CCL Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
170 Originating CCL Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
180 Common Line - - Total n/a n/a n/a n/a n/a n/a 0 0

Information ---- ---- ---- ---- ---- ---- ---- ----
190 Directory Assistance 0.000000 n/a n/a 0 n/a n/a 0 n/a
200 White Page Surcharge Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
210 White Pg. Surcharge Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a
220 Other Information n/a n/a n/a n/a n/a n/a n/a n/a
230 Information - - Total n/a n/a n/a n/a n/a n/a n/a 0

Local Switching ---- ---- ---- ---- ---- ---- ---- ----
240 Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
250 Non-Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a
260 Equal Access n/a n/a n/a n/a n/a n/a n/a n/a
270 Switching - - Total n/a n/a n/a n/a n/a n/a n/a 0

Local Transport ---- ---- ---- ---- ---- ---- ---- ----
280 Premium LT Term. 0.000000 n/a n/a 0 n/a n/a 0 n/a
290 Non-Prem. LT Term 0.000000 n/a n/a 0 n/a n/a 0 n/a
300 Premium LT Facility n/a 0.000000 n/a n/a 0 n/a 0 n/a
310 Non-Prem. LT Facility n/a 0.000000 n/a n/a 0 n/a 0 n/a
320 Tandem Switching 0.000000 n/a n/a 0 n/a n/a 0 n/a
330 TST Termination 0.000000 n/a n/a 0 n/a n/a 0 n/a
340 TST Facility n/a 0.000000 n/a n/a 0 n/a 0 n/a
350 Premium Interconnection 0.000000 n/a n/a 0 n/a n/a 0 n/a
360 Non-Prem. Interconnection 0.000000 n/a n/a 0 n/a n/a 0 n/a
370 Installation NRC per Trunk n/a n/a 0.00 n/a n/a 0 0 0
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REV-1 Rate-of-Return TRP
Filing Date: 6/17/2013 Switched Access Revenue
Filing Entity: Telephone Company Test Year, 7/13 to 6/14
Transmittal Number: 30
COSA: INIAAN13

Termination Circuit Mileage Termination Circuit Mileage Access Revenue
Rate Rate Rate Demand Demand Demand Revenue Requirement

 Local Transport (Cont.) (A) (B) (C) (D) (E) (F) (G) (H)
380 DS3 Entrance Facility n/a 0 n/a n/a 0 n/a 0 n/a
390 DS3 Direct Term. 0.00 n/a n/a 0 n/a n/a 0 n/a
400 DS3 Direct Facility n/a n/a 0.00 n/a n/a 0 0 n/a
410 DS1 Entrance Facility n/a 0 n/a n/a 0 n/a 0 n/a
420 DS1 Direct Term. 0 n/a n/a 0 n/a n/a 0 n/a
430 DS1 Direct Facility n/a n/a 0.00 n/a n/a 0 0 n/a
440 VG Entrance Facility n/a 0.00 n/a n/a 0 n/a 0 n/a
450 VG Direct Term. 0.00 n/a n/a 0 n/a n/a 0 n/a
460 VG Direct Facility n/a n/a 0.00 n/a n/a 0 0 n/a
470 Other Transport n/a n/a n/a n/a n/a n/a 0 n/a
480 Local Transport - - Total n/a n/a n/a n/a n/a n/a 0 n/a

Special - - Voice Grade ---- ---- ---- ---- ---- ---- ---- ----
490 2-Wire Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a
500 4-Wire Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a
510 Channel Mileage Term. 0 n/a n/a 0 n/a n/a 0 n/a
520 Channel Mileage Facility n/a n/a 0.00 n/a n/a 0 0 n/a
530 Non-Recurring n/a 0 n/a n/a 0 n/a 0 n/a

Special - - High Capacity ---- ---- ---- ---- ---- ---- ---- ----
540 High Capacity Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a
550 Channel Mileage Term. 0 n/a n/a 0 n/a n/a 0 n/a
560 Channel Mileage Facility n/a n/a 0.00 n/a n/a 0 0 n/a
570 Non-Recurring n/a 0 n/a n/a 0 n/a 0 n/a
580 Special Access - - Total n/a n/a n/a n/a n/a n/a 0 0

Notes:  A composite special access NRC should be used if the installation rates vary among the services.  If the company does not file a particular rate,
then the rate and demand = 0.  Col. G equals Cols. ( A x D) + (B x E) + (C x F).
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REV-2 Rate-of-Return TRP
Filing Date: 6/17/2013 Revenues Summary
Filing Entity: Telephone Company Test Year, 7/13 to 6/14
Transmittal Number: 30
COSA: INIAAN13

Total Recurring Non-Recurring
Network Access without ICB without ICB ICB

(A) (B) (C) (D)
100 Carrier Common Line 0 0 0 0
110 Special Access 0 0 0 0
120 Local Switching 0 0 0 0
130 Equal Access 0 0 0 0
140 Information 0 0 0 0
150 Local Transport 26,238,244 26,212,794 25,450 0
160 Total TS - Switched 26,238,244 26,212,794 25,450 0

Notes : Col. A = Cols. B + C + D.  If a particular category is inapplicable, then that category equals O.
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RTE-1 Rate-of-Return TRP
Filing Date: 6/17/2013 Percent Change in
Filing Entity: Telephone Company Historical Rate Levels
Transmittal Number: 30
COSA: INIAAN13

Current Proposed % Change % Change
7/1/2012 Effective 7/1/2013 7/1/2012 Current

Rate Rate Rate 7/1/2013 7/1/2013
Switched Access (A) (B) (C) (D) (E)

100 Premium CCL Term. ($/MOU) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

110 N.P. CCL Term. ($/MOU) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

120 Premium Switching ($/MOU) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

130 N.P. Switching ($/MOU) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

140 Equal Access 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

End User Common Line ---- ---- ---- ---- ----
150 Multi-line Business ($/Month) 0 0.00 0.00 0.00% 0.00%

---- ---- ---- ---- ----
160 Residential & Single Line Bus. 0 0.00 0.00 0.00% 0.00%
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RTE-1 Rate-of-Return TRP
Filing Date: 6/17/2013 Percent Change in
Filing Entity: Telephone Company Historical Rate Levels
Transmittal Number: 30
COSA: INIAAN13

Current Proposed % Change % Change
7/1/2012 Effective 7/1/2013 7/1/2012 Current

Rate Rate Rate 7/1/2013 7/1/2013
Local Transport Rates (A) (B) (C) (D) (E)

170 Prem. LT ($/MOU, Avg. Mileage) 0.00623000 0.00623000 0.00896000 43.82% 43.82%
---- ---- ---- ---- ----

180 N.P. LT ($/MOU, Avg. Mileage) 0.00000000 0.00000000 0.00000000 0.00% 0.00%
---- ---- ---- ---- ----

190 DS1 Entr. Facility ( $/Circuit) 0 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

200 DS1 Direct Trunk ($/Circuit) 0 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

210 Tdm Sw. Transport (($/Circuit) 0 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

220 Tdm. Switching ($/Tdm. MOU) 0.000000 0.000000 0.000000 0.00% 0.00%
---- ---- ---- ---- ----

230 Prem. Interconnection ($/MOU) 0.000000 0.000000 0.000000 0.00% 0.00%
---- ---- ---- ---- ----

240 N.P. Interconnection ($/MOU) 0.000000 0.000000 0.000000 0.00% 0.00%
---- ---- ---- ---- ----

250 NRC ($/Tk. Or Tks. Activated) 0.00 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

260 2-Wire VG ($/Cir., Avg. Mileage) 0.00 0.00 0.00 0.00% 0.00%
---- ---- ---- ---- ----

270 4-Wire VG ($/Cir., Avg. Mileage) 0.00 0.00 0.00 0.00% 0.00%

Notes: If Lines 170 & 180 or any other entry is inapplicable, then that rate = 0.
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RTE-2 Rate-of-Return
Filing Date: 6/17/2013 Revenue Price-outs
Filing Entity: Telephone Company Using 2012 Demand
Transmittal Number: 30
COSA: INIAAN13

Revenue at Revenue at Change in Revenue at Change in
7/1/2012 Current Revenue, 7/1/2013 Revenue,

Rates Rate Cols. B-A Rates Cols. D-B
Switched Access (A) (B) (C) (D) (E)

100 Multi-line Business 0 0 0 0 0
---- ---- ---- ---- ----

110 Residential & Single Line Bus. 0 0 0 0 0
---- ---- ---- ---- ----

120 Carrier Common Line 0 0 0 0 0
---- ---- ---- ---- ----

130 Special Access 0 0 0 0 0
---- ---- ---- ---- ----

140 Local Switching 0 0 0 0 0
---- ---- ---- ---- ----

150 Equal Access 0 0 0 0 0
---- ---- ---- ---- ----

160 Information 0 0 0 0 0
---- ---- ---- ---- ----

170 Local Transport 22,096,899 22,096,899 0 31,757,753 9,660,854

Notes:  If company belongs to the NECA common line pool, then revenue = 0.
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RTE-3 Rate-of-Return TRP
Filing Date: 6/17/2013 COSA's for which Rates
Filing Entity: Telephone Company are Averaged or Pooled
Transmittal Number: 30
COSA: INIAAN13

Residential Carrier
Multi-line & Single Line Common
Business Business Line

COSA (A) (B) (C)
100
110
120
130
140
150
160
170
180
190
200
210
220
230

Notes:  Companies should list all
COSA's which are averaged or pooled.
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RTE-3
Filing Date: 6/17/2013
Filing Entity: Telephone C
Transmittal Number: 30
COSA: INIAAN13

COSA
100
110
120
130
140
150
160
170
180
190
200
210
220
230

Notes:  Companies should list all
COSA's which are avera   

Rate-of-Return TRP
COSA's for Which Rates
are Averaged or Pooled

Local Local Equal Special
Switching Transport Information Access Access

(D) (E) (F) (G) (H)
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DMD-1 Rate-of-Return TRP
Filing Date: 6/17/2013 Traffic Sensitive
Filing Entity: Telephone Company Minutes-of-Use
Transmittal Number: 30
COSA: INIAAN13
Page

Premium Non-Premium Total Total Total Tandem
Local Local Local Chargeable Tandem Switching

Switching Switching Switching Switching Switching* Transport **
Historical (A) (B) (C) (D) (E) (F)

100 1st Qtr. 2009 0 0 0 0 0 685,314,359
110 2nd Qtr. 2009 0 0 0 0 0 723,798,568
120 3rd Qtr. 2009 0 0 0 0 0 761,152,928
130 4th Qtr. 2009 0 0 0 0 0 812,004,085
140 1st Qtr. 2010 0 0 0 0 0 955,256,222
150 2nd Qtr. 2010 0 0 0 0 0 855,496,278
160 3rd Qtr. 2010 0 0 0 0 0 920,662,690
170 4th Qtr. 2010 0 0 0 0 0 948,391,562
180 1st Qtr. 2011 0 0 0 0 0 1,054,655,400
190 2nd Qtr. 2011 0 0 0 0 0 1,037,103,385
200 3rd Qtr. 2011 0 0 0 0 0 952,232,593
210 4th Qtr. 2011 0 0 0 0 0 789,513,489

---- ---- ---- ---- ---- ----
220 Pycos Year, 1/12-12/12 0 0 0 0 0 3,544,392,104

---- ---- ---- ---- ---- ----
230 Test Year, 7/13-6/14 0 0 0 0 0 2,925,535,070

Notes:  Local switching MOU are the same as the billable units for the interconnection charge.
*   Refers to the MOU switched at a company tandem, as discussed in Part 69. 11(f-g).
**  Refers to the MOU carried over non-dedicated trunks; i.e., tandem switched transport or common trunks.
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DMD-2 Rate-of-Return TRP
Filing Date: 6/17/2013 Special Access
Filing Entity: Telephone Company Demand
Transmittal Number: 30
COSA: INIAAN13

1/12 - 12/12 1/12/- 12/12 1/12 - 12/12 7/13 - 6/14 7/13 - 6/14 7/13 - 6/14
Channel Number of Interoffice Channel Number of Interoffice

Terminations Circuits Miles Terminations Circuits Miles
(A) (B) (C) (D) (E) (F)

100 Metallic 0 0 0 0 0 0
110 Telegraph 0 0 0 0 0 0
120 VG less WATS 0 0 0 0 0 0
130 WATS 0 0 0 0 0 0
140 full-time Audio 0 0 0 0 0 0
150 High Capacity 0 0 0 0 0 0
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DMD-3 Rate-of-Return TRP
Filing Date: 6/17/2013 Common Line
Filing Entity: Telephone Company Revenue and Demand
Transmittal Number: 30
COSA: INIAAN13

1/12-12/12 1/12-12/12 7/13 - 6/14 7/13 - 6/14
Historical Historical Test Year Test Year
Revenue MOU or Lines Revenue MOU or Lines

(A) (B) (C) (D)
100 End User Common Line, Total 0 0 0 0
110   Residential 0 0 0 0
120   Single Line Business 0 0 0 0
130   Multi-line Business 0 0 0 0
140 Special Access Surcharge 0 0 0 0
160 Total Common Line Revenue 0 n/a 0 n/a
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DMD-4 Rate-of-Return TRP
Filing Date: 6/17/2013 Minutes-of-Use
Filing Entity: Telephone Company Historical vs. Forecast
Transmittal Number: 30
COSA: INIAAN13

Traffic
Sensitive

MOU

100 Test Year 7/13 - 6/14 2,925,535,070
110 Pycos Year, 1/12-12/12 3,544,392,104

----
120 Test Year 7/12- 6/13 3,339,631,164
130 Pycos Year, 1/11 - 12/11 3,833,504,867

----
140 Test Year 7/11 - 6/12 3,450,907,011
150 Pycos Year, 1/10 - 12/10 3,679,806,752

----
160 Test Year 7/10 - 6/11 3,481,819,561
170 Pycos Year, 1/09 - 12/09 2,982,269,940

Notes:  Actual operating statistics should be reported for the PYCOS years.
These data should be consistent with those in Chart DMD-4 in previous TRPs.
  If a forecast was not reported for any particular test year, then enter 0.
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DMD-5 Rate-of-Return TRP
Filing Date: 6/17/2013 Demand
Filing Entity: Telephone Company Direct Trunked Transport
Transmittal Number: 30
COSA: INIAAN13

Test Year Test Year Test Year
1/12-12/12 1/12-12/12 1/12-12/12 7/13 - 6/14 7/13 - 6/14 7/13 - 6/14

VG DSI DS3 VG DS1 DS3
(A) (B) (C) (D) (E) (F)

100 Entrance Facility 0.00 0.00 0.00 0.00 0.00 0.00
110 Direct Trunked Transport 0.00 0.00 0.00 0.00 0.00 0.00

Notes:  Demand should be annualized and reflect application of the percent interstate usage factor (PIU).
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ERN-1 Rate-of-Return TRP
Filing Date: 6/17/2013 Rate-of-Return
Filing Entity: Telephone Company Summary
Transmittal Number: 30
COSA: INIAAN13

2010/2011 2012 7/13 - 6/14
FCC Monitoring Calendar Test

Period Year Year
(A) (B) (C)

100 Interstate Access, Total 0.00% 0.00% n/a
110   Carrier Common Line 0.00% 0.00% 0.00%
120   Special Access 0.00% 0.00% 0.00%
130   Local Switching 0.00% 0.00% n/a
140   Information 0.00% 0.00% n/a
150   Local Transport 9.45% 64.57% n/a
160 Traffic Sensitive Switched, Total 9.45% 64.57% n/a
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Filing Entity: Telephone Company Rate-of-Return TRP
Filing Date: 6/17/2013 Base Study Factor
Transmittal Number: 30
COSA: INIAAN13

Actual Actual Actual Actual Actual Prospective
2008 2009 2010 2011 2012 2014
(A) (B) (C) (D) (E) (F)

Relative MOU's - Tandem Switching
100   Interstate -                     -                     -                     -                     -                     -                     
110   Total Company -                     -                     -                     -                     -                     -                     
120   IS Factor 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

Host/Remote MOU's
130   Interstate -                     -                     -                     -                     -                     -                     
140   Total Company -                     -                     -                     -                     -                     -                     
150   IS Factor 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

Host/Remote MOU Miles
160   Interstate -                     -                     -                     -                     -                     -                     
170   Total Company -                     -                     -                     -                     -                     -                     
180   IS Factor 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

Conversation Minutes
190   Interstate 2,171,054,422    2,982,269,940    3,679,806,752    3,833,504,867    3,544,392,104    2,925,535,070    
200   Total Company 3,511,079,888    3,854,587,574    4,498,543,861    4,535,675,135    4,146,201,732    3,485,972,819    
210   IS Factor 61.8344% 77.3694% 81.8000% 84.5189% 85.4853% 83.9231%

Conversation Minute Miles
220   Interstate -                     -                     -                     -                     -                     -                     
230   Total Company -                     -                     -                     -                     -                     -                     
240   IS Factor 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

The above Base Study Factors apportion on the following investment:

Part 32 Part 36
Account Category

Relative MOU's-Tandem Switching 2210 COE Cat. 3
Host/Remote MOU's 2230 COE Cat. 4.3
Host/Remote MOU Miles 2410 C&WF Cat. 4
Conversation Minutes 2230 COE Cat. 4.23
Conversation Minutes Miles 2410 C&WF Cat. 3

PUBLIC VERSION



Page 32 of  32

RORDEM-1 Rate-of-Return TRP
Filing Date: 6/17/2013 Verification of WDEM
Filing Entity: Telephone Company
Transmittal Number: 30
COSA: INIAAN13

No. of Part 36.125(e)
Interstate Switched Historical Interstate

Year Interstate DEM Intrastate DEM Local DEM Total DEM MDEM Factor Access Lines Weighting WDEM Factor
MOU MOU MOU MOU
(A) (B) (C) (D) (E) (F) (G) (H)

2005 -                  -                    -                -                0.0000% -                 0 0.0000%
2006 -                  -                    -                -                0.0000% -                 0 0.0000%
2007 -                  -                    -                -                0.0000% -                 0 0.0000%
2008 -                  -                    -                -                0.0000% -                 0 0.0000%
2009 -                  -                    -                -                0.0000% -                 0 0.0000%
2010 -                  -                    -                -                0.0000% -                 0 0.0000%
2011 -                  -                    -                -                0.0000% -                 0 0.0000%
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File: ETFS_149526.xls

Tab: Section 2 6/26/2012

IOWA NETWORK SERVICES, INC. SECTION 2

IOWA NETWORK ACCESS DIVISION SCHEDULE A

INTERSTATE ACCESS RATE DEVELOPMENT

TRANSMITTAL NO. 

PROJECTED TEST PERIOD ENDED 6/30/2015

CURRENT COST

SOURCE RATE SUPPORT DIFFERENCE

1 SWITCHED TRANSPORT RATE (BELOW) $0.00896 $0.01297 $0.00401

2 STUDY PERIOD ACCESS MINUTES SCHEDULE B 2,019,322,322   2,019,322,322  

3 STUDY PERIOD ACCESS REVENUE LN 1*LN 2 $18,093,128 $26,190,611 $8,097,483

ACCESS RATE DEVELOPMENT   SOURCE AMOUNT

4   PROJECTED REVENUE REQUIREMENT SECTION 4 $26,211,200

5   LESS: MISCELLANEOUS REVENUE   RECORDS 26,706              

7   ACCESS REVENUE REQUIREMENT LN 4-LN 5 $26,184,494

8   PROJECTED ACCESS MINUTES SCHEDULE B 2,019,322,322  

9   PROJECTED ACCESS RATE PER MOU LN 4/LN 5 $0.01297
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File: ETFS_149526.xls

Tab: Section 2 6/26/2012

IOWA NETWORK SERVICES, INC. SECTION 2

IOWA NETWORK ACCESS DIVISION SCHEDULE B
EQUAL ACCESS MOU SUMMARY
TRANSMITTAL NO. 
PROJECTED TEST PERIOD ENDED 6/30/2015

TOTAL INTERSTATE
TOTAL

PRO FORMA ALL CARRIERS DAYS MINUTES REVENUES

7/1/2014 - 7/31/2014 31 173,297,817     $1,552,748.44
8/1/2014 - 8/31/2014 31 172,359,816     $1,544,343.95
9/1/2014 - 9/30/2014 30 171,429,523     $1,536,008.53
10/1/2014 - 10/31/2014 31 170,506,859     $1,527,741.46
11/1/2014 - 11/30/2014 30 169,591,742     $1,519,542.01
12/1/2014 - 12/31/2014 31 168,684,095     $1,511,409.49
1/1/2015 - 1/31/2015 31 167,783,837     $1,503,343.18
2/1/2015 - 2/28/2015 28 166,890,893     $1,495,342.40
3/1/2015 - 3/31/2015 31 166,005,186     $1,487,406.47
4/1/2015 - 4/30/2015 30 165,126,640     $1,479,534.69
5/1/2015 - 5/31/2015 31 164,255,180     $1,471,726.41
6/1/2015 - 6/30/2015 30 163,390,734     $1,463,980.98

  TOTAL 2,019,322,322 $18,093,128.01

  3rd QUARTER 517,087,156 $4,633,100.92
  4th QUARTER 508,782,696 $4,558,692.96
  1st QUARTER 500,679,916 $4,486,092.05
  2nd QUARTER 492,772,554 $4,415,242.08
  TOTAL COMPANY 2,019,322,322 $18,093,128.01
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2015 6/13/2014

  INDEX TO DETAIL PART 69 ALLOCATION FORMS

DESCRIPTION SCHEDULE

-------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------

REVENUE REQUIREMENT SUMMARY, INCOME TAXES A-1

SUMMARY OF TELEPHONE PLANT AND RESERVES A-2

GENERAL SUPPORT FACILITIES AND MISC PLANT ALLOCATION A-3

OPERATOR SYSTEMS AND SWITCHING EQUIPMENT A-41
CENTRAL OFFICE TRANSMISSION EQUIPMENT A-42

INFORMATION ORIG/TERM AND CABLE AND WIRE FACILITIES A-5

OTHER TELECOMMUNICATIONS PLANT ALLOCATION A-6

ACCUMULATED DEPRECIATION, AMORT & DEFERRED INCOME TAXES A-7

SUMMARY OF OPERATING EXP AND TAX AND MISC TAX ITEMS A-8

PLANT SPECIFIC EXPENSE ALLOCATION A-9

PLANT NONSPECIFIC EXPENSE ALLOCATION A-10

CUSTOMER OPERATIONS EXPENSE ALLOCATION A-11

CORPORATE OPERATIONS EXPENSE ALLOCATION A-12

JOINT USE FACILITIES ALLOCATION FACTORS AL-1

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2015 6/13/2014

 A-1,1of1 SUMMARY OF REVENUE REQUIREMENT BY ACCESS ELEMENT  A-1,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 NET INVESTMENT FOR SETTLEMENTS 2,486,380 (NOTE A) 0 0 1,624,278 0 862,102 0 0 0 0 0 0 0 0 0

2 RATE OF RETURN 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500% 11.2500%

3 RETURN ON INVESTMENT 279,718 LN 1*LN 2 0 0 182,731 0 96,986 0 0 0 0 0 0 0 0 0

4 ALLOW FOR FUNDS USED DURING CONSTR 0 A-8,LN 29 0 0 0 0 0 0 0 0 0 0 0 0 0 0

5 NET RETURN FOR SETTLEMENTS 279,718 LN 3-LN 4 0 0 182,731 0 96,986 0 0 0 0 0 0 0 0 0

6 FEDERAL OPERATING INCOME TAX - ACTUAL 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

7 FEDERAL OPERATING INCOME TAX - OPTION 102,983 LN 30 0 0 67,276 0 35,707 0 0 0 0 0 0 0 0 0

8 FEDERAL ITC AMORTIZATION 0 A-12,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0

9 STATE OPERATING INCOME TAX - ACTUAL 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

10 STATE OPERATING INCOME TAX - OPTION 34,282 LN 36 0 0 22,395 0 11,887 0 0 0 0 0 0 0 0 0

11 STATE ITC AMORTIZATION 0 A-12,LN 23 0 0 0 0 0 0 0 0 0 0 0 0 0 0

12 PROVISION FOR DEFERRED INCOME TAX 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

13 OPERATING EXPENSE & OTHER TAXES 22,268,754 A-8,LN 18 0 0 3,783,028 0 2,007,879 16,477,847 0 0 0 0 0 0 0 0

14 NONOPERATING EXP 71,007 A-8,LN 23 0 0 46,387 0 24,620 0 0 0 0 0 0 0 0 0

15 UNCOLLECTIBLES 3,454,456 A-8,LN 28 0 0 2,256,693 0 1,197,762 0 0 0 0 0 0 0 0 0

16   BASIS FOR GROSS RECEIPTS TAX 26,211,200 0 0 6,358,510 0 3,374,842 16,477,847 0 0 0 0 0 0 0 0

17 GROSS RECEIPTS TAX RATE 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

18 GROSS RECEIPTS TAX 0 LN16*LN17 0 0 0 0 0 0 0 0 0 0 0 0 0 0

19   TOTAL REVENUE REQUIREMENT 26,211,200 LN16+LN18 0 0 6,358,510 0 3,374,842 16,477,847 0 0 0 0 0 0 0 0

  NOTE A:  INCLUDES A-2,LN 31 LESS A/C 2004, TPUC - LONG TERM

******* ************ *** **************************************************************** ***************** ************************* **************** ***************** **************** **************** **************** ******************* ****************** ***************** **************** **************** **************** **************** **************** *****************

 OPTIONAL GROSS UP INCOME TAX CALCULATION

20 RETURN ON INVESTMENT 279,718 LN 3 0 0 182,731 0 96,986 0 0 0 0 0 0 0 0 0

21 INTEREST AND RELATED ITEMS 79,809 A-12,LN 16 0 0 52,137 0 27,672 0 0 0 0 0 0 0 0 0

22 OTHER INCOME ADJUSTMENTS 0 A-12,LN 20 0 0 0 0 0 0 0 0 0 0 0 0 0 0

23 TOTAL INCOME ADJUSTMENTS 79,809 LN21+LN22 0 0 52,137 0 27,672 0 0 0 0 0 0 0 0 0

24 RETURN LESS INCOME ADJ 199,908 LN20-LN23 0 0 130,594 0 69,314 0 0 0 0 0 0 0 0 0

25 FEDERAL ITC AMORTIZATION 0 A-12,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0

26 FIT BASE 199,908 0 0 130,594 0 69,314 0 0 0 0 0 0 0 0 0

27 FEDERAL TAXABLE INCOME 302,891 0 0 197,870 0 105,021 0 0 0 0 0 0 0 0 0

28 34.00% FEDERAL INCOME TAX 102,983 LN 27*FTR 0 0 67,276 0 35,707 0 0 0 0 0 0 0 0 0

29 FEDERAL SURTAX ALLOCATION 0 /LN 26 0 0 0 0 0 0 0 0 0 0 0 0 0 0

30 NET FEDERAL TAX BEFORE ITC AMORT 102,983 LN28-LN29 0 0 67,276 0 35,707 0 0 0 0 0 0 0 0 0

31 STATE ITC AMORTIZATION 0 A-12, LN23 0 0 0 0 0 0 0 0 0 0 0 0 0 0

32 SIT BASE 302,891 0 0 197,870 0 105,021 0 0 0 0 0 0 0 0 0

33 STATE TAXABLE INCOME 344,195 0 0 224,852 0 119,343 0 0 0 0 0 0 0 0 0

34 12.00% STATE INCOME TAX 34,282 LN 33*STR 0 0 22,395 0 11,887 0 0 0 0 0 0 0 0 0

35 STATE SURTAX ALLOCATION 0 /LN 32 0 0 0 0 0 0 0 0 0 0 0 0 0 0

36 NET STATE INCOME TAX BEFORE ITC AMORT 34,282 LN34-LN35 0 0 22,395 0 11,887 0 0 0 0 0 0 0 0 0

37 FEDERAL TAX AT MAXIMUM RATE 102,983 0 0 67,276 0 35,707 0 0 0 0 0 0 0 0 0

38 INCOME ADJUSTMENT FOR FIT 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2015 6/13/2014

A-2,1of1 SUMMARY OF TELEPHONE PLANT AND RESERVES A-2,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 NET INVESTMENT SUMMARY

1 GENERAL SUPPORT FACILITIES 8,652,288 A-3,LN 6C 0 0 5,652,283 0 3,000,005 0 0 0 0 0 0 0 0

2 CENTRAL OFFICE SWITCHING 25,008,399 A-4,LN 21+25 16,337,245 8,671,154 0 0

3 OPERATOR SYSTEMS 0 A-4,LN 17 0 0 0 0 0

4 CENTRAL OFFICE TRANSMISSION 0 A-4,LN 41 0 0 0 0 0 0 0 0 0

5 INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0

6 CABLE AND WIRE FACILITIES 0 A-5,LN 21 0 0 0 0 0 0 0 0 0

7 TANGIBLE ASSETS 1,228,010 A-3,LN 14 0 0 802,222 0 425,787 0 0 0 0 0 0 0 0

8 INTANGIBLE ASSETS 0 A-3,LN 15 0 0 0 0 0 0 0 0 0 0 0 0 0

9   TOTAL PLANT IN SERVICE 34,888,696 0 0 22,791,750 0 12,096,947 0 0 0 0 0 0 0 0

10   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

11 PROPERTY HELD FOR FUTURE USE 0 A-6,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0

12 PLANT UNDER CONSTRUCT. - SHORT TERM 0 A-6,LN 13 0 0 0 0 0 0 0 0 0 0 0 0 0

13 PLANT UNDER CONSTRUCT. - LONG TERM 0 A-6,LN 20 0 0 0 0 0 0 0 0 0 0 0 0 0

14 TELEPHONE PLANT ADJUSTMENT 0 A-6,LN 27 0 0 0 0 0 0 0 0 0 0 0 0 0

15   TOTAL PROPERTY,PLANT & EQUIP. 34,888,696 0 0 22,791,750 0 12,096,947 0 0 0 0 0 0 0 0

16   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

17 ACCUM DEPRECIATION - PLANT IN SERVICE 31,276,714 A-7,LN 7 0 0 20,432,149 0 10,844,565 0 0 0 0 0 0 0 0

18 ACCUM DEPRECIATION - FUTURE USE 0 A-7,LN 8 0 0 0 0 0 0 0 0 0 0 0 0 0

19 ACCUM AMORTIZATION - TANGIBLE PROPERTY 1,228,010 A-7,LN 15 0 0 802,222 0 425,787 0 0 0 0 0 0 0 0

20 ACCUM AMORTIZATION - INTANGIBLE PROP. 0 A-7,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0

21 ACCUM AMORTIZATION - TEL PLANT ADJ. 0 A-7,LN 17 0 0 0 0 0 0 0 0 0 0 0 0 0

22 OPERATING DEFERRED INCOME TAX 701,875 A-7,LN 26 0 0 458,514 0 243,361 0 0 0 0 0 0 0 0

23 OTHER DEFERRED CREDITS - NET 0 A-7,LN 34 0 0 0 0 0 0 0 0 0 0 0 0 0

24   NET TELEPHONE PLANT 1,682,098 0 0 1,098,865 0 583,233 0 0 0 0 0 0 0 0

25   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

26 MATERIALS AND SUPPLIES 0 A-3,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0

27 RTB STOCK 0 A-3,LN 17 0 0 0 0 0 0 0 0 0 0 0 0 0

28 EQUAL ACCESS EQUIPMENT 0 A-3,LN 8 0

29 OTHER JURISDICTIONAL ASSETS 0 A-3,LN 18 0 0 0 0 0 0 0 0 0 0 0 0 0

30 CASH WORKING CAPITAL 804,282 A-3,LN 10 0 0 525,413 0 278,868 0 0 0 0 0 0 0 0

31   NET TELEPHONE PLANT,M&S AND

  CASH WORKING CAPITAL 2,486,380 0 0 1,624,278 0 862,102 0 0 0 0 0 0 0 0

32     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2015 6/13/2014

 A-3,1of1 GENERAL SUPPORT FACILITIES AND MISCELLANEOUS PLANT ALLOCATION  A-3,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

BASIS FOR GENERAL SUPPORT FACILITIES

1   CENTRAL OFFICE EQUIPMENT 25,008,399 A-4,LN 42 0 0 16,337,245 0 8,671,154 0 0 0 0 0 0

2   INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0

3   CWF EXCL CAT 1.3 0 A-5,LN 23 0 0 0 0 0 0 0 0 0

4     TOTAL 25,008,399 0 0 16,337,245 0 8,671,154 0 0 0 0 0 0 0 0

5     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

GENERAL SUPPORT ASSETS

6a ALLOCATED 8,652,288 LN 5 0 0 5,652,283 0 3,000,005 0 0 0 0 0 0 0 0

6b DIRECT NON ACCESS 0 DIRECT 0 0

6c   TOTAL GENERAL SUPPORT ASSETS 8,652,288 0 0 5,652,283 0 3,000,005 0 0 0 0 0 0 0 0

7   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

8 EQUAL ACCESS EQUIPMENT 0 DIRECT 0

9 COE,IOT,CWF,GENERAL SUPPORT

  AND EQUAL ACCESS EQUIPMENT 33,660,687 0 0 21,989,527 0 11,671,159 0 0 0 0 0 0 0 0

10 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

11 TANGIBLE ASSETS

12   CAPITAL LEASES 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

13   LEASEHOLD IMPROVEMENTS 1,228,010 LN 10 0 0 802,222 0 425,787 0 0 0 0 0 0 0 0

14     TOTAL 1,228,010 0 0 802,222 0 425,787 0 0 0 0 0 0 0 0

15 INTANGIBLE ASSETS 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

16 MATERIALS AND SUPPLIES 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

17 RTB STOCK 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

18 OTHER JURISDICTIONAL ASSETS 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

19 COE,IOT,CWF,GEN SUPP & EQUAL ACCESS

 FOR APPORTIONING PRESUBSCRIPTION 33,660,687 0 0 21,989,527 0 11,671,159 0 0

20   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000%

21 COE,IOT & CWF EXCL CCL FOR ASSIGNING

 CARRIER ACCESS BILLING EXPENSES 25,008,399 16,337,245 0 8,671,154 0 0 0 0 0 0

22   % DISTRIBUTION 100.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2015 6/13/2014

 A-4,1of2 CENTRAL OFFICE EQUIPMENT ALLOCATION  A-4,1of2

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

ALLOCATION FACTORS

1 STANDARD WORK SECONDS

2  - MANUAL BOARDS 100.0000% AL-1,LN 9 0.0000% 0.0000% 100.0000%

3  - TSPS COMPLEX 100.0000%  AL-1,LN 10 0.0000% 0.0000% 100.0000%

4 EQUIVALENT ACCESS LINES - MSG COE 0.0000%  AL-1,LN 2 0.0000% 0.0000% 0.0000%

5 IX CIRCUIT TERMINATIONS - MSG COE 100.0000%  AL-1,LN 6 100.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

CENTRAL OFFICE EQUIPMENT

6 2220 OPERATOR SYSTEMS

7   MANUAL SWITCHBOARDS 0 LN 2 0 0 0

8   AUXILIARY SWITCHBOARDS

9   - DIRECTORY ASSISTANCE 0 DIRECT 0

10   - INTERCEPT 0 DIRECT 0

11   - OTHER 0 DIRECT 0

12   SERVICE OBSERVING BOARDS 0 LN 27 0 0 0 0 0

13   TSPS

14   - OPERATOR 0 LN 3 0 0 0

15   - RTA 0 LN 27 0 0 0 0 0

16   - OTHER 0 LN 27 0 0 0 0 0

17   TOTAL OPERATOR SYSTEMS 0 0 0 0 0 0

18 2210 TANDEM SWITCHING EQUIPMENT

19 ACCESS 8,671,154 DIRECT 8,671,154

20 NON ACCESS 0 DIRECT 0

21   TOTAL TANDEM SWITCH 8,671,154 8,671,154 0

22 2210 LOCAL SWITCHING EQUIPMENT

23 ACCESS 16,337,245 DIRECT 16,337,245

24 DEDICATED 0 DIRECT 0

25   TOTAL LOCAL SWITCH 16,337,245 16,337,245 0

26 TOTAL CAT1 EXCL SVC OBS, CAT 2 AND 3 25,008,399 16,337,245 0 8,671,154 0 0

27 % DISTRIBUTION 100.0000% LN 26 65.3270% 0.0000% 34.6730% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2015 6/13/2014

 A-4,2of2 CENTRAL OFFICE EQUIPMENT ALLOCATION  A-4,2of2

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

28 2230 CENTRAL OFFICE TRANSMISSION

29 EXCHANGE WIDEBAND 0 DIRECT 0 0

30 EXCHANGE TRUNK - BASIC 0 DIRECT 0 0

31 EXCHANGE TRUNK - SPECIAL 0 DIRECT 0 0

32 SUBSCRIBER LINE 0 LN 4/DIRECT 0 0 0 0

33 INTEREXCHANGE CIRCUIT

34   FURNINSHED OTHERS 0 DIRECT 0 0

35   ACCESS - BASIC 0 LN 5/DIRECT 0 0 0

36   ACCESS - SPECIAL 0 DIRECT 0 0

37   NON ACCESS 0 DIRECT 0 0

38     TOTAL IX CIRCUIT 0 0 0 0 0 0

39 HOST/REMOTE CIRCUIT 0 DIRECT 0 0

40 EQUIPMENT RENTED OTHERS 0 DIRECT 0 0

41   TOTAL CENTRAL OFFICE TRANSMISSION 0 0 0 0 0 0 0 0 0 0

42 TOTAL CENTRAL OFFICE EQUIPMENT 25,008,399 0 0 16,337,245 0 8,671,154 0 0 0 0 0 0

43 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

COE RATIOS

44 OPERATOR SYSTEMS 0.0000% LN 17 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

45 TANDEM SWITCHING 100.0000% LN 21 100.0000% 0.0000%

46 LOCAL SWITCHING 100.0000% LN 25 100.0000% 0.0000%

47 CENTRAL OFFICE SWITCHING 100.0000% LN 21+25 65.3270% 34.6730% 0.0000% 0.0000%

48 CENTRAL OFFICE TRANSMISSION 100.0000% LN 37 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2015 6/13/2014

 A-5,1of1 INFORMATION ORIGINATION/TERMINATION AND CABLE AND WIRE FACILITIES  A-5,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

ALLOCATION FACTORS

1 EQUIVALENT ACCESS LINES - MSG CWF 0.0000% AL-1,LN 4 0.0000% 0.0000% 0.0000%

2 IX CIRCUIT MILES - MSG CWF 100.0000% AL-1,LN 8 100.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

3 2310 INFORMATION ORIG/TERM

4   OTHER IOT EQUIPMENT

5     COIN PUBLIC TELEPHONE 0 DIRECT 0

6     COINLESS PUBLIC TELEPHONE 0 DIRECT 0

7     OTHER 0 DIRECT 0 0

8       SUBTOTAL 0 0 0 0

9   NEW CUSTOMER PREMISE EQUIP 0 DIRECT 0 0

10     TOTAL ORIG/TERM EQUIP 0 0 0 0

11     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

12 2410 CABLE AND WIRE FACILITIES

13   SUBSCRIBER LINE 0 LN 1/DIRECT 0 0 0 0

14   EXCHANGE WIDEBAND 0 DIRECT 0 0

15a   EXCHANGE TRUNK - BASIC 0 DIRECT 0 0

15b   EXCHANGE TRUNK - SPECIAL 0 DIRECT 0 0

16   INTEREXCHANGE WIDEBAND 0 DIRECT 0 0

17a   IX TRUNK - ACCESS 0 LN 2/DIRECT 0 0 0

17b   IX TRUNK - SPECIAL 0 DIRECT 0 0

18   IX TRUNK - NON ACCESS 0 DIRECT 0 0

19   HOST/REMOTE 0 DIRECT 0 0

20   EQUIPMENT FURNISHED OTHERS 0 DIRECT 0 0

21     TOTAL CABLE AND WIRE FACILITIES 0 0 0 0 0 0 0 0 0 0

22     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

23     TOTAL CWF EXCLUDING CAT 1.3 0 0 0 0 0 0 0 0 0 0

24     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2015 6/13/2014

 A-6,1of1 OTHER TELECOMMUNICATIONS PLANT ALLOCATION  A-6,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 OTHER TELECOMMUNICATIONS PLANT

1 2002 PROPERTY HELD FOR FUTURE USE

2   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

3   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

4   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

5   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

6     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

7     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

8 2003 PLANT UNDER CONSTR. - SHORT TERM

9   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

10   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

11   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

12   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

13     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

14     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 2004 PLANT UNDER CONSTR. - LONG TERM

16   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

17   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

18   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

19   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

20     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

21     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

22 2005 TELECOMMUNICATIONS PLANT ADJUST.

23   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

24   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

25   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

26   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

27     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

28     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

PART 69 COST ALLOCATION - TOTAL INTERSTATE

COST SUPPORT MATERIAL

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2015 6/13/2014

 A-7,1of1 ACCUMULATED DEPRECIATION, AMORTIZATION AND DEFERRED INCOME TAXES  A-7,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 3100 ACCUM DEPRECIATION - PLANT IN SERVICE

2   GENERAL SUPPORT 6,733,771 A-3,LN 10 0 0 4,398,973 0 2,334,798 0 0 0 0 0 0 0 0

3   CENTRAL OFFICE SWITCHING EQUIPMENT 24,542,943 A-3,LN 10 0 0 16,033,176 0 8,509,767 0 0 0 0 0 0 0 0

4   OPERATOR SYSTEMS EQUIPMENT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

5   CENTRAL OFFICE TRANSMISSION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

6   UNDISTRIBUTED COE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

7   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

8   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

9     TOTAL ACCUM DEPR - TPIS 31,276,714 0 0 20,432,149 0 10,844,565 0 0 0 0 0 0 0 0

10 3200 ACCUM DEPRECIATION - FUTURE USE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

11     TOTAL ACCUM DEPRECIATION 31,276,714 0 0 20,432,149 0 10,844,565 0 0 0 0 0 0 0 0

12     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

 ACCUMULATED AMORTIZATION

13 3400 TANGIBLE ASSETS

14   CAPITAL LEASES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

15   LEASEHOLD IMPROVEMENTS 1,228,010 A-3,LN 10 0 0 802,222 0 425,787 0 0 0 0 0 0 0 0

16   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

17     TOTAL ACCUM AMORT - TANGIBLE 1,228,010 0 0 802,222 0 425,787 0 0 0 0 0 0 0 0

18 3500 INTANGIBLE ASSETS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

19 3600 TELEPHONE PLANT ADJUSTMENT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

20     TOTAL ACCUM AMORTIZATION 1,228,010 0 0 802,222 0 425,787 0 0 0 0 0 0 0 0

21     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

22  4100& NET OPERATING DEFERRED INC TAX

23 4340   GENERAL SUPPORT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

24   CENTRAL OFFICE EQUIP 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

25   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

26   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

27   UNDISTRIBUTED 701,875 A-3,LN 10 0 0 458,514 0 243,361 0 0 0 0 0 0 0 0

28     TOTAL NET DEFERRED INC TAX 701,875 0 0 458,514 0 243,361 0 0 0 0 0 0 0 0

29     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

30 4360 OTHER DEFERRED CREDITS - NET

31   GENERAL SUPPORT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

32   CENTRAL OFFICE EQUIP 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

33   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

34   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

35   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

36     TOTAL OTHER DEFERRED CREDITS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

37     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3
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 A-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX AND MISCELLANEOUS TAX ITEMS  A-8,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

OPERATING EXPENSE AND TAX

1 6110   NETWORK SUPPORT EXPENSE 0 A-9,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0 0

2 6120   GENERAL SUPPORT EXPENSE 1,080,866 A-9,LN 7 0 0 706,097 0 374,768 0 0 0 0 0 0 0 0

3 6210   CENTRAL OFFICE EXPENSE 816,614 A-9,LN 15 0 0 533,470 0 283,144 0 0 0 0 0 0 0 0 0

4 6310   INFORMATION ORIG/TERM EXP 0 A-9,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0

5 6410   CABLE AND WIRE FACILITIES EXP 14,817,782 A-9,LN 24 0 0 0 0 0 14,817,782 0 0 0 0 0 0 0

6 6510   OTHER PLANT EXPENSE 0 A-10,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0

7 6530   NETWORK OPERATIONS EXPENSE 551,662 A-10,LN 7 0 0 360,384 0 191,277 0 0 0 0 0 0 0 0

8 6540   ACCESS CHARGE EXPENSE 0 A-10,LN 8 0 0

9 6610   MARKETING EXPENSE 0 A-11,LN 1 0 0 0 0 0 0 0 0 0 0 0 0 0

8 6620   SERVICES EXPENSE 81,194 A-11,LN29 0 0 53,041 0 28,152 0 0 0 0 0 0 0 0 0

11 6710   EXECUTIVE AND PLANNING EXP 790,376 A-12,LN 8 0 0 75,310 0 39,972 675,095 0 0 0 0 0 0 0 0

12 6720   GENERAL AND ADMINISTRATIVE EXP 1,153,167 A-12,LN 9 0 0 109,878 0 58,319 984,970 0 0 0 0 0 0 0 0

13     SUBTOTAL OPERATING EXPENSE 19,291,660 0 0 1,838,181 0 975,633 16,477,847 0 0 0 0 0 0 0 0

14     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 9.5284% 0.0000% 5.0573% 85.4144% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 6560   DEPRECIATION AND AMORTIZATION 2,788,820 A-10,LN 19+27 0 0 1,821,853 0 966,967 0 0 0 0 0 0 0 0 0

16 7200   OTHER OPERATING TAX 188,274 A-12,LN 24 0 0 122,994 0 65,280 0 0 0 0 0 0 0 0

17   EQUAL ACCESS EXPENSE 0 A-12,LN 12 0

18     TOTAL OPERATING EXP & TAX 22,268,754 0 0 3,783,028 0 2,007,879 16,477,847 0 0 0 0 0 0 0 0

19     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 16.9881% 0.0000% 9.0166% 73.9954% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

20 7370 NON OPERATING EXPENSE

21   ABANDONED CONSTRUCTION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

22   CONTRIBUTIONS 71,007 A-3,LN 10 0 0 46,387 0 24,620 0 0 0 0 0 0 0 0 0

23     TOTAL NON OPERATING EXP 71,007 0 0 46,387 0 24,620 0 0 0 0 0 0 0 0 0

24 UNCOLLECTIBLES

25 5310   END USER MSG TOLL 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

26 5320   END USER COMMON LINE 0 DIRECT 0

27 5330   IX CARRIER 3,454,456 A-3,LN 22 2,256,693 0 1,197,762 0 0 0 0 0 0 0 0 0

28     TOTAL UNCOLLECTIBLES 3,454,456 0 0 2,256,693 0 1,197,762 0 0 0 0 0 0 0 0 0

29 7340 ALLOWANCE FOR FUNDS USED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

  DURING CONSTRUCTION

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2015 6/13/2014

 A-9,1of1 PLANT SPECIFIC EXPENSE ALLOCATION  A-9,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 BASIS FOR NETWORK SUPPORT EXPENSE

1 GEN SUPPORT, COE, IOT AND C&WF 33,660,687 VARIOUS 0 0 21,989,527 0 11,671,159 0 0 0 0 0 0 0 0

2 EQUAL ACCESS EQUIPMENT 0 A-3,LN 8 0

3   TOTAL 33,660,687 0 0 21,989,527 0 11,671,159 0 0 0 0 0 0 0 0

4   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

 PLANT SPECIFIC EXPENSES

5 GENERAL SUPPORT EXPENSE

6 6110   NETWORK SUPPORT 0 LN 4 0 0 0 0 0 0 0 0 0 0 0 0 0

7 6120   GENERAL SUPPORT 1,080,866 A-3,LN 7 0 0 706,097 0 374,768 0 0 0 0 0 0 0 0

8     TOTAL GENERAL SUPPORT EXP 1,080,866 0 0 706,097 0 374,768 0 0 0 0 0 0 0 0

9     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

10 CENTRAL OFFICE EXPENSE

11 6210  CENTRAL OFFICE SWITCHING EXPENSE 816,614 A-4,LN 43 0 0 533,470 0 283,144 0 0 0 0 0 0

12 6220  OPERATOR SYSTEMS EXPENSE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

13 6230  CENTRAL OFFICE TRANSMISSION EXPENSE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

14  UNDISTRIBUTED 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

15    TOTAL CENTRAL OFFICE EXPENSE 816,614 0 0 533,470 0 283,144 0 0 0 0 0 0

16    % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

17 6310 INFORMATION ORIG/TERM EXPENSE

18  COIN PAY TELEPHONE 0 DIRECT 0

19  COINLESS PAY TELEPHONE 0 DIRECT 0

20  OTHER 0 DIRECT 0 0

21  CPE 0 DIRECT 0

22    TOTAL INFORMATION ORIG/TERM EXP 0 0 0 0

23    % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

24 6410 CABLE AND WIRE FACILITIES EXPENSE 14,817,782 A-5,LN 22 0 0 14,817,782 0 0 0 0 0 0 0

25 TOTAL PLANT SPECIFIC EXPENSE 16,715,262 0 0 1,239,567 0 657,913 14,817,782 0 0 0 0 0 0 0

26 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 7.4158% 0.0000% 3.9360% 88.6482% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL
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 A-10,1of1 PLANT NON SPECIFIC EXPENSE ALLOCATION A-10,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 CENTRAL OFFICE EQUIPMENT 25,008,399 A-4,LN 38 0 0 16,337,245 0 8,671,154 0 0 0 0 0 0

2 INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0

3 CABLE AND WIRE FACILITIES 0 A-5,LN 21 0 0 0 0 0 0 0 0 0

4   TOTAL 25,008,399 0 0 16,337,245 0 8,671,154 0 0 0 0 0 0 0 0

5   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

PLANT NONSPECIFIC EXPENSE

6 6510 OTHER PROP PLANT & EQUIP EXPENSE 0 LN 5 0 0 0 0 0 0 0 0 0 0 0 0 0

7 6530 NETWORK OPERATIONS EXPENSE 551,662 LN 5 0 0 360,384 0 191,277 0 0 0 0 0 0 0 0

8 6540 ACCESS CHARGE EXPENSE 0 DIRECT 0 0

9 6560 DEPRECIATION EXPENSE 

10   GENERAL SUPPORT 1,015,649 A-3,LN 7 0 0 663,494 0 352,156 0 0 0 0 0 0 0 0

11   CENTRAL OFFICE SWITCHING EQUIPMENT 1,773,170 A-4,LN 47 1,158,359 614,811 0 0

12   OPERATOR SYSTEMS EQUIPMENT 0 A-4,LN 44 0 0 0 0 0

13   CENTRAL OFFICE TRANSMISSION 0 A-4,LN 48 0 0 0 0 0 0 0 0 0

14   UNDISTRIBUTED COE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

15   INFORMATION ORIG/TERM 0 A-5,LN 11 0 0 0

16   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0

17     TOTAL DEP EXP - PLANT IN SERVICE 2,788,820 0 0 1,821,853 0 966,967 0 0 0 0 0 0 0 0

18   PROPERTY HELD FOR FUTURE USE 0 A-6,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

19     TOTAL DEPRECIATION EXPENSE 2,788,820 0 0 1,821,853 0 966,967 0 0 0 0 0 0 0 0

20     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

AMORTIZATION EXPENSE

21 6563   CAPITAL LEASE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

22 6563   LEASEHOLD IMPROVEMNTS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

23 6563   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

24     SUBTOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

25 6564   INTANGIBLE ASSETS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

26 6565   OTHER - TEL PLANT ADJUSTMENT 0 A-6,LN 28 0 0 0 0 0 0 0 0 0 0 0 0 0

27     TOTAL AMORTIZATION EXPENSE 0 0 0 0 0 0 0 0 0 0 0 0 0 0

28     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

29     TOTAL PLANT NON SPECIFIC EXPENSE 3,340,481 0 0 2,182,237 0 1,158,244 0 0 0 0 0 0 0 0

30     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2015 6/13/2014

 A-11,1of1 CUSTOMER OPERATIONS EXPENSE ALLOCATION A-11,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL MILEAGE CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

CUSTOMER OPERATIONS EXPENSES

1 6610  MARKETING 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

2  TELEPHONE OPERATOR SERVICES

3 6621   - CALL COMPLETION INCL DA 0 SWS-OPERATORS 0 0 0

4   - OPERATOR SERVICES UNDER CONTRACT 0 DIRECT 0 0 0

5 6622   PUBLISHED DIRECTORY LISTINGS 0 DIRECT 0

6 6623   ALL OTHER

7 1.0    LOCAL BUSINESS OFFICE

8    - END USER SVC ORDER PROCESSING

9      - PRESUBSCRIPTION 0 A-3,LN 20 0 0 0 0 0 0 0

10      - OTHER 0 AL-1,LN 12 0 0 0

11    - END USER PAYMENT & COLLECTION 0 AL-1,LN 13 0 0 0 0

12    - END USER BILLING INQUIRY 0 AL-1,LN 14 0 0 0 0

13    - IX CARRIER SVC ORDER PROCESSING 0 AL-1,LN 15 0 0 0 0 0 0 0 0 0 0

14    - IX CARRIER PAYMENT & COLLECTION 80,885 AL-1,LN 16 0 0 52,840 0 28,045 0 0 0 0 0

15    - IX CARRIER BILLING INQUIRY 0 AL-1,LN 17 0 0 0 0 0 0 0 0 0 0

16    - COIN COLLECT AND ADMINISTRATION 0 AL-1,LN 18 0 0

17       SUBTOTAL LOCAL BUSINESS OFFICE 80,885 0 0 52,840 0 28,045 0 0 0 0 0 0

18 2.0    CUSTOMER SERVICES (REV ACCTG)

19    - MESSAGE PROCESSING

20      - TOLL TICKET PROCESSING 0 DIRECT 0

21      - LOCAL MESSAGE PROCESSING 0 DIRECT 0

22    - OTHER BILLING & COLLECTION 0 DIRECT 0

23    - END USER COMMON LINE 0 DIRECT 0

24    - CARRIER ACCESS BILLING (CABS) 290 A-3,LN 22 189 0 101 0 0 0 0 0 0 0 0 0

25      SUBTOTAL CUSTOMER SERVICES 290 0 0 189 0 101 0 0 0 0 0 0 0 0 0

26     TOTAL CAT 1 AND CAT 2 81,175 0 0 53,029 0 28,146 0 0 0 0 0 0 0 0 0

27     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

28 3.0    ALL OTHER CUSTOMER SERVICE 19 /LN 34 0 0 12 0 6 0 0 0 0 0 0 0 0 0

29   TOTAL SERVICES EXPENSE 81,194 0 0 53,041 0 28,152 0 0 0 0 0 0 0 0 0

30   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

31 TOTAL CUSTOMER OPERATIONS EXPENSE 81,194 0 0 53,041 0 28,152 0 0 0 0 0 0 0 0 0

32 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

33 CUSTOMER OPERATIONS EXCL MARKETING 81,175 0 0 53,029 0 28,146 0 0 0 0 0 0 0 0 0

34 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%
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